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1. Q. Please state your name and business address. 1 

 A. My name is Dante M. DeStefano, and my business address is 1025 Laurel Oak Road, 2 

Voorhees, New Jersey 08043. 3 

2. Q. By whom are you employed and in what capacity? 4 

A. I am employed by American Water Service Company (hereinafter referred to as the 5 

“Company”) as a Financial Analyst III. 6 

3. Q. What are your responsibilities in this position and what entities do you address in this 7 

testimony? 8 

A. My duties consist of preparing and assisting in regulatory filings and related activities for the 9 

Northeast Division of American Water (the “Division”), including New Jersey American Water 10 

(“NJAWC”).  My responsibilities include the preparation of work papers, exhibits, and prefiled 11 

testimony in support of rate applications and other regulatory filings for the Division. 12 

4. Q. Please describe your educational background. 13 

A. I am a 2006 graduate of Rutgers University-Camden with a Bachelor of Science Degree, 14 

completing a dual-major in Accounting and Management with a minor in Marketing.  I am a 15 

licensed Certified Public Accountant in the State of New Jersey, obtaining certification in 16 

February 2007. 17 

5. Q. What has been your business experience? 18 

A. From December 2005 to June 2007 I was employed by Bowman & Company LLP as a Staff 19 

Accountant.  From July 2007 to February 2008 I held the position of Senior Accountant.  At 20 

Bowman & Company, I participated in, and later supervised, audits of various municipalities, 21 

authorities, non-profits, and school districts.  I began my employment with American Water 22 

Service Company’s Shared Services Center in February 2008 as a Senior Accountant in the 23 

General Accounting department.  With the Shared Services Center, my duties included account 24 

reconciliations, adjusting journal entries, participating in the month-end close process, and 25 
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completing quarterly and annual financial statements and disclosures for various subsidiaries.  I 1 

entered into the Financial Analyst II position with New Jersey American Water in September 2 

2010.  In January 2013, I obtained my current role of Financial Analyst III for American Water 3 

Service Company. 4 

6. Q. Have you previously testified before regulatory bodies? 5 

A. Yes.  I have filed testimony and exhibits in support of the Company’s Purchased Water 6 

Adjustment Clause (“PWAC”) and the Purchased Wastewater (Sewerage) Treatment 7 

Adjustment Clause (“PSTAC”) under BPU Docket Numbers WR11030131, WR12050390, and 8 

WR12111019.  I also participated in the NJAWC filing under BPU Docket Number 9 

WR11070460.  Under this docket I submitted testimony, workpapers, and exhibits for the 10 

topics of Sewer Waste Disposal, Lobbying Expenses, Charitable Contributions, Contract 11 

Services – Sewer, Property Sales, Property Taxes, and Management Audit Expense. 12 

7. Q. What is the purpose of your testimony in this proceeding? 13 

A. I will discuss the true-up that reconciles the actual costs of the Company’s purchased water and 14 

wastewater treatment for the PWAC/PSTAC years ending 3/31/13 and 3/31/14 with the actual 15 

revenues from the PWAC and PSTAC charges that were in effect for the same period.  I will 16 

also support the historical water volumes purchased during the PWAC year ending 3/31/14 and 17 

support the historical cost of purchased water subject to the PWAC, for the PWAC year ending 18 

3/31/14, and will do the same with regard to purchased wastewater treatment.  Furthermore, I 19 

will discuss the pro forma charges for the upcoming PWAC/PSTAC year ending 3/31/15 and 20 

how these charges were derived.  Finally, I will discuss the efforts the Company has made to 21 

control the costs incurred under its purchased water and wastewater treatment agreements. 22 

8. Q. Please explain the effect of the Board order, Docket No. WR06030257, on the manner in 23 

which the Company would recover purchased water costs and wastewater (“sewerage”) 24 

treatment and disposal costs. 25 
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A. In NJAWC’s rate proceeding, BPU Docket No. WR06030257, the Board authorized the 1 

Company for the first time to: (1) recover its purchased water costs and wastewater treatment 2 

and disposal costs in their entirety through the PWAC and PSTAC Tariff schedules, 3 

respectively; and (2) submit thereafter annual PWAC and PSTAC rate filings.  Accordingly, 4 

100% of its then Board-authorized levels for these costs were included for rate recovery under 5 

its PWAC and PSTAC Rate Schedules, while simultaneously being eliminated from base rate 6 

recovery through the Company’s Base Rate Tariff. 7 

9. Q. As a result of the Board’s order in BPU Docket No. WR06030257, how did the Company 8 

treat the recovery of its purchased water costs and wastewater treatment and disposal 9 

costs and the associated revenues in its most recent Base Rate Case proceeding, BPU 10 

Docket No. WR11070460? 11 

A. As a result of the rate treatment established by the Board in BPU Docket No. WR06030257, 12 

with respect to purchased water and wastewater treatment costs, the Company excluded from 13 

its pro forma statements in its base rate case proceeding, BPU Docket. No. WR11070460, all 14 

purchased water costs and purchased wastewater treatment and disposal costs, as well as the 15 

revenues generated through the application of the associated PWAC and PSTAC Rate 16 

Schedules.  A copy of the BPU Order from this proceeding is attached to the Petition as 17 

Schedule DMD-13.  The Company filed its last PWAC/PSTAC petition on November 15, 18 

2012, BPU Docket No. WR12111019.  A copy of the BPU Order from this proceeding is also 19 

attached to the Petition as Schedule DMD-14. 20 

  With the instant filing, the Company has filed with the Board its seventh consolidated 21 

annual PWAC and PSTAC rate filing.  This filing includes 100% of the Company’s projected 22 

purchased water and wastewater treatment and disposal costs and its projected PWAC and 23 

PSTAC revenues for the PWAC/PSTAC Year ending 3/31/15.  The filing also includes a true-24 
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up between the actual costs and actual revenues experienced by the Company for the 1 

PWAC/PSTAC Year ended 3/31/14 (i.e., for the reconciliation period). 2 

 3 

PWAC 4 

10. Q. With regard to the PWAC, what were the Company’s actual costs of purchased water for 5 

the previous PWAC year ending March 31, 2014? 6 

A. The Company’s actual cost of purchased water totaled $29,820,053 and is depicted on Schedule 7 

DMD-1 (Ln. 46).  The schedule depicts the actual vouchers received and paid during this 8 

PWAC Year and other accounting activity including accruals that resulted in the total expense 9 

incurred (Ln. 30).  For this filing, that expense level (Ln. 30) was thereafter adjusted to 10 

eliminate all accruals (Ln. 34).  Line 46 therefore reflects the adjusted actual purchased water 11 

expense for the PWAC Year.  This amount is carried to the true-up Schedule DMD-2, line 21. 12 

11. Q. What was the total volume of water purchased by the Company during the PWAC Year 13 

ended March 31, 2014, which is associated with the expense on Schedule DMD-1? 14 

A.  The associated purchased water volumes are detailed on Schedule DMD-1a. 15 

12. Q.  Do these volumes represent the normal level of purchased water going forward? 16 

A.  Actual purchases will vary depending upon system demands.  Please refer to the testimony of 17 

Robert R. Schaefer for a discussion of the Company’s pro forma purchased water volumes and 18 

cost, for the PWAC Year ending 3/31/15. 19 

13. Q.  Please explain the true-up that reconciles the difference between the actual PWAC costs 20 

for the year ended 3/31/14 and the estimated costs and revenues that were authorized by 21 

the Board in Docket No. WR12111019. 22 

A.  Schedule DMD-2 reflects the reconciliation between the PWAC revenues billed and recovered 23 

during the PWAC year ending 3/31/14, and the actual purchased water expense incurred during 24 

the PWAC year ending 3/31/14.  The schedule depicts a cumulative PWAC under-recovery of 25 
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$2,144,956 (Ln. 38).  As shown, billed PWAC revenues for the PWAC year ending 3/31/14 are 1 

estimated at $33,045,458 (Ln. 4). Net of Gross Receipts and Franchise Tax (“GRFT”), PWAC 2 

revenues were $29,436,657 (Ln. 9); net of other cost recoveries authorized in the previous 3 

PWAC filing (BPU Docket No. WR12111019) as detailed within Schedule DMD-2, total 4 

PWAC revenues for the PWAC Year ended 3/31/14 were $27,675,097 (Ln. 19), versus 5 

purchased water expenses of $29,820,053 (Ln. 21).  As discussed previously, the purchased 6 

water costs (Ln. 21) are detailed on Schedule DMD-1.  Where estimates were used, the data 7 

will be updated for actuals once this information is available. 8 

14. Q.  Please explain the true-up shown on Schedule DMD-2a. 9 

A.  Schedule DMD-2a reflects the reconciliation between the PWAC revenues billed and recovered 10 

during the PWAC year ending 3/31/13, and the actual purchased water expense incurred during 11 

the PWAC year ending 3/31/13.  As the previous PWAC filing was effective 4/1/13, it was not 12 

feasible to compile actual expenses and revenues for the true-up period ending 3/31/13.  13 

Therefore, Schedule DMD-2a shows the final calculations for this true-up period, in order to 14 

bring forward the cumulative under-recovery of $1,528,380 utilized in Schedule DMD-2 (Ln. 15 

38).  16 

15. Q.  What are the Company’s pro forma purchased water charges for the upcoming PWAC 17 

Year – that is, the twelve-months ending 3/31/15? 18 

A.  The Company’s pro forma costs are depicted on Schedule RRS-1 and reflect total purchased 19 

water costs of $31,227,569.  This schedule is discussed within the testimony of Robert R. 20 

Schaefer. 21 

16. Q. Please explain Schedule DMD-3. 22 

A. Schedule DMD-3 depicts the calculation (“Regular Calc”) of the PWAC rate associated with 23 

the new PWAC Year, 4/1/14-3/31/15.  The total cost of $33,635,014 (column 2, Ln. 10) 24 

incorporates the pro forma purchased water costs from Schedule RRS-1, the true-up amount for 25 
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PWAC Year 4/2013-3/2014 from Schedule DMD-2, and 50% of total estimate (see Schedule 1 

DMD-12) of costs associated with the processing of this filing.  The sum of these costs is 2 

grossed-up to reflect additional incremental expenses associated with revenue assessments 3 

(BPU and Rate Counsel) and uncollectibles.  The combined amount (Ln. 10) is divided by 4 

estimated total annual water sales subject to the PWAC (Ln. 12) to arrive at the new PWAC 5 

rate (exempt) for the 4/1/14-3/31/15 PWAC Year (Ln. 14).  The non-exempt PWAC rate (Ln. 6 

16) reflects the exempt rate as calculated above, grossed-up for GRFT.  The estimated water 7 

sales volumes utilized in this calculation are based on the Company’s average actual water sales 8 

from 2011, 2012 and 2013, including necessary usage adjustments.  Footnote 3 on Schedule 9 

DMD-3 details those water sales volumes. 10 

17. Q. What is the basis for the usage adjustments made on Schedule DMD-3? 11 

A. The Company completed a merger with Applied Wastewater Management (“AWWM”) under 12 

Docket Number WM09110890 which increased the water customer base in Service Areas 1 and 13 

2 (“SA1” and “SA2”), effective 9/1/10.  As the AWWM usage on record begins at this effective 14 

date, the Company needs to adjust the 3 year average of 2011-2013 to account for AWWM 15 

activity.  The utilized average annual usage of 21,097 thousand gallons is supported in Docket 16 

Number WR11070460, SIR-14, Workpaper 5, page 9 of 15.  All applicable PWAC usage 17 

identified in 2010 through 2012 for AWWM was removed to avoid double-counting. 18 

  The Company completed an acquisition of Jensen’s Deep Run Community 19 

(“Jensen’s”) under Docket Number WE10070453 which increased the water customer base in 20 

Service Area 3 (“SA3”) effective 1/1/2011.  However, completion of the installation of water 21 

meters for these customers was not completed until October 2011.  As the Jensen’s usage on 22 

record begins at this effective date, the Company needs to adjust the 3 year average of 2011-23 

2013 to account for Jensen’s activity.  The utilized average annual usage of 15,302 thousand 24 

gallons is supported in Docket Number WR11070460, SIR-15, Workpaper 6, page 2 of 3.  All 25 
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applicable PWAC usage identified in 2011 through 2013 for Jensen’s was removed to avoid 1 

double-counting. 2 

18. Q. Has the Company compressed the PWAC rates? 3 

A. No, there is no compression in the rates.  The effective date for this filing is anticipated to be 4 

4/1/14, the beginning of the pro-forma PWAC/PSTAC year.  However, the actual effective date 5 

may occur later.  Should the actual effective date of the PWAC and PSTAC rates change (that 6 

is, it will be a date other than 4/1/14), the Company will determine the compression calculation 7 

accordingly.  The updated PWAC Tariff pages are attached to my direct testimony as Schedule 8 

DMD-A. 9 

19. Q. Are you proposing any exceptions to the statement above? 10 

A. No. 11 

20. Q.  With regard to the proposed PWAC for the Company’s water utility operations, do the 12 

Company’s purchased water costs exceed ten percent of its total operating and 13 

maintenance expenses? 14 

A. Yes. 15 

PSTAC 16 

21. Q. With regard to the PSTAC, what were the Company’s actual costs of purchased 17 

wastewater treatment for the previous PSTAC Year ended 3/31/14? 18 

A.  The actual costs of purchased wastewater treatment totaled $14,225,550 for the Company’s 19 

three sewer service Tariff areas.  This cost is detailed on Schedules DMD-4 (Ln. 23), DMD-6 20 

(Ln. 22) and DMD-8 (Ln. 19). 21 

22. Q.  Please explain the true-up that reconciles the difference between the actual purchased 22 

wastewater treatment costs for the year ended 3/31/14 and the actual PSTAC revenues for 23 

the reconciliation period. 24 



DESTEFANO PT-1 
 

NEW JERSEY-AMERICAN WATER COMPANY, INC. 
 
 

 8

A. Separate schedules have been prepared for each of the three sewer service Tariff areas. 1 

Schedules DMD-4, DMD-6 and DMD-8 are the Statements of Actual Purchased Wastewater 2 

Treatment operating expense as-adjusted for the PSTAC Year ending 3/31/14 for the Lakewood 3 

Sewer, Adelphia Sewer and Ocean City Sewer Tariff areas, respectively, while Schedules 4 

DMD-5, DMD-7 and DMD-9 are the PSTAC true-up schedules for these respective Tariff 5 

areas. The true-up schedules reflect the reconciliation between the PSTAC revenues billed and 6 

recovered during the PSTAC year ending 3/31/14, and the estimated purchased wastewater 7 

treatment costs incurred during the PSTAC year ending 3/31/14. 8 

  Schedule DMD-5, the true-up for Lakewood Sewer, reflects a net cumulative PSTAC 9 

over-recovery of ($464,244) (Ln. 38).  As shown therein, total billed revenues for the PSTAC 10 

year ending 3/31/14 were estimated at $4,600,434 (Ln. 4).  When adjusted for the recovery of 11 

other costs provided for in the Lakewood Sewer PSTAC charge for the PSTAC year 4/1/13-12 

3/31/14, that is (i) Uncollectibles and BPU/Rate Counsel Expenses (Ln. 8); and (ii) the PSTAC 13 

true-up over-recovery from the PSTAC year 4/1/12-3/31/13 (Ln. 12), the total PSTAC revenue 14 

net of these cost recoveries is $5,433,693 (Ln. 17), versus purchased wastewater treatment costs 15 

of $5,031,606 (Ln. 19).  Also included in the net cumulative PSTAC over-recovery (Ln. 38) is 16 

interest accumulated on true-up balances over-recovered of ($62,157) (Ln. 35).  The purchased 17 

wastewater treatment costs (Ln. 19) are detailed on Schedule DMD-4, as previously indicated. 18 

  Schedule DMD-7, the true-up for Adelphia Sewer, reflects a net cumulative PSTAC 19 

under-recovery of $27,206 (Ln. 36).  As shown therein, total billed PSTAC revenues for the 20 

PSTAC year ending 3/31/14 were estimated at $1,047,534 (Ln. 4).  When adjusted for the 21 

recovery of other costs provided for in the Adelphia Sewer PSTAC charge for the PSTAC year 22 

4/1/13-3/31/14, that is (i) Uncollectibles and BPU/Rate Counsel Expenses (Ln. 8); the PSTAC 23 

true-up under-recovery from the PSTAC year 4/1/12–3/31/13 (Ln. 12), the total PSTAC 24 

revenue net of these cost recoveries is $1,005,118 (Ln. 15), versus purchased wastewater 25 
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treatment costs of $1,032,824 (Ln. 17).  The purchased wastewater treatment costs (Ln. 17) are 1 

detailed on Schedule DMD-6, as previously indicated. 2 

  Schedule DMD-9, the true-up for Ocean City Sewer, reflects a net cumulative PSTAC 3 

under-recovery of $370,922 (Ln. 36).  As shown therein, total billed PSTAC revenues for the 4 

PSTAC year ending 3/31/14 were estimated at $8,390,170 (Ln. 4).  When adjusted for the 5 

recovery of other costs provided for in the Ocean City Sewer PSTAC charge for the PSTAC 6 

year 4/1/13-3/31/14, that is (i) Uncollectibles and BPU/Rate Counsel Expenses (Ln. 8); (ii) the 7 

PSTAC true-up over-recovery from the PSTAC year 4/1/12–3/31/13 (Ln. 11), the total PSTAC 8 

revenue net of these cost recoveries is $7,790,198 (Ln. 15), versus purchased wastewater 9 

treatment costs of $8,161,120 (Ln. 17).  The purchased wastewater treatment costs (Ln. 17) are 10 

detailed on Schedule DMD-8, as previously indicated. 11 

23. Q.  Please explain the true-ups shown on Schedules DMD-5a, DMD-7a, and DMD-9a. 12 

A. Schedules DMD-5a, DMD-7a, and DMD-9a reflect the reconciliation between the PSTAC 13 

revenues billed and recovered during the PSTAC year ending 3/31/13, and the actual purchased 14 

sewage treatment expense incurred during the PSTAC year ending 3/31/13.  As the previous 15 

PSTAC filing was effective 4/1/13, it was not feasible to compile actual expenses and revenues 16 

for the true-up period ending 3/31/13.  Therefore, the aforementioned three schedules show the 17 

final calculations for this true-up period, in order to bring forward their respective cumulative 18 

under/over-recoveries utilized in Schedules DMD-5, DMD-7, and DMD-9 respectively. 19 

24. Q.  What are the Company’s pro forma purchased wastewater treatment costs for the 20 

upcoming PSTAC Year – that is, the twelve months ending 3/31/15? 21 

A.  The Company’s pro forma costs are depicted on Schedule DMD-10 and reflect total purchased 22 

wastewater treatment costs of $14,818,423 (Ln. 36). 23 

25. Q.  Please explain how these pro forma charges were derived. 24 
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A. As depicted thereon, the pro forma costs represent 9/12ths of the estimated annual charges for 1 

calendar year 2014 as levied by the entities providing wastewater treatment and disposal 2 

services to the Company, and 3/12ths of estimated calendar year 2015 charges.  The Company 3 

has estimated the 2015 increases at 5.82%, 2.22%, and 2.39% from Howell Township 4 

(Adelphia Sewer service), the Ocean County Utilities Authority “OCUA” (Lakewood Sewer 5 

service) and the Cape May County Municipal Utilities Authority “CMCMUA” (Ocean City 6 

Sewer service), respectively.  The Company’s estimate for Adelphia Sewer Service are 7 

consistent with the actual 2013 expenses increased by the percentage increase depicted in 8 

Schedule DMD-10 in Docket Number WR12111019.  The Company’s estimate for Lakewood 9 

Sewer service is consistent with actual 2013 expenses increased by the percentage increase 10 

depicted in Schedule DMD-10 in Docket Number WR12050390 for the per million gallon rate, 11 

while increasing  billed usage from 1,300 million gallons to 1,350 million gallons.  The 12 

Company’s Ocean City Sewer Service 2014 estimate is based on the projected 2014 increase of 13 

2.21% per the 2013 User Charge Rate Setting Report.  These 2014 estimates will be updated to 14 

actuals when available.  The CMCMUA’s User Charge Rate Setting Report for Fiscal Year 15 

2013 included an estimated Overall Users increase of 2.39% effective 1/1/15.  The actual 2015 16 

increase for CMCMUA will be provided in the CMCMUA’s Fiscal Year 2015 Rate Setting 17 

Report that will be issued in November 2014.  In addition, a 2014 deficiency credit is 18 

anticipated in the amount of ($115,181) (Sch. DMD-10, Ln. 29).  As it pertains to the OCUA 19 

charge that is applicable to Lakewood Sewer service, the Company has assumed a 2.22% 20 

increase effective 1/1/15.  This estimated increase is derived from the average annual charge 21 

increases for the years 2011 through 2013.  In addition, a 2014 deficiency credit is anticipated 22 

in the amount of ($32,954) (Sch. DMD-10, Ln. 18). 23 

  For the Company’s Adelphia Sewer service customers, the Company is reflecting a 24 

5.82% increase effective 1/1/15 for wastewater treatment costs payable to Howell Township.  25 
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This estimated increase reflects the average increase in total expenses for the calendar years 1 

2011, 2012, and 2013.  The annual charge from Howell Township is actually an aggregated 2 

charge consisting primarily of the OCUA’s charge for the actual wastewater treatment and 3 

disposal service, the Manasquan River Regional Sewage Authority’s charge for transmission 4 

service, and an administrative charge levied by Howell Township. 5 

26. Q. Please discuss the calculation of the updated PSTAC rates as detailed on Schedule 6 

DMD-11. 7 

A. Schedule 11, page 1, depicts the calculation of the PSTAC rates associated with the new 8 

PSTAC year, 4/1/14-3/31/15.  Individually, for each of the sewer service Tariff areas, the pro 9 

forma purchased wastewater treatment from Schedule DMD-10 is combined with prior PSTAC 10 

year true-up amounts from Schedules DMD-5, DMD-7 and DMD-9 respectively.  The 11 

combined cost is grossed-up to reflect additional incremental expenses associated with revenue 12 

assessments (BPU and Rate Counsel) and uncollectibles.  The grossed-up cost (Lns. 5, 12 and 13 

19, respectively) is divided by the estimated total sewer service sales subject to the PSTAC 14 

(Lns. 6, 13 and 20, respectively) to arrive at the new PSTAC rates for the 4/1/14-3/31/15 15 

PSTAC year.  The estimated sewer service sales volumes utilized in these calculations for 16 

Adelphia are based on the Company’s average sales for the calendar years 2011, 2012 and 2013 17 

(see Schedule DMD-11, page 2, Note 2).  The estimated sewer service sales volumes utilized in 18 

these calculations for Ocean City are based on the Company’s average summer consumption 19 

over the months of July through September for the calendar years 2011, 2012 and 2013 (see 20 

Schedule DMD-11, page 2, Note 3).  The estimated sewer service sales volumes utilized in 21 

these calculations for Lakewood are based on the Company’s average winter quarter sales, 22 

annualized, for the years 2011, 2012 and 2013 (see Schedule DMD-11, page 2, Note 1).  The 23 

Company has added to the aforementioned Lakewood average sales an estimated average 24 

annual usage to account for Lakewood’s minimum usage charge, as authorized in Docket 25 



DESTEFANO PT-1 
 

NEW JERSEY-AMERICAN WATER COMPANY, INC. 
 
 

 12

Number WR10040260, effective 1/1/2011.  The utilized average annual usage of 18,963 1 

thousand gallons is supported in Docket Number WR11070460, SIR-14, Workpaper 5S, page 2 2 

of 9. 3 

27. Q. Has the Company calculated the PSTAC rates for the three sewer districts on a 4 

compressed basis? 5 

A. No, there is no compression in the rates.  The effective date for this filing is anticipated to be 6 

4/1/14, the beginning of the pro-forma PWAC/PSTAC year.  However, the actual effective date 7 

may occur later.  Should the actual effective date of the PWAC and PSTAC rates change (that 8 

is, it will be a date other than 4/1/14), the Company will determine the compression calculation 9 

accordingly. 10 

28. Q. Has the Company worked to control the costs it incurs under its purchased wastewater 11 

treatment agreements? 12 

A. Yes, the Company annually reviews the wastewater authorities’ rate proposals.  Each year, the 13 

wastewater authorities adopt new rates for their upcoming fiscal year, which are effective on 14 

January 1.  Their rate proposals reflect their projected operating budgets, including operation 15 

and maintenance expenses, debt service, funding data and interest income and flow data.  From 16 

that data they propose any necessary rate changes.  The Company obtains and reviews the 17 

authorities’ operating budgets and analyzes the budgets relative to recent budgets and prior 18 

actual operating results.  Additionally, the Company’s review encompasses the authorities’ 19 

annual reports and discussions with authority personnel.  Based on its review, interrogatories 20 

are prepared and submitted.  Follow-up questions are submitted if necessary.  The authorities 21 

conduct a Public Hearing wherein a formal record of the budget and rate proposal takes place.  22 

Based on its review, a statement is developed and provided by the Company for the record 23 

during the public hearing.  The formal adoption of the authorities’ budget and rate proposals by 24 

the Authorities Commissioners generally takes place at the hearing or shortly thereafter. 25 
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29. Q. With regard to the proposed PSTAC for the Company wastewater utility operations, do 1 

the Company’s purchased wastewater treatment costs exceed ten percent of the sewer 2 

service Tariff area’s operating and maintenance expenses? 3 

A. Yes. 4 

30. Q. Have you attached a copy of the proposed Tariff pages to implement the proposed 5 

PSTAC charges? 6 

A. Yes, they are attached as Schedule DMD-B. 7 

31. Q. Based on your above testimony, what is the overall increase you are proposing in this 8 

petition? 9 

A. The proposed rates in this petition will increase annual revenues by $4,483,878 or 0.69%. 10 

32. Q.  Does this conclude your testimony? 11 

A.  Yes. 12 
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RATE SCHEDULE O-1 
PURCHASED WATER ADJUSTMENT CLAUSE (PWAC)  

APPLICABILITY 
Applicable to all Metered Water Customer classes served by the Company in all service areas for water service, except 
for Manasquan Uninterruptible Service.  The PWAC charge, as defined under the Standard Terms and Conditions of this 
tariff, is designed to recover the cost of purchased water associated with the normal operations of the Company and allow 
the Company to achieve a zero or near-zero deferred balance each April 1st on its purchased water costs. 
 
CHARACTER OF SERVICE 
Continuous, except as limited by the "Standard Terms and Conditions." 
 
PURCHASED WATER ADJUSTMENT CLAUSE (PWAC) CHARGE 
In addition to all other charges for metered service, the following charges per one hundred gallons, per one thousand gallons, 
per 10 cubic feet and per 100 cubic feet for all sales will be made to recover purchased water costs not included in the Water 
Charge or any other Charge: 
  
 Gallons 

Per Month 
Gallons 

Per Quarter 
Rate 

Per 100 Gallons 
Rate 

Per 1,000 Gallons 
Non-Exempt All All $0.04810 $0.4810 
Exempt  All All $0.04148 $0.4148 
    
 Cubic Feet  

Per Month 
Cubic Feet  
Per Quarter

Rate 
Per 10 Cubic Feet

Rate 
Per 100 Cubic Feet 

Non -Exempt  All All $0.035979 $0.35979 
Exempt  All All $0.31027 $0.31027 
 
The PWAC Charge is also applicable to any difference between the quantity of water actually purchased by the customer 
and any applicable take-or-pay commitment.   
 

FILING 

The Company shall endeavor to make an annual PWAC filing no later than December 1st of each year proposing a PWAC 
rate to be effective on or about the following April 1st. 
 
The notice of filing and of public hearing in the annual PWAC proceedings shall include the specific rate change proposed 
to be implemented on April 1st.  The notice shall also include the impact of such potential increases on a benchmark bill. 
 
The annual PWAC filing shall contain, but not be limited to, the following: 
 

1. A reconciliation of actual versus estimated costs and revenues from the last Board approved PWAC charge for 
purchased water; 

 
2. Projected rates supported by projected volumes, revenues, and projected purchased water costs; 

 
3. Deferred balances and the timeframe over which they are proposed to be collected or returned; 

 
4. A written explanation of the circumstances that caused the deferred balances in (3) above; 

 
5. A written explanation of any significant activities or trends which may effect costs for the prospective period; and 

 
6. Updated tariff sheets to reflect any change to the PWAC rate. 

 
 
The benchmark bill shall be the average residential water customer bill for a twelve-month period. 
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RATE SCHEDULE 1-A 
GENERAL METERED SERVICE 

APPLICABILITY 
Applicable for general residential, commercial, industrial and municipal wastewater service in the City of Ocean City.  The 
charge for wastewater service shall consist of the total of the Minimum Service Charge, the Sewer Usage Charge and the 
Purchased Wastewater Treatment Adjustment Clause (PSTAC) Charge, as defined under the Standard Terms and 
Conditions in this tariff.  The PSTAC charge is included within the Minimum Service Charge rates reflected below. 
 
CHARACTER OF SERVICE 
Continuous, except as limited by the "Standard Terms and Conditions.” 
 
MINIMUM SERVICE CHARGE 
All wastewater service customers shall pay a Minimum Service Charge in addition to the Sewer Usage Charge, if any, of 
$27.41146 times the number of CCF (hundred cubic feet) or $36.6463 times the number of thousand gallons of water usage 
at that property during the prior summer quarter, but in no case less than $274.11 for non-exempt customers.  Exempt 
charges are $26.30143 per CCF or $35.1623 per thousand gallons, but in no case less than $263.01.  Included within the 
Minimum Service Charges are $19.10585 per CCF or $25.5426 per thousand gallons for the PSTAC.  On a percentage 
basis, the PSTAC represents 69.700% ($25.5426 / $36.6463) non-exempt or 72.642% ($25.5426 / $35.1623) exempt, of the 
Minimum Service Charge.  Summer quarter consumption shall be determined based on an initial meter reading taken in June 
with the concluding meter reading taken approximately 90 days thereafter in September. 

 
SEWER USAGE CHARGE 
The volume of sewer use is assumed to equal water meter registration.  Charges shall be based on water consumption as 
indicated by water meter readings on a monthly or quarterly basis at the option of the Company. 

 
 Gallons 

Per Month 
Gallons 

Per Quarter 
Rate 

Per 100 Gallons 
Rate 

Per 1,000 Gallons 
Non-Exempt All All $0.18698 $1.8698 
Exempt  All All $0.16199 $1.6199 
     
 Cubic Feet  

Per Month 
Cubic Feet  
Per Quarter 

Rate 
Per 10 Cubic Feet 

Rate 
Per 100 Cubic Feet 

Non -Exempt  All All $0.139861 $1.39861 
Exempt  All All $0.121169 $1.21169 
 
TERMS OF PAYMENT 
The following plan for payment of the Minimum Service Charge is offered as a convenience to our customers and does not 
relieve the customer of the liability to pay the entire Minimum Service Charge if wastewater service is rendered for only a 
portion of the year. 
 
For monthly billed customers, one-twelfth of the Minimum Service Charge shall be due and payable upon receipt of the 
regular bill for wastewater service.  For quarterly billed customers, one-third of the Minimum Service Charge shall be due and 
payable upon receipt of the March billing, the June billing and the September billing for wastewater service.  
 
If the Company determines by application of the following criteria that the customer's past record of payments does not 
warrant application of this payment plan, the Company may require payment of the entire service charge at one time rather 
than in installments. 
 1. If a customer has been terminated at least once in the past two years for non-payment of a bill for wastewater 

service; or, 
 2. If a customer receives three (3) Final Reminder Notices during a twelve month period. 
 
In addition, in the case of a reactivated account, the customer will be required to pay any installment(s) which would have 
been billed if the account had been active as of January 1.  A new account will be required to pay a pro-rata share of the 
Minimum Service Charge based on the period of service to be rendered during that year. 
 
Usage charges based upon meter readings shall be billed in monthly in arrears (or quarterly at the option of the Company).  
 
Valid bills for service furnished under this schedule are due fifteen (15) days from the date of the postmark on the envelope in 
which the bill was transmitted.  All bills shall list a due date.  
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RATE SCHEDULE 1-B 
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC)  

 
APPLICABILITY 
Applicable to all Wastewater Service customer classes including general residential, commercial, industrial and municipal 
wastewater service in the City of Ocean City.  The PSTAC charge, as defined under the Standard Terms and Conditions in 
this tariff, is designed to recover the cost of purchased wastewater treatment and disposal costs associated with the normal 
operations of the Company, and allow the Company to achieve a zero or near-zero deferred balance each April 1st on its 
purchased wastewater treatment and disposal costs.  The PSTAC charges detailed below are included on Rate Schedule 1-
A within the Minimum Service Charges and are provided herein only for informational purposes.  The customer will not be 
separately invoiced for the PSTAC charge. 
 
CHARACTER OF SERVICE 
Continuous, except as limited by the "Standard Terms and Conditions.”  
 
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC) CHARGE 
The following are the PSTAC charges per one hundred gallons, per one thousand gallons, per 10 cubic feet, and per 100 
cubic feet that are included within the Minimum Service Charge rates as set forth in Wastewater-Rate Schedule 1-A to 
recover purchased wastewater treatment and disposal costs.  
 
 Gallons 

Per Month 
Gallons 

Per Quarter 
Rate 

Per 100 Gallons 
Rate 

Per 1000 Gallons 
Non Exempt and Exempt All All $2.55426 $25.5426 
     
 Cubic Feet 

Per Month 
Cubic Feet 
Per Quarter 

Rate 
Per 10 Cubic Feet 

Rate 
Per 100 Cubic Feet 

Non Exempt and Exempt All All $1.910585 $19.10585 
 
 
FILING 
The Company shall endeavor to make an annual PSTAC filing no later than December 1st of each year, proposing a PSTAC 
rate or percentage to be effective on or about the following April 1st.   
 
The notice of filing and of public hearing in the annual PSTAC proceedings shall include the specific rate change proposed to 
be implemented on April 1st.  The notice shall also include the impact of such potential increases on a benchmark bill. 
 
The annual PSTAC filing shall contain, but not be limited to, the following: 
 

1. A reconciliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for 
wastewater treatment and disposal; 

 
2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater treatment and 

disposal costs; 
 

3. Deferred balances and the timeframe over which they are proposed to be collected or returned; 
 

4. A written explanation of the circumstances that caused the deferred balances in (3) above; 
 

5. A written explanation of any significant activities or trends which may affect costs for the prospective period; and 
 

6. Updated tariff sheets to reflect any change to the PSTAC rate. 
 
 
The benchmark bill shall be the average residential wastewater customer bill for a twelve-month period. 
 
TERMS OF PAYMENT 
See Rate Schedule 1-A for applicable customer classes. 
 

(Continued)

 

Deleted: 42983

Deleted: 24.2983

Deleted: 817512

Deleted: 18.17512

Schedule DMD-B 
Page 2 of 4



NEW JERSEY-AMERICAN WATER COMPANY, INC. 
B.P.U. No. 8 – Wastewater 
  

Eighth Revised Sheet: No. 86 
Superseding Seventh Revised Sheet: No. 86 

 

Issued: _________ 
 
By: William M. Varley, President 
 1025 Laurel Oak Road, Voorhees, New Jersey 08043 
Filed pursuant to Order of the Board of Public Utilities entered in 
Docket No. WR13______ dated __________. 

Effective: __________  
 

 

Deleted: Seventh

Deleted: Sixth 

Deleted: April 1, 2013

Deleted: David K. Baker

Deleted: WR12111019 

Deleted: March 20, 2013

Deleted: April 1, 2013

RATE SCHEDULE 2-B 
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC)  

 
APPLICABILITY 
Applicable to all Wastewater Service customer classes including general residential, commercial, industrial and municipal 
wastewater service in Lakewood Township.  The PSTAC charge, as defined under the Standard Terms and Conditions in 
this tariff, is designed to recover the cost of purchased wastewater treatment and disposal costs associated with the normal 
operations of the Company, and allow the Company to achieve a zero or near-zero deferred balance each April 1st on its 
purchased wastewater treatment and disposal costs. 
 
CHARACTER OF SERVICE 
Continuous, except as limited by the "Standard Terms and Conditions.” 

PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC) CHARGE 

In addition to all other charges for general metered service, the following charges per one hundred gallons, per one thousand 
gallons, per 10 cubic feet and per 100 cubic feet for all sales will be made to recover purchased wastewater treatment and 
disposal costs not included in the Sewer Usage Charge or any other Charge as set forth in Rate Schedule 2-A of the current 
Tariff: 
 
 
 Gallons 

Per Month 
Gallons 

Per Quarter 
Rate 

Per 100 Gallons 
Rate 

Per 1,000 Gallons 
Non Exempt and Exempt All All $ 0.40035 $4.0035 
     
 Cubic Feet 

Per Month 
Cubic Feet 
Per Quarter 

Rate 
Per 10 Cubic Feet 

Rate 
Per 100 Cubic Feet 

Non Exempt and Exempt All All $ 0.299463 $2.99463 
 
FILING 
The Company shall endeavor to make an annual PSTAC filing no later than December 1st of each year, proposing a PSTAC 
rate or percentage to be effective on or about the following April 1st.   
 
The notice of filing and of public hearing in the annual PSTAC proceedings shall include the specific rate change proposed to 
be implemented on April 1st.  The notice shall also include the impact of such potential increases on a benchmark bill. 
 
The annual PSTAC filing shall contain, but not be limited to, the following: 
 

1. A reconciliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for 
purchased wastewater treatment and disposal; 

 
2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater treatment and 

disposal  costs; 
 

3. Deferred balances and the timeframe over which they are proposed to be collected or returned; 
 

4. A written explanation of the circumstances that caused the deferred balances in (3) above; 
 

5. A written explanation of any significant activities or trends which may affect costs for the prospective period; and 
 

6. Updated tariff sheets to reflect any change to the PSTAC rate. 
 
 
The benchmark bill shall be the average residential wastewater customer bill for a twelve-month period. 
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RATE SCHEDULE 3-B 
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC)  

 
APPLICABILITY 
Applicable to all Wastewater Service customer classes including general residential, commercial, industrial and municipal 
wastewater service customers provided service by the Company’s Adelphia System (service area of the former Adelphia 
Sewer Company) in the Township of Howell in Monmouth County. The PSTAC charge, as defined under the Standard 
Terms and Conditions in this tariff, is designed to recover the cost of purchased wastewater treatment and disposal 
associated with the normal operations of the Company, and allow the Company to achieve a zero or near-zero deferred 
balance each April 1st on its purchased wastewater treatment and disposal costs. 
 
CHARACTER OF SERVICE 
Continuous, except as limited by the "Standard Terms and Conditions.” 

PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC) CHARGE 

In addition to all other charges for general metered service, the following charges per one hundred gallons, per one thousand 
gallons, per 10 cubic feet and per 100 cubic feet for all sales will be made to recover purchased wastewater treatment and 
disposal costs not included in the Sewer Usage Charge or any other Charge as set forth in Rate Schedule 3-A of the current 
Tariff: 
 

   Gallons   Gallons         Rate           Rate  
 Per Month  Per Quarter Per 100 Gallons Per 1,000 Gallons  
Non-Exempt and Exempt     All             All         $0.67920      $6.7920 
 

FILING 
The Company shall endeavor to make an annual PSTAC filing no later than December 1st of each year, proposing a PSTAC 
rate to be effective on or about the following April 1st.   
 
The notice of filing and of public hearing in the annual PSTAC proceedings shall include the specific rate change proposed to 
be implemented on April 1st.  The notice shall also include the impact of such potential increases on a benchmark bill. 
 
The annual PSTAC filing shall contain, but not be limited to, the following: 
 

1. A reconciliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for 
purchased wastewater treatment and disposal; 

 
2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater treatment and 

disposal costs; 
 

3. Deferred balances and the timeframe over which they are proposed to be collected or returned; 
 

4. A written explanation of the circumstances that caused the deferred balances in (3) above; 
 

5. A written explanation of any significant activities or trends which may affect costs for the prospective period; and 
 

6. Updated tariff sheets to reflect any change to the PSTAC rate. 
 
The benchmark bill shall be the average residential wastewater customer bill for a twelve-month period. 

 
 

(Continued) 
 
 
 
 

SCHEDULE HER-A

Deleted: 0933

Deleted: 0933

Schedule DMD-B 
Page 4 of 4



New Jersey American Water Company
Statement of Actual Purchased Water Operating Expense - PWAC Water Service 

Prior PWAC Year 4/1/13 - 3/31/14

New Jersey American Water Company Schedule DMD 1
BPU Docket No. WR1311____ PWAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Purchased Water Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Total

Vendor/Voucher
Atlantic City Municipal Utility Authority 110,677$    121,953$    117,037$     121,524$     157,640$     200,159$    189,719$    182,307$    153,004$    149,172$    120,735$    113,522$    $1,737,449
Borough Florham Park 0 0 30 0 0 30 30 0 0 30 0 0 $120
Township of Maple Shade 9,718 0 0 0 0 12,176 0 14,678 0 10,624 0 0 $47,195
Morris County Municipal Utilities Authority 37,894 36,394 45,938 50,633 68,524 72,157 53,617 44,768 33,431 37,426 38,582 34,793 $554,155
Montclair Water Bureau 12,554 6,620 6,163 12,214 5,507 5,901 20,603 20,402 21,651 25,470 91,557 98,722 $327,365
City of Newark  - Shaw/Selvage 25 32 0 32 399 0 34 23 17 26 43 22 $652
NJWSA - Water - Manasquan 0 0 1,220,513 0 0 1,220,513 0 0 1,220,513 0 0 1,220,513 $4,882,053
NJWSA - Overdrafts - Manasquan 0 0 0 0 0 0 0 0 0 0 0 0 $0
NJWSA - Power Component - Manasquan 0 41,251 10,453 15,561 40,954 18,508 22,404 14,702 17,883 36,858 0 15,481 $234,054
Passaic Valley Water Commission - Water 0 1,476,508 762,856 108,736 1,981,483 494,693 1,416,429 733,408 497,019 586,458 627,359 631,325 $9,316,273
Passaic Valley Water Comm.- Power Component 0 100,702 42,711 0 0 0 253,374 93,946 91,673 60,332 40,115 46,160 $729,013
Sea Isle City 0 0 0 0 0 0 0 0 0 0 0 0 $0
Seaside Heights Borough 0 0 0 28,427 0 0 116,219 0 0 0 64,253 34,867 $243,766
Shorelands Water Company 25,382 26,460 34,996 118,031 40,239 33,915 37,277 35,030 31,558 32,595 32,808 30,580 $478,871
City of Wildwood 0 0 0 0 0 0 103,384 0 0 0 0 0 $103,384
Pemberton Borough 0 0 0 0 0 0 0 0 0 1,226 0 0 $1,226
Other - Vouchers 0 0 0 0 0 0 0 0 0 0 0 0 $0
Marlboro Municipal Utilities Authority 0 0 0 0 0 204,054 30,176 31,324 28,833 31,503 31,926 28,604 $386,420
NJWSA - Water - Raritan 923,274 894,030 923,274 692,910 923,274 923,274 894,030 923,274 894,030 923,274 923,274 835,541 10,673,460
NJWSA - Water - Raritan - Credit (1) 0 0 0 0 0 0 0 0 0 0 0 0 0
NJWSA - Overdraft - Raritan 0 0 0 0 0 0 0 0 0 0 0 0 0
City of Newark - Summit 0 11 0 0 12,838 9,518 20,056 12,239 24,801 7,590 7,479 7,344 101,876
East Windsor Municipal Utility 0 0 0 641 0 411 0 0 0 828 0 840 2,719
Total of Vouchers (2) $1,119,523 $2,703,959 $3,163,971 $1,148,709 $3,230,858 $3,195,309 $3,157,354 $2,106,101 $3,014,412 $1,903,411 $1,978,131 $3,098,315 $29,820,051

Journal Entries
Accruals for Account 510100 468,245 512,416 (661,544) 1,237,389 55,744 (677,395) 0 0 0 0 0 0 934,855
Total Balance of Account 510100 (Purch. Wtr) $1,587,768 $3,216,375 $2,502,427 $2,386,098 $3,286,602 $2,517,914 $3,157,354 $2,106,101 $3,014,412 $1,903,411 $1,978,131 $3,098,315 $30,754,906

Adjustments
Eliminations

Eliminate Accruals for Account 510100 ($468,245) ($512,416) $661,544 ($1,237,389) ($55,744) $677,395 $0 $0 $0 $0 $0 $0 ($934,855)

Total of Eliminations ($468,245) ($512,416) $661,544 ($1,237,389) ($55,744) $677,395 $0 $0 $0 $0 $0 $0 ($934,855)

Additions
No Additions 0 0 0 0 0 0 0 0 0 0 0 0 0
Total of Additions $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

Total Purchased Water Expense As Adjusted $1,119,523 $2,703,959 $3,163,971 $1,148,709 $3,230,858 $3,195,309 $3,157,354 $2,106,101 $3,014,412 $1,903,411 $1,978,131 $3,098,315 $29,820,053
Notes:
(1)  Reflects credit against prior period debt service payments.
(2)  Purchased Water expense reflects actuals except for estimates utilized for October 2013 through March 204 activity.  The estimated activity is based on a 3-year average usage of year ended 3/31/11, 3/31/12, and 3/31/13 for that invoiced
       month, multiplied by the applicable effective rate.  The exceptions to this estimate process are NJWSA-Manasquan and NJWSA-Raritan (utilize the contract usage and rate as of 7/1/13).



New Jersey American Water Company
Statement of Actual Purchased Water Volumes (1000 Gallons) Associated with Actual Purchased Water Expense - PWAC Water Service 

Prior PWAC Year 4/1/13 - 3/31/14 (1)

New Jersey American Water Company Schedule DMD 1a
BPU Docket No. WR1311____ PWAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line
No. Purchased Water Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Total
1
2
3 Vendor/Vendor  (1,000 gallons)
4 Atlantic City Municipal Utility Authority 35,447 39,328 37,636 35,537 51,613 66,249 59,626 57,297 48,087 46,883 37,945 35,678 551,326
5 Borough of Florham Park 0 0 0 0 0 0 0 0 0 0 0 0 0
6 Township of Maple Shade 1,279 0 0 0 0 1,669 0 2,190 0 1,492 0 0 6,630
7 Morris County Municipal Utilities Authority 15,989 15,356 19,383 21,364 28,913 30,446 22,623 18,889 14,106 15,792 15,805 14,253 232,919
8 Montclair Water Bureau 7,223 3,809 3,546 7,027 3,169 3,395 11,854 11,739 12,481 14,655 13,084 14,053 106,035
9 City of Newark  - Shaw/Selvage 7 10 0 10 134 0 11 7 5 8 13 7 212

10 NJWSA - Water - Manasquan 0 0 1,140,625 0 0 1,140,625 0 0 1,140,625 0 0 1,140,625 4,562,500
11 NJWSA - Overdrafts - Manasquan 0 0 0 0 0 0 0 0 0 0 0 0 0
12 Passaic Valley Water Commission - Water 0 674,870 348,680 49,700 905,680 226,110 647,410 335,220 227,173 268,053 273,093 274,820 4,230,809
13 Sea Isle City 0 0 0 0 0 0 0 0 0 0 0 0 0
14 Seaside Heights 0 0 0 10,335 0 0 42,245 0 0 0 23,083 12,677 88,340
15 Shorelands Water Company 10,331 10,694 13,227 52,036 15,529 13,596 15,013 14,531 13,099 13,560 13,665 12,700 197,980
16 City of Wildwood 0 0 0 0 0 0 41,189 0 0 0 0 0 41,189
17 Pemberton Borough 0 0 0 0 0 0 0 0 0 336 0 0 336
18 Other Vendors 0 0 0 0 0 0 0 0 0 0 0 0 0
19 Marlboro Municipal Utilities Authority 0 0 0 0 0 50,818 7,526 7,812 7,191 7,857 7,962 7,134 96,301
20 NJWSA - Water - Raritan 3,924,600 3,798,000 3,924,600 3,798,000 3,924,600 3,924,600 3,798,000 3,924,600 3,798,000 3,924,599 3,924,600 3,544,800 46,208,999
21 NJWSA- Water - Raritan Legislative Grant 87,300 87,300 87,300 87,300 87,300 87,300 87,300 87,300 87,300 87,300 87,300 87,300 1,047,600
22 NJWSA - Overdraft - Raritan 0 0 0 0 0 0 0 0 0 0 0 0 0
23 City of Newark - Summit 0 4 0 0 4,471 3,743 8,278 4,865 10,232 3,247 3,057 2,998 40,895
24 East Windsor Municipal Utility 0 0 0 243 0 138 0 0 0 419 0 390 1,190
25 Total Volume Assoc. with PW Expense as Adjusted 4,082,176 4,629,371 5,574,997 4,061,552 5,021,409 5,548,689 4,741,074 4,464,450 5,358,299 4,384,200 4,399,608 5,147,435 57,413,260

26
27 (1)  Purchased Water usage reflects actuals except for estimates utilized for October 2013 through March 2014 activity.  The estimated activity is based on a 3-year average usage of year ended 3/31/11, 3/31/12, and 3/31/13 for that invoiced
28        month.  The exceptions to this estimate process are NJWSA-Manasquan and NJWSA-Raritan (utilize the contract usage as of 7/1/13).
29
30
31



New Jersey American Water Company
Statement of PWAC True Up Schedule - Revenue and Operating Expense - PWAC Water Service  

Prior PWAC Year 4/1/13 - 3/31/14

New Jersey American Water Company Schedule DMD 2
BPU Docket No. WR1311____ PWAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line Note (1)
No. Purchased Water Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Total
1
2 Total Billed PWAC Revenue (non-expt. & exempt) (2) $2,606,662 $2,826,870 $3,086,056 $3,283,148 $3,627,684 $3,287,542 $2,585,418 $2,547,199 $2,619,548 $2,573,622 $2,551,443 $2,388,519 $33,983,711
3 Less: Exempt PWAC Revenue (from ln. 49) 83,243 80,714 77,615 73,079 83,115 77,653 72,216 72,695 79,394 78,508 83,729 76,292 938,253
4 Non-Exempt PWAC Revenue $2,523,419 $2,746,156 $3,008,441 $3,210,069 $3,544,569 $3,209,889 $2,513,202 $2,474,504 $2,540,154 $2,495,114 $2,467,714 $2,312,227 $33,045,458
5
6 GRFT tax rate (3) 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76%
7 PWAC Non-exmpt. Rev. net of GRFT(ln.4 *(100% -ln.6) $2,176,197 $2,368,285 $2,594,480 $2,768,364 $3,056,836 $2,768,208 $2,167,385 $2,134,012 $2,190,629 $2,151,786 $2,128,157 $1,994,065 $28,498,404
8 Add Back: Exempt PWAC Revenue (ln. 3) 83,243 80,714 77,615 73,079 83,115 77,653 72,216 72,695 79,394 78,508 83,729 76,292 938,253
9 PWAC Revenue net of GRFT $2,259,440 $2,448,999 $2,672,095 $2,841,443 $3,139,951 $2,845,861 $2,239,601 $2,206,707 $2,270,023 $2,230,294 $2,211,886 $2,070,357 $29,436,657
10
11 Less: Uncollectibles & BPU/ Div. Rate Counsel Exp. Factor (3) 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923
12 PWAC Rev. net of GRFT, Uncoll.,BPU/DRC exp. (ln.9*11) $2,242,042 $2,430,142 $2,651,520 $2,819,564 $3,115,773 $2,823,948 $2,222,356 $2,189,715 $2,252,544 $2,213,121 $2,194,854 $2,054,415 $29,209,994
13
14 Less: PWAC True-up Under-recovery of $1,528,380
15      from PWAC Year 4/12-3/13 divided by 12 mos. (1) 127,365 127,365 127,365 127,365 127,365 127,365 127,365 127,365 127,365 127,365 127,365 127,365 1,528,380
16
17 Less: PWAC Filing Cost Authorized (4) 544 543 543 543 543 543 543 543 543 543 543 543 6,517
18
19 Total PWAC Revenues net of Cost recoveries detailed above $2,114,133 $2,302,234 $2,523,612 $2,691,656 $2,987,865 $2,696,040 $2,094,448 $2,061,807 $2,124,636 $2,085,213 $2,066,946 $1,926,507 $27,675,097
20
21 Total Purchased Water Exp. as Adjusted -(per Sch. DMD-1, ln.48) 1,119,524 2,703,959 3,163,971 1,148,709 3,230,858 3,195,309 3,157,354 2,106,101 3,014,412 1,903,411 1,978,131 3,098,315 29,820,053
22
23 Total PWAC True-Up Balance

24   (Over-Recovered) / Under-Recovered  (ln. 21- 19) ($994,609) $401,725 $640,359 ($1,542,947) $242,993 $499,269 $1,062,906 $44,294 $889,776 ($181,802) ($88,815) $1,171,808 $2,144,956

25
26 Interest Calculation

27 Total PWAC Cumulative True-up Balance 
28      (Over-Recov.) / Under-Recov. (5) $1,528,380 $406,406 $680,766 $1,193,760 ($476,552) ($360,924) $10,979 $946,520 $863,449 $1,625,860 $1,316,693 $1,100,513 $2,144,956
29
30 Average of the Current & Prior months Cumulative 727,239 543,586 937,263 358,604 (418,738) (174,972) 478,750 904,985 1,244,655 1,471,277 1,208,603 1,622,734
31      True-up Balances   (Over rec.) / Under rec.
32
33
34 Overall ROR Per Docket BPU#WR11070460 (6) 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398%
35 Monthly Overall Rate of Return 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67%
36 Interest on True-up Balances - (Over) / Under $4,873 $3,642 $6,280 $2,403 ($2,806) ($1,172) $3,208 $6,063 $8,339 $9,858 $8,098 $10,872 $59,658

37
38 Total PWAC (Over-Recov.) / Under-Recov. including Interest $2,144,956

39
40 Exempt (from GRFT) Customers Actual Water Sales (1000 gals): (7)

41 Cogen (Bayway) -- OIW 90,875 89,562 80,425 70,114 86,349 75,432 70,287 69,891 88,201 81,149 96,768 84,045 983,097
42 Aqua NJ Water Co. -- SFR-CD 22,680 22,434 20,650 20,599 20,327 21,038 18,439 19,257 18,753 19,256 19,657 18,472 241,561
43 Lawrenceville Water Co. -- SFR-SOS 16,328 15,350 15,895 15,024 15,275 15,423 15,249 15,218 15,423 15,945 15,752 14,584 185,466
44 Middlesex Water Co. -- SFR SOS 90,031 85,634 87,565 86,736 96,704 92,671 86,573 87,860 87,354 91,166 89,299 84,723 1,066,316
45 Roxiticus Water Co. -- SFR Reg. GMS 1,066 1,285 1,505 1,525 1,985 1,575 1,159 753 1,032 893 794 705 14,278
46 Total Exempt Customer Actual Water Sales 220,980 214,265 206,040 193,998 220,640 206,139 191,707 192,979 210,762 208,410 222,270 202,528 2,490,717
47
48 Exempt PWAC Rate per 1000 gals. (8) $0.3767 $0.3767 $0.3767 $0.3767 $0.3767 $0.3767 $0.3767 $0.3767 $0.3767 $0.3767 $0.3767 $0.3767 $0.3767
49 Exempt PWAC Revenue $83,243 $80,714 $77,615 $73,079 $83,115 $77,653 $72,216 $72,695 $79,394 $78,508 $83,729 $76,292 $938,253

50
51 Notes: (1) March 2013 represents Total PWAC True-up balance per Schedule DMD-2a.
52 (2) Billed PWAC water revenues are based on actuals, except estimates utilized for October 2013 through March 2014.  Estimates are based on prior year, same month revenues, adjusted by the rate change effective 04/01/13 per Docket #WR12111019.
53 (3) GRFT rate and Uncollectible/BPU/Rate Counsel expense factor utilized herein is per Settlement, BPU Docket #WR12111019.
54 (4) Amount per the 2013 PWAC Rate Filing BPU Docket #WR12111019, Schedule DMD-12 - Per Settlement. 
55 (5) Line 24 of the current month plus line 28 of the prior month less line 15 of the current month.
56 (6) The ROR utilized for the period 4/1/13 - 3/31/14 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR11070460.
57 (7) Water sales for all entities were based upon actual monthly water sales, except estimates utilized for October 2013 through March 2014. Estimates are based on a 3-year average of 2011, 2012, and 2013 usage for the same month.
58 (8) For Settlement - exempt rate reflects $0.3767 effective 4/1/13 per BPU Docket #WR12111019. 
59
60
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New Jersey American Water Company
Statement of PWAC True Up Schedule - Revenue and Operating Expense - PWAC Water Service  

Prior PWAC Year 4/1/12 - 3/31/13

New Jersey American Water Company Schedule DMD 2a
BPU Docket No. WR1311____ PWAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line Note (1)
No. Purchased Water Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Total
1
2 Total Billed PWAC Revenue (non-expt. & exempt) (2) $2,408,142 $2,690,314 $2,986,713 $3,574,127 $3,609,942 $3,221,156 $2,680,022 $2,640,405 $2,715,402 $2,573,622 $2,551,443 $2,388,519 $34,039,807
3 Less: Exempt PWAC Revenue (from ln. 49) 70,645 71,237 70,902 69,515 82,700 71,486 69,039 77,057 86,754 79,746 86,764 80,662 916,507
4 Non-Exempt PWAC Revenue $2,337,497 $2,619,077 $2,915,811 $3,504,612 $3,527,242 $3,149,670 $2,610,983 $2,563,348 $2,628,648 $2,493,876 $2,464,679 $2,307,857 $33,123,300
5
6 GRFT tax rate (3) 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76% 13.76%
7 PWAC Non-exmpt. Rev. net of GRFT(ln.4 *(100% -ln.6) $2,015,858 $2,258,692 $2,514,596 $3,022,377 $3,041,893 $2,716,275 $2,251,712 $2,210,632 $2,266,946 $2,150,719 $2,125,539 $1,990,296 $28,565,535
8 Add Back: Exempt PWAC Revenue (ln. 3) 70,645 71,237 70,902 69,515 82,700 71,486 69,039 77,057 86,754 79,746 86,764 80,662 916,507
9 PWAC Revenue net of GRFT $2,086,503 $2,329,929 $2,585,498 $3,091,892 $3,124,593 $2,787,761 $2,320,751 $2,287,689 $2,353,700 $2,230,465 $2,212,303 $2,070,958 $29,482,042
10
11 Less: Uncollectibles & BPU/ Div. Rate Counsel Exp. Factor (3) 0.9916 0.9916 0.9916 0.9916 0.9916 0.9916 0.9919 0.9925 0.9925 0.9925 0.9925 0.9925 0.9920
12 PWAC Rev. net of GRFT, Uncoll.,BPU/DRC exp. (ln.9*11) $2,068,976 $2,310,358 $2,563,780 $3,065,920 $3,098,346 $2,764,344 $2,301,863 $2,270,531 $2,336,047 $2,213,737 $2,195,711 $2,055,426 $29,245,039
13
14 Less: PWAC True-up Under-recovery of $814,864
15      from PWAC Year 4/11-3/12 divided by 12 mos. (4) 67,909 67,905 67,905 67,905 67,905 67,905 67,905 67,905 67,905 67,905 67,905 67,905 814,864
16
17 Less: PWAC Filing Cost Authorized (4) 2,089 2,087 2,087 2,087 2,087 2,087 2,087 2,087 2,087 2,087 2,087 2,087 25,046
18
19 Total PWAC Revenues net of Cost recoveries detailed above $1,998,978 $2,240,366 $2,493,788 $2,995,928 $3,028,354 $2,694,352 $2,231,871 $2,200,539 $2,266,055 $2,143,745 $2,125,719 $1,985,434 $28,405,129
20
21 Total Purchased Water Exp. as Adjusted -(per Sch. DMD-1, ln.48) 1,159,757 1,828,683 3,137,438 2,737,799 1,334,055 4,732,419 2,527,248 1,394,951 4,168,366 2,038,509 2,019,614 3,091,226 30,170,065
22
23 Total PWAC True-Up Balance

24   (Over-Recovered) / Under-Recovered  (ln. 21- 19) ($839,221) ($411,683) $643,650 ($258,129) ($1,694,299) $2,038,067 $295,377 ($805,588) $1,902,311 ($185,841) ($186,017) $1,030,984 $1,529,611

25
26 Interest Calculation

27 Total PWAC Cumulative True-up Balance 
28      (Over-Recov.) / Under-Recov. (5) $814,864 ($92,266) ($571,855) $3,890 ($322,143) ($2,084,347) ($114,185) $113,287 ($760,206) $1,074,200 $820,454 $566,533 $1,529,611
29
30 Average of the Current & Prior months Cumulative 361,299 (332,060) (283,982) (159,126) (1,203,245) (1,099,266) (449) (323,460) 156,997 947,327 693,493 1,048,072
31      True-up Balances   (Over rec.) / Under rec.
32
33 Overall ROR Per Docket BPU#WR10040260 (6) 8.3248%
34 Overall ROR Per Docket BPU#WR11070460 (7) 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398%
35 Monthly Overall Rate of Return 0.69% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67%
36 Interest on True-up Balances - (Over) / Under $2,493 ($2,225) ($1,903) ($1,066) ($8,062) ($7,365) ($3) ($2,167) $1,052 $6,347 $4,646 $7,022 ($1,231)

37
38 Total PWAC (Over-Recov.) / Under-Recov. including Interest $1,528,380

39
40 Exempt (from GRFT) Customers Actual Water Sales (1000 gals): (8)

41 Cogen (Bayway) -- OIW 74,650 74,647 76,401 75,219 105,767 75,174 69,089 70,338 100,337 77,998 98,539 89,710 987,869
42 Aqua NJ Water Co. -- SFR-CD 21,181 20,572 21,528 20,694 21,546 21,517 20,546 21,530 20,903 21,227 16,996 15,905 244,145
43 Lawrenceville Water Co. -- SFR-SOS 15,463 15,613 14,926 14,943 15,208 15,551 14,925 15,856 15,719 16,327 15,310 14,280 184,121
44 Middlesex Water Co. -- SFR SOS 91,464 93,317 90,198 87,849 93,086 92,190 86,015 88,875 83,888 87,622 90,573 85,955 1,071,033
45 Roxiticus Water Co. -- SFR Reg. GMS 890 1,205 1,335 1,685 2,790 1,640 1,435 730 1,315 1,040 768 710 15,543
46 Total Exempt Customer Actual Water Sales 203,648 205,354 204,388 200,390 238,397 206,072 192,010 197,329 222,162 204,214 222,187 206,560 2,502,710
47
48 Exempt PWAC Rate per 1000 gals. (9) $0.3469 $0.3469 $0.3469 $0.3469 $0.3469 $0.3469 $0.3596 $0.3905 $0.3905 $0.3905 $0.3905 $0.3905 $0.3662
49 Exempt PWAC Revenue $70,645 $71,237 $70,902 $69,515 $82,700 $71,486 $69,039 $77,057 $86,754 $79,746 $86,764 $80,662 $916,507

50
51 Notes: (1) March 2012 represents Total PWAC True-up balance per Schedule DMD-3 - Per Settlement, line 3, 2012 PWAC Rate Filing BPU Docket #WR12050390.
52 (2) Billed PWAC water revenues are based on actuals.
53 (3) GRFT rate and Uncollectible/BPU/Rate Counsel expense factor utilized herein is per Settlement, BPU Docket #WR12050390.
54 (4) Amount per the 2012 PWAC Rate Filing BPU Docket #WR12050390, Schedule DMD-3 - Per Settlement ( lines 3 and 4). 
55 (5) Line 24 of the current month plus line 28 of the prior month less line 15 of the current month.
56 (6) The ROR utilized for the period 4/1/12 - 4/30/12 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR10040260.
57 (7) The ROR utilized for the period 5/1/12 - 3/31/13 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR11070460.
58 (8) Water sales for all entities were based upon actual monthly water sales.
59 (9) For Settlement - prorated exempt rate reflects 22 days of the PWAC rate of $0.3469 effective 8/28/11 per BPU Docket #WR11030131 and 9 days of the PWAC rate of $0.3905 effective 10/23/12 per BPU Docket #WR11050390. 
60
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CONFIDENTIAL: FOR SETTLEMENT PURPOSES ONLY. NOT FOR EVIDENTIARY USE.

New Jersey American Water Company
Statement of Pro Forma PWAC 

PWAC Year 4/1/2013-3/31/2014

New Jersey American Water Company Schedule DMD 3
BPU Docket No. WR1311____ PWAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line

1

(1) (2)

Regular Calc.

2 Pro forma Purchased Water Exp.- PWAC Year 4/01/14-3/31/15 (Schd. RRS-1) $31,227,569

3 PWAC True-up from PWAC Year 4/01/13-3/31/14  (Schedule DMD-2) 2,144,956
4 Pro forma filing costs @ 50% (Schedule. DMD-12) 3,500
5

6   sub-total  (lines 2+3+4) $33,376,025
7

8 Gross-up factor for Uncollect. Exp. & Actual 2013 BPU / Div. Rate Counsel Assessments (1) 0.9923

9

10 PWAC for Recovery 4/1/14-3/31/15 pre-GRFT  (line 6 / 8) $33,635,014
11

12 Total Projected Water Sales subject to PWAC (1000 gallons) (line 51)  (3) 81,096,295            
13

14 PWAC Exempt Rate per 1000 gallons   (line 10 / 12) $0.4148
15

16 PWAC Non-Exempt Rate per 1000 gals. (line 14 / grossed up for GRFT  @ 13.76%)  (2) $0.4810

17

18

19
20 Pricing

21 Exempt Sales

22 Projected Exempt Water Sales subject to PWAC (1000 gallons) (line 50) (3) 2,480,184              
23   PWAC Exempt Rate per 1000 gallons  (line 14) $0.4148
24    PWAC Exempt Revenue $1,028,780
25
26 Non-Exempt Sales
27 Non-Exempt PWAC recovery pre-GRFT  (line 10 - 24) $32,606,234
28   Non-Exempt PWAC recovery grossed-up for GRFT  (line 27 / (100% - 13.76%)) $37,808,713
29
30   Projected Non-exempt Water Sales subject to PWAC (1000 gallons) (line 50)  (3) 78,616,111            
31   PWAC Non-Exempt Rate per 1000 gallons  (line 16) $0.4810
32      PWAC Non-Exempt Revenue $37,814,349
33
34 Total PWAC Revenue (ln. 24 + 32) $38,843,129

35
36
37 Notes:
38  (1) Uncollectible rate @ 0.53% per NJAWC 2011 Base Rate Case (BPU Docket # WR11070460) as Authorized and 2013 Actual 
39        Assessment Rates @ 0.235972307595% (combined) (BPU = 0.196248703337% for 2013, Rate Counsel = 0.039723604257514%
40       for 2013).  Gross-up factor ( 100% - (0.53% + 0.235972307595%)) or 99.23%. 
41 (2) NJAWC Authorized GRFT rate is 13.76% per Docket #WR11070460.
42 (3) Projected water sales are an average of calendar years 2011, 2012 and 2013 actual water usage, as detailed below.
43        October through December 2013 activity is estimated utilizing a 3-year average on 2010, 2011, and 2012 usage for the same month.
44      Water Sales (1000 gals.)
45        Area Exempt Non-Exempt Total

46        SA1, SA-1A & SA-1B 258,663 43,481,556 43,740,219 (3a)
47        SA2 2,221,521 33,567,000 35,788,521 (3a)
48        SA3 1,567,555 1,567,555 (3b)
49       NJAWC Total Authorized Water Sales 2,480,184 78,616,111 81,096,295

50        Less: Manasquan 0 Removed from SA-1
51       Pro Forma Water Sales subject to PWAC 2,480,184 78,616,111 81,096,295

52 (3a) Water sales for former AWWM customers were added to the non-exempt column for SA1 and SA2.  These additions equate
53          to the 4-year average shown in SIR-14, workpaper 5, page 9 of 15 filed in Docket #WR11070460.
54 (3b) Water sales for former Jensens Run customers were added to the non-exempt column for SA3.  These additions equate
55          to the 5-year average shown in SIR-15, workpaper 6, page 2 of 3 filed in Docket #WR11070460.
56
57

CALCULATION of PWAC Rates for Year 4/1/2013-3/31/2014 Without Compression (regular calc.)



New Jersey American Water Company
Statement of Lakewood Sewer Service Actual Purchased Wastewater Treatment Operating Expense - PSTAC Sewer Service

Prior PSTAC Year 4/1/13 - 3/31/14

New Jersey American Water Company Schedule DMD-4
BPU Docket No. WR1311____ PSTAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line
No. Purchased Wastewater Treatment Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Total
1
2
3 Lakewood Sewer Service
4
5 Journal Entries
6 Entries/Accruals (1) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
7 Total Bal. Purch. Wastewater Treat. A/C 511100 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
8
9 Adjustments

10 Additions/Vouchers
11 Ocean County Utilities Authority (OCUA) Vouchers (2) $0 $0 $1,261,650 $1,261,650 $0 $0 $0 $0 $1,261,650 $0 $1,289,659 $0 $5,074,609
12 OCUA - 2013 Deficiency Charge Voucher (2) (43,003) (43,003)
13 0
14 0
15 Total of Additions $0 $0 $1,261,650 $1,261,650 $0 $0 $0 $0 $1,261,650 $0 $1,289,659 ($43,003) $5,031,606
16
17
18 Eliminations
19 Eliminate Accruals for Account $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
20 0
21 Total of Eliminations $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
22
23 Total Purch. Wastewater Treat. Exp. As Adjusted $0 $0 $1,261,650 $1,261,650 $0 $0 $0 $0 $1,261,650 $0 $1,289,659 ($43,003) $5,031,606
24
25
26 Notes:
27 (1) Journal Entries/accruals are based on actuals.
28 (2)  February 2014 invoice and March 2014 Deficiency Credit estimated per DMD-10 in Docket #WR12111019.
29
30



New Jersey American Water Company
Statement of Lakewood Sewer Service PSTAC True Up Schedule - Revenue and Operating Expense - PSTAC Sewer Service  

Prior PSTAC Year 4/1/13 - 3/31/14

New Jersey American Water Company Schedule DMD-5
BPU Docket No. WR1311____ PSTAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line Note (1)
No. Purchased Wastewater Treatment Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Total
1
2 Lakewood Sewer Service
3
4 Total Billed PSTAC Revenue (2) $431,711 $386,931 $387,060 $388,727 $387,354 $388,097 $369,492 $369,492 $369,492 $374,026 $374,026 $374,026 $4,600,434
5 GRFT tax rate (N/A) (3) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
6 Billed PSTAC Revenues net of GRFT $431,711 $386,931 $387,060 $388,727 $387,354 $388,097 $369,492 $369,492 $369,492 $374,026 $374,026 $374,026 $4,600,434
7
8 Less: Uncollectibles & BPU/Div. Rate Counsel Exp. Factor (3) 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923
9 PSTAC Rev. net of  GRFT, Uncoll., BPU/DRC exp. (line 6*8) $428,387 $383,952 $384,080 $385,734 $384,371 $385,109 $366,647 $366,647 $366,647 $371,146 $371,146 $371,146 $4,565,012
10
11
12 Less: PSTAC True-up Over-recovery of ($868,681) (72,391) (72,390) (72,390) (72,390) (72,390) (72,390) (72,390) (72,390) (72,390) (72,390) (72,390) (72,390) (868,681)
13       from PSTAC Year 4/12-3/13 divided by 12 mos. (1)
16
17 Total PSTAC Revenue net of Cost recoveries detailed above $500,778 $456,342 $456,470 $458,124 $456,761 $457,499 $439,037 $439,037 $439,037 $443,536 $443,536 $443,536 $5,433,693
18
19 Total Purch. Wastewater Treat. Exp. As Adjusted - 0 0 1,261,650 1,261,650 0 0 0 0 1,261,650 0 1,289,659 (43,003) 5,031,606
20         (per Schedule DMD-4, ln. 23)
21
22 Total PSTAC True-up Balance
23 (Over-Recovered) / Under-Recovered (ln. 19 - 17) ($500,778) ($456,342) $805,180 $803,526 ($456,761) ($457,499) ($439,037) ($439,037) $822,613 ($443,536) $846,123 ($486,539) ($402,087)

24
25 Interest Calculation
26 Total PSTAC Cumulative True-up Balance 
27      (Over-Recov.) / Under-Recov. (4) ($868,681) ($1,297,068) ($1,681,020) ($803,450) $72,466 ($311,905) ($697,014) ($1,063,661) ($1,430,308) ($535,305) ($906,451) $12,061 ($402,087)
28
29 Average of the Current & Prior months Cumulative (1,082,875) (1,489,044) (1,242,235) (365,492) (119,720) (504,460) (880,338) (1,246,985) (982,807) (720,878) (447,195) (195,013)
30      True-up Balances
31
32
33 Overall ROR Per Docket BPU#WR11070460 (5) 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398%
34 Monthly Overall Rate of Return 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67%
35 Interest on True-up Balances - (Over) / Under ($7,255) ($9,977) ($8,323) ($2,449) ($802) ($3,380) ($5,898) ($8,355) ($6,585) ($4,830) ($2,996) ($1,307) ($62,157)

36
37
38 Total PSTAC (Over-Recov.) / Under-Recov. including Interest ($464,244)

39
40 Notes:
41 (1) March 2013 represents the Total PSTAC True-up balance for Lakewood Sewer per Schedule DMD-5a.
42 (2) Billed PSTAC revenues are based on actuals, except estimates utilized for October 2013 through March 2014.
43      October 2013 through March 2014 monthly revenue estimates are based on a 3-year average of 2011, 2012, and 2013 winter quarter usage multiplied by the rate effective 04/01/13 per Docket #WR12111019.
44 (3) The GRFT rate (not applicable to wastewater treatment costs) and the Uncollectible/BPU/Rate Council expense factor utilized herein is per Schedule DMD-11 - Per Settlement, BPU Docket #WR12111019.
45 (4) Line 23 of the current month plus line 27 of the prior month less line 12 of the current month.
46 (5) The ROR utilized for the period 4/1/13 - 3/31/14 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR11070460.
47
48
49
50
51



New Jersey American Water Company
Statement of Lakewood Sewer Service PSTAC True Up Schedule - Revenue and Operating Expense - PSTAC Sewer Service  

Prior PSTAC Year 4/1/12 - 3/31/13

New Jersey American Water Company Schedule DMD-5a
BPU Docket No. WR1311____ PSTAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line Note (1)
No. Purchased Wastewater Treatment Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Total
1
2 Lakewood Sewer Service
3
4 Total Billed PSTAC Revenue (2) $429,193 $430,702 $434,360 $433,648 $433,759 $436,050 $434,559 $454,682 $461,163 $468,625 $469,990 $430,075 $5,316,806
5 GRFT tax rate (N/A) (3) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
6 Billed PSTAC Revenues net of GRFT $429,193 $430,702 $434,360 $433,648 $433,759 $436,050 $434,559 $454,682 $461,163 $468,625 $469,990 $430,075 $5,316,806
7
8 Less: Uncollectibles & BPU/Div. Rate Counsel Exp. Factor (3) 0.9916 0.9916 0.9916 0.9916 0.9916 0.9916 0.9919 0.9925 0.9925 0.9925 0.9925 0.9925 0.9920
9 PSTAC Rev. net of  GRFT, Uncoll., BPU/DRC exp. (line 6*8) $425,588 $427,084 $430,711 $430,005 $430,115 $432,387 $431,022 $451,272 $457,704 $465,110 $466,465 $426,849 $5,274,312
10
11
12 Less: PSTAC True-up Over-recovery of ($411,091) (34,253) (34,258) (34,258) (34,258) (34,258) (34,258) (34,258) (34,258) (34,258) (34,258) (34,258) (34,258) (411,091)
13       from PSTAC Year 4/11-3/12 divided by 12 mos. (4)
16
17 Total PSTAC Revenue net of Cost recoveries detailed above $459,841 $461,342 $464,969 $464,263 $464,373 $466,645 $465,280 $485,530 $491,962 $499,368 $500,723 $461,107 $5,685,403
18
19 Total Purch. Wastewater Treat. Exp. As Adjusted - 0 0 0 1,310,175 1,310,175 0 0 0 1,310,175 0 947,984 0 4,878,509
20         (per Schedule DMD-4, ln. 23)
21
22 Total PSTAC True-up Balance
23 (Over-Recovered) / Under-Recovered (ln. 19 - 17) ($459,841) ($461,342) ($464,969) $845,912 $845,802 ($466,645) ($465,280) ($485,530) $818,213 ($499,368) $447,261 ($461,107) ($806,893)

24
25 Interest Calculation
26 Total PSTAC Cumulative True-up Balance 
27      (Over-Recov.) / Under-Recov. (5) ($411,091) ($836,679) ($1,263,763) ($1,694,474) ($814,304) $65,756 ($366,631) ($797,653) ($1,248,925) ($396,454) ($861,564) ($380,044) ($806,893)
28
29 Average of the Current & Prior months Cumulative (623,885) (1,050,221) (1,479,118) (1,254,389) (374,274) (150,437) (582,142) (1,023,289) (822,689) (629,009) (620,804) (593,469)
30      True-up Balances
31
32 Overall Rate Of Return Per Docket BPU#WR10040260 (6) 8.3248%
33 Overall ROR Per Docket BPU#WR11070460 (7) 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398%
34 Monthly Overall Rate of Return 0.69% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67%
35 Interest on True-up Balances - (Over) / Under ($4,305) ($7,036) ($9,910) ($8,404) ($2,508) ($1,008) ($3,900) ($6,856) ($5,512) ($4,214) ($4,159) ($3,976) ($61,788)

36
37
38 Total PSTAC (Over-Recov.) / Under-Recov. including Interest ($868,681)

39
40 Notes:
41 (1) March 2012 represents the Total PSTAC True-up balance for Lakewood Sewer per Schedule DMD-11 - Per Settlement, line 2, 2012 PSTAC Rate Filing BPU Docket #WR12050390.
42 (2) Billed PSTAC revenues are based on actuals.
43 (3) The GRFT rate (not applicable to wastewater treatment costs) and the Uncollectible/BPU/Rate Council expense factor utilized herein is per Schedule DMD-11 - Per Settlement, BPU Docket #WR12050390.
44 (4) Amount per the 2012 PSTAC Rate Filing BPU Docket #WR12050390, Schedule DMD-11- Per Settlement line 2.
45 (5) Line 23 of the current month plus line 27 of the prior month less line 12 of the current month.
46 (6) The ROR utilized for the period 4/1/12 - 4/30/12 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR10040260.
47 (7) The ROR utilized for the period 5/1/12 - 3/31/13 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR11070460.
48
49
50
51



New Jersey American Water Company
Statement of Adelphia Sewer Service Actual Purchased Wastewater Treatment Operating Expense - PSTAC Sewer Service

Prior PSTAC Year 4/1/13 - 3/31/14

New Jersey American Water Company Schedule DMD-6
BPU Docket No. WR1311____ PSTAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line
No. Purchased Wastewater Treatment Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Total
1
2
3 Adelphia Sewer Service
4
5 Accruals (2) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
6 Total Bal. Purch. Wastewater Treat. A/C 511100 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
7
8
9 Adjustments
10 Additions/Vouchers
11 Howell Twp - Vouchers Paid in PSTAC Year (1) $254,201 $0 $0 $254,201 $0 $0 $254,201 $0 $0 $254,201 $0 $0 $1,016,802
12 Howell - Adjustment (3) $16,022 16,022
13 0
14 Total of Additions $254,201 $0 $0 $254,201 $0 $0 $254,201 $0 $0 $254,201 $0 $16,022 $1,032,824
15
16
17 Eliminations
18 Eliminate Accruals for Account $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
19
20 Total of Eliminations $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
21
22 Total Purch. Wastewater Treat. Exp. As Adjusted $254,201 $0 $0 $254,201 $0 $0 $254,201 $0 $0 $254,201 $0 $16,022 $1,032,824
23
24
25 Notes:
26 (1) The 1/2014 quarterly payment of $270,222 is estimated based upon last year's payments.  The actual quarterly payment is updated in March 2014, see Note 3. 
27 (2) Journal Entries/accruals are based on actuals.
28 (3) True-up payment in March 2014 for the January 2014 billing.
29



New Jersey American Water Company
Statement of Adelphia Sewer Service PSTAC True Up Schedule - Revenue and Operating Expense - PSTAC Sewer Service  

Prior PSTAC Year 4/1/13 - 3/31/14

New Jersey American Water Company Schedule DMD-7
BPU Docket No. WR1311____ PSTAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line Note (1)
No. Purchased Wastewater Treatment Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Total
1
2 Adelphia Sewer Service

3
4 Total Billed PSTAC Revenue (2) $76,811 $80,999 $95,038 $96,214 $85,927 $94,367 $86,363 $86,363 $86,363 $86,363 $86,363 $86,363 $1,047,534
5 GRFT tax rate (N/A) (3) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
6 Billed PSTAC Revenues net of GRFT $76,811 $80,999 $95,038 $96,214 $85,927 $94,367 $86,363 $86,363 $86,363 $86,363 $86,363 $86,363 $1,047,534
7
8 Less: Uncollectibles & BPU/Div. Rate Counsel Exp. Factor (3) 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923
9 PSTAC Rev. net of  GRFT, Uncoll., BPU/DRC exp. (line 6*8) $76,220 $80,375 $94,306 $95,473 $85,265 $93,640 $85,698 $85,698 $85,698 $85,698 $85,698 $85,698 $1,039,467
10
11
12 Less: PSTAC True-up Under-recovery of $34,349 2,867 2,862 2,862 2,862 2,862 2,862 2,862 2,862 2,862 2,862 2,862 2,862 34,349
13      from PSTAC Year 4/12-3/13 divided by 12 mos. (1)
14
15 Total PSTAC Revenue net of Cost recoveries detailed above 73,353 77,513 91,444 92,611 82,403 90,778 82,836 82,836 82,836 82,836 82,836 82,836 1,005,118
16
17 Total Purch. Wastewater Treat. Exp. As Adjusted - 254,201 0 0 254,201 0 0 254,201 0 0 254,201 0 16,022 1,032,824
18         (per Schedule DMD-6, ln. 22)
19
20 Total PSTAC True-up Balance
21 (Over-Recovered) / Under-Recovered (ln. 17 - 15) $180,848 ($77,513) ($91,444) $161,590 ($82,403) ($90,778) $171,365 ($82,836) ($82,836) $171,365 ($82,836) ($66,815) $27,706

22
23 Interest Calculation
24 Total PSTAC Cumulative True-up Balance 
25      (Over-Recov.) / Under-Recov. (4) $34,349 $212,330 $131,955 $37,649 $196,376 $111,111 $17,471 $185,974 $100,276 $14,578 $183,080 $97,382 $27,706
26
27 Average of the Current & Prior months Cumulative 123,339 172,142 84,802 117,012 153,744 64,291 101,722 143,125 57,427 98,829 140,231 62,544
28      True-up Balances
29
30
31 Overall ROR Per Docket BPU#WR11070460 (5) 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398%
32 Monthly Overall Rate of Return 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67%
33 Interest on True-up Balances - (Over) / Under $826 $1,153 $568 $784 $1,030 $431 $682 $959 $385 $662 $940 $419 $8,839

34
35
36 Total PSTAC (Over-Recov.) / Under-Recov. including Interest $27,706

37
38
39 Notes:
40 (1) March 2013 represents the Total PSTAC True-up balance for Adelphia Sewer per Schedule DMD-7a.
41 (2) Billed PSTAC revenues are based on actuals, except estimates utilized for October 2013 through March 2014.  Estimates are based on usage per DMD-11 in Docket #WR12111019, multiplied by the applicable rate.
42 (3) The GRFT rate (not applicable to wastewater treatment costs) and the Uncollectible/BPU/Rate Council expense factor utilized herein is per Schedule DMD-11 - Per Settlement, BPU Docket #WR12111019.
43 (4) Line 21 of the current month plus line 25 of the prior month less line 12 of the current month.
44 (5) The ROR utilized for the period 4/1/13 - 3/31/14 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR11070460.
45
46
47
48
49



New Jersey American Water Company
Statement of Adelphia Sewer Service PSTAC True Up Schedule - Revenue and Operating Expense - PSTAC Sewer Service  

Prior PSTAC Year 4/1/12 - 3/31/13

New Jersey American Water Company Schedule DMD-7a
BPU Docket No. WR1311____ PSTAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line Note (1)
No. Purchased Wastewater Treatment Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Total
1
2 Adelphia Sewer Service

3
4 Total Billed PSTAC Revenue (2) $95,387 $84,411 $99,918 $98,264 $89,850 $101,573 $82,580 $86,249 $78,294 $80,512 $85,704 $71,051 $1,053,793
5 GRFT tax rate (N/A) (3) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
6 Billed PSTAC Revenues net of GRFT $95,387 $84,411 $99,918 $98,264 $89,850 $101,573 $82,580 $86,249 $78,294 $80,512 $85,704 $71,051 $1,053,793
7
8 Less: Uncollectibles & BPU/Div. Rate Counsel Exp. Factor (3) 0.9916 0.9916 0.9916 0.9916 0.9916 0.9916 0.9919 0.9925 0.9925 0.9925 0.9925 0.9925 0.9920
9 PSTAC Rev. net of  GRFT, Uncoll., BPU/DRC exp. (line 6*8) $94,586 $83,702 $99,079 $97,439 $89,095 $100,720 $81,908 $85,602 $77,707 $79,908 $85,061 $70,518 $1,045,325
10
11
12 Less: PSTAC True-up Under-recovery of $84,916 7,080 7,076 7,076 7,076 7,076 7,076 7,076 7,076 7,076 7,076 7,076 7,076 84,916
13      from PSTAC Year 4/11-3/12 divided by 12 mos. (4)
14
15 Total PSTAC Revenue net of Cost recoveries detailed above 87,506 76,626 92,003 90,363 82,019 93,644 74,832 78,526 70,631 72,832 77,985 63,442 960,409
16
17 Total Purch. Wastewater Treat. Exp. As Adjusted - 246,853 0 0 246,853 0 0 246,853 0 0 246,853 0 7,348 994,758
18         (per Schedule DMD-6, ln. 22)
19
20 Total PSTAC True-up Balance
21 (Over-Recovered) / Under-Recovered (ln. 17 - 15) $159,347 ($76,626) ($92,003) $156,490 ($82,019) ($93,644) $172,021 ($78,526) ($70,631) $174,021 ($77,985) ($56,094) $34,349

22
23 Interest Calculation
24 Total PSTAC Cumulative True-up Balance 
25      (Over-Recov.) / Under-Recov. (5) $84,916 $237,183 $153,481 $54,402 $203,815 $114,720 $14,000 $178,945 $93,343 $15,636 $182,580 $97,519 $34,349
26
27 Average of the Current & Prior months Cumulative 161,049 195,332 103,941 129,108 159,268 64,360 96,472 136,144 54,489 99,108 140,050 65,934
28      True-up Balances
29
30 Overall Rate Of Return Per Docket BPU#WR10040260 (6) 8.3248%
31 Overall ROR Per Docket BPU#WR11070460 (7) 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398%
32 Monthly Overall Rate of Return 0.69% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67%
33 Interest on True-up Balances - (Over) / Under $1,111 $1,309 $696 $865 $1,067 $431 $646 $912 $365 $664 $938 $442 $9,446

34
35
36 Total PSTAC (Over-Recov.) / Under-Recov. including Interest $34,349

37
38
39 Notes:
40 (1) March 2012 represents the Total PSTAC True-up balance for Adelphia Sewer per Schedule DMD-11 - Per Settlement, line 9, 2012 PSTAC Rate Filing BPU Docket #WR12050390.
41 (2) Billed PSTAC revenues are based on actuals.
42 (3) The GRFT rate (not applicable to wastewater treatment costs) and the Uncollectible/BPU/Rate Council expense factor utilized herein is per Schedule DMD-11 - Per Settlement, BPU Docket #WR12050390.
43 (4) Amount per the 2012 PSTAC Rate Filing BPU Docket #WR12050390, Schedule DMD-11- Per Settlement line 9.
44 (5) Line 21 of the current month plus line 25 of the prior month less line 12 of the current month.
45 (6) The ROR utilized for the period 4/1/12 - 4/30/12 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR10040260.
46 (7) The ROR utilized for the period 5/1/12 - 3/31/13 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR11070460.
47
48
49



New Jersey American Water Company
Statement of Ocean City Sewer Service Actual Purchased Wastewater Treatment Operating Expense - PSTAC Sewer Service

Prior PSTAC Year 4/1/13 - 3/31/14

New Jersey American Water Company Schedule DMD-8
BPU Docket No. WR1311____ PSTAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line
No. Purchased Wastewater Treatment Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Total
1
2 Ocean City Sewer Service
3
4 Accruals $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
5 Total Bal. Purch. Wastewater Treat. A/C 511100 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
6
7
8 Adjustments
9 Additions/Vouchers

10 Cape May County Municipal Utilities Authority - Vouchers (1) $0 $2,062,601 $0 $0 $2,062,601 $0 $0 $2,062,601 $0 $0 $0 $2,108,184 $8,295,987
11 CMCMUA - 2013 Deficiency Charge Voucher (1) (134,868) (134,868)
12 Total of Additions $0 $2,062,601 $0 $0 $2,062,601 $0 $0 $2,062,601 $0 $0 $0 $1,973,317 $8,161,120
13
14
15 Eliminations
16 Eliminate Accruals for Account $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
17 Total of Elimination $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
18
19 Total Purch. Wastewater Treat. Exp. As Adjusted $0 $2,062,601 $0 $0 $2,062,601 $0 $0 $2,062,601 $0 $0 $0 $1,973,317 $8,161,120

20
21
22
23 Notes:
24 (1)  March 2014 Deficiency Charge estimated per DMD-10 in Docket #WR12111019.  1st Quarter 2014 invoice estimated per CMCMUA 2013 User Charge Rate Setting Report (2.21% 2014 increase).
25



New Jersey American Water Company
Statement of Ocean City Sewer Service PSTAC True Up Schedule - Revenue and Operating Expense - PSTAC Sewer Service  

Prior PSTAC Year 4/1/13 - 3/31/14

New Jersey American Water Company Schedule DMD-9
BPU Docket No. WR1311____ PSTAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line Note (1)
No. Purchased Wastewater Treatment Mar-13 Apr-13 May-13 Jun-13 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Total
1
2 Ocean City Sewer Service

3
4 Total Billed PSTAC Revenue (2) $716,359 $713,853 $697,979 $711,014 $710,370 $720,533 $702,061 $702,061 $702,061 $671,293 $671,293 $671,293 $8,390,170

5 GRFT tax rate (N/A) (3) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
6 Billed PSTAC Revenues net of GRFT $716,359 $713,853 $697,979 $711,014 $710,370 $720,533 $702,061 $702,061 $702,061 $671,293 $671,293 $671,293 $8,390,170
7
8 Less: Uncollectibles & BPU/Div. Rate Counsel Exp. Factor (3) 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923 0.9923

9 PSTAC Rev. net of  GRFT, Uncoll., BPU/DRC exp. (line 6*8) $710,843 $708,356 $692,605 $705,539 $704,900 $714,985 $696,655 $696,655 $696,655 $666,124 $666,124 $666,124 $8,325,565
10

11 Less: PSTAC True-up Under-recovery of $535,367 44,613 44,614 44,614 44,614 44,614 44,614 44,614 44,614 44,614 44,614 44,614 44,614 535,367
12      from PSTAC Year 4/12-3/13 divided by 12 mos. (1)
13
14
15 Total PSTAC Revenue net of Cost recoveries detailed above 666,230 663,742 647,991 660,925 660,286 670,371 652,041 652,041 652,041 621,510 621,510 621,510 7,790,198
16
17 Total Purch. Wastewater Treat. Exp. As Adjusted - 0 2,062,601 0 0 2,062,601 0 0 2,062,601 0 0 0 1,973,317 8,161,120
18         (per Schedule DMD-8, ln. 19)
19
20 Total PSTAC True-up Balance
21 (Over-Recovered) / Under-Recovered (ln. 17 - 15) ($666,230) $1,398,859 ($647,991) ($660,925) $1,402,315 ($670,371) ($652,041) $1,410,560 ($652,041) ($621,510) ($621,510) $1,351,807 $370,922

22
23 Interest Calculation
24 Total PSTAC Cumulative True-up Balance 
25      (Over-Recov.) / Under-Recov. (4) $535,367 ($175,476) $1,178,769 $486,164 ($219,375) $1,138,326 $423,341 ($273,314) $1,092,632 $395,977 ($270,147) ($936,271) $370,922
26
27 Average of the Current & Prior months Cumulative 179,946 501,647 832,466 133,394 459,475 780,833 75,013 409,659 744,304 62,915 (603,209) (282,675)
28      True-up Balances
29
30
31 Overall ROR Per Docket BPU#WR11070460 (5) 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398%
32 Monthly Overall Rate of Return 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67%
33 Interest on True-up Balances - (Over) / Under $1,206 $3,361 $5,578 $894 $3,078 $5,232 $503 $2,745 $4,987 $422 ($4,042) ($1,894) $22,070

34
35
36 Total PSTAC (Over-Recov.) / Under-Recov. including Interest $370,922

37
38 Notes:
39 (1) March 2013 represents the Total PSTAC True-up balance for Ocean city Sewer per Schedule DMD-9a.
40 (2) Billed PSTAC revenues are based on actuals, except estimates utilized for October 2013 through March 2014.  Monthly revenue estimates are based on 2013 summer quarter usage multiplied by the applicable rate.
41 (3) The GRFT rate (not applicable to wastewater treatment costs) and the Uncollectible/BPU/Rate Council expense factor utilized herein is per Schedule DMD-11 - Per Settlement, BPU Docket #WR12111019.
42 (4) Line 21 of the current month plus line 25 of the prior month less line 12 of the current month.
43 (5) The ROR utilized for the period 5/1/12 - 3/31/13 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR11070460.
44
45
46
47



New Jersey American Water Company
Statement of Ocean City Sewer Service PSTAC True Up Schedule - Revenue and Operating Expense - PSTAC Sewer Service  

Prior PSTAC Year 4/1/12 - 3/31/13

New Jersey American Water Company Schedule DMD-9a
BPU Docket No. WR1311____ PSTAC Filing Year: 4/1/2013 - 3/31/2014
Witness Responsible: Dante M. DeStefano Page 1

Line Note (1)
No. Purchased Wastewater Treatment Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Total
1
2 Ocean City Sewer Service

3
4 Total Billed PSTAC Revenue (2) $558,056 $541,079 $553,313 $560,818 $554,087 $560,134 $606,464 $674,146 $663,185 $674,604 $660,082 $664,040 $7,270,008

5 GRFT tax rate (N/A) (3) 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
6 Billed PSTAC Revenues net of GRFT $558,056 $541,079 $553,313 $560,818 $554,087 $560,134 $606,464 $674,146 $663,185 $674,604 $660,082 $664,040 $7,270,008
7
8 Less: Uncollectibles & BPU/Div. Rate Counsel Exp. Factor (3) 0.9916 0.9916 0.9916 0.9916 0.9916 0.9916 0.9919 0.9925 0.9925 0.9925 0.9925 0.9925 0.9920

9 PSTAC Rev. net of  GRFT, Uncoll., BPU/DRC exp. (line 6*8) $553,368 $536,534 $548,665 $556,107 $549,433 $555,429 $601,528 $669,090 $658,211 $669,544 $655,131 $659,060 $7,212,100
10

11 Less: PSTAC True-up Over-recovery of ($402,353) (33,534) (33,529) (33,529) (33,529) (33,529) (33,529) (33,529) (33,529) (33,529) (33,529) (33,529) (33,529) (402,353)
12      from PSTAC Year 4/11-3/12 divided by 12 mos. (4)
13
14 Plus: Discretionary Adjustment from PSTAC year 4/11-3/12 (5) 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 20,000 240,000
15 Total PSTAC Revenue net of Cost recoveries detailed above 566,902 550,063 562,194 569,636 562,962 568,958 615,057 682,619 671,740 683,073 668,660 672,589 7,374,453
16
17 Total Purch. Wastewater Treat. Exp. As Adjusted - 0 2,032,822 0 0 2,032,822 0 0 2,032,822 0 0 0 1,811,355 7,909,820
18         (per Schedule DMD-8, ln. 19)
19
20 Total PSTAC True-up Balance
21 (Over-Recovered) / Under-Recovered (ln. 17 - 15) ($566,902) $1,482,759 ($562,194) ($569,636) $1,469,860 ($568,958) ($615,057) $1,350,203 ($671,740) ($683,073) ($668,660) $1,138,766 $535,367

22
23 Interest Calculation
24 Total PSTAC Cumulative True-up Balance 
25      (Over-Recov.) / Under-Recov. (5) ($402,353) ($935,721) $580,567 $51,902 ($484,205) $1,019,184 $483,755 ($97,774) $1,285,958 $647,747 ($1,797) ($636,928) $535,367
26
27 Average of the Current & Prior months Cumulative (669,037) (177,577) 316,234 (216,152) 267,489 751,469 192,991 594,092 966,853 322,975 (319,362) (50,780)
28      True-up Balances
29
30 Overall Rate Of Return Per Docket BPU#WR10040260 (6) 8.3248%
31 Overall ROR Per Docket BPU#WR11070460 (7) 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398% 8.0398%
32 Monthly Overall Rate of Return 0.69% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67% 0.67%
33 Interest on True-up Balances - (Over) / Under ($4,643) ($1,190) $2,119 ($1,448) $1,792 $5,035 $1,293 $3,980 $6,478 $2,164 ($2,140) ($340) $13,100

34
35
36 Total PSTAC (Over-Recov.) / Under-Recov. including Interest $535,367

37
38 Notes:
39 (1) March 2012 represents the Total PSTAC True-up balance for Ocean City Sewer per Schedule DMD-11 - Per Settlement, line 16, 2012 PSTAC Rate Filing BPU Docket #WR12050390.
40 (2) Billed PSTAC revenues are based on actuals.
41 (3) The GRFT rate (not applicable to wastewater treatment costs) and the Uncollectible/BPU/Rate Council expense factor utilized herein is per Schedule DMD-11 - Per Settlement, BPU Docket #WR12050390.
42 (4) Amount per the 2012 PSTAC Rate Filing BPU Docket #WR12050390, Schedule DMD-11- Per Settlement line 16.
43 (5) Line 21 of the current month plus line 25 of the prior month less line 12 of the current month.
44 (6) The ROR utilized for the period 4/1/12 - 4/30/12 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR10040260.
45 (7) The ROR utilized for the period 5/1/12 - 3/31/13 is based upon the ROR per Board Order in the Base Rate Case BPU Docket #WR11070460.
46
47
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Projected Projected Pro Forma
Calendar Year Increase Calendar Year PSTAC Year

Line 2014 Effective 2015 4/1/14-3/31/15
No. Annual Charge 1/1/2015 Annual Charge Expense

(1) (2) (3) (4) (5)

1 Adelphia Sewer Service
2 Howell Township $1,080,890 (1) 5.82% (1a) $1,143,797
3 Annual Charge:
4   @ 9/12ths 810,667
5   @ 3/12ths 285,949
6      Pro forma Annual Cost PSTAC Yr. 4/1/2014-3/31/2015 $1,096,616

7
8
9 Total Pro forma Costs PSTAC Yr. 4/1/2014-3/31/2015 $1,096,616
10
11 Lakewood Sewer Service
12 Ocean County Utilities Authority $5,357,044 (2) 2.22% (2a) $5,476,148
13
14 Annual Charge:
15   @ 9/12ths 4,017,783
16   @ 3/12ths 1,369,037
17      Pro forma Annual Cost PSTAC Yr. 4/1/2014-3/31/2015 $5,386,820
18 OCUA's 2014 Estimated True-Up Deficiency Chg. (32,954) (3)

19
20

21 Total Pro forma Costs PSTAC Yr. 4/1/2014-3/31/2015 $5,353,866
22
23 Ocean City Sewer Service
24 Cape May County Municipal Utilities Authority $8,432,737 (4) 2.39% (4a) $8,634,279
25 Annual Charge:
26   @ 9/12ths 6,324,553
27   @ 3/12ths 2,158,570
28      Pro forma Annual Cost PSTAC Yr. 4/1/2014-3/31/2015 $8,483,123
29 OCUA's 2014 Estimated True-Up Deficiency Chg. (115,181) (5)

30
31
32 Total Pro forma Costs PSTAC Yr. 4/1/2014-3/31/2015 $8,367,942
33
34
35
36 Total PSTAC Costs for PSTAC Year 4/1/2014-3/31/2015 $14,818,423

37
38 Notes: 
39 (1) Actual 2013 expenses increased by percentage increase on DMD-10 per Docket #WR12111019.

40 (1a) Reflects 3-year average of increases in total expenses for 2011, 2012, and 2013. 
41 (2) Actual 2013 expenses increased by percentage on DMD-10 per Docket #WR12111019 on MG rate, and increase in billed usage from 1,300 MG to 1,350 MG.
42 (2a) Reflects 3-year average of increases in total expenses for 2011, 2012, and 2013. 
43 (3) Estimate based on actual deficiency charges/credits for the three calendar years 2011 through 2013.  2013 is estimated to equal DMD-10
44       per Docket #WR12111019.
45 (4) CMCMUA's estimated 2014 annual charge per the 2013 User Charge System Rate Setting Report.
46 (4a) CMCMUA's estimated 2015 increase per the 2013 User Charge System Rate Setting Report.
47 (5) Estimate based on actual deficiency charges/credits for the three calendar years 2011 through 2013.  2013 is estimated to equal DMD-10
48       per Docket #WR12111019.
49
50
51

New Jersey American Water Company
Summary Statement of Pro Forma Purchased Wastewater Treatment Expense

PSTAC Year 4/1/2013-3/31/2014

Sewer Service Tariff Area  /  Vendor
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Line |
No. |

(1) (2) |

Regular Calc. |
Lakewood Sewer Service |

1 Pro Forma Purchased Wastewater Treatment Expense - PSTAC Year 4/01/2014-3/31/2015 (Schedule DMD-10) $5,353,866 |
|

2 PSTAC True-up from PSTAC Year 4/01/13-3/31/14  (Schedule DMD-5) (464,244) |
|

3   sub-total  (lines 1 + 2) $4,889,621 |
|

4 Gross-up factor for Uncollectibles Exp. & Actual 2013 BPU / Div. Rate Counsel Assessments (1) 0.9923 |
|

5 PSTAC for Recovery 4/1/2014-3/31/2015 (line 3 / 4)  $4,927,563 |
|

6 Total Projected Sewer Service Sales subject to PSTAC (1000 gallons)  (2) 1,230,807 |
|

7 PSTAC  per 1000 gallons   (line 5 / 6)  (3) $4.0035 |

|
|

Adelphia Sewer Service |
8 Pro Forma Purchased Wastewater Treatment Expense - PSTAC Year 4/01/2014-3/31/2015 (Schedule DMD-10) $1,096,616 |

|
9 PSTAC True-up from PSTAC Year 4/01/13-3/31/14  (Schedule DMD-7) 27,706 |

|
10   sub-total  (lines 8 + 9) $1,124,322 |

|
11 Gross-up factor for Uncollectibles Exp. & Actual 2013 BPU / Div. Rate Counsel Assessments (1) 0.9923 |

|
12 PSTAC for Recovery 4/1/2014-3/31/2015  (line 10 / 11)  $1,133,046 |

|

13 Total Projected Sewer Service Sales subject to PSTAC (1000 gallons)  (2) 166,820 |
|

14 PSTAC  per 1000 gallons   (line 12 / 13)  (3) $6.7920 |

|
|

Ocean City Sewer Service |
15 Pro Forma Purchased Wastewater Treatment Expense - PSTAC Year 4/01/2014-3/31/2015 (Schedule DMD-10) $8,367,942 |

|
16 PSTAC True-up from PSTAC Year 4/01/13-3/31/14  (Schedule DMD-9) 370,922 |

|
17   sub-total  (lines 15 + 16) $8,738,864 |

|
18 Gross-up factor for Uncollectibles Exp. & Actual 2013 BPU / Div. Rate Counsel Assessments (1) 0.9923 |

|
19 PSTAC for Recovery 4/1/2014-3/31/2015  (line 17 / 18)  $8,806,675 |

|

20 Total Projected Sewer Service Sales subject to PSTAC (1000 gallons)  (2) 344,784 |
|

21 PSTAC  per 1000 gallons   (line 19 / 20)  (3) $25.5426 |

Notes:
 (1) Uncollectible rate @ 0.53% per NJAWC 2011 Base Rate Case (BPU Docket # WR11070460) as Authorized and 2013 Actual 
       Assessment Rates @ 0.235972307595% (combined) (BPU = 0.196248703337% for 2013, Rate Counsel = 0.039723604257514%
      for 2013).  Gross-up factor ( 100% - (0.53% + 0.235972307595%)) or 99.23%. 
(2) See Schedule DMD-11, page 2 for explanation of Projected Sewer Sales.
(3) Gross-up for GRFT not applicable - wastewater treatment costs are deductible from Gross Receipts when computing GRFT.

CALCULATION of PSTAC Rates for Year 4/1/13-3/31/14 Without Compression (regular calc.)

New Jersey American Water Company
Statement of Pro Forma PSTAC
PSTAC Year 4/1/2013-3/31/2014
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Pro forma Lakewood Sewer Service Sales: 

1,230,807 (1)
   Total Sales Lakewood 1,230,807

Pro forma Adelphia Sewer Service Sales: 

166,820 (2)
   Total Sales Adelphia 166,820

Pro forma Ocean City Sewer Service Sales: 

344,784 (3)
   Total Sales Ocean City 344,784

Notes:
   (1)  Source:  Average of customers' 2011, 2012 & 2013 actual wastewater consumption during the winter quarter, annualized.
          Also included is a usage adjustment to account for Lakewood minimum usage charges, which began 1/1/2011 as approved in
          Docket #WR10040260.  This usage adjustment is consistent with that exhibited in SIR-14, Workpaper 5S, page 2 of 9 in
          Docket #WR11070460.
   (2)  Source:  Average of customers' 2011, 2012 & 2013 actual wastewater consumption. 
   (3)  Source:  Average of 2011, 2012 and 2013 actual summer wastewater consumption.

Pro Forma PSTAC-Supporting Sewer Service Sales Worksheet
PSTAC Year 4/1/2013-3/31/2014

New Jersey American Water Company
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Line

No.

1 Estimated

2 Pro Forma 

3 Filing Costs (2)

4

5 Legal $0
6 Public Noticing 5,000
7 Court Reporting 2,000
8

9 Total Pro Forma Filing Costs $7,000 (1)

10

11

12 (1) These costs carry to Schedule DMD - 3 for inclusion in PWAC recovery at 50%.
13 (2) Costs shown are equal to the PWAC filing costs for the year ended 3/13.
14

15

16

17

18

19

20

New Jersey American Water Company

Statement of Pro Forma Filing Costs

PWAC Year 4/1/2013-3/31/2014
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