
Exhibit C

qDLIS A~rt~F-MENT. made th!s I 2 t h day of October , 1968 by

and between ~ HOWSI!~ TOWI~[IP MTJNICIPAL ~ Abq~CF/q~’, a public

body, du!~ cFeated pu_r~uant to Ch~p. 183, L. 19)-7, known ss the "Municlpai

Utilities Authority Law". N.J.S.A.40:B-I et seq.. having its principal

office at P. O. Box 6~8, Howell Township. New Jersey. hereinafter ~fe~-ed
¯

to 8s the "Authority", rand the AD~ImHIA SE~ COMPANY, a public utility

co~orati~n of the State of New Jersey. having its principal office at

Suite 12, Villsge Mall. F~d, New Jersey 0772~, heater r~fer~d to

W I TN ES SETH:

WH~, the Man~squan River Region~_l Sewerage Authority

(hereinafter referred to as "MRRSA") ws.s created by the adoption of

pam~llel o~dinances by the Boroughs of Fs~e em~d F~eehold and the

To~shlps of Howell, F~id and WsJ_I, 8r~ .is a body poliIulc and corporst~e

in the State of New Jersey, which operstes an interceptor sewe_r system 8rid

putmpir~ statio~ p~ovlding trsnsmissi~ of sew84~ f~om the collection system

of the cr~atlng Municipalitles to the Ocean County Uti_Ii~les Authorlry

f~zilitles i er~

WHEREAS, pursuant to service agzeements entemed into between MRRSA

and the Ocean County Utilities AuthoFity (hereinafter referred to as

"0CUA"), dated Septembe? 16, 1981, £he sewsge emsnstlng from MRRSA is

tr~sted ~nd dispos~ of by OCUA~ ~nd





P_ The Company is hereby bound by virtue of the within agreement

to the terms of the agreements betwee~n type Authority ard MF~q~A and

ar~ OCIJA as set forth in Par~ C>~e nDove, togerJ~er with amendntory

supplemental agreements entered into from time to time.

5- ~ Company shall compl~ with the Rules and Regulations of

MRRSA ~nd OCUA together with supplements and amendments which rosy be

promulgated by th~ respective bodies from time to time. The Compazky shall

comply with the Rules and Regulations of the Authority, together with

supplements ~nd amendments which may be promulg~tad by the Authority from

time to time, as ,they z~late to use by the Company of the facilities of

the Company has the right to connect to the MRRSA facilities at other

~cints as m~y be ~le and necessary in order to satisfy the needs of

its customers in a~cord~nce with the Rules and Begulati(,~a of MRRS~ By

virtue of the direct connection to the M.RRSA facilities, the sewage

emanating from the Company’s frenchlse ar~a is transmitted, treated and

disposed of by MR~SA and OCUA, and is not collected, transmitted, t~ated

or disposed of by the Authority.

[~ Th~ sew~ transmitted by the Company to the MRBSA faclllties

for transmission, treatment 8nd disposal is billed to the Authority by

M/~RSA, end therefore the parties hereto agree to establish a schedule of

c~ which the Company shall be obligated to pay to the Authority in

accordance with the terms and conditions hereinafter set forth. The

schedule of charges shall provide for revenues sufficient to pay the

costs incurred by the Auth~rity.



~. The p~rtles ~ that the service charge to the Com~sny shall be

based upon the total Ulow of sewage from ~ faciltles of ~ Company to the

fanilities of MRRSA a~ determined in accordance with Paragmaph 5B ga]_icn baszs

which rate sha!! not exceed the rate charged to the Authority by MHKSA and

0CU~ The Authority may add to this rate an sdministrat!ve charg~ in order to

reimburse it for the cost of ~dminlsterlng this Agreement. which charge shall

not exceed fifty ($50.00) per rol!!don gallcns. The aforesaid service charge

is illustrated by the following mathematical equati~:

~ The parti~-~- agree that ~ most equitable method of measuring the

sewage flow subject to the service charg~ is by measuring the metered water

cc,nsumpticn during the ~,,tumn ar~ win~er months of customers of the Company

whose sewage ~ trsnsmitted by the Compsny to the MEBSA facl]_tties, and adding

thereto sn infiltrstic~ factor of 15%. As ~oon as practicable after February

28 of each y~ar (which date is the regular q~arterly meter reading date of the

Company). the Company shall advise the HTMUA of the total metered water

ccru~umpti~u of its customers during the preceding sLx (6)-month period, which

amount shall be multiplied by two (2) in order to produce the mmmad metez~d

wa~_r ccmsumpti~n of the Company. At the same time, the Company shall advise

the Authority of the average number of sewer connections in its system, the

average annual sewage flow per cannection, and the av~rag~ daily sewag~ flow

per connecticr~ The above sewag~ flbw data shall be use4 to calculate the

initial annual service c~ psyable to the Authority for the calendar year

which began on January 1 by multiplying the average annual flow per

connection _bF the number of c~nnections in service as of Jmuuary I of each

year.     Said initial annual service charge shall be
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before th~ HPU diligently and in good fsith. ~ defar-r~ payments shall

be payable by the Company commencing as of the effective date of its tariff

revision, s]~l be inc_lu~ed ~ ~n item ~,~ the Authority’s r~_gn~iar quarterly

bills ~nd sh~ll be p~_~d on a pro rata b~is for a six (6) month period

~fter the effective date of the tariff revision.

8. Both the Company and the Authority me~e that there are

sz~.as of ~ in t~ r~pective frar~/-~ervic~ area~ which are not

"improve(~" with pub]_Ic sewe~ ser~c~. Both p~ also ~ze that

some of these ~re~ in the Company’s franchise a~-ea ame located very

closely or maj~,cent to ~ea.~ in the Authority’s service a~ea which rare

impro~ with Ix~e sewerage service, ar~ that some of these ~ in the

Au~b~rlt~s service ar~s. ar~ located very closely or ~dJenent to areaa in

the Company’s franchise a~ea which ~ improved with public sewerage

s~-vice. Both parties further recognize tb~ deairab ~lhity of making public

sewe_r~g~ service available to such aresa where practical. TNerefore, the

parties agree t~at in the event z~ablic sewerage service is ~quested for

such areas, they will cooperate in good faith to make public sewerage

available to such unimprx~ved areas even t~ much area is not located

within its respective franchise/service area). App]~cati(z~s for public

the following marm~r:

~ If such unimproved area ~s located in t~ Compar~v’s franchise

s_~ea, th~ Company ~ r~ew the applicatic~ under its r~g~ operat_tmg

procedures. %~ne Company shall review the application in the ordinary

c~x~rse ~nd, if tha~.application is acceptable but for the fact that, in the

c~z~tr~ct the necessary lines, main~ ~nd other appur~e~noe~ necessary to

supp~_iy s{~h ar~a with pub]_ic sewer~ service, th~n t~ Comj~qy shall Krant





paying to the Company all fees. charges m~d expenses payable to the

for extensic~s and cor~nections ~trstm~nt to its thwart existing r~es and

regulntions. Customers in the Authority’s service ~ onnnected to

Company’s facilities under this psragrs~h shall be billed for sewerage

service by the Authority at the Authority’s prevai_llng rates at the time.

a~d the ~om~arLv shall bill the Authority for sewerage service pr~Tvided

h~ at the Compares then pr~[~hlg r~te~. The A~thority may in

lieu of payment of such bill~ to the Company. credit such amounts that may

be d~e P~_reur~er ~n the bills re~e~d by th~ Authority f~," service charges

pursuant to Par~r~h 5 above.

C. The foregoing standards gnd procedures cont~_Ined in this

Psz~T~h 8 ~ be ~oplicable only to ir~livldu~l c(~g1~cti~ or their

equivalent- In the event that a major subglivlai~n development requests

se~ice, snd the utility in w~ose f~]~ise/servloe area the developmemt is

lo¢~ted dete_~mir~s that it would be mor~ pr~=ticable ~ feasible for the

development to be serviced by t~e other ut~llty, then the pa~ties hereto

agree to c~mult with each other a~d the ~pllc~nt in order to determine

the most efficient and economical manner in which to service the

~]_IcBnt’s di--v~iopment, c(~ist~nt with the soL~ a~d oral_Ply

of their respective systems.

9. The Company hereby agrees to comply with all present and

~uture laws, ar~ regulati~ of MTIF~A, 0CUA, th~ State of New Jersey ~nd the

the MRRSA system.

I0. The o~]_Ig~tion of the Authority to tr1~nsmit and di~p~se of

sewage a~d other waste emanatir~ from the franchise area of the Company in
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Howell Township shall omly be to the extent allowed amd prxm~Ided for in the

service agreements between the Authority and MI~RSA and M3~L~A and OCUA and

the amendments ~nd supplements thereto which may be executed by the

Authority. MIIRSA and OCUA fmom time to time.

ii. ~ Authority ag-m~es to fomwa~d co~ies of ~ cor-mespczndence.

notices and other documents received from MRRSA and OCUA, or their

representatives, to the Company within fifteen (15) days after the

Authority’s receipt thereof. If the Authority fail~ to do so, the Company

0CUA c~ntalned in such documents until such time as the Authority forwards

them to the CompaRy.

12. T~e parties acknowledge that the Authority hss billed the

Company for interest in an amc~ant in excess of $20.000.00 from June 1986 to

date ~nd that t~ Company has ~slst~mtly objected to payment of same

since ther~ was no service agreement between the parties as requi~ed by the

COLLVt Order of June 7, 1985. In a gDod faith effort to resolve this issue.

and in order to avoid litigation, the Authority ag~rees to release the

13. The Company agrees that within six (6) m~ths after the date of

this Agreement, it will file a petition with ths New Jersey Board of Public

Uti!_Ities seeking an edJustment of the rates that it c~ to its customers

as set forth in its existing tariff.

14. ALl notices shall be deemed to have been given or made when

mail~d by certified ms/l, retur~ receipt requested, postag~ p~e-peid, or

delivered to the parties, at the addresses listed below, or such other

addresses as any such party may designate in writing to t~e other parties

from time to time for such F~rposes:



Howe!_l Township Municipal UtiLities Auth~rlty
P. 0. Box 638
Howe]]. New Jersey 07751-0580

The Ad~_l~ia Sewer Company
Suite 12,,.Vi]]ag~ Mall
Fre~_h~id, New Jersey 0-/728

15. This service ~m~nt shall in all respects be g~verned by

and c~nstrued ~_n ~zcom~nce with the laws of the State of New Jersey.

16. The Company shall compl~ with all directives issued by

requirements of MRRSA ~nd 0CUA, issued pursuant to the terms of the Service

Agreements as set forth

17. Tn~a ~ment may be executed in any number of

each of which shall be executed by the Anth~rlty and by ~ Company ar~ a!_l

of which shal! be regarded, for all purposes, as o~e original, ar~ sha_I!

c~stiDate and be one and the same

18. The smld parties do bind themselves and their sucoea~ors and

19. If any term. covenant, condition or provision of this

Agreement, or the appl!caticn thereof to any person or circumstance, shall

at any time or to ~ny extent, be invm!_Id o~ ur~nforoeable, the remainder of

t/~ Agreement or ~’,’.t~ 8p]-Ication of s%/ch ter~ ~ pr~ic~ ot p~r~4x%s or

circumstances other than those ~s to which it is held invalid or

unenforceable, shall not be affected thereby and each term, covenant,

ccnditic~ ~nd provisicn of this Agreement shall be valid and be enforced to

!
the fullest ~t permitted by law.

~3. ~ Agl~eem~nt constitutes the entire agl~eement between the

p~rties concerning the subject matter herein and supercedes all pmlor
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agreements between them. whether written or oral, express ~ implied, qhda

Agreement may be modified only by a wrlring duly authorlz~J and executed by

the day and year first abovR wri~teo_

HGW~LL TOWNSHIP MUNICIPAL
UTILYY/.5~ A~
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n/B0/SV z4.685

28,052

Number of

Connections

IQII

Annual Veteeed W~te~ emsum~tlon (Z8,052,000 x 2)
Infiltrmti~n (15%)

56, i04,000
÷8,4~6,000

Totm! Annua! Sewag~ Flow

^refuge N~mber or ~~ons (91.1-187 ~ 2129188)

Aversge Annual Sewage FI~ Per Co~r~tl~
Avers&~ Daily Sewage Flow Per Connectlcn
Number of connecti~m ~s of Jsmmry i. 1968

46.551
u7.54

1360

Total Lr~itial Sewage Flow for 19~ (46,551 x 1360) 63.309,360

HTMUA Service Rate $4358 per m~ll_ion gallons

~Servi~Charg~P~.vBble~fMUA

63,309.36O

Oaem te fly Service 69,450.37

Service C~ for New
A~ded Daring ~he Year $.5596 pe~ c~n~ecn~ per day


