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IN THE MATTER OF THE PETITION OF : BPU DOCKET NO. GR1806062

SOUTH JERSEY GAS COMPANY FOR :

APPROVAL TO REVISE THE COST . STIPULATION OF SETTLEMENT

RECOVERY CHARGE ASSOCIATED
WITH ENERGY EFFICIENCY
PROGRAMS (“EET CHARGE”)

APPEARANCES:

Stacy A. Mitchell, Esq., Vice President, Rates & Regulatory Affairs, SJI Utilities, Inc.,
on behalf of South Jersey Gas Company (“Petitioner™).

Felicia Thomas-Friel, Esq., Managing Attorney-Gas, Division of Rate Counsel; Kurt S.
Lewandowski, Esq., and Maura Caroselli, Esq., Assistant Deputy Rate Counsels, on behalf of
the Division of Rate Counsel (“Rate Counsel”) (Stefanie Brand, Director).

Alex Moreau, Deputy Attorney General, on behalf of the Staff of the New Jersey Board
of Public Utilities (“Staff”) (Gurbir S. Grewal, Attorney General of New Jersey).

TO THE HONORABLE COMMISSIONERS OF THE BOARD OF PUBLIC UTILITIES:
This Stipulation of Settlement (“Stipulation™) addresses the petition filed by South Jersey
Gas Company (“South Jersey” or “Company™) on June 8, 2018 in Docket No. GR18060625
seeking to decrease its Energy Efficiency Tracker (‘EET”) rate. The parties to this proceeding
are South Jersey, the New Jersey Division of Rate Counsel (“Rate Counsel”), and the Staff of the
Board of Public Utilities (“Staff”) (collectively, “Parties™). Following review and analysis of the
Petition, Schedules and written discovery, the Parties to this proceeding agree and stipulate to the

following Procedural History and Stipulated Terms of settlement:

I.  EET PROCEDURAL HISTORY

L. On January 26, 2009, pursuant to N.J.S.A4. 48:3-98.1, South Jersey filed a Petition

with the Board in Docket Numbers EO09010056 and GO09010059 seeking approval to develop



and implement several energy efficiency programs (“EEPs”) that were to be made available to
South Jersey customers over a two-year period in order to promote energy efficiency and
conservation while simultaneously stimulating the State’s economy.

2. Al the same time, the Company sought Board approval for an associated EET cost
recovery rider mechanism.

3. The EEPs were designed to complement and supplement the then-existing
offerings of New Jersey’s Clean Energy Program (“CEP”) and the Company’s Conservation
Incentive Program (“CIP”) in order to encourage higher levels of participation in energy
efficiency programs in South Jersey’s service territory.

4, According to South Jersey, the proposed EEPs were consistent with the focus of
NJSA. 262C-45 (Regional Greenhouse Gas Initiative Legislation), the then-existing New
Jersey Energy Master Plan, and Governor Corzine’s economic stimulus goals, and were geared
toward encouraging customers to reduce their overall energy usage. The EEPs also had the
beneficial effect of creating additional jobs in the energy efficiency market.

5. In an Order dated July 24, 2009 in Docket No. GO09010059 (“July 2009 Order™),
the Board authorized South Jersey to implement several EEPs and to recover all revenue
requirements associated with the EEPs through creation of the EET, which consisted of two
parts. The first part of the EET allowed the Company to earn a return on its investment and
recover the amortization of the regulatory asset to be created upon South Jersey’s balance sheet.
The second part of the EET allowed the Company to recover incremental operating and
maintenance (“O&M”) expenses associated with the EEPs.

6. Pursuant to the July 2009 Order, the initial EET rate was established as $0.0024

per therm, including Sales and Use Tax (“SUT”) and Public Utility Assessment (collectively,



“Taxes”). The Company was further required to submit an annual EEP cost recovery filing to
establish future EET rates, which was to include information listed as minimum filing
requirements set forth in Appendix D of the Stipulation and in the July 2009 Order.

7. On July 9, 2010, the Company submitted its First Annual EET Filing with the
Board in Docket No. GO10070466, seeking to increase the then-existing EET rate to $0.0078 per
therm, including Taxes. Following proper notice, public hearings were held on January 13,
2011. No members of the public were in attendance.

8. During the pendency of the First Annual EET Filing proceeding, on November
18, 2010, South Jersey filed a Letter Petition in Docket No. GO10110861, seeking modification
of the July 2009 Order to extend the program and reallocate existing funds, without an increase
in total funding for the EEPs.

9. By Order dated January 19, 2011 (“January 2011 Order”), the Board authorized
South Jersey to extend the EEPs by one year to allow the Company to carryover individual
program under-spending until December 31, 2011, as well as allow monthly program investment
and O&M costs associated with the EEPs to continue until April 30, 2012. In addition, the
January 2011 Order authorized the reallocation of funds within the EEP budget.

10.  On June 1, 2011, the Company submitted its Second Annual EET Filing with the
Board in Docket No. GR11060336, seeking to increase the then-existing EET rate to $0.0096 per
therm, including Taxes. Following proper notice, public hearings were held on August 10, 2011.
No members of the public were in attendance.

11.  OnMay 3, 2012, South Jersey filed a second petition in Docket No. GO12050363
(“EEP 1II Petition”), seeking authorization to continue its approved EEPs, with certain

modifications, and to implement new EEPs.



12. On June 1, 2012, the Company submitted its Third Annual EET Filing with the
Board in Docket No. GR12060473, seeking to increase the EET rate to $0.0119 per therm,
including Taxes. Following proper notice, public hearings were held in this matter on August 7,
2013. No members of the public were in attendance.

13. On June 6, 2012, South Jersey filed a Petition in Docket No. GO12060492,
seeking to extend the EEP and EET through December 31, 2012 to permit the Company to spend
the remaining unexpended EEP funds.

[4.  On September 13, 2012, the Board issued an Order approving an increase in the
EET rate to $0.0096 per therm, including Taxes, thereby resolving the First and Second Annual
EET Filings.

15. By Order dated January 23, 2013, during the pendency of the EEP II Petition and
the Third Annual EET Filing, the Board authorized South Jersey to extend its EEPs and EET
through June 30, 2013. When the budget for the extension was added to the existing funding, the
total amount of the extension budget was $2,522,469.

16. On May 31, 2013, the Company submitted its Fourth Annual EET Filing with the
Board in Docket No. GR13050435, secking to increase the EET rate to $0.0134 per therm,
including Taxes. Following proper notice, public hearings were held in this matter on January
29, 2014. No members of the public were in attendance.

17. On June 21, 2013 in Docket No. GO12050363, the Board issued an Order (“the
July 2013 Order”) authorizing South Jersey to offer four EEPs through June 2015 with an
authorized budget of $24 million (“EEP II Extension Program™), which included: (1) the
Residential Home Performance and Finance Energy Efficiency Program; (2) the Non-Residential

Energy Efficiency Investment Program; (3) the Enhanced Residential HVAC Rebate Program;



and (4) the Commercial Customer Direct Install Financing Program. The June 2013 Order also
authorized South Jersey to continue its EET to recover all prudently incurred costs associated
with the EEPs. The Parties also agreed to implement the initial rate of $0.0035 per therm,
including Taxes, associated with the approved programs (“EET Il Extension Rate”).

18. By Order dated September 30, 2014, the Board approved a stipulation entered
into among the Parties resolving the Third and Fourth Annual EET Filings (Docket Nos.
GR12060473 and GR13050435). Pursuant thereto, the Parties agreed that the then-current
EET rate of $0.0096 per therm, including Taxes, would increase to $0.0134 per therm,
including Taxes. This rate was combined with the EET II Extension Rate of $0.0035 per
therm, including Taxes, for a total EET rate of $0.0169 per therm, including Taxes.

19.  On May 36, 2014, the Company filed its Fifth Annual EET Filing in Docket
No. GR14050509, seeking Board approval to increase the then-existing EET rate to
$0.015577 per therm, including Taxes. However, due to the rate change that became
effective October 1, 2014, pursuant to the Board’s approval of the stipulation resolving both
the Third and Fourth Annual EET Filings, the requested rate of $0.015577 per therm,
including Taxes, reflected a decrease from the then-current rate of $0.0169, including Taxes.
Following proper notice, public hearings related to the Fifth Annual EET Filing were held
on August 19, 2014. No members of the public were in attendance.

20.  On January 20, 2015, South Jersey filed a third petition in Docket No.
GR15010090, seeking approval to further extend the approved EEPs, with certain

modifications, and to implement a new EEP.



21.  On June 1, 2015, the Company submitted its Sixth Annual EET Filing to the
Board in Docket No. GR15060643, seeking approval to decrease the then-existing EET rate
from $0.0169 per therm, including Taxes, to a rate of $0.003252, including Taxes.

22, On August 19, 2015 in Docket No. GR15010090, the Board issued an Order
(the “August 2015 Order”) authorizing South Jersey to continue its Residential Home
Performance and Finance Energy Efficiency Program, Non-Residential Energy Efficiency
Investment Program, Enhanced Residential HVAC Rebate Program, and Commercial
Customer Direct Install Financing Program through August 2017 with an authorized budget
of $36.3 million (“EEP I Extension Program™). The August 2015 Order also authorized
South Jersey to implement the Social Marketing and Education Program (OPOWER), as
well as to continue is EET to recover all prudently incurred costs associated with the EEPs.

23.  Pursuant to the August 2015 Order, the Parties agreed to an initial rate of
$0.004494 per therm, including Taxes, associated with the approved EEP I Extension
Program (“EET IIl Extension Rate”). This rate was combined with the then-current EET
rate of $0.0169 per them, including Taxes, for a total EET rate of $0.021394 per therm,
including Taxes, which went into effect September 1, 2015. The EET III Stipulation was
approved by way of Board Order dated August 19, 2015.

24. By Order dated February 24, 2016, the Board approved a stipulation executed
by the Parties resolving the Fifth and Sixth Annual EET Filings (Docket Nos. GR14050509
and GR15060643). Pursuant thereto, the Parties agreed that the then-current EET rate of
$0023194 per therm, including Taxes, should be decreased to $0.007302 per therm,

including Taxes.



25.  OnJune 2, 2016, the Company submitted its Seventh Annual EET Filing to the
Board in Docket No. GR16060491, seeking approval to decrease the then-current EET rate
from $0.007302 per therm, including Taxes, to $0.005995 per therm, including Taxes.

26.  On October 31, 2016, the Board approved a decrease in the EET rate to a level of
$0.004576! per therm, including Taxes, resolving the Seventh Annual EET Filing.

27.  On November 4, 2016, the Company filed a Letter Petition with the Board seeking
approval to extend the term of the Company’s existing EEPs through December 31, 2018.

28.  On January 25, 2017 (“January 2017 Order”), the Board approved an extended
term of the current EEP III Extension Program to December 31, 2018, with no additional
funding.

29.  OnJune 23, 2017, the Company submitted its Eighth Annual EET Filing in Docket
No. GR17060673, seeking approval to increase the then-current EET rate from $0.004571 per
therm, including Taxes, to $0.009917 per therm, including Taxes. Following proper notice,
public hearings were held on August 29, 2017. No members of the public were in attendance. |

30.  On November 21, 2017, the Board issued an Order approving an increase in the
EET rate to $0.009166' per therm, including Taxes, resolving the Eighth Annual EET Filing.

31.  On March 27, 2018, the Company filed a fourth petition in Docket No.
GO18030350, seeking approval to further extend the approved EEPs, with certain modifications,
and to implement new EEPs for a five-year period with an overall budget of approximately $195

million (“EEP IV Extension Program™).

! On November 14, 2016 the Board issued a Secretary’s Letter under Docket No. ER16111054 to all New Jersey
electric and gas utilities, pursuant to P.L. 2016, ¢. 57, stating that the SUT to be charged to customers for utility
service has been changed from 7.0% to 6.875% effective January 1, 2017, and thereafter to 6.625% effective
January 1, 2018. Accordingly, the current EET Rate is $0.009144 per therm, including Taxes.
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32. On October 29, 2018 in Docket No. GO18030350, the Board issued an Order
(“October 2018 Order”) authorizing the Company to implement the EEP [V Extension Program
for a three-year period with an overall authorized budget of approximately $81.3 million. The
October 2018 order also authorized South Jersey to continue its EET to recover all prudently
incurred costs associated with the EEPs.

33.  Pursuant to the October 2018 Order, the Parties agreed to an initial rate of
$0.008117 per therm, including Taxes, associated with the approved EEP IV Extension Program

(“EET 1V Extension Rate”).

II. THE 2018 EET TRUE-UP

34. By petition dated June 8, 2018 (“Petition”), the Company submitted its Ninth
Annual EET Filing in Docket No. GR18060625, seeking Board approval to decrease the EET
rate at that time to $0.006339 per therm, including Taxes. This represented a decrease of
$0.002805 per therm from the current EET rate of $0.009144 per therm, including Taxes. The
Petition was based on actual data through April 30, 2018, and projected data from May 1, 2018
through September 30, 2019, using the Board-approved weighted average cost of capital
(“*WACC”) in effect at the time the Petition was filed.

35. Following proper notice, public hearings were held in this matter on August 20,
2018. No members of the public were in attendance.

36. The Parties engaged in discovery in this proceeding and all such discovery has
been answered in full by the Company.

37. Specifically, based on the terms and conditions set forth herein, the Parties

STIPULATE AND AGREE as follows:



III. STIPULATED MATTERS

38. Based on the Company’s updated filing provided on September 20, 2018, with
actual data through August 31, 2018 and projected data from September 1, 2018 through
September 30, 2019 (as shown in Exhibit A attached hereto), the Parties agree that South
Jersey’s EET rate should decrease to a rate of $0.006288 per therm, including taxes. This rate
reflects the Board-approved WACC in effect at the time the Petition was filed and represents a
decrease of $0.002856 per therm from the current EET rate of $0.009144 per therm, including
Taxes. This rate will be combined with the EET IV Extension Rate of $0.008117 per therm,
including Taxes, for a total combined EET rate of $0.014405 per therm, including Taxes.

39. The Signatory Parties agree that any change in the WACC authorized by the Board
in a subsequent base rate case will be reflected in the subsequent monthly revenue requirement
calculations and captured in the next scheduled annual true-up. The Signatory Parties further
agree that any change in the revenue requirement resulting from the change in the WACC will
not be included in the monthly interest calculation for over- and under-recoveries until the date
of the next scheduled annual true up, but in any event no later than October 1 of the subsequent
year.

40.  The Signatory Parties agree that the Company will file an annual petition
(“Annual Filing”) in June each year to adjust the EET rate, with a proposed effective date of
October 1. Each Annual Filing will contain a reconciliation of its projected EET costs, projected
recoveries, and actual revenue requirements for the relevant period, including a break out of
expenses, investments, and unamortized investments, in addition to the items set forth in the
minimum filing requirements (“MFRs”). The EET rate will be subject to full and complete

examination in the context of the Annual Filing. The EET will be subject to adjustment and true-



up through the deferral process, and any required adjustment will be included in the over/under
recovered balance.

41.  In calculating the monthly interest on net over and under recoveries, the interest
rate shall be based on the Company’s monthly average short-term debt rate obtained on its
commercial paper and/or bank credit lines. The interest amount charged or credited to the EET
shall be based on the net average monthly balance. The Company shall accrue simple interest
with an annual roll-in at the end of each 12-month period. The interest rate shall not exceed the
approved WACC.

42.  The impact of this decrease on the bill of a residential heating customer using 100
therms of natural gas in a winter month is a decrease of $0.28 or 0.2%. Proposed tariff sheets
reflecting this EET rate are attached hereto, in black-lined form, as Exhibit B.

43.  Following acceptance of this Stipulation by an Order of the Board, South Jersey
will submit a Compliance Filing incorporating the EET rate approved by the Board within ten
(10) days of such approval.

44.  The Parties further acknowledge that a Board Order approving the Stipulation will
become effective upon service of said Board Order, or upon such date after the service thereof as

the Board may specify, in accordance with N.J.S. 4. 48:2-40.

IV. MISCELLANEOQUS
45.  This Stipulation represents a mutual balancing of interests and, therefore, is
intended to be accepted and approved in its entirety. In the event this Stipulation is not adopted
in its entirety by the Board, then any party hereto is free to pursue its then-available legal
remedies with respect to all issues addressed in this Stipulation as though this Stipulation had not

been signed. It is specifically understood and agreed that this Stipulation represents a negotiated
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interim agreement and has been made exclusively for the purpose of this proceeding. Except as
expressly provided herein, the Parties shall not be deemed to have approved, agreed to, or
consented to any principle or methodology underlying or supposed to underlie any agreement
provided herein and, in total or by specific item, is in no way binding upon them in any other
proceeding, except to enforce the terms of this Stipulation.

46. Also, all rates are subject to Board audit.

47. This Stipulation may be executed in as many counterparts as there are signatories
to this Stipulation each of which counterparts shall be an original, but all of which shall
constitute one and the same instrument.

WHEREFORE, the Parties hereto do respectfully submit this Stipulation and request
that the Board issue a Decision and Order approving it in its entirety, in accordance with the

terms hereof, as soon as reasonably possible.

SOUTH JERSEi Gf CMZM&(

Stacy A. Mitchefl
Vice Preside ates & Regulatory Affairs, SJITU

GURBIR S. GREWAL
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

By:

Alex Moreau
Deputy Attorney General
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SOUTH JERSEY GAS COMPANY

By:

Stacy A. Mitchell, Esq.
Vice President, Rates & Regulatory Affairs, SJIU
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Attorney for the Staff of the Board of Public Utilities

— /' Q—-—_————_—/
By et

Alex Moréau
Deputy Attorney General
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STEFANIE A. BRAND
DIRECTOR, DIVISION OF RATE COUNSEL

KAri 8. Lewandowski, Esq.
Assistant Deputy Rate Counsel

Dated: December é{ ,2018



South Jersey Gas Company
Energy Efficiency Program
2018-2019 Annual True-up Rate Calculation
Actuals as of August 2018

Revenue Requirement (excluding SUT) for the period Oct 18 - Sep' 9

2013 Extension - Direct Program Investments and Loans (Docket No. GO12050363)
2015 Extension - Direct Program Investments and Loans (Docket No. GR15010080)
Revenue Requirement, excluding SUT

Revenue Regquirement, excluding SUT and PUA

Add: Projected 9/30/2018 Over Recovered Balance Including Carrying Costs

Total Revenue Requirement, excluding SUT and PUA

Total Therms

EET Rate per Therm, Excluding SUT and PUA

Applicable PUA Tax Factor

EET Factor per Therm, including PUA

Applicable NJ Sales and Use Tax Factor

EET Rate per therm, including SUT and PUA

Exhibit A

$973,286
$2.522.238

$3,495,523
$3,486,789
($158,969)

$3,327,820

565,738,171

$0.005882
1.002505
$0.005897

1.06625

$0.006288



Exhibit B
Page 1 of 28

SOUTH JERSEY GAS COMPANY
Seventh Revised Sheet No. 6
B.P.U.N.J. No. 12 - GAS Superseding Sixth Revised Sheet No. 6

RESIDENTIAL SERVICE (RSG)

APPLICABLE TO USE OF SERVICE FOR:

All residential purposes. Customer may elect Firm Sales Service or Firm Transportation Service. To be eligible
for Firm Transportation Service RSG, a customer must hold clear and marketable title to gas that is made
available for delivery to the customer’s residence on the Company’s system.

CHARACTER OF SERVICE Firm Sales Service and Firm Transportation Service.

MONTHLY RATE: ®
Customer Charge: $10.129375 per month
Delivery Charge:
(a) Residential Non-Heating Customers
Firm Sales Service and Firm Transportation Service $.685382688238 per therm
(b) Residential Heating Customers
Firm Sales Service and Firm Transportation Service $.812075814931 per therm

Basic Gas Supply Service (“BGSS”) Charge:

All consumption for customers who elect See Rider “A” of this Tariff.
Firm Sales Service.

APPLICABLE RIDERS:

Basic Gas Supply Service Clause: BGSS charges are depicted in Rider “A” of this Tariff.

Transportation Initiation Clause: The rates set forth above have been adjusted, as is appropriate,
pursuant to Rider “C” of this Tariff.

Societal Benefits Clause: The rates set forth above have been adjusted, as is appropriate,
pursuant to Rider “E” of this Tariff.

Temperature Adjustment Clause: The rates set forth above have been adjusted, as is appropriate,
pursuant to Rider “F” of this Tariff.

() Please refer to Appendix A for components of Monthly Rates and Price to Compare

Issued June 8, 2018 Effective with service rendered
by South Jersey Gas Company, on and after
C. S. Jennings, President
Filed pursuant to Order in Docket No. GR18060625 of the Board of
Public Utilities, State of New Jersey, dated




Exhibit B
Page 2 of 28

SOUTH JERSEY GAS COMPANY
Seventh Revised Sheet No. 10
B.P.UN.J. No. 12 -GAS Superseding Sixth Revised Sheet No. 10

GENERAL SERVICE (GSG)
APPLICABLE TO USE OF SERVICE FOR:
All Commercial and Indusirial Customers who would not qualify for any other Rate Schedule. A customer
qualifying for service under Rate Schedule GSG may elect either Firm Sales Service or Firm Transportation Service.
To be eligible for Firm Transportation Service under this Rate Schedule GSG, a customer must hold clear and
marketable title to gas that is made available for delivery to customer’s facility on the Company’s system.

CHARACTER OF SERVICE:
Firm Sales Service or Firm Transportation Service.

MONTHLY RATE: ¥
Customer Charge:
$31.955513 per month
Delivery Charges:
Firm Sales Service and Firm Transportation Service $.693045695901 per therm

Basic Gas Supply Service (“BGSS”) Charge:

All consumption for customers who elect
Firm Sales Service See Rider “A” of this Tariff.

LINE LOSS:

Line Loss shall be 1.43% as provided in Special Provision (o).

APPLICABLE RIDERS:
Basic Gas Supply Service Clause: BGSS charges are depicted in Rider “A” of this Tariff.
Transportation Initiation Clause: The rates set forth above have been adjusted, as is appropriate,
pursuant to Rider “C” of this Tariff.
Societal Benefits Clause: The rates set forth above have been adjusted, as is appropriate,
pursuant to Rider “E” of this Tariff.
Temperature Adjustment Clause: The rates set forth above have been adjusted, as is appropriate,

pursuant to Rider “F” of this Tariff.

@ Please refer to Appendix A for components of Monthly Rates and Price to Compare.

Issued June §, 2018 Effective with service rendered

by South Jersey Gas Company, on and after
C. S. Jennings, President

Filed pursuant to Order in Docket No. GR18060625 of the Board of Public Utilities,

State of New Jersey, dated




Exhibit B
Page 3 of 28

SOUTH JERSEY GAS COMPANY

Seventh Revised Sheet No. 14
B.P.UN.J. No. 12 - GAS Superseding Sixth Revised Sheet No. 14

GENERAL SERVICE —~ LARGE VOLUME (GSG-LV)
APPLICABLE TO USE OF SERVICE FOR:
All Commercial and Industrial Customers who would not qualify for any other Rate Schedule {other than Rate
Schedule G8G), and who has an annualized usage of 100,000 therms or more,. A customer qualifying for service
under Rate Schedule GSG-LV may clect either Firm Sales Service or Firm Transportation Service. To be eligible
for Firm Transportation Service under this Rate Schedule GSG-LV, a customer must hold clear and marketable title
to gas that is made available for delivery to customer’s facility on the Company’s system.
CHARACTER OF SERVICE:
Firm Sales Service or Firm Transportation Service.
MONTHLY RATE: ©
Customer Charge:
$159.937500 per month
Delivery Charges:

Firm Sales Service and Firm Transportation Service'?

Demand Charge:
D-1FT: $10.245170 per Mcf of Contract Demand

Volumetric Charge:

$.413645416501 per therm
Basic Gas Supply Service (“BGSS”) Charge:
All consumption for customers who elect
Firm Sales Service See Rider “A” of this Tariff.

LINE LOSS:

Line Loss shall be 1.43% as provided in Special Provision (o).

() Please refer to Appendix A for components of Monthly Rates and Price to Compare.
@ See Special Provision (p) of this Rate Schedule GSG-LV, regarding appropriate balancing charges.

Issued June §, 2018 Effective with service rendered

by South Jersey Gas Company, on and after
C. S. Jennings, President

Filed pursuant to Order in Docket No. GR18060625 of the Board of Public Utilities,

State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY
Seventh Revised Sheet No. 18
B.P.UN.J. No. 12 -GAS Superseding Sixth Revised Sheet No. 18

COMPREHENSIVE TRANSPORTATION SERVICE (CTS)
APPLICABLE TO USE OF SERVICE FOR:

All customers having a Firm Contract Demand, and an average annual daily Firm usage of 100 Mcf per day or more.
To be eligible for service under this Rate Schedule CTS, a customer must hold clear and marketable title to gas that is
made available for delivery to customer’s facility on the Company’s system. Provided, however, that any customer
receiving service under this Rate Schedule CTS prior to August 29, 2003 shall continue to be eligible to recetve service
under this Rate Schedule CTS, notwithstanding the foregoing, if said customers continues to have a Firm Contract
Demand of 100 Mcf per day or more. Further provided, however, that if a customer ceases to receive service under
this Rate Schedule CTS, and seeks to return to service under this Rate Schedule CTS, said customer must meet all
requirements for eligibility as though applying for service in the first instance.

CHARACTER OF SERVICE:
Firm Transportation Service and Limited Firm Transportation Service
MONTHLY RATE: O

Firm:
Customer Charge: $639.750000 per month

Delivery Charges:
Demanzi Charge: D-1FT: $30.553927 per Mcf of Contract Demand
Volumetric Charges:
All consumption for customers who elected to

transfer from Sales Service to Firm Transportation Service $.142373345229
per therm

Limited Firm:
Customer Charge: $106.625000 per month
Delivery Charges:
Volumetric Charges:
All consumption for customers who elected to

transfer from Sales Service to Firm Transportation Service $.138751141607
per therm

(% Please refer to Appendix A for components of Monthly Rates.

Issued June 8, 2018 Effective with service rendered

by South Jersey Gas Company, on and after
C. S. Jennings, President

Filed pursuant to Order in Docket No. GR18060625 of the Board of Public Utilities,

State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY

Seventh Revised Sheet No. 25
B.P.UN.J. No. 12 - GAS Superseding Sixth Revised Sheet No. 25

LARGE VOLUME SERVICE (LVS)
APPLICABLE TO USE OF SERVICE FOR:
Firm Sales Service and Firm Transportation Service pursuant to this Rate Schedule 1.VS, shall be available to all
Industrial Customers with a Contract Demand and a minimum annualized average use of 200 Mcf per day. To be
eligible for Firm Transportation Service under this Rate Schedule LVS, a customer must hold clear and marketable
title to gas that is made available for delivery to customer’s facility on the Company’s system.

CHARACTER OF SERVICE:

Firm Sales Service, Limited Firm Sales Service, Firm Transportation Service, and Limited Firm Transportation
Service.

MONTHLY RATE: ©®
Firm:
Customer Charge:
$959.625000 per month
Delivery Charge:
Firm Sales Service and Firin Trasnportation Service

Demand Charge:
D-1FT: $17.016071 per Mcf of Contract Demand

Volumetric Charge:
$.126647129503 per therm
Basic Gas Supply Service (“BGSS”) Charge:

Demand Charge:
D-2: $15.007637 per Mcf of Contract Demand.

Volumetric Charge:
See Rider “A” of this Tariff.

(I Please refer to Appendix A for components of Monthly Rates.

Issued June 8§, 2018 Effective with service rendered

by South Jersey Gas Company, on and after
C. 8. Jennings, President

Filed pursuant to Order in Docket No. GR18060625 of the Board of Public Utilities,

State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY
Sixth Revised Sheet No. 26
B.P.UN.J. No. 12 - GAS Superseding Fifth Revised Sheet No. 26

LARGE VOLUME SERVICE (LVS)
{(Continued)
Limited Firm:
Customer Charge:
$106.625000 per month

Delivery Charge:

Firm Sales Service and Firm Transportation

Volumetric Charge:
$.206719269575 per therm
Basic Gas Supply Service (“BGSS”) Charge:
Applicable to customers who elect Firm Sales Service

Volumetric Charge:
See Rider “A” of this Tariff.

PRICE TO COMPARE:
The Company will provide the Price to Compare for an LVS customer, at said customer’s request.
LINE LOSS:

Line Loss shall be 1.43% as provided in Special Provision (h).

MINIMUM BILL:

Sum of monthly Customer Charge and monthly Demand Charges, irrespective of use.

Issued June 8, 2018 Effective with service rendered

by South Jersey Gas Company, on and after
C. 8. Jennings, President

Filed pursuant to Order in Docket No. GR18060625 of the Board of Public Utilities,

State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY

Sixth Revised Sheet No. 31
B.P.U.N.J. No. 12 - GAS Superseding Fifth Revised Sheet No. 31

FIRM ELECTRIC SERVICE (FES)

APPLICABLE TO USE OF SERVICE FOR:
All gas that is purchased or transported to generate electricity. Provided, however, that in order to qualify for this
Rate Schedule FES, a customer must have a Winter Daily Contract Demand of 1,000 Mcf per day or more, or a
Summer Daily Contract Demand of 2,000 Mcf per day or more, or both. To be eligible for Firm Transportation
Service under this Rate Schedule FES, a customer must hold clear and marketable title to gas that is made available
for delivery to customer’s facility on the Company’s system.

CHARACTER OF SERVICE:
Firm Sales Service and Firm Transportation Service.
MONTHLY RATE ©®
WINTER (November — March):

Demand Charge:
D-1 $3.089100 per Mcf of Winter Daily Contract Demand
D-2 $7.503819 per Mcf of Daily Billing Determinant or $0 for Firm Transportation customers

Volumetric Charge:
C-1: $.089494692358 per therm of consumption
C-2: FES Monthly Commodity Rate, pursuant to Rider “A” and Special Provision (x), OR
Customer Owned Gas Clause, Rider “D”
C-3:  $.173700 per therm of consumption

C-4: Escalator Rate — Charge may change monthly pursuant to Standard Gas Service Addendum.
Minimum Bill: The monthly D-1 and D-2 charges, irrespective of use.

SUMMER (April — October):

Demand Charge:
D-1 $3.089100 per Mcf of Summer Daily Contract Demand
D-2 $7.503819per Mcf of Daily Billing Determinant or $0 for Firm Transportation customers

Volumetric Charge:
C-1: $.089494092350 per therm of consumption
C-2: FES Monthly Commodity Rate, pursuant to Rider “A” and Special Provision (x), OR
Customer Owned Gas Clause, Rider “D”
C-3: $.173700 per therm of consumption
C-4: Escalator Rate — Charge may change monthly pursuant to Standard Gas Service Addendum.

(M Please refer to Appendix A for components of Monthly Rates.
() Please refer to Special Provision (p)

Issued June 8,2018 Effective with service rendered
by South Jersey Gas Company, on and after

C. S. Jennings, President
Filed pursuant to Order in Docket No. GR18060625 of the Board of
Public Utilities, State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY

Seventh Revised Sheet No. 38
B.P.UN.J. No. 12 - GAS Superseding Sixth Revised Sheet No. 38

ELECTRIC GENERATION SERVICE (EGS)

APPLICABLE TO USE OF SERVICE FOR:
Residential, commercial and industrial uses for electric generation facilities (excluding back-up generator
equipment); all Prime Movers; and all engine driven equipment (whether or not used for electric generation).
Provided, however, that in order to be eligible for this Rate Schedule EGS, a customer must have a Firm Daily
Contract Demand of less than 200 Mecf per day; provided, however, that a residential EGS customer will have
no Firm Daily Contract Demand. To be eligible for Firm Transportation Service under this Rate Schedule
EGS, a customer must hold clear and marketable title to gas that is made available for delivery to customer’s
facility on the Company’s system.
CHARACTER OF SERVICE:
Firm Sales Service and Firm Transportation Service
MONTHLY RATE: 0®
Residential Customer Charge:
$10.662500 per month
Residential Delivery Charge
Residential Volumetric Charge: $.253268256124 per therm
Commercial and Industrial Customer Charge:
$67.578925 per month
Commercial and Industrial Delivery Charge:
Commercial and Industrial Demand Charge:
D-1 Charge: $8.362812 per Mef of contract
Volumetric Charges:
Winter Season {effective during billing months of November through March):

All Consumption for Firm Sales Service and Firm Transportation Service

$.248595251451 per therm

(Please refer to Appendix A for components of Monthly Rates.
) See Special Provision (k) of this Rate Schedule EGS, regarding appropriate balancing charges.

Issued June 8, 2018 Effective with service rendered

by South Jersey Gas Company, on and after
C. 8. Jennings, President

Filed pursuant to Order in Docket No. GR18060625 of the Board of Public Utilities,

State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY

Seventh Revised Sheet No. 39
B.P.UN.J. No. 12 - GAS Superseding Sixth Revised Sheet No. 39

ELECTRIC GENERATION SERVICE (EGS)
{Continued)
Summer Season (effective during billing months of April through October):
All Consumption for Firm Sales Service and Firm Transportation Service
$.210607219463 per therm
Basic Gas Supply Service (“BGSS”) Charge:

Applicable to customers who elect Firm Sales Service
See Rider “A” of this Tariff.

LINE LOSS:

Line Loss shall be 1.43% as provided in Special Provision (p).

APPLICABLE RIDERS:
Basic Gas Supply Service Clause: BGSS charges are depicted in Rider “A” of this Tariff.
Societal Benefits Clause: The rates set forth above have been adjusted, as is
appropriate, pursuant to Rider “E” of this Tariff.
2017 Tax Act The rates set forth above have been adjusted, as is
appropriate, pursuant to Rider “H” of this Tariff.
Balancing Service Clause The rates set forth above have been adjusted, as is
appropriate, pursuant to Rider “J” of this Tariff.
However, also see Special Provision (k) regarding Rider
((I”‘
Energy Efficiency Tracker: The rates set forth above have been adjusted, as is
appropriate, pursuant to Rider “N” of this Tariff.
TERMS OF PAYMENT:

Payment of all bills must be received in full at the Company's designated office within fifteen (15) days of the
billing date; provided however, the Company shall take into account any postal service delays of which the
Company is advised. If the fifteenth (15th) day falls on a non-business day, the due date shall be extended to the
next business day. Should the customer fail to make payment as specified, the Company may, beginning on the
twenty-sixth (26th} day, assess simple interest at a rate equal to the prime rate as published in the Money Rates
column in The Wall Street Journal. A late payment charge shall not be assessed on a residential customer, or on
State, county or municipal government entities.

Issued June 8, 2018 Effective with service rendered
by South Jersey Gas Company, on and after

C. S. Jennings, President
Filed pursuant to Order in Docket No. GR18060625 of the Board of Public Utilities,
State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY
Seventh Revised Sheet No. 43
B.P.UN.J. No. 12 -GAS Superseding Sixth Revised Sheet No. 43

ELECTRIC GENERATION SERVICE —~ LARGE VOLUME (EGS-LV)

APPLICABLE TO USE OF SERVICE FOR:
All commercial and industrial electric generation facilities; all Prime Movers and all engine driven equipment
{whether or not used for electric generation). Provided, however, that in order to be eligible for this Rate Schedule
EGS-LV, a customer must have a Firm Daily Contract Demand of 200 Mcf per day or more. To be eligible for Firm
Transportation Service under this Rate Schedule EGS-LVS, a customer must hold clear and marketable title to gas
that is made available for delivery to customer’s facility on the Company’s system.

CHARACTER OF SERVICE:

Firm Sales Service, Firm Transportation Service, Limited Firm Sales Service and Limited Firm Transportation
Service.

MONTHLY RATE: ®
Customey Charge:
$456.696200 per month

FIRM:

Demand Charges: @
D-1 $23.956685 per Mecf of Firm Daily Contract Demand.
D-2 $15.437520 per Mcf of Firm Daily Contract Demand or $0 for Firm Transportation
customers.

Volumetric Charge:
C-1:  $.076451079307 per therm of consumption
C-2:  Asdepicted in the Monthly BGSS Subrider of Rider “A” of this Tariff, OR
Customer Owned Gas Clause, Rider “D”

Minimum Bill: Monthly D-1 and D-2 charges, irrespective of use.
LIMITED FIRM:

Demand Charge:
D-2 $7.503819 per Mcf of Limited Firm Daily Contract Demand or $0 for Limited Firm
Transportation customers

Volumetric Charge: @
C-1:  $.076451699367 per therm of consumption
C-2: As depicted in the Monthly BGSS Subrider of Rider “A” of this Tariff, OR
Customer Owned Gas Clause, Rider “D”
C-3 $.173700 per therm for all consumption within Limited Firm Contract Demand level.!

) Please refer to Appendix A for components of Monthiy Rates.
@ Please refer to Special Provision (§).

Issued June 8, 2018 Effective with service rendered

by South Jersey Gas Company, on and after
C. 8. Jennings, President

Filed pursuant to Order in Docket No. GR18060625 of the Board of Public Utilities,

State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY
Seventh Revised Sheet No. 60
B.P.U.N.J. No. 12 - GAS Superseding Sixth Revised Sheet No. 60

NATURAL GAS VEHICLE (NGYV)
APPLICABLE TO:

This service will be available to Commercial and Industrial customers who will utilize natural gas, for the
purpose of providing vehicle fuel at Company-operated fueling stations or at separately metered customer-
operated fueling stations.

CHARACTER OF SERVICE:
Firm Sales Service or Firm Transportation Service

COMPRESSED NATURAL GAS VEHICLE SERVICE AT COMPANY OPERATED FUELING STATIONS
This part of the service is available for refueling vehicles with compressed natural gas to customers who refuel at
Company operated fueling stations. All service at Company operated fueling stations shall be Firm Sales
Service. Provided, however, that in the Company’s sole discretion, it may allow for Firm Transportation service

for a Customer-specific dedicated dispenser or time fill system (separately metered) at a Company operated
fueling station.

Rate for Monthly Consumption

Volumetric Charge

C-1: $0.0764510679307 per therm ($0.095564099134 GGE*)

Distribution Charge: $0.202262 per therm ($0.252828 GGE*)

Compression Charge: $0.586530 per therm ($0.733163 GGE*)
Commodity Charges

All consumption for customers who elected Firm Sales Service

Basic Gas Supply Service (“BGSS”) Charge:

See Rider “A” of this Tariff.
BGSS rate * GGE Factor 1.25 = GGE

GGE indicates Gasoline Gallon Equivalent. The gasoline gallon equivalent shall be determined in accordance
with local standards. The point of sale price to the Customer shall be displayed in gasoline gallon equivalents at
public access dispensers at Company operated fueling stations, and shall be calculated as C-1 + Distribution
Charge + Compression Charge + New Jersey Motor Vehicle Fuel Tax + Federal Excise Tax + BGSS.

Commodity charges do not include State of New Jersey Motor vehicle fuel tax and Federal Excise
Tax. As of July 1, 2011 these taxes were $0.0525 and $0.183 per gallon, respectively and shall be charged at the
prevailing rate when applicable. The Company is under no obligation to determine if a customer is exempt from

taxation.
Issued June 8,2018 Effective with service rendered
by South Jersey Gas Company, on and after

C.S. Jennings, President
Filed pursuant to Order in Docket No. GR18060625 of the Board of Public Utilities,
State of New Jersey, dated
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SOUTH JERSEY GAS COMPANY
Eighth Revised Sheet No. <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>