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Re: In the Matter of the Petition of New Jersey Natural Gas Company for Approval
of an Increase in Gas Base Rates and for Changes in its Tariff for Gas Service,
Pursuant to N.J.S.A.. 48:2-21 and 48:2-21.1; and for Changes to Depreciation
Rates for Gas Property Pursuant to N.J.S.A. 48:2-18
BPU Docket No. GR19030420

-and-

In the Matter of the Petition of New Jersey Natural Gas Company’s Request
for Deferred Accounting Authority for Costs Related to New Information
Technology Systems
BPU Docket No. GR18101096

Dear Secretary Camacho-Welch:

On behalf of New Jersey Natural Gas Company ("NJNG" or "Company"), please accept

this letter motion requesting that the two above-referenced matters be consolidated pursuant to

N.J.A.C. 1:1-17.1 et seq. An original and ten copies are enclosed for filing.

Background

Under a cover letter dated October 5,2018, NJNG filed a petition with the Board of Public

Utilities ("Board" or "BPU") seeking deferred accounting treatment for costs associated with

upgrades to the Company’s information technology ("IT") systems ("Deferred Accounting
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Petition’:). More specifically, NJ’NG explained that it has undertaken the NJR Enterprise

experience Transformation Program ("Project NEXT") as a means to assess the Enterprise

Resource Planning, Customer Information System rand Asset M~agement capabilities, and

develop a roadmap to selecting the appropriate vendor(s) before JD Edwards~ ertd of support

beyond April 2025. The Company also explained that Projeet NEXT wilt provlde for the review,

examination and evaluation of" initiatives that ~vil~ improve or move capabilities of the business

including, but not limited to, modernizing processes, t’educing operational risk by implementing

easily maintainable solutions and streamlining efforts. In addition, these modern IT systems will

pi"ovide enhanced eybersecurity protection arid enable NJNG to suppor~ Distribution and

Transmission Intega’ity Managemet~t Program requirements by enabling barcoding, lot tracking

~d traceability capabilities. At the time of tile filing, NJNG projected flint the new IT systems

would "go live" over multiple time periods through 2023, and would have a total program east of

up to $300 million.

The Company requested Board approval of the authority to defer on its books actually

incurred costs associated with Project NEXT and not oflaerwise recovered througtt its current base

rates, tn the Deferred Accounting Petition, NJNG stated that the appropriate amortization period

for such deferred expenses wiIl be ad&’essed in r~e Company’s base rate case that is required to

be filed no later than November 2019. In addition, die Company also requested permission to

accrue Allowance for Funds Used During Construction ("AFUDC") associated with tl~e Project

NEXT costs using the "Modified FERC formula" to determine its AFUDC rate consistent with the

method approved and used for NJNG’s SAFE II and NJRISE programs.
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As of the date of this motion, the Deferred Accounting Petition ten’rains pending before the

BPU. The Company has responded to discovery requests of the Division of Rate Counse! ("Rate

Counsel"), but 1to significant procedural or substantive actions have occurred.

On March 29, 2019, the Company filed a base rate ease. In the base rate filing, the

Company requested approval to: (i) increase its base rates and charges for gas service; (ii) establish

a Phase II proceeding to address the cost recovery for t~e Company’s Southern Reliability Link

("SR L:’) intra-state gas transmission project; and (iii) implement certain other rate and tafiffrevisions.

NJNO also proposed to change its existing depreciation rates pursuant to N.J.S~A. 48:2-58. As of the

date of this motion, the base rote case filing is pending before the Board,

Discussion

Pursuant to N.J.A.C. 1:l-17.3, in ruling on a motion to consolidate, the Board shall consider

the following factors:

The identity of parties in each office ma~ers;

The nature of all the questions of fact and law respectively involved;

To fl~e extent that common questions of fact and law are involved, the saving in
time, expense, duplication and inconsistency which will be realized from hem’ing the
matters together and whether such issue5 cart be thoroughly, competently, and fully
tried and adjudlcated together wit~ and as a consfitnent part of~ll other issues in the
two cases;

4. To the extent that dissimilar questions of fact or law are present, the danger of
confusion, delay or undue prejudice to any party;

5. The advisability generally of disposing of all aspects of the controversy in a
single p~’oceeding; and

6. Ofl~er matters appmprlate to a prompt and fair resolution of the issues, including
whether a case still pendfa~g in an agency is contested or is ripe to be declared
contested.
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It is clear that the Deferred Accounting Petition and the base rate case satisfy’ the criteria for

consolidation. First~ the parties in both matters are the same - namely, NJNG, the Division of Rate

Counsel, and Board Staff. Second, both matters involve issues related to the setting of base rates for

the Company, and therefore share common questions of law and ’~,act. Indeed, in the Defel:rcd

Accounting Petition, the Company proposed that be appropriate amortization period for the deterred

expenses be addressed in the Company’s next base rate case. Third, consolidating these two related

matters at tllis early stage of the proceedings wil! promote administrative efficient, al~d reduce

duplication of eftbrts. The base rate case ,~v~ just recently filed. While the Defcrred Accounting

Petition was filed in October 2018, there have been no significant procedural or substantive activities

that would preclude consolidation with the base rate case at this time. Finally, in related matters such

as these, administrative economy favors disposing of all issues ~d controversies in a single

proceeding.                                                     ~

Conclusion

For all the foregoing reasons, NYNG respectfully requests that the Board issue an Order

¢onsc~li.dating the Deferred Accounting Petition in Doel~t No. GR1810!096 and the base l~tte case in

Docket No. GRi9030420.

Respectfully submitted,

COZEN O’CONNOR

By:

ec: Service Lists

LEGAL\40657650\1



Ial the Matter of the Petition of New Jersey Natural Gas Company For Approval of an Increase in
Gas Base Rates and for Changes in its Tariff for Gas Service Pursuant to NJ.S.A. 48:2-21 and

48:2-21.1; and for Changes to Depreeiation Rates for Gas Property Pursuant to N.J.S,A, 48:2-18
BPU Docket No. GRIg031M20

SERVICE LIST

Mark G. Kahrea"
New Jersey Natural Gas Company
1415 WyekoffRoad
P.O. Box 1464
Wall, NJ 07719

Andrew K. Dembia, Esq.
New Jersey Natural Gas Company
i415 WyekoffRoad
P.O. Box I464
Wall, NJ 07719

Tina Trebino
New Jersey Natural Gas Company
1415 WyckoffRoad
P.O. Box 1464
Wail, NJ 07719

James Corcoran
New Jersey Natural Gas Company
1415 Wyckoff Road
P.O. Box 1464
Wall, NJ 07719

Angola Cahill
New Jersey Resources
1415 Wyckoff Road
P.O. Box 1464
Wall, NJ 07719

Marianne Harrell
New Jersey Natural Gas Company
1415 WyckoffRoad
P.O. Box 1464
Wall, NJ 07719

Judy DeSalvatore
New Jersey Natural Gas Company
1415 Wyckoff Road
P.O. Box 1464
Wall, NJ 07719

Craig Lynch
New Jersey Natural Gas Company
1415 Wyckoff Road
P.O. Box 1464
Wall, NJ 07719

Frederick W. Peters, Esq.
t 101 14t~h Street, NW, Suite 750
Washington, DC 20005

Gregory Eisenstark, Esq.
Cozen O’Connor
One Gateway Center, Suite 2600
Newark, NJ 07102

John Hoffinan, Esq.
Wilentz, Goldman & Spitzer
90 Woodbridge Center Drive
Suite 900, Box 10
Woodbridge, NJ 07095-0958

Daniel P. Ymdlcy
Yardley & Associates
3 Apollo Circle,
Lexington, MA 02421

Ronald E. White
Foster Associates, In¢
17595 S. Tamiaml Trail, Suite 212
Fort Myers, FL 33908

Paul R. Moul
P. Moul & Associates
251 Hopkins Road
Haddonfield, NJ 08033-3062
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SERVICE LIST

NJ BOARD OF PUBLIC UTILITIES

Benjamin Witherell, Ch{ef Economist
N,J. Board of Public Utilities
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

Dr. Son Lin Lal
N.J. Board of Public Utilities
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

Staey Peterson (email only’)
N.J. Board of Public Utilities
44 South Clinton Avenue, 91h Floor
P,O. Box 350
Trenton, N~ 08625-0350

Paul Flanagma, Esq. (email only)
N.J. Board of Public Utilities
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

Eric Hartsfield (email only)
N.J. Board of Public Utilities
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

Christine Lin (email only)
N.J. Board of Public Utilities
44 South Clinton Avenue, 9th Floor
P,O. Box 350
Trenton, NJ 08625-0350

Jacqueline O’Grady (email only)
N.J. Board of Public Utilities
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

Ilene Lampitt (email only)
N.L Board of Public Utilities
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

Stephan Luma (email only)
N.J. Board of Public Utilities
44 South Clinton Avenue, 3~a Floor
Suite 314
Post Office Box 350
Trenton, New Jersey 08625-0350

Paul Lupo (email only)
N.I. Board of Public Utilities
44 South Clinton Avenue, 3ta Floor
Suite 3~4
Post Office Box 350
Tremon, New Jersey 08625-0350

Andrea Reid (email only)
N.J. Board of Public Utilities
44 South Clinton Avenue, 9th Floor
P.O, Box 350
Trenton, NJ 08625-0350

Michael Stonaek (emai! only)
N.J. Board of Public Utilities
44 South Clinton Avenue, 9t~ Ftoor
P.O. Box 350
Trenton, NJ 08625-0350
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Ryan Moran (email only)
N.J. Board of Pubtie Utilities
44 South Clinton Avenue, 9ttt Floor
P.O. Box 350
Trenton, NJ 08625-0350

Scott Sumliner (email only)
N.J. Board of PuhIic Utilities
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

Christopher Oprysk (email only)
N.J. Board of Public Utilities
44 South Clinton Avenue, 9th Floor
P,O. Box 350
Trenton, NJ 08625-0350

Bart Kilar (email only)
N.J. Board of Public Utilitie~
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

Beverly Tyndell (emaiI only)
N.J. Board of Public Utilities
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

Joseph Costa (email only)
N.J. Board of Publlc Utilities
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

SERVICE LIST
I)IVISION OF RATE COUNSEL

Stefanie Brand, Director
Division of Rate Counsel
140 East Front Street, 4th Floor
P. O, Box 003
Trenton, N.J. 08625

Brian O. Lipman
Division of Rate Counsel
140 East Front Street, 4th Floor
P. O. Box 003
Trenton, N.J. 08625

Felieia Thomas-Friel, Esq.
Division of Rate Counsel
t40 East Front Street, 4th FIoor
P. O. Box 003
Trenton, N.J. 08625

Henry Ogden, Esq.
Division of Rate Counsel
140 East Front Street, 4fl~ Floor
P. O. Box 003
Trenton, N.J. 08625

Sarah H. Steindel, Esq.
Division of Rate Counsel
140 East Front Street, 4th Floor
P. O. Box 003
Trenton, N.J. 08625

Maura Caroselll
Division of the Rate Counsel
140 East Front Street, 4t~ Floor
P.O. Box 003
Trenton, NJ 08625



/n the Matter ot~the Petition of New Jersey Natural Gas Comply For Approval of an Increase in
Gas Base Rates and for Changes in it~ Tarifffor Gas Service Pursuant to N.J.S.A. 48:2-2t and

48:2-2 l, 1; artd for Chang~ to Depreciation Rates for Gas Property Pursuant to N.J.S,A. 48:2-I 8
BPU Docket No. GR 19030420

SERVICE LIST

Shelly Massey (emai! only)
Division of Rate Counsel
t40 East Front Street, 4th Floor
P. O. Box 003
Trenton, N.J. 08625

DEPT, OF LAW & PUBLIC SAFETY
- DIVISON OF LAW

Renee Greenberg
Deputy Attorney Generat
Dept. of Law & Public Safety -
Division of Law
124 Halsey Street
P,O, Box 45029
Newark, NJ 07101

Caroline Vaehier, Section Chief
(email only)
Deputy Attorney General
Dept. of Law & Public Safety
Division of Law

P.O. Box 45029
Newark, N J. 07101
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Mark G. Kahrer
New Jersey Natural Gas Cotnpany
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P.O. Box 1464
Wail, NJ 07719

Iames Corcor~
New Jersey Natm’al Gas Compaay
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Tina Trebino
New Jersey Natural Gas Company
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P.O. Box 1464
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Azadrew Dembia
New Jersey Natural Gas Company
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P.O. Box 1464
Wall, NJ 07719

Judy DeSalvatore
New Jersey Natural Gas Company
1415 WyckoffRoad
P.O. Box 1464
Wall, NJ 07719

Stacy Peterson
N.J. Board of Publlc Utilities
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Suite 314
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Suite 314
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N.J. Board of Public Utilities
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N,J, Board of Public Utilities
44 South Clinton Avenue, 3~ Floor
Suite 314
Post Office Box 350
Trenton, New Jersey 08625-0350



In the Matter of New Jersey Natural Gas Company’s Request for Deferred Accounting
Authoriiy for Costs Related to New Information Technology Systems

BPU Docket Do. GRIS101096

SER"~CE LIST

DIVISION OF RATE COLrNSEL

Stefanie A. Brand, Esq.
Division of Rate Counsel
140 East Front Street, 4~ Floor
P.O. Box 003
Trenton, NJ 08625

Division of the Rate Counsel
140 East Front Street, 4~ Floor
P.O. Box 003
Trenton, NJ 08625
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Division of the Rate Counsel
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Shelly Massey
Division of the Rate Counsel
i40 East Front Street, 4th Floor
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PCMG o~d Associates
90 Moonlight Court
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Deputy Attorney General
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Deputy Attorney General
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BOARD OF PUBLIC UTILITIES
TRENTON, NJ In the Matter of the Petition of

Public Service Electric and Gas Company
for Approval of a Solar Generation Investment

Program and an Associated Cost Recovery Mechanism

BPU Docket No. EO09020125

VIA REGULAR MAIL

Aida Camacho-Welch, Office of the Secretary
New Jersey Board of Public Utilities
44 South Clinton Avenue, 3rd Floor, Suite 314
Post Office Box 350
Trenton, New Jersey 08625-0350

APi~ ! O 201,q

BOARD OF i:’Ug!. IO UTILITIES
TRENTON, NJ

Dear Secretary Camacho-Welch:

Please accept this letter as notice of PSE&G’s Solar4All Monthly OCE Database Upload
for the month of February 2019 that has been provided only in electronic form to the Board of
Public Utilities’ consultant, TRC, in compliance with the BPU decision in the above-captioned
matter.

If you have any questions concerning this correspondence, please contact me by phone or
electronically.

C E-MAIL ONLY
Scott Hunter
Rachel Boylan
Linda Wetzel
Stefanie Brand
Felicia Thomas-Friel
Nisha Menon - TRC

Respectfully submitted,

Matthew M. Weissman


