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Dear Secretary Camacho-Welch:

Enclosed for filing on behalf of New Jersey-American Water Company, Inc. (the "Company" or

"NJAWC"), please find an original and 11 copies of the Company’s Distribution System

Improvement Charge ("DSIC") calculation for the October 29, 2018 to April 30, 2019 DSIC

Recovery Period, which includes the gap period of April 2018 through October 28, 2019, as well

as Thirteenth Revised Tariff Sheet No. 47. Kindly stamp one copy as "Filed" and return it in the

enclosed, self-addressed stamped envelope.

The filing consists of Schedule A, the calculation of the first surcharge from the Company’s Third

Foundational Filing; Schedule B, the proof of revenue and reconciliation; Schedule C, the detailed

replacement project list; and Schedule D, the breakdown of blanket mains, valves, hydrants and

services, and the plant comprising the base spending for the Company’s third full DSIC year

under its Third Foundational Filing.

Please be advised that recovery of the costs of projects categorized as "Emergent" or

"Unscheduled" in Schedule C are being sought as previously approved projects in the Company’s

2015 Foundational Filing under the DSIC carry-over regulations. See N.J.A.C. 14:9-10.7; see

also I/M/O the Petition of New Jersey-American Water Company, Inc. DSIC Foundational Filing,

BPU Docket No. WR15060724, p.2, ¶4 (Sep. 11,2015 Order).



Hon. Ada Camacho-Welch, Secretary
New Jersey-American Water Company, Inc.
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Pfease do not hesitate to contact me if you have any questions or require any additional

information.regarding this filing.                     :

Respectfully submitted,

Christine Soares

CS:dtc
Eric.

cc:    Service list (wlenc., via e-mail)



New Jersey American Water

Total Proposed DSIC Additions (4/01/2018 - 4/30~019]
Less: Base Expenditures (4/01/201B - 4/30/2019)

Eligible Investment (Qualified DSIC Additions to UPIS During DSIC Period)
Less: Ac¢um Depr
Less: Deferred Tax
Eligible Net Investment (net DSIC Additions to UPI$ Dudng DSIC Period)
Times Pre-Tax BaR
Pre-Tax Return on Investment
Add: Depreciation
Revenue Recovery
Revenue Factor
DSIC Revenue Requirement Recove~ Amount - Annual

DSIC Revenue Requirement Recovery Amount- Monthly

143,832,851
(17,304,894)
126,527,957 {A)

(1,048,600] (B)
(355,496)

125,123,860
8.8392% (D)

11,059,96D
1,935,878

12,995,838
$1,165772 (E)

15,150,178

Schedule A
Filed 5/15/2019

UPlS ADDITIONS SUMMARY
(A) - includes actual DSfC eligible projects closed to UPIS during DS/C Period

UPIS
Main Replacements & Rehab $83,963,5S4
Blanket Hydrant & vaive..R~placements 14,294,024
B~anket Service Replacements 2B,270,379

Base Spend 17,304,894
Subtotal $143,832,851

Schedule
Schedule C
Schedule D
Schedule D
Schedule O

(B) - Accumulated Depreciation:

OSIC Eligible projects closed to UPIS $126,527,957
Composite Depreciation fate 1.53%
Depreciation Expense 1,935,878
U2 Year Convention 1,048,600

(C) - Deferred Taxes:
DSIC £1igible projects closed to UPIS $126,S27,9S7
MACRS rate for 1st Year Water Plant 4.00%
Tax Depreciation 1st Year 2,741,439
Less: Book Depreciation 1,048,600
Tax Depr Greater than Book 1,692,839
Deferred Taxes at 21% $355,496

(O) - Pre-Tox Rate of Return:
Weighted Average

Ratios Cost Rate Cost of Capital
Long Term Debt 46.00% 4.95% 2.2772%
Common Equib/ 54.00% 9.60% 5,1840%
Subtotal Return on Rate Base 100.00% 7.46%2%

Pre-Tax
ROR

2,2772%
6,5620%
8,8392%

(E) - Revenue Factor:
Dollar of Revenue $I.000000
Less: GRT Tax (0.134435)
Less: Bad Debts &Reg Assessments (0.004900)
Less: BPU Assessment (0,002311)
Less: DRC Assessment (0.000553)
Revenue remaining after taxes, bad debts, and assessments 0,857801

Revenue {Gross-up) Factor J $1.165772

(perWR1709098S)
[per WR17090985)
{per most Rcentassessrnent)
[permast ~centassessmen~}

(F~- Revenue Requirement:
Please note that the revenue requirement is limited by the DSIC-cap, For example if the Company’s
annual revenues established in their last base rate case were $100,000,000, then the DStC-cap wouId be calculated
as follows:

Total annual revenues from most recent base rate case of $100,000,000 X 5.00% = $5,000,000
The Company’s ~evenue requirement in the above example can not be greater than $5,000,000 per year.

Month(y cost per S/Bth Inch Meter - Typical Residential Customer -
DSIC Revenue as a % of total Water Revenue ~739,384,237



New Jersey American Water
D.~C Surcharge Filing #i May 20~t3 Schedule B

DSIC SURCHARGE BILL IMPACT

NEW JERSEY-AMERICAN WATER C~OJ~lg~NY~

COSTS TO CUSTOMER CLASSIFICATIONS

GMS Resale Exempt Total
~et~r 5~~ ~umber ~umbe~ Number Number

Size Eq~i~lent of Mete~* Weighting _ _ of Meters* Weight;ng of Mete~* Weighting** of Meters* Weighting

5/6 1.0 553,259 SS3.2S9 1 1 20 17 553,280 553,277
3/4 1,5 18.139 2.7,209 0 0 2 3 ~8,141 27,212
1 2.5 ’ ~,~6 110,015 0 0 ~ 6 44.009 110,021

1-~2 5.0 ~,256 2~,280 O 0 0 0 4,256 21,280
Z 8,0 12,191 97,528 1 8 4 28 12,156 97,564
3 15.0 9~% 13,965 3 45 2 26 936 ~4,036
4 25.0 823 20,575 16 400 4 86 843 21,061
6 50.0 ~99 9~50 24 1,200 0 0 223 ~,150
8 ~.0 67 5,3~ 11 880 2 i38 80 6,378
~0 ~00,0 30 3,0~ 2 200 2 ~72 34 3,372
1~ 125,O 6 750 0 0 0 0 6 750
16 200.O 0 0 0 0 0 0 0 ~

TO,’~I 633,907 862,891 58 2,734 39 476 634,004 866,101

*Mete~ Count a~ of
"Weighting deducts irnp~t of GRAFT of.862317

PROOF OF REVENUE (Month!¥ CharEe|

Annual Revenue 15,150,178
Monthty Revenue 1,262,515 (b,),=
Weighted No of Meters 866,101
5/8"Meter Mon:hIy Cha.~e ~,46 (d~=(b}/(�}

GMS ResBIe Exempt
Meter 5/8"

Size Equivalent C~,~rEe Charge x Meters Charge Charge x Meters Charge Charge x Meters Total Revenue

$1,257,83S ~3,985 5695 $1o262,515

Per Schedule A, DSIC Reve~e ~equirement ~ecovery Amount - Annual

5/8 1,0 $1A6 .~886,485 $1.46 $ 1 S$.28 $ 25 $806,512
B/4 1.5 2.19 39,662 2.19 %.89 4 39,666
1 2.5 3.64 160,369 3.64 3.14 9 160,378

1-It2 5.0 7.29 3!,O20 7,29 6.28 31,020
2 8,0 11.66 142,166 11.66 12 10,06 40 142,218
3 15,0 21.87 20,357 21,S7 66 ~8.85 38 20,460
4 25,0 36.44 29,992 36.44 583 3t.42 ~26 30,70~
6 50.0 72~8 ~4,504 72.88 ~,749 62,85 ~6,253
8 80.0 ~6,62 7,8~3 ~16,62 ~,283 ~00.56 20~ 9,297
~0 ~00,0 ~45,~ 4,373 ~45,77 292 ~25.70 25~ 4,9t6
~2 ~25.0 ~82,2~ ~,~93 ~82.21 ~57.~2 L093
16 200.0 291.54 291.54 251.40









New Jersey American Water
DSIC Surcharge Filing #1 May 2019

Valve & Hydrant Replacements
District UPISProject (~"Bs)

R18-O1F2
R18-12FZ
R18-13F1
R18-1SF1
R18-17F1

Atlantic / Cape May
!Burlington / Camden
Essex / Passiac
Hunterdon / Warren

R$8-18F1 Monmouth

S1,861,116
1,075,710

162,097
1,390,916

# Valves
7

203
320
201

5
358

RI8-19F1
RI8-25FI
R18-26FI
R18-33F1

Somerset/Mercer 747,479
Union 4,243,996
Shorelands 60,271
Total Valve & Hydrants Replacements $14,294,024

178
72

323

1,667

Schedule D

# Hydrants

73
230
27

6
103
34
17
40
3

533

Service Replacements

’~"~’oje’~t (WBS) District " UPIS # Services
R18-12H1 Atlantic / CaPe May ............... $439,676 1,404
R18-13H1 Burlington / Camden %802,675 2,586
R18-15H1 Essex / Passiac 7,753,270 2,033
R18-17H1 Hunterdon I Warren 381,571 56
R18-18H1 Monmouth 2,228,928 1,188
RIS-19H1 Ocean / Middlesex 1,567,3.~ ....... 379

R18-25H 1 Somerset/Mercer 1,389,418 462
R18-26HI Union 12,637,115 1,917
R18-33H 1 Shorelands 70,370 59

Total Service Replacements $28,270,379 9,084

Pr~ect (WBS) ............
R18-12A1
R18-13A1
R18-15A1
R18-18A1
R18-25A1
R18-26A1
R18-01B1-0001
118-190031
118-130100-02
118-150072

Base Utility Plant in Service
UPIS

Atlantic / Cape May $1,12.6,259
Burlington / Camden 168,729
Essex / Passiac 137,842
Monmouth 874,886
Somerset/Mercer 545,588
Union 270,847
Various Repl~ceme.n.ts. "236,043
Lakewood- Lakewood Transmission 13,021,318
Evergreen Tank Improvements - Main 209,017
NR.~.....Management- Passaic 714,366
Total Base UPIS Spend $17,304,894



NEW JERSEY-AMERICAN WATER COMPANY, INC.
B.P.U. No. 8-Water

Thirteenth Revised Sheet: No. 47
Superseding Twelfth Revised Sheet: No.47

RATE SCHEDULE K
DISTRIBUTION SYSTEM IMPROVEMENT C.H~RGE

Applicable to all general metered service and sales for resale customers throughout the entire territory served,

CHARACTER
Continuous, except as limited by the "Standard Terms and Conditions".

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)
In addition to all other charges for general metered service (GMS) and sales for resale customers throughout the entire
territory served, the following charges will be assessed on a fixed, per meter basis for each monthly bill, commencing July
1, 20~9.

RATE
This charge is in addition to Rate Schedules A-1 through A-15, C, D, E, F, H, land J.

Size of Meter Non-Exemlot Per Month Exempt Per Month
518" $1.46 $1.26
3t4" 2.19 1.89
1" 3.64 3.14
1 1/2" 7.29 6.28
2" 11.66 10,06
3" 21.87 18.85
4" 36.44 31.42
6" 72.88 62.85
8" 116.62 100.56
10" 145.77 125.70
12" 182.21 157.t2
16" 291.54 251.40

FILING
The DSIC is authorized pursuant to N.J.A.C. 14:9-10.1 et secL and the procedures for f~ling, reviewing, approving and
implementing the DSIC are set forth therein. The DSIC is a based on the Company’s Foundational Filing, which was
reviewed and approved by the Board of Public Utilities on September 11, 2015. The approval process included public notice
and four public hearings. The notice included proposed surcharge amounts, which were estimated based on projected
construction schedules, costs and other factors. Pursuant to the approved Foundational Filing, the Company shall endeavor
to make semi-annual DSIC filings at approximately six-month intervals. The DSIC is subject to a maximum amount and
other limitations in N.J.A.C. 14:9-t0.1 et se~

TERMS OF PAYMENT
See Rate Schedules for applicable customer classes.

CONDITIONS
Subject to the "Standard Terms and Conditions" except as otherwise set forth in this Schedule.

Issued: May 15, 2019

By: Cheryl Norton, President
One Water Street, Camden, NJ 08102

Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR17111183 dated October 29, 2018.

Effective: July 1, 2019


