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Dear Judge Gertsman:

Please accept this letter brief and accompanying testimony on behalf of the Division of

Rate Counsel ("Rate Counsel") in reply to Petitioner New Jersey American Water Company,

Inc.’s ("NJAWC" or "Company") motion ("Motion") to re-open the record in the above-

captioned matter in order to admit the Supplemental Testimony of John S. Tomac, and to provide

for additional supplemental and reply briefs. For all of the reasons set forth below, Rate Counsel

respectfully requests that the Company’s Motion be denied. Alternatively, Rate Counsel

requests that the rebuttal testimony and exhibits of Howard Woods be admitted into evidence.

Moreover, Rate Counsel requests that Your Honor direct Oral Argument to proceed at Your

Honor’s earliest convenience,                          d~ ~"*~ ,~
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Background

On September 14, 2017, NJAWC filed a petition, testimony and exhibits with the Board

of Public Utilities ("Board") seeking an increase in revenues of approximately 17.5%..Rate

Counsel filed direct testimony on April 13, 2018. NJAWC filed a 12+0 update on April 23,

2018. This 12+0 update contained certain present rate revenues for Sfiorelands. On May 11,

2018, NJAWC filed rebuttal testimony, including the Schedule DMD-RT-4, which was attached

as an exhibit to the testimony of Dante DeStefano. Schedule DMD-RT-4 was an exhibit

provided in response to a discovery question from Rate Counsel, where the Company was asked

to "provide the revenue requirement associated with (I) the acquisition of the Haddonfield Water

and Sewer systems, (2) the acquisition of Shorelands Water Company, and (3) the acquisition of

Roxiticus as included in the filing results."

Mr. DeStefano testified during the evidentiary hearings on June18, 2018. As part of his

testimony, Mr. DeStefano swore to the accuracy of his rebuttal testimony, including Schedule

DMD-RT-4. 79T:L2-L7 (6/t8/18). Following this evidentiary hearing date, the accuracy of the

eviden~iary record was called into question due to an investigation in New York State involving

certain witnesses that had also testified in the present New Jersey rate case. As a result the

Company agreed to re-certify the accuracy of the record, including all flied testimony. As part of

this re-certification, Company witness Mr. Tomac testified that he "thoroughly reviewed

the...rebuttal testimony and sworn oral testimony of Dante DeStefano." P-296, Exhibit A,

Certification of John S. Tomac, para. I0. Mr. Tomac "checked the accuracy of’’ all pro forma

adjustments, and "analyzed the pro forma calculations." Id_~. at 18. The Company also hired

PriceWaterhouseCoopers to verify the parts of the record that could be traced to the original

books and records of the Company.
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On January 18, 2019, the parties filed their initial briefs on the limited issue of

acquisition adjustments.t NJAWC’s brief contains a short paragraph arguing that "while a

standalone cost of service analysis is not dispositive under Howell [UM/O N.J. American Water

Co., 193 P.U.R. 4t~ 30 (1999)] the analysis favors rate base recognition of the Shorelands

¯ Acquisition Adjustment" by providing a net benefit to legacy customers. NJAWC Initial Brief at

18. Rate Counsel’s reply brief, filed February 25, 2019, refuted this assertion, showing that the.

stand-alone revenue requirement for Shorelands exceeded the new revenues received from

Shorelands. Rate Counsel reply brief at 7-8. The standalone revenue requirement for Shorelands

was not a dispositive issue for either NJAWC or Rate Counsel.

Following the filing of reply briefs and the closing of the evidentiary record, NJAWC

informed Rate Counsel that it believed Schedule DMD-RT-4 contained errors. Specifically,

NJAWC stated that Schedule DMD-RT-4 inadvertently.contained the public and private fire

revenues from Pennsgrove, rather than Shorelands and provided a revised DMD-RT-4. Rate

Counsel reviewed the Company’s updated document, and during a subsequent conference call,

informed the Company that (a) it agreed that the public and private fire revenues had been

improperly stated, and that (b) there were other errors in Schedule DMD-RT-4 that also had to be

corrected in order for the exhibit to be accurate. As explained in the Company’s Motion and in

the testimony of Howard Woods, Schedule DMD-RT-4 also omitted Shorelands’ purchased

water expense of $2,478,075. Motion at 6. This expense consisted of $792,946 for raw water

purchased by Shorelands from the New Jersey Water Supply Authority ("NJWSA"), and

$1,685,129 in costs for treatment of the raw water and transport of finished water to the

Shorelands System by NJAWC. The Company then provided Rate Counsel with a second

~ All other issues-in He matter were resolved pursuant to a stipulation approved by the Board on
October 29, 2018.



revised DMD-RT-4. As explained below, Rate Counsel believes this second revised DMD-RT-4

is still erroneous.

On May 6, 2019, NJAWC filed its Motion to Re-open the Evidentiary Record to Admit

the Supplemental Testimony and Schedule of John S. Tomac, including a request for additional

supplemental and reply briefs on the subject. The Motion and accompanying testimony

acknowIedges the purchased water expense of $2,478,075 had been omitted from tile original

schedule. Motion at 6. However, NJAWC chose to only include $792,946 for the water

purchased from NJWSA in its amended Schedule DMD-RT-4. Although this amended schedule

still purports to be a standalone revenue requirement for Shorelands, the Company excluded the

remaining $1,685,I29 from DMD-RT-4, aclmowledging that it included this mount in

NJAWC’s overall revenue requirement, in turn being subsidized by all NJAV/C ratepayers. Id_~.

Accordingly, the revenue requirement set forth in the Motion’s amended schedule DMD-RT-4 is

not a standalone revenue requirement..

The testimony of Howard Woods that accompanies this reply contains all costs associated

with water purchase, production and transportation for Shorelands, and therefore represents the

proper standalone revenue requirement for Shorelands. As Mr. Woods demonstrates, once all

costs are properly accounted for in the standalone revenue requirement, the conclusion set forth

in Rate CounseI’s Reply brief- that other New Jersey American customers would subsidize the

Shorelands acquisition adjustment- still stands.

Argument

Motions to re-open the evidentiary record face a high bar under N.J.A.C. 1:1-18.5 (c).

Such motions can be granted only when the movant proves the existence of"extraordinary ¯

circumstances." N.J.A.C. 1:1-I8.5(c). As the movant, NJAWC has the burden to prove the

4



existence of such extraordinary circumstances. While a correct record is important, the

Company concedes that the facts in DMD-RT-4 are not dipositive of the only issue pending

before Your Honor. As such, extraordinary circumstancesdo not in fact exist.

NJAWC concedes that "[w]hether Shorelands’ revenues cover Shorelands’ cost of

¯service is not part of the. test for whether New 3ersey-American Water should be permitted to

recover the Acquis!tion Adjustment in rates under Howell." Motion at 8. The Company further

states "[t]o the extent that the Honorable ALJ considers the argument pertinent, the Corrected

schedule should be admitted so that the record is complete and accurate ...." Id. In its argument,

NJAWC downplays the significance of the entire issue, arguing that it is not at the core of the

legal standard for evaluating the acquisition adjustment issue.

Rate Counsel agrees with the Company on that point. The issue of whether Shorelands is

self-sustaining is not central tO the determination of whether Shorelands should receive an

acquisition adjustment. The Board’s policy regarding acquisition adjustments was set forth in

the Elizabethtown Acquisition Order (.I/M/O Petition of Elizabethtown Water Co. For an

Increase in Rates, BPU Docket No. 8312-1072, 62 P.U.R. 4th 613 (N.J.B.P.U. 1984)). In that

matter, the Board held that acquisition adjusi.ments should be awarded only in two limited

circumstances. First, an acquisition adjustmentmay be allowed if a utility has proven net

benefits to existing ratepayers as a result of the acquisition. Elizabethtown Acquisition Order at

614. The second situation where an acquisition adjustment may be permitted involves the

acquisition of a small, troubled system. Id. Several other Board orders note this same policy on

acquisition adjustments. Se____qe, e._2=., I/M/O Lon~ Beach Water System, BPU Docket No. 8310-

855, Order dated 7/5/84 (splitting aproposed acquisition adjustment 50/50 between ratepayers

and shareholders, due to the Board’s determination of"a well-established customer benefit");



IfM/O Petition of South Jersey. Gas Co. For Approval of Increased Base Tariff Rates & Charges,

BPU Docket No: 843-184, Order dated I2/30/85 (denying a proposed acquisition adjustment, as

the Board found no benefits inured to existing ratepayers as a result of the transaction).

Central to the Company’s argument for an acquisition adjustment was a cost/benefit

analysis produced by Frank Simpson and adopted by John Tomac. The heart of the Company, s

argument was the purported avoided capital projects that would result fi’om the acquisition. In

turn, Rate Cofinset refuted the Company’s claim tlarough the testimony of Mr. Woods, who

demonstrated that the Company’s analysis contained certain assumptions that may not be

realistic, and absent such assumptions, the Shorelands acquisition ends up as ~t net liability to

existing ratepayers. The cost/benefit analysis was the key focus for both Rate Counsel and the

Company, not Schedule DMD-RT-4. Both Rate Counsel and the Company are in agreement that

Schedule DMD-RT-4 is not central to the acquisition adjustment issue. Whether this schedule is

accurate hardly rises to the "extraordinary circumstances" necessary for Your Honor to re-open

the evidentiary record, and the Company’s Motion should accordingly be denied. 2

Alternatively, to the extent that Your Honor deems the issue pertinent, and decides to re-.

open the record, Ydur Honor should admit Exhibit HJW-5, attached to Mr. Woods’ rebuttal

testimony. To the extent he amended schedule attached to Mr. Tomac’s supplemental testimony

¯ is admitted into the record, it should be afforded no evidentiary weight because it does not

represent the standalone revenue requh’ement for Shorelands. As explained by Mr. Woods’

enclosed supplemental rebuttal testimony, Mr. Tomac’s testimony fails to include any costs for

treating, pumping and transmitting finished water to the Shorelands service area. Supplemental

Rebuttal Testimony of Howard Woods at 5. This omission is not in dispute between parties; Mr.

2 Ifideed, the Company recognizes that Your Honor can issue a decision on this issue without

reliance on DMD-RT-4 at alI. Motion at 8.

6



Tomac admits the omission in his testimony: "It]he production costs associated with the

treatment and distribution of such water is included in New Jersey-American Water’s revenue

requirement." Supplemental Testimony of John S. Tomac at 3. By including these costs in the

overall New Jersey-American Water revenue requirement, Mr. Tomac has improperly excluded

the costs from the Shorelands’ revenue requirement. Therefore, .the schedule included in Mr.

Tomac’s testimony does not represent a standalone revenue requirement for Shoretands.

Mr. Tomac attempts to explain this omission of costs to serve Shorelands by arguing that

"New Jersey-American Water will not purchase water from itself." Id.._~. This statement is

misleading and a red herring. While the Company may not "purchase water from itself," the

costs that Mr. Tomac omitted do not involve the purchase of water. In fact, the omitted costs are

costs for treating, pttmping, and transmitting finished water to Shorelands. These costs will be

incurred, and there is no justification for Mr. Tomac to have omitted a proper allocation of the

Company’s rate base for such treatment, pumping and transmission. In fact, Mr. Tomac admits

that under his anaIysis other customers are subsidizing the production costs for Shoretands, and

that his analysis does not represent the stand-alon~ revenue requirement it pm~orts to. Id. The

Company made a similar error in its analysis of the Haddonfield water system acquisition in

DMD-RT-4 but corrected this error in its response to RCR-E- 151. It did not make similar

corrections for Shorelands. Mr. Woods makes those corrections in his Supplemental Rebuttal

Testimony and exhibits.

It is undisputed between the parties that Mr: Tomac’s testimony does not offer a

standalone revenue requirement. His testimony, does not, therefore, address the issue before

Your Honor. Accordingly, if Your Honor deems the standalone revenue requirement pertinent to

the acquisition adjustment issue, Mr. Tomac’s testimony and accompanying exhibit are not



relevant. N.J.R.E. 401 ("’Relevant evidence’ means evidence having a tendency in reason to

prove or disprove any fact of consequence to the determination of the action.") Indeed, N.J.R.E.

403 permits evidence to be excluded if its probative value is outweighed by "confusion of

issues...undue delay [or] waste of time ...." Here, Mr. Tomac’s testimony and exhibit offer no

probative value to actually correct Schedule DMD-RT-4, which purports to represent the

standalone revenue requirement for Shorelands. If his testimony is admitted into the record, it

may create more corffusion than clarification. Accordingly, admitting Mr. Tomac’s testimony

would be a waste of time, would confuse the issues by contributing to an inaccurate record rather

than correcting it, and would cause further delays t0a proceeding that has already lasted almost

two years. N.J.R.E. 403. To the extent it is admitted, it is of limited evidentiary value, and

should be rejected in favor of Mr. Woods’ correct and accurate analysis.

Mr. Woods’ testimony is the only new evidence that actuatly presents a standalone

revenue requirement for Shorelands. Unlike the Company, whose analysis has other Company

ratepayers subsidizing the costs for treating, pumping and transmitting finished water to

Shorelands, Mr. Woods’ analysis includes such costs in the standalone revenue requirement,

where it properly belongs. Mr. Woods calculated these costs using a percentage of rate base that

is based on average daily demand fo~ Shorelands compared to total general metered service

demand, just as the Company did when it corrected the original DMD-RT-4 analysis for

Haddonfield Water in its response to RCR-E-151. Under Mr. Woods’ standalone revenue

requirement analysis, if Shorelands were to receive an acquisition adjustment, it would require a

revenue increase of $3,836,752 to cover its costs. Rebuttal Testimony, Exhibit HJW-5, line 142.

However, per the terms of the partial settlement, Shorelands received a revenue increase of only

$1,216,996. Id. at line 144. Thi~ creates a shortfall in revenues of $2,619,756 that would have to



be subsidized by existing ratepayers. The conclusion from the original Schedule DMD-RT-4,

and Ra~e CounseI’s reply brief, remains the same - that Shorelands revenues cannot cover its

cost of seivice if it receives the acquisition adjustment it seeks, and existing Company ratepayers

would be required to subsidize the difference.

As a final matter, Rate Counsel opposes NJAWC’s request for further briefing in this

matter. NJAWC has already filed a motion with accompanying brief and supplemental

testimony. All parties agree this is not a dispositive issue. N JAW submitted its position and

Rate Counsel has now responded. This minor issue has been fully vetted and there is no reason

for additional briefing. Furthermore, this issue stems from a rate case that was filed almost two

years ago, and was fully litigated almost one year ago. It is time for the sole remaining issue to

move to conclusion as expeditiously as possible.

Conclusion

For all of the reasons stated above, Rate Counsel respectfully requests that Your Honor

deny the motion to re-open the record. Altematively, to the extent the record is re-opened, Your

Honor should admit the rebuttal testimony and exhibits of Howard Woods and afford Mr.

Tomac’s supplemental testimony little to no weight. Moreover, Rate Counsel requests Your

Honor re-schedule oral argument as expeditiously as possible without further briefings.

RespectfuIly submitted,

STEFANIE A. BRAND
DIRECTOR, DIVISION OF RATE COUNSEL

By:
Christine M. Juarez~z
Asst. Deputy Rate Counsel
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Rebuttal Testimony of Howard J. Woods, Jr., P.E. BPU Docket No. WR17090985

1. IDENTIFICATION OF TESTIMONY

PLEASE STATE YOUR NAS~ AND ADDRESS.

My name is Howard J. Woods, Jr. and my address is 49 OverhiI1 Road, East Brunswick, New

Jersey 08816~211.

7

8

ARE YOU THE SAME HOWARD J. WOODS, JR. WHO FILED DIRECT TESTIMONY

IN THIS MATTER ON APRIL 13, 2018 IN THIS PROCEEDING?

Yes.

10
11

12

13

14

15

16

17

18

19

20

2. PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

This rebuttal testimony is in response to the new testimony of Mr. Tomac filed as Exhibit PT-307

with the Company’s Motion to Admit Supplemental Testimony and Schedule into Evidence (the

"Motion").

WHAT IS THE OBJECT OF THE MOTION?

The Motion seeks to reopen the record in this matter to allow the admission into evidence, new

testimony and a revised schedule provided by Mr. Tomac.

21
22

23

24

3. SUMMARY OF REVISED CALCULATION

HAVE YOU ~VIEWED MR. TOMAC’S SUPPLEMENTAL TESTIMONY AND HIS

REVISED SCHEDULE?
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4
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10
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16
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18
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20
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22
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24
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Rebuttal Testimony of Howard J. Woods, Jr., P.E. BPU Docket No. WR17090985

A. Yes. Mr. Tomac’s testimony explains the nature of two errors made in Rebuttal Testimony initially

offered by Company witness Dante DeStefano and subsequently adopted by Mr. Tomac after Mr.

DeStefano’s departure from the Company.

PLEASE EXPLAN THE NATURE OF THE REVISED SCHEDULE.

The revised schedule in Mr. Tomac’s Supplemental Testimony compares the original calculation

of the revenue requirement for Shorelands with a new calculation that corrects public and private

fire revenues and makes an allowance for purchased water expense. The original and revised

.calculations attempt to portray Shorelands Water Company as a stand-alone entity with respect to

income and expenses. The original version of DMD-RT-4 included similar calculations for

Roxiticus Water Company, Haddonfield Water and Haddonfield Sewer and these calculations have

been removed from the revised schedule in Mr. Tomac’s Supplemental Testimony. I have included

the original version of DMD-RT-4 as Exhibit HJW-1 attached to this rebuttal testimony.

WHAT REVENUES APPEAR IN THE NEW SCHEDULE?

Mr. Tomac shows the general metered service revenues, public fire revenues and private fire

revenues that appeared in the original version of DMD-RT-4 and his new calculation shows the

corrections to public and private fire revenues resulting from rates that were in effect before the

partial settlement of the base rate case. The original version of DMD-RT-4 also presented the

revenues from rates proposed by New Jersey American. In his new calculation, Mr. Tomac presents

the revenues resulting from the partial settlement instead of the revenues, originally requested by

the Company.

WHAT EXPENSES WERE INCLUDED IN THE ORIGINAL DMD-RT-4 CALCULATION

AND HOW DOES THE NEW CALCULATION DIFFER?

2
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Rebuttal Testimony of Howard J. Woods, Jr., P.E. BPU Docket No. WR17090985

A. DMD-RT-4 attempted to portray the expenses incurred to provide service to the Shorelands area.

customers and those expenses included the amortization of the .proposed acquisition adjustment.

Furthermore, the original schedule showed the revenue requirement for this system with the

acquisition adjustment included in rate base. In the new calculation, a new line, Line 17 on the

new schedule, was added to reflect the expense of p.urchasing raw, untreated water from the New

Jersey Water Supply Authority’s Manasquan Project for use after subsequent treatment by

Shorelands area customers. The amount of this expense appearing in the new calculation is

$792,946. Otherwise, the expenses are the same in both the old and new calculation.

WHAT OTHER CHANGES APPEAR IN THE REVISED SHORELANDS WATER

COLUMN IN MR. TOMAC’S SCHEDULE?

As a result of correcting the error in the original DMD-RT-4, Mr. Tomac has increased the pre-

settlement revenues for public and private fire to $1,082,768 and $651,300, respectively. General

Metered Service revenues are not changed in this portion of the schedule. The impact of the

correction of public and private fire revenues is an increase in total pre-settlement revenues of

$1,481,826 to a revised amount of $10,239,338. Mr. Tomac has also updated the Proposed Rate

Revenues to reflect the revenues resulting from the partial stipulation and settlement in this matter.

The new General Metered Service Revenues resulting from rates now in effect for Shorelands area

customers are $9,862,634. Similarly, public and private fire revenues are $942,400 and $651,300,

respectively. Total revenues at current rates are $11,456,334.

In addition to correcting and updating the revenue section of this calculation, Mr. Tomac

also flowed through the adjustments to account for changes in Uncollectibtes (Line 55) and Taxes

under the partial settlement rates (Lines 77 through 79). In addition, Mr. Tomac updated the FIT

calculations based on the aforementioned changes and these adjustments can be seen on Lines 85
÷

through 102 for pre-settlement rates and on Lines 113 through 130 for the partial settlement rates.
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Q. DO YOU AGREE WITH TItE CtlANGES MADE TO THE PRE-SETTLEMENT PUBLIC

AND PRIVATE FIRE REVENUES?

Yes. As explained by Mr. Tomac in his Supplemental Testimony on Page 2 at Lines 3 through 21,

the oriNnal version of DMD-RT-4 imported values for the Company’s Pennsgro’~e system and cast

these values as the correct values for public and private fire revenues for the Shoretands system.

DO YOU AGREE WITH THE CHANGES TO "PROPOSED RATE REVENUES" AT

LINES 8 THOUGH 10 OF THE REVISED SCHEDULE?

Yes. I believe that these revenues accurately reflect the revenues resulting from the Stipulation and

partial settlement of the base rate case.

DO AGREE THAT THE INSERTION OF LINE 17 AND THE ESTIMATE OF $792,946

REASON~LY REFLECTS THE COST OF PURCHASING RAW WATER FROM THE

NEW JERSEY WATER SUPPLY AUTHORITY FOR THE COMPANY’S SHORELANDS

CUSTOMERS?

Yes. The value is of a comp~able magnitude to the cost of purchasing water from the New Jersey

Water Supply Authority when Shorelands existed as an independent entity. I have attached as

Exhibit HJW-2 a copy of the Shorelands Water Company 2015 Annual Report to the Beard of

Public Utilities. This document was provided in discovery in Docket WM16101036, ’q/M/O The

Joint Petition of American Water Works, NJAW and St~orelands Water Company for American

Water Works to Acquire Control of Shorelands Water Company Among Other Approvals" a~d I

believe this is the last stand-atone Annual Report filed by Shorelands with this Board. Page 41 of

that report summarizes the c~st of purchase water and notes that for 2015, the New Jersey Water

Supply was paid $745,818 for purchased water. This amount is only about 6% less than the amount

Mr. Tomac indicates as the cost of the same purchased water in 2016.

4
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4. ANALYSIS

DO YOU BELIEVE THAT THESE CHANGES FULLY AND COMPLETELY CORRECT

THE ERRORS AND OMISSIONS IN MR. TOMAC’S ORIGINAL DMD-RT-4?

I do not.

PLEASE EXPLAIN WHY YOU BELIEVE THESE CHANGES ALONE ARE NOT

ADEQUATE.

.While the expense associated with procuring raw water from the New Jersey Water Supply

Authority is now reflected in the Revised Shorelands Water column of Mr. Tomac’s schedule, the

cost of treating, pumping and transmitting finished water to the Shorelands service area is not

included in the Shorelands revenue requirement. Mr. Tomac notes that the cost of purchased water

incurred by Shorelands before its acquisition was removed and this amount totaled $2,478,075

(Tomac PT-307, P. 3, Line 7). Mr. Tomac’s analysis now includes the cost of buying water from

the New Jersey Water Supply Authority at a cost of $792,946 (Tomac PT-307, P. 3, Line 8) but his

analysis makes no provision for the cost of capital assets needed to treat and deliver that water to

the Shorelands service area. That cost should at least be equal to the excluded amount and likely

should be higher than the balance of $1,685,129 ($2,478,075 - $792,946). Mr. Tomac notes that:

"The production costs associated with the treatment and distribution of such water is included in

New Jersey American Water’s revenue requirement." (Tomac PT-307, P. 3, Lines 13-14). Clearly,

the Company has excluded this cost from the calculation of the Shorelands revenue requirement

and as a result, the analysis remains incomplete. While the Company will not charge itself for

purchased water as Mr. Tomac explains at Line I 1 on Page 3 of his testimony, the Company will

continue to incur costs to treat, pump and deliver water to its Shorelands service area and this cost

is part of lhe revenue requirement associated with the Shorelands operations. Mr. Tomac has
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confirmed that customers outside of the Shorelands service area are currently burdened with this
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ARE YOU AWARE THAT MR.    TOMACCLAIMS THAT REMOVING THE

PURCHASED WATER EXPENSE FROM SHORELANDS REVENUE

PO~QUIREMENT REFLECTS AN OPERATIONAL SYNERGY RESULTING FROM THE

ACQUISITION?

Yes. Mr. Tomac states that: "For proforma purposes post-acquisition, purchased water expense

of $1,685,129 will not be incurred since New Jersey-American Water will not purchase water from

itself. These savings are part of the operational synergies resulting from the Shorelands

acquisition." (Tomae PT-307, P. 3, Lines 9-13).

DO YOU AGREE WITH MR. TOMAC ON THIS POINT?

No, I do not. The Shorelands Water Company system and the New Jersey American Water system

were already interconnected prior to the acquisition and arrangements were in place to acquire,

treat and transfer water from the New Jersey Water Supply Authority to Shorelands via New Jersey

American Water. The cost of doing this was recovered by the Authority andNew Jersey American

Water through its water supply agreements. Shorelands paid the Autho.rity directly for raw water

it purchased and it paid New Jersey American for its treatment and transmission services through

the purchased water agreement. New Jersey American, and its customers and shareholders, were

compensated for the expense of providing this service to Shorelands by virtue of the fact that

Shorelands paid New Jersey American for these services. Simply deciding not to "purchase water

from itseIf’ ignores the cost allocations that existed prior to the acquisition and shifts a cost burden

from Shorelands customers, where the cost was recovered prior to the acquisition, to New Jersey

American Water legacy customers -just as Mr. Tomac explained when he said that this cost was

part of the New Jersey American Water revenue requirement. In reality, this cost should be

6
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allocated to Shorelands and it should be part of the calculation of the Shorelands revenue

DID THE COMPANY ~ A SIMILAR ERROR IN CALCULATING THE REVENUE

REQUIREMENT FOR ANY OF ITS OTHER RECENT ACQUISITIONS?

Yes, it did. In the case of the Haddonfield Water acquisition, the Company failed to initially include

any costs associated with the facilities outside of Haddonfield that were being used to produce and

deliver water to Haddonfield after the Company retired the Centre Street wells and treatment

facility.

DID THE COMPANY M.4JG~ A CORRECTION FOR THE ERROR IN HADDONFIELD?

Yes. In its response to RCR-E-150 and RCR-E-151 the Company corrected its operating expenses

for treatment residuals disposal and it also provided an allocation of the cost of capital and

depreciation for facilities outside of Haddonfi~ld used to produce water for its recently acquired

Haddonfield customers. It did not make corrections for the cost of chemicals or power and to that

extent, the responses to RCR-E-150 and RCR-E-151 are still incomplete. Nevertheless, the

response to RCR-E-151 shows that Haddonfield Water represented a revenue requirement of

$1,208,428 after the cost of capital and depreciation were accounted for in the analysis. Copies of

RCR-E-150 and RCR-E-151 are attached as Exhibit HJW-3.

HAS THE COMPANY OFFERED ANY SIMILAR ADJUSTMENTS FOR SHORELANDS

AS THOSE PRESENTED IN RCR-E-151?

No, it has not, but similar adjustments can be calculated from the information presented in RCR-

E-151. This response allocates the net plant in service and depreciation tO Haddonfield on the basis

of average daily demand. The same can be done using the Shorelands consumption in thousand

gallons.

7
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~hrI-IAT IS THE SHORELANDS CONSUMPTION?

The response to SIR- 14 shows that the Shorelands consumption is 1,162,841 thousand gallons after

¯ adjustments for normalization and growth.

BASED ON THIS SALES VOLUME, WHAT PERCENTAGE OF NET RATE BASE

SHOULD BE ALLOCATED TO SHORELANDS?

As in the response to RCR-E-I51, the Shorelands sales ~volume divided by the total GMS

consumption of 60,870,655 produces a ratio of 1.910%.

WHAT SHOULD THIS PERCENTAGE BE APPLIED TO?

As in the response to RCR-E-151, this percentage should be applied to the Net Rate Base values to

derive the Shorelands Rate Base Allocation and to, the Total Depreciation amount to derive the

Shorelands Depreciation amounts. These calculations are shown in Exhibit HJW-4.

WHAT ARE THE RESULTS OF THESE CALCULATIONS?

Of the Company’s $979,506,791 of net rate base for production and transmission plant, 1.910% or

$19,055,845 should be allocated to the calculation of the Shorelands Revenue Requirement.

Similarly, of the depreciation amount of $30,105,t07 for Production and Transmission Plant,

$575,112 per year should be allocated to Shorelands.

HAVE YOU UPDATED THE CALCULATION OF THE SHORELANDS REVENUE

REQUIREMENT TO INcLuDE THESE ALLOCATIONS?

Yes. In Exhibit HJW-5, I have reproduced the revenue requirement calculation in Mr. Tomac’s

original DMD-RT-4 and his revised calculation presented in the schedule attached to his

Supplemental Testimony in PT-307. Alongside these calculations, I have added a new calculation
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1 of revenue requirement that reflects the allocations of the production and transmission plant. As

can be seen in Exhibit HJW-5, the adjusted revenues presented in Mr. Tomac’s schedule are the

3 same as’those in the Rate Counsel calculation. Similarly, the operating expenses also reflect the

4 addition of the expense of purchasing raw water from the New Jersey Water Supply Authority. The

5 Pro Forma Depreciation has been adjusted to a new total of $1,365,423 (Exhibit HJW-5, Lines 60,

6 89, and’117). Rate base has been adjusted to reflect the allocation of production and transmission

7 plant on Lines 106, 133 and 136 to reflect a new total with the allocations of $55,995,662. This

8 flows through the interest synchronization calculation on Lines 106 through 109 and the resuiting

9 interest amount is reflected in the FIT calculations on Lines 92 and 120.

10

11
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13 Q.
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15 A.

16

I7

18

19

20

21

22

23 Q.
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5. CONCLUSION

WHAT IS THE RESULT OF THE UPDATED REVENUE REQUIREMENT

CALCULATION FOR SHORELANDS?

The Revenue Requirement appears on Line 142 of Exhibit HJW-5. The revised amount prior to

the partial settlement rates taking effect is $3,836,752. That is, prior to the implementation of the

partial settlement rates, the acquisition of Shorelands Water Company, burdened with the premium

paid by the Company to acquire the system, represents an unrecovered revenue requirement of $3.8

million, not the $1.8 million shown in DMD-RT-4. It is not coincidental that this is almost the

same first year revenue requirement shown by the Company in Schedule FXS-I and that amount

was $3,964,485 (Simpson Direct, Exhibit PT-4, also now sponsored by Mr. Tomac).

DO YOU BEL~VE THAT THE $3,836,752 REVENUE REQUIREMENT SHOWN ON

EXHIBIT H,IW-5 FULLY REFLECTS THE SHORELANDS REVENUE REQUIREMENT

BEFORE THE PARTIAL SETTLEMENT RATES?

9
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A. I havefiot been able to make any additional adjustments to Chemical Expense, Power Expense or

Waste Disposal Expense. Given that the Company schedules show the cost of these items local to

Shorelands but not the additional remote costs incurred by the Company to actually operate its

allocated treatment facilities, I believe these items underestimate the operating cost associated with

production and p~ping. The additional amount is most likely on the order of $100,000 to

$200,000 per yeas. If.these amounts were added to the calculation of the revenue requirement, the

result would be marginally higher than the revenue requirement in Mr. Tomac’s Schedule FXS-1.

In either ease, the order of magnitude of the revenue shortfall is the same a~d that is roughly $3.9

million per year.

HOW DO THE PARTIAL SETTLEIVIENT RATES IMPACT THIS ANALYSIS?

The partial settlement rates produced an additional $1,216,996 from Shorelands. However, this

amount only serves to reduce the $3,836,752 amount to $2,619,756. In other words, if the

Company’s request to reflect the acquisition premium in rates along with the amortization of that

premium were to be granted by the Board, even at present rates, the revenues from Shorelands fall

short of satisfying the revenue requirement by $2.6 million.

DO THE RESULTS OF YOUR ANALYSIS CHANGE THE CONCLUSION REACHED BY

RATE COUNSEL REGARDING THE ECONOMIC IMPACT OF THE SHORELANDS

ACQUISITION ON LEGACY CUSTOMERS OF NEW JERSEY AMERICAN?

No. Rate Counsel based its conclusion on Mr. Tomac’s original DMD-RT-4, which demonstrated

that Shorelands represented a $1,817,538 revenue requirement not supported by pre-setttement

rates. Schedule DMD-RT-4 demonstrated that Shorelands revenues were insufficient to cover the

cost of service. While there were a number of errors and omissions in this Schedule DMD-RT-4,

the conclusion it reached was correct- Shorelands revenues were inadequate to recover the cost of

service without placing a significant burden on legacy customers of New Jersey American Water.

10
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1 The revised ealculation reflecting the additional revenues not included in the original schedule and

2 the full cost of procuring and delivering water for Shorelands customers shows that the revenue

3 requirement is even greater at $3,836,752. In other words, the financial impact is over $2 million

4 worse than what the Company originally tried to portray in DMD-RT-4. The partial settlement

5 revenues do not change the outcome. Instead of generating a surplus of $204,935 as Mr. Tomac

claims in his revised calculation in PT-307, the Shorelands acquisition will continue to fall short

by $2.6 million per year.

Q. DOES THIS CONCLUDE YOUR TESTIMONY AT THIS .TIME?

A. Yes

11
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APPENDIX,A -EXHIBITS

EXH~IT HJW-I: Original Schedule DMD-RT-4

EXHIBIT HJW-2: Shorelands Water Company Annual Report

EXHIBIT HJW-3: Responses to RCR-E-150 and RCR-E-I51

EX3qIBIT HJW-4: Allocation of Plant and Deprec!ation to Shorelands.

EXHIBIT HJW-5: Shorelands Wa~r Company Revenue Requirement
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EXHIBIT HJW-I: Original Schedule DMD-RT-4
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H~.ddonfield WaterlSewer, Shorelands, Roxltlcus
Revenue Requirement

Ref.
Schedule

Present Rate Revenue
Revenues pg 2, 4
Public Fire pg 3
Private Fire pg 3
Other
Revenues 5

Proposed Rate Rbvenue
Revenues pg 2, 4
Public Fire pg 3
Pdvate Fi~e pg 3
Other
Revenues 5

O&M
Salades and Wages 10
Group Insurance 11
Pension Expense 12

Schedule DMD-RT-4

RCR-A-5 Attachment
page t of 3

Updated 5111118

Roxificus Shorelands Haddonfield Haddonfield
Water Water Water Wastewater

$62,831 $8,505,270 $2,489,463 $1,016,416
133,855 160,452
118,388

$62,831 $8,757,512 $2,649,915 $1,016,416

$80,754 "$10,568,188 $3,287,017 $1,447,649
116,499 165,077
118,386

$80,754 $10,803,073 $3,452,094 $1,447,649

$7,774 $504,628 $260,131 "$293,361
1,069 82,491 30,319 45,266

665 130,629 31,492 1,430
Other Post-Employment Benefits (OPEBs) 13
401(k) Expense 14
Defined Contribution Plan t5
Other - Benefits t6
Power 17
Chemicats 18
Water Divem[on 19
Waste Disposal - Water Operation 20
Engineered Coating of Stee! Structures 21

.Regulatory Expense 22
Insurance Other Than Group 23
Ca[I Center 24
Central Services 25
ITS Services 26
Laboratory Se~s 27
Regional Services 28
Shared Service Center 29
Su.pp]y Chain Services 30
Rental Expense - Real Property 31
Lease of Granular Activated Carbon 32
Leased Vehicle, Fuel & Maintenance Expense 33
Postage & Forms 34
Secudty (ADT and NAS) 35
Paving 36
Phone and Cell Phone 37
Contract Services - Sewer 38
Uncollectible Expense 39
Audit Fees 40
Property Sales 41
Management Audit 42
Charitable Contributions and Lobbying Expenses 43
Purchased Water 44
Sewage Treatment and Disposal Cost 45
Other O&M 46
Total Pro Forma O&M Expense - Present Rates

Pro Forma Adjustment to Uncollectible 39

Total Pro Forma O&M Expense - Proposed Rates

Pro Forma;
Depreciation 48

Pro Forma Taxes Under Present Rates:
Property Taxes
Payroll Taxes
Gross Receipts and Surtax
Franchise Tax and Surtax
BPU/D RC Assessment
Water Monitoring Tax
Other Taxes

Total Pro Forma Under Present Rates

51
52
53
54
55
56

7,8d8 355
11,608 4,079 6,470
24,850 5,849 7,905

3,175 1,549
205,153 25,319 32,610
155,050 4,030
21,852
57,259

165
180
155
38

3,016
1,592

114
525

1,470
56 6,257 2,648 120

1,241 138,900 58,772 2,671
1,180 132,103 55,896 2,540
2,491 278,859 117,991 5,361
1,523 170,446 72,120 3,277

119 13,353 5,650 257
483 54,066 22,876 1,039
757 84,764 35,866 1,630
67 7,544 3,192 145
25 194,365 458 45,273

434 11,397 6
565 62,167 27,989
99 11,015 4,661

371 41,262 17,459
464 51,935 21,975 999

481 50,133 13,034 4,980
79 8,880 3,757 171

12,320
4,950 1,198,090.10 250,889 281,534

$32,149 $3,709,056 $1,087,434 $75t,266

88 10,023 3,931 2,113

$32,237 $3,719,079 $1,091,365 $753,379

4,117 $790,311 $347,537 $1,027,7t8

0 87,788 33,874 3,872
603 40,637 .20,627 22,955

8,074 862,276 224,147 85,760
5,101 544,786 14t,616 54,302

281 29,263 7,608 2,907
102 11,573 3,380 0

0 0 0 0
14,160 1,576,322 431,252 169,797



Pro Forma Taxes Under Proposed Rates:
Property Taxes
Payroll Taxes
Gross Receipts and Surtax
Franchise Tax and Surtax
BPU/DRC Assessment
Water Mor~tofing Tax
OtherTaxes

Tota~ Pro Forma Under Proposed Rates

FiT - Present Rates
Operating revenue

Less:
Operation and maintenance expense
Depreciation expense
Amo~tion of acquis~on adjustments
Taxes other than income
Interest charges
Amortization of CPS
Excess tax depreciation over book

Total deductions

Taxable income

Tax Rate

Federal income tax (current)

Notes:
(1) Interest synchronization calculation:

Rate Base
Weighted Cost of Debt

Interest Charges

FIT - Proposed Rates
Operating revenue

Less;
Operation and maintenance expense
Depreciation expense
Amort~:ation of acquisition adjustments
Taxes other than income
Interest charges
Amortization of CPS
Excess tax depreciation over book

Total deductions

Taxabte income

Tax Rate

Federal income tax (current)

Total rate base

Rate Base
Rate of Retum
Operating Income Requirement
Pro Forma Present Rate Operating Income
Operating Income Deficiency
Revenue Conversion Factor
Revenue Requirement

Proposed Revenues less Present Revenues

51
52
53
54
55
56

58
60

57

58

60

Schedule DMD-RT-4

RCR-A-5 Attachment
page 2 of 3

Updated 5/t t/t8
$0 $87,788 $33,874 $3,872
603 40,637 20,627 22,955

9,970 910,533 290,985 122,145
6,299 575,273 183,844 77,341

346 30,898 9,874 4,140
102 11,573 3,380 0

0 0 0 0
. $17 319_ $1,656,702 $542,_58. 4 $230,45~4

$62,831 $8.757.5t2 $2,649,915 $1,016,416

32,149 3,709,056 1,087,434 75t,266
4,t 17 790,311 347,537 1,027,718
4,617 668,074 44,959 0

14,160 1,576,322 431,252 169,797
6,640 841,188 250,320 589,863

0 0 0 0
0 0 0 ~ 0

61,683 7,584,951 2,161,502 2,538,644

1,149 1,172,561 488,413 (1,522,228)

21% 21% 21% 21%

$24t $246,238 $102,567 ($319,668)

291,583 36,939,817 10,992,504 25,903,152
2.2772% 2.2772% 2.2772% 2.2772%

$6,640 $841,188 $250,320 $589,863

$60,754 $10,803,073 $3,452,094 $1,447,649

32,237 3,719,079 1,091,365 753,379
4,117 790,311 347, 537 1,027,718
4,6t 7 668,074 44,959 0

17,319 1,656,702 642,584 230,454
6,640 841,188 250,320 589,663

0 0 0 0
0 0 0 0

64,93(~ 7,675,354 2,276,764 2,601,414

15,825 3,127,719 1,175,330 (1,153,765)

21% 21% 21% 21%

$3,323 $656,821 $246,819 . ($242,291)

291,583 , 36,939,817 10,992,504 25,903,152

$291,563 $36,939,817 $10,992,504 $25,903,152
8.1092% 8.1092% 8.1092% 8.1092%

23,645 2,995,5t9 891,403 2,100,535
7, 548 1,767,511 636,168 (612,697)

16,097 1,228,008 255,237 2,713,232
1.48007 1.48007 1:48007 1.48027

23,825 1,817,538 377,768 4,016,316

$17,923 $2,045,561 $802,179 $431,233

O~r-Recovery t (Under-Recovery) (5,902) 228,023 424,410 (3,585,083)
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EXHIBIT HJW-2: Shorelands Water C.ompany Annual Report
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IiM/O The Joint Petition of American Water Works, NJAW and
Shorelands Water Company for American Water Works to Acquire

Control of Shorelands Water Company Among Other Approvals

BPU Docket No. WM16101036

Division of Rate Counsel’s Data Requests

Witness: Eric Olsen

Rdsponse:

Please provide a copy of the most recent Annual Report to the Board of
Public UtiIities for Shorelands Watei" Company.

Please see a copy of the most receht Annual Report attached as RCR-E-1
Attachment.



RCR-E-,1 Attachment

ANNUAL REPORT

OF

Shorelands Water Co.

(NAME OF RESPONDENT)

1709 Union Ave Hazlet~, NJ 07730
(ADDRESS OF RESPONDENT)

TO THE

BOARD OF PUBLIC UTILITIES

STATE OF NEW JERSEY
FOR THE YEAR ENDED DECEMBER 31, 2015

Name, title, and address of Officer or other person to whom any communication should be
Addressed concerning this report.

Eric Olsen, ChlefiOp~ratlng Officer, Shorelands Water Co. Inc

1709 Union Ave P0 Box158 Hazl~, NJ 07730

DO NOT ROLL OR FOLD



RCR-E-1 Attachment

GENERAL INSTRUCTIONS

This form of Annual Report is for the use of water utilities who are .required to file an Annual Report
with the State of New Jersey Board of Public Utilities.

This Annual Report Form should be filled out in duplicate and the original of this report should be
properly filled in and verified. The form is to be filed with the New Jersey Board of Public Utilities,
P.O. Box 350 Trenton NJ 08625-0350, on or before March 31, o:[ each year, in accordance with the
requirements of the Statutes of the State of New Jersey and the regulations of the Board made in
pursuance thereof.

The word "Respondent" wherever used in this report means the person, firm, association, or
corporation in whose behalf the report is filed.

The word "Commission" wherever used in this report means the State of New Jersey Board of Public
UtiIities.

This report is designed for typewriter spacing and should be typed if practicable. It is also designed to
eliminate cents columns. All dollar amounts should be reported to the nearest whole dollar. All entries
should be in permanent form.

Instructions should be carefully observed and each question should be answered fully and accurately.
whether or not it has been answered in previous Annual Reports. If the word "No" or "None" truly
and completely states the fact, it should be used to answer any particular inquiry or any portion
thereof. If any schedule or inquiry is inapplicable to the Respondent, the words "Not applicable"
should be used to answer.

7. The Annual Report should be complete in itself in all particulars. Reference to Annual Reports of
previous years or to other reports should not be made in lieuof required entries except as herein
specifically directed or authorized.

8. Entries of a contrary or opposite character (such as decreases reported in a column providing for both
increases and decreases) should be shown in red or enclosed in parentheses.

9. Wherever schedules call for comparisons of figures of a previous year, the figures reported must be
based upon those shown by the Annual Report of the previous year, or an appropriate explanation
given.

10. Additional schedules inserted for the purpose of further explanation of accounts or schedules should
be made on durable paper wherever practicable conform to this form in size and width of margin.
The inserts should be securely bound in the report. Inserts should bear the name of the Respondent,
~he applicable year of the report, the schedule n u tubers, and titles of the schedules to which they
pertain.

1i. If the Respondent makes a ~eport for a period less than a calendar year, the beginning and the end of
the period covered must be clearly stated on the front cover and throughout the report where the year
or period is required to be stated.

MAIL REPORT TO TRENTON OFFICE
(SEE GENERAL INSTRUCTION 2)



State of New Jersey
Board of Pubic Utilities

44 South Clinton Avenue, 3rd Floor
P.O. Box 350

Trenton, NJ 08625.0350

01 Exact Legal Name of Respondent:                02 Year of Report:

Shorelands Water Co.,’ Inc.                               12/31/2015

03 Previous Name and Date of Change (If name changed during year):

04 Address of Principal Office at End of Year (Street, City, State, Zip Code):

1709 Union Ave, Hazlet:, N5 07739"5’     .

05 Web Address of the Company:

www. shorelandsw~ter, com

06 Name of Contact Person: 07 Title of Contact Person:

Chris t o p~.e..r._.W_.a/_d _~ ................................... 2.n~=olle.r_ ................................

08 Address of Contact Person.(Street, City, State, Zip Code):

1709 Union Ave PO Box 158 Hazlet, NJ 07730

09 Telephone of, Contact Person: 10 Fax Number of Coritact Person:
732-264-7300 732-264-6154

11 E-Mail Address of Contact.Person:
cward@shorelandswa~er, com

12 Federal Emp{oyer Identification Number
21-0592270

13 This Original Report is due on March 31, 2016; It is Filed on    March 24,.. 20.16    .

14 This is a ResuSmission Report. Date Filed on (Month, Date, Year)



CORPORATE OFFICER CERTIFICATION

The undersigned officer certifies that:

1 have read this New Jersey Board of Public Utilities Annual Financial Report: Based on my knowledge
this report does not contain any untrue statement of material fact or omit to state a material fact necessary
to make the statements made, in light of the circumstances such statements were made, not misleading
with respect to the period covered by this report.

Based on my knowledge the financi!l statements, and other financial information (Comparative Balance
Sheet, Statement of Income for the Year, Statement of Retained Earnings for the Year Statement of Cash
Flows, Statement of Accumulated Comprehensive Income and Hedging Activities, and Notes to the
Financial Statements) included in this report conform in all material respects with the Board’s Uniform
System of Accounts, as of, and for, the periods presented in this report.

! am responsible for establishing and maintaining internal accounting cont~:ols. I have designed such
internal accounting controls to ensure that material inforrhation relating to the respondent and its
subsidiaries, to the extent that the respondent has subsidiaries, is made known to me by others .within those
entities, particularly during the pedod in which this report is being prepared. ! have evaluated the
effectiveness of internal accounting controls as of a date within 90 days prior to the period in which this
report (evaluation date). I have presented in this report my conclusions about the effectiveness of the
internal accounting controls based on my evaluation as of the evaluation date.

I have disclosed, based on my most recent evaluation, to the respondent’s auditors and the audit
committee or persons performing similar functions, to the extent that respondent has an audit committee or
persons performing similar functions, that all significant deficiencies in the design or operation of internal
accounting control which could adversely affect the respondent’s ability to record, process, summarize and
report financial data and have identified for the respondent’s auditors any material weaknesses in disclosure
controls and procedures and any fraud, whether ~ not material, that involves management or other
employees who have a significant role in the respondent’s internal accounting controls..

1 have indicated, in this report whether or not there were significant changes in internal accounting control
and procedures or in other factors that could significantly affect internal accounting controls and procedures
subsequent to the date of my most.recent evaluation, including any corrective actions with regard to
significant deficiencies and material weaknesses.

In addition, I have examined the remaining schedules contained in this report; to the best of my
knowledge, information, and belief all statements of fact contained in this report are correct statements of
the business affairs of the respondent and the financial statements, and other financial information
contained in this report, conform in all material respect to the Uniform System of Accounts.

t5 Name: 16 Title:

Eric Olsen Chief Operating Officer

I7 Signature: t8 Date Signed:

March 24, 2016



RCR-E-1 Attachment

NAME OF UT~ITY SHO~LANDS WATER CO. YEAR 20!5

IDENTITY OF RESPO~ENT.

Repeat each of the following question numbers in the blank space below and furnish information re-
quested. Each inqu!ry must be answered.

1.If name of Respondent was changed during year, give particulars of change~and date change became
effective.

Street address and telephone number of principal bushiness office.

Date incorporated and date of any reorganization or consolidation. Act(s) under which incorporated,
reorganized, or consolidated. Ira consolidated company, name each constituent company and date4n-
corporated or organized.

Name and titIe of Officer,having custody of the general corporate books of account and address of of-
rice where the general c~orporate books are kept.

5. I.f permissi0n has been obtained to keep corporate books outside of the State of New Jersey, state date
of Commission’s Order of Approval

6. Name and address of registered agent.

7. Name, address, and telephone number for complaints or emergencies.

8. Date Respondent first began sale of water.

9. All kinds of business, other than water service, .in which Respondent was engaged at any time during
y~ear.

No change..

1709 Union Ave., Hazlet, NJ 07730 (732) 264-7300

June 3, 1926 Act of April 12; 1876

4. Eric Olsen, COO, 1709 Union Ave., Hazlet, NJ 07730

5. Not Applicable.

5. Michael P. Walsh, 1709 Union Ave., Hazlet, NJ 07730

7. Erie Olsen, COO, 1709 Union Ave., Hazlet, NJ 07730
(732) 264-7300

8. June. 1926

9. None.



.3
NA.h~ OF UTILITY Shorelands Water Co.

OFFICERS

L Report below Officers at date ofverifieafien of this report. If there have been any changes since the last report~ show titl~ name.
and address of previous Officer and date of daange.

OFFICIAL TITLE NAME

President/Chairman Michael P, Walsh

Secretary Carol S. Smilh

NAME & PRINCIPAL BUSINESS
ADDRESS ’

1709 Union Avenue, H=let, N~r.07730

1709 Union Avenue., HazleL NJ 07730"

RCR-E-1 Attachment
YEAR 2015

DATE OF
CHANGE

Vice President Nancy E. Laird

Treasurer Betty A. Rauscher

Asst. Secretary ’ Janet L. Walsh

COO Erie Olsen

1709 Union Avenue, Hazlet, NJ 07730

1709 Union Avenue, Hazlet, N J" 07;/30

1709 Union Avenue, Hazlet, NJ 0~730

1709 Union Avenue, Hazier, NJ 07730

D~CTORS
Report below Directors at date ofverificatioa of this report. If there have been any changes since the last report, show name and
address of previous Directors and date of change.
Designate by aste.r~ members of executive committee.

NAME OF DIRECTOR

Michael P. Walsh

~ranet L. Walsh ~

Nancy E. Laird

Betty A. Rauscher

Carol S, Smith

20 Green Meadow Loop, Santa Fe~ NM 87506

20 Green Meadow Loop, Santa Fe, NM 87506

38 Circle Drive, Kumson, NJ 07760

36 Blue Hills Drive, Holmdel, NJ 07733

I 8 E. Brook Drive, Holmdel, NJ 07733

TERM BEGAN

04fl It14"

04/11/14

04/1]t14

04/11/t4

04/11f14

TERM EXPIRES

04/10/I6 "

04/t0/I6

04/IOII6

04ti0116

04/10116

I. Number of meetings of Board of Directors held duringyear

2. Number of Directors required lo constitute a quorum

3. Total amount of Directors’ fees paid during year

5
3

$49,000



NAME OF UTILITY Sh0relands Water Co.

CORPORATE CONTROL OVER ~SPONDENT

Repeat each of folIowing question numbers in blank space below and furnish information requested.

1. Did any individual, corporation, business.trust, or similar organization hold control over Respon-
dent at year end? ¯

2. If controI was so held, state:                                ’*
(a) Form of control, whether sole or]oint.
(b) Name and address of controlling party.
(c) Manner in which control was held.
(d) Extent of controL
(e) Whether control was direct or indirect.
(t) Name(s) ofintermediary(ies) through which �ontrol, if indirect, was held. If control of Re-

spondent was in a holding company, Submit statement showing chain of ownership or con-
trol to the main parent company.

3. If any individ, nal, corporation, or association held control, as trustees or receivers, over Respondent,
state:

(a) Name and address of trustee or receiver.
(b) Date such trustee or receiver took possession.
(c) Authority by which trusteeship or receivership was created,.
(d) Name and address of,beneficiary(los) for whom trust or receivership was maintained. ~
(e) Purpose of trust or receivership,                      ~
(t) Date when possession by trustee or receiver ceased.

4. State pai’ticulars as to any change during year in corporate control over Respondent.

i. No

2. a. N/A

b. N/A

e. N/A

d. N/A

e. N/A

f. N/A

No

b. N/A

c. N/A

d. N/A

e. N/A

f. N/A

4. None



RCR-E-1 Attachment

5
N̄AME OF UTILITY Shorelands Water cO. yEAR 2015

1. Report information request~l in schedule below:
(a) List securlt~ holders having more t~h I0% vOting powers in Respondent. Also list voting powers of each Director."
(b) Arrange names of secuflW holders in order of voting power commencing with highest.
(c) Indicate Officers and Directors by asterisk.

NAME OF SE~ HOLD~

Betty ~’i l~ausher .....

Nancy E. baird .,

Carol S. Smith

* Janet L." Wal~h ..................................

ADDRESS OF SECURITY HOLDER
(h)

NUMBER OF VOTES AS OF 12/31/2015
PRE- OTHER

COMMON FERR~D SECUR-
STOCK STOCK" ITIES TOTAL

(c) (d) (e).

* MiehaeI P. Walsh

36 Blue Hills Dr
~plmdel, NJ 07733 ....
38 Circle D.r.
Rur~on, NJ 07760
18 East Brook Dr
Riamson~ NJ 07760
20 Green-Meadow Loop
Santa F%..N.M..87506
20 Green Meadow Loop
~,anta Fe, NM 87506

2~716.5 .... 2~716.5

.J. 2~706.~5

2~.7~06.5 2,706.5

¯ 27516.5 ..... "2,516.5

.],850.o :" ...!,85oA

,,, T.o~I’ 12.,496.0 .........
2. Latest record date prior to year end and purpose.

December 4, 2015 - Special Meeting

3. Total number of securit~ holders, and total number of votes entitled to he cast, for each series and class ofsecurit~ vested with
voting rights as of the date for which foregoing list of security holders is furnished.

,,, 12,496.0

Ten (10) Security Holders - 12,716 shares

4. If voting rights are attached to any securities other than stock, name in a supplemental statement (a) each such security to which
voting rights a.re attached, (b) relationship be~. een holdings, and corresponding voting rights, (c) whether voting rights are actual
or contingent, and (d) if contingent describe contingency.

Voting Rights fo.r Common Stock only

5. If any class or issue of securities has any special privileges in the election of Directors, Trustees, or Managers, or in the determina-

tion of corporate action by any me.thod, describe fully in a supplementa! statement each such class or issueand state briefly and
dearly the character and extent of such privilege,

Common Stoel~ only

6. For latest annual stockholders’ meeting prior to year end for election of Directors, state:

(a) date April 17, 2015

(b) place 1709 Union Avenue, Hazlet, NJ 07730

(¢) total number of votes cast 12,716

(d) total number of votes cast by proxy. 2qorle.



CORPORATIONS CO~TROLLED BY RESPONDENT
1. Report below all corporations, business trusts, and similar organizations controlled directly or indirectly by Respondent at any time during year. If contrul ceas~ pribr to year

end, attach.memorandum with particulars.
Direct control means exercised without interposition of intermediary.

3. Indirect control means exercised by interposition

NAME OF COMPANY CONTROLLED TYPE OF BUSINESS

(h)

%
VOTING STOCK

OWNED
(c)

’SOLE
OR

JOINT
(d),

~fiARAC’rER OF CONTROL
DIRE~

OR
INDIRECT OTHER PARTIES TO JOl~ CONTROL

SALARIES
1. Report amount paid during year itS100,000 or more, to officers an# supervisory employee’s.
2. lfany listing is for les~ than full year, state period covered.
3. Bonuses and other remuneration should be i .ncluded. Furnish particulars.

Eric Olsen
K’~nneth Sullivan

NAME

¯
TITLE

(b)
COO

¯ ContrOller

TOTAL C~OMPENSATION
PAID FOR YEAR

(O
$208,992
$120,928



NAME OF. UTILITY Shorelands Water Co.

RCR-E-1 Attachment

YEAR 2015

SERVICE CONTRACT CHARGES BY ASSOCIATED COMPANIES

Repor~ below for each �o.ntract, written or nnwrirlen, in effect at any time during year with an associated
eorporatlo~, partnership, individual~ or other organization, whereby Respondent received management,
construction~ engineering, supply, financial, legal~ accounttng~ purchasing, or other type of service of a continuing

¯ nature.

Name of company rendering service,
Character of service.
Basis of charges.
Date and term of cont.raet.
Date of Commissien authorization, if cantroct has received Commission approval
Total charges for year classified as to purchases, compensation for services, and reimbursement for expenses.
Utility departments and accounts charged with amounts reported under foregoing Item 6.

MANAGEMENT AND ENGIIN’EERING CONTRACTS WITH NON-ASSOCIATED COMPANIES

Report below for each contract, written or unwritten, in effect at any time during year wit~ a non-associated
corporation, partnership, individoal, or other organization, whereby Respondent received management or
engineering services o~ a continuing nature.

1. Name of company rendering service..
2. Character of service.
3. Basis ofcharges.
4. Date and term of c6ntract.
5. Date of Commission authorization, if contract has received Commission approval
6. Total charges for year classified as io purchases, compensation for services, and reimbursement for expenses.
7. Utility departments and accounts charged with amounts reported under foregoing item 6.

1A. J.IL Henderson; Aeeu.test Labs; QC Labs; PCl!Labs; AquaPenn
lB. Magone & Co.
tC. Miehae! Watsh
2A. ChemiC, Physical &BacteriologieaI Analysis of Water
2B. Outside service- Auditors
2C. Management Consulting
3A. Monthly reports & analysis (copies to local Board of Health)
3B. Audit of 20t5 financiats and procedures
3C. Management consulting, budgeting and financial review weekly or as
4A. 1fi/15- 12131115.
4B. I/iti5- 12/31/15
4C. 1f1115-6t3012015
5A. Not applicable
5B. Not applicable
5C. Not applicable
6A..$49,040
6B. $26,888
6c. $75;000
7A. Lab AJC: 923A.0
7B. Acctg, Fees A!C: 923.3.0 -
7C. Legal &OtS Consulting A/C: 923.I.0



Not Applicable

NAME OF L~SEE

tu) FROM

PLANT !,EASED TO OTHER,SUTILITY

TERM DATF~
TO

COST

~d)

INCOME FROM
U/P LEASED TO OTHE~

s/,~
BRiEE DESCRIPTION OF," PROPERTY

AND PROVISIONS OF LEASE

Total

Applicable

WATER PRODUCING

NAME OF~LESSOR

AND DISTRIBUTING

FROM TO

(b)

SYSTEMS ,LEASED FROM OTHERS*

BRIEF SUMMARY OF PROVISIONS

~Copy of leasing agr©emenl must be filed with the Cemmls~ion together ~vith com~plete description of utility plant under lease. Indicate da~e of filing and Docket Number or

other reference,



9
NAME OF UTILITY Shorelands Water Co.

IMPORTANT CHANGES MADE DURING TB3~ YEAR

Repeat each of following numbers in the blankspace below and furuisl~ information requested. Each inquiry

must be answered, If information is given elsewhere iu the report which answers any inquiry, reference to
such other schedules will be sufficient.

.Major lea.seholds acquired or surrend4~red*
Acqn~tions of other companies, systems, cnbsolidations, mergers, or reorganizations with other compa~ies~ Furnish particulars.
Changes in Respoudent’s investments.
Changes in rates, standard terms aud conditions.

2.

3.

4.

None.

None.

None.

Rateinerease on March 28, 2015.

RCR-E-1 Attachment
YEAR 2015



RCR-E-1 Attachment

NAME OF UTILITY Shorelands Water Co.
IO

YEAR. 2015

MISCELLANEOUS INFORMATION

Repeat each of the following numbers in the blank space below and f~rnish information requested. Each
inquiry mu~t be answered,

L For each franchise:
(a) Name of grfmtor.

(b) Date of grant.
(c) Terms of grant.
(d) Territory covered by franchise.
(e) Operations covered by franchise,                                 ’
(f) Consideration for grant. Describe fully if other than money.

(g) Whether or not franchise is exclusive.
(h) All franchise requirements, such as water furnished free or at reduced rates~ etc.
(i) Special conditions of franChis~ Give full details.

Not necessary to repeat foregoing information if previously furnished~ provided reference is made to year of such report and page number.

2. State designation of rate schedule in �ffect at end of year and date effective.
3. State any rcvi~ion of tariff by sheet numbers changed during the year.

1. Same as prior year, information attached to Annual Report for the year ~nded December 3 I, 1954; page #33.

2. Rate increase effective March 28, 2015. Docket #WR14080905

’3. .None



RCR-E-1. Attachment
YEAR 2015NAME OF UTILITY

101-06

11143
I14d6
11"/-19

121
122

123
124
125
t26
128

132-4
135
136

]42
143
~144
145

151-163
165

172
173
174

181

183-186

NUMBERS AND TI~ OF ACCOUNTS

(a) ¯

UTILITY FLANT

Con,t  0. Work
A~:nm, Prov. for,,,Deprectatton
Aecurm Prov. for Amort. of Ut. Pit. (~r.)

~’~,L,u,£,~ r~nt
OTHER PROPERTY AND IN;VESTMENTS

Nonut~ty .Property
Aecum. Prov. for Dept. and Amort.of

Nonu~ty Property (Cr.)
InVestment in Assoc. Companies
Other Investments
Sinking Funds

Depreciation Fund
Other Special Funds

Total Other Prop. and Investments

L’~RRENT ~D ACCRUED ASSETS

Cash
Special Deposits ...............................
Working Funds
Temporary Cash Investments
Notes Receivable
Customer Accounts Receivable
Other Accounts Receivable
Accum, Prov. for Uneollect. Accts. (Cr.)

Notes Rec. from Assoc. Companies
Accts. Rec. from Assoc. Companies
Materials and Supplies
Prepayments
Interest and Dividends Receivable
Rents Receivable
Accrued Utility Revenue
Misc. Current and Accrued Assets

Total Current and Accrued Assets

DEFERRED DEBITS

Shorelands Watei" Co.

COMPARATIVE BALANCE SHEET

ASSETSoAND OTHER DEBITS

Unamort. Debt Disc. and ExPense

Extraordinary Property Loss,e* ..........
Other Deferred Debits

Total Deferred Debits

SCHED.
PAGE
NO.
(~)

Total Assets and Other Debits

15

22
22

22

BALANCE
END ,

OF YEAR

................. 4,9,098,529

(,19;,14,5,20,6)

20,954,323

0

0

1,515,587

910,070

(8,000)

298,182
119,972

2~835,81o

80,890
57,623

2,~0~9,760
2,648,273

26,43. 8,..4.0. ~

BAL&NCE
BEGINNING

OF YEAR
(d)

39,639,341

ii"’8,4o2,o5 )

,,~,,!,,237,283

,2,44,699,,,

244,699

744~33

831,380

(8,OffO)

............~,,93,343
130,980

1,992,136

134,743
42,649

2,232d0~ ...............
2~09,801

25,883,919

INCREASE
OR

(Decrease)

(742,1’48)

(282,959)

(244,699)

(244,699)

.... 771,154

4;839
(1 ~,008)

24
25
25

843,674

554,488

(53,853) i
I4,974

277,352
238,473



NAME OF UTILITY Shoretands Water Co.

RCR-E-1 Attachment
12

YEAR.2015

PROPRIETARY CAPITAL

201-3 Common Capital Stock
2046 Preferred Capital,,S!ock .....
207-11 .., Other Paid-In Capital
212 l~!lments Re~,,,~,,Cap. Stock
214 . Capital StockExpense (Dr.).
215 Appropriated F~med Surplus -
216 Unappropriated Earned Surplus
217 Reacquired Capital S|oek ~r.)

Tg.tal Proprietary Capital

LONG-TERM DEBT

221-22 Boud~
223 Advances from Assec~ Companieg

Total Lone-Terra Debt"

CURRENT AND ACCRUED LIABILITIES

231 Notes Payab!~ ..............
232 Accounts Payable
233 Notes Payable to Assoc. Conip, anles
234 .......~ccls. Payable to Asse~ Companies

Taxes Aceraed
l.nterest Accrued
Dividends Declared

MatUred Lon.g~Te, ,rm Debt

236

238
239
24O
241
242

COMPARATIVE BALANCE SHEET

, LIABILITIES
SCHED, BALANCE
PAGE END
No. OF YEXR "

26 1.271.600
26 ,
27 455,~,5~

28
26

6,746,884

8,474,238

251
252
253

26I
262
263
26S

29
29
29

.............. ",,, 5,943,369

5,943.369

27I

Tax Collectieus Payable
Misc. Cur. and Aceruecl Liabilities

Total Current and Accrued Liabilities

DEFER]~D CREDITS

3O

30

31

32

678.693

120,160
1,409r800

35,931
422,807

237.845
2,905.237

Unamortized Premium on Debt
Customer Advance~ for Construction
Other Deferred Credits

TotalDeferred Credits .

24

¯ ~32

0

3,706,639
3,903,654

Injuries and Damages Reserve
Pensions and Benefits Reserve

Mis~ellaneous.,Operatiag Reserves
Total Operati.ng,,Reserves ...............

CONTRIBUTION IN AID OF CONSTRUCTION

33
33

5,211,910

Total }.~bl and Other’�’r~dits ,, 26,438,40.7 .

BALANCE
BEGI~/NI~G

OF YEAR

1.271.600

~55.754

7.988,473

6,506,~8

6.506,378

618,360

121,510

70,~27
146,234

276,619
2,568 943

54,77,,~,
112,151

3,441.287
3,608,2I6

5,211,91,0

]INCREASE
OR

(D~:rease)

485,765

485~65

(563,009)

69333

(1.350)
74,00g

(34,496)
27,6,573

’i38.774)
336,294

(54.778)
84,864

295.438

554,488



I3
NAME OF UTILITY

~r~is S~h~dule for use hy Oa~S C)
Shorelands Water Co.

CO~ARATIVE BALANCE SHEET

ASSETS AND OTHER DEBITS

101-06
107

109
110

NUMBERS AND TITLES OF ACCOUNTS

UTILITY PLANT

Construction ,Work, iu Progress
Utility Plant Aequt~fiott Adjustments
Other Ulility Plant Adjustments

Aecnmul~ted,P,ro~,ision fo,r Depreciation
and Amortization of Utility Plant (Cr.)

OTHER PROPERTY AND INWESTMENTS

121-22 NonutiIity Property
124 Other Investments
125 .................~peclal Funds .....................

Total Other Prop. an’~’Investments ........

SCHED. BALAN~ BALANCE
PAGE END BEGINNING

NO, OF YEAR OF YEAR
(b) (c) .(d)

INCREASE
OR

~ENT AND ACCRUED ASSETS

131 C~sh and Working Funds
132 Temporary Cas..h,Investments
141 Notes Receivable
14$ Notes Rec. from Assoc. Compgni~ ....
142 Customer Accounts Receivable
t43 Other Accounts Receivable
146 Accts. Rec. from Assoc. Companies
144 Accum; Prey. for U,ncollect, Acets.
150 M~rials and Supplies ,.,
165 Prepayments
170 Other Current ~n’d ~’~erued Assets

Total Current and Accrued Assets

is
18

22

181

183-86

22

23
23

DEFERRED DEBITS

Unamort. Debt Di_sc_. _and Expense

Other Deferred Debits

Total Deferred Debits

¯
"’ Total Assets and"Oth’er Debits ................

24



NAME OF UTILITY Shorelands Water CO.

COMPARATIVE BALANCE SHEET

LI~ILITIES AND OTHER CREDITS

RCR-E~I Attachmen}4
YEAR 2015

(This Schedule for use by Class C)

NUMBERS AND TITLES OF ACCOUNTS

PROPR~TARY CAPITAL "

SCHED, BALANCE
PAGE END .
NO. OFYEAR

(~

BALANCE ~CRE.t~SE

BEGINNING OR
OFYEAR (D~)

201 , ,Common Capital Stock
204

....207 _ Other Paid-In Capital
212 Instal!taunts Rec.,~n Cap. Stock
2i4 Capital Stock Expense {Dr.):,,.
215 Appropriated.Earned Surp!us
216 Uuappropriated Earned Surplus
217 ...... Rea~luired Capital S~ck Or.)

Total Proprietary Capital

¯ LO~G-TERM DEBT

28
28
26

221 " Bonds
223 Advances from Assoc. Companies

224 Other Long Term-Debt

C~EI~W AND ACCRUED LIABILITIES

29
29
29

231~3 Notes Payable
232-4 Accounts Payable

,,235 Customer Deposits ......
236 Taxes.Accrued
237 Interest Accrued
238 Other Current and Accrued Liabilities

Total Current and Accrued Liabilities

3O

DEFERRED CREDITS

251 Unamortized Premium on Debt
252 Customer Advances for Constructi~

253 Other Deferred Credits
Tqtal Deferred Credits

24

32

261-5 OPERATING RESERVES

271 CO.NWRIBUTION IN AID OF CONS~UCTION

Total Liabilities and Other Credits"

33



ACCt.
NO. ACCOUNT

I01

I02 Utility Plant Purchased or Sold (LeaSehold Improvement,3)

103 Utility Plant in Process of Reclassification

104 Utility Pinna Leased to Oth~r~

105 Prop~ Held for Future Use

106 Comp~e~e~ Construction Not Classified

Ut;li~ Planl Other ths. Water (Net)

Total Utility Plant

BALANCE
¯ BEGINNING

OF YEAR

39,639,341

ADDITIONS

481,~,036

RIFi’I REMENTS

BALAN~
END OF

AD~US~S         YF~,~t R

..... (21,847)      40,09,8,529

WATER UTILITY PLANT IN SERVICE CLASSIFIED

I. Report by prescribed accounts the or|ginal cost of Utility l~lant in Service Classified since January l, 1961} and the additions, retirements and odjt~stments of such planS’during
the year,

2. Do not include as ndjuslments, corrections ofadditlons and retiremen~ for the current or preceding year. Such items should be included in appropriate cdumn (d) or
3. State in footnote the general character of any adjustmen~
4. R~port all reclassifications in the Adj~tment Column.

ACCT.
NO. ACCOUNT
{a) (b|

301    Organization

INTANGIBLE PLANT

302 Franchise and Contents

303 Misecllaneo~ Intangible Plant

. Total Intangible Plant

SOURCE OF SUPPLY PLANT

BALANCE
BEGINNING
OF YEAR ADDITIONS RETIREMENTS

{el
AD$~MENTS’*

227,646

32,085

I~LANCE
END OF
yEAR

o
o
o
o

310 Laod and Land Rights 0 0 (21,847) 205,799
311. Structures and lmprovemen~ 0 0 32,085
312 Collecting and Impounding R~ervnir~

313 . ~ke’, Rh,er and Other lntak~

314 Wells and Springs 2,~3,712 3,353 0 2,647,064
315 " laflltzallon Galleri~ and Tunnels

317. Other Water Sonrye

Total SuarceofSupply elant 2,987,746 . 3,353 0 (21,847) 2,969,251



PUMPING PLANT

320 Land *and Land Rights

¯ 321 Slructure, and Improvemenls

322 . BoBer Plant Equipment
323 Oth©r Power Production Equipment

_ 3~4.. ~eum Pumping Equipment

......... 325 Electrle’Pu.mplng Equipment

326 Diese! Pumping Equipment

327 Hydraulic Pum~!,ng Equipment .................

328 Other Pumping Equipment

Total Pumping Plant

331) Land and Land Rights
33J Structures and ImprOvements
337. Water Treatment and Equipment

34~
341

342

343

344

3,*5

346

347

348

349

389

390

39I

392

393

394

Total Water Treatment Plant

TRANSMIssIoN AND D|STRiliUTI~N

Land and Land Rights . . ~, ,,
Structures ond

Distribution R~e~olrs and Standplp~

T~nsmlsslon and Distrlbuti~n Mains

Fire Mains

Se~ic~

Mele~

Meier Insltllttions

Hydrants

Other Transmission and Dis~ributien Plant

To~I Transmlssien and Distribution Plant

~nd and Land Righ~

Strn~tur~ and lmprovem~ts

0~ce Furnlt~rF and Equipment

Transporlatlon Equipment

Stor~ Equtpm~t

Tool, Shop and Garage Equipment

101,058

355,137
17,175I

27~681
1,830,681

J,,~,836,524
!~,694,886

42,130
219,998

1,442,467
1 t,710,050 -

, 154,27,8 ....
2,332,696
2,032,001

745,978
1,165,925

19,845,524

401,781
522,218
659,73I

5,108
326,172

29,069

2~,,,069

0
,0

 27,23o
227,230

o
I3,538

101,554
¯ 1,243
24,517

,,
2,6~9

192,004

8,652
I 1.,~88
(3,754)

0
0

0
0

o
o
o
o
o
o

o

o
o

, ,,{

101,058
56,749

I7,t75-

27,68I

t2,063,754

................ !3,922,I15

42~ 130
219,9~8~

~,456,00~
11,g11,604

"155,521
2,357,213
2,057,947

:, 748,627
1,188,483

20,037,52~

410,433
533,707
655,977

5,108
326,172

3925 Laboratory Equipment

396 Power Operated Equipment

397 Communication Equ}pment

398 Miscellaneous Equipment

399 Other Tangible Property

Total General Plant

TOTAL UTILITY PLANT CLASSFIED

21,032

245,480

335,103

46,833

O~

2,563,458
39,639,340

.o

12,995

o
o

29,381
481,o36i (21,847)

21,032

245,480

348,09.7

46,833

2,592,839
40,098,529

Column (f) Etplsnation - Amort. of Purchased Water Diversion Rights



RCR~E-1 Attachment

NAME OF UTILITY Shorelands Water Co. YEAR 2015
UTILITY PLANT IN PROCESS OF ~CLASS~ICATION

I. Re~ert Imtow according to Sta~e Accounts in effect ~tp to December 31, I959, the amount of Utility Pia~t which has not been classi-
fied la accordance with the ]Jltiform Systtm of Accounts effective January 1,1960

2,Report all recL~ssifieatiens in Columa (e),                       NONE

ACCT.
NO. ACCOUNT

103 Othcrlnta.~gible UtiliryP~t
104 Wa~r Divcnion ~gh~
105 R~ation ~d
10~ O~er ~ce o~S~ply

108 ~#~g .Syst~ ~nd ................

117

120 Coa#afing

I22 Filte~ ..............~
;1~ O~ne St~ili=fion & Ae~don Ham
124 ~emi*~ Trca~ent Pl~t
12~ Cie~ Wat~ Basi~
126. Hydmli~ Pow~ S~ ....................................
127 ,, Pu~ping S~fion S~u~
128 ~il~ Plant Eq~em
129 St~ Po~e[ ~pm#ng ~uipm*fit
130 Hy~aulic Power P~mp~g
i31 Elec~ic Powe~ Pumping~uipm~t
i32 ~hsr Power ~p~g Eq~,~nt
133 Mis~II~e0us ~mping
1M Tr~smission M~ns ~d Acc~sories
135 Stooge Ress~oirs, T~ & Sto~ Pi~
136 Disunion Maim ~ A~ssod~

138 Meter~ Meter Box*~,
139 Fire Hy~ ~ Fire Ci~s

141 G~eml S~cmres
la2 General ~uipmem

144 En#n~ng ~d
14~ ~w ~ndi~es ~ring

148 Intcr~t D~ng �~tmction

TOT~

BEGInnING OF
Y~AR RETIREMENTS ADJUSTMENTS

...... BALANCE
END OF
YEAR



NAME OF UTILITY Sh0relands Water Co.

CONSTRUCTION WORK IN PROGRESS

I. Report th~ pm’ticulars called for concerning p|am or equipment in process of construction but not r~ady for service at yem" end~

2..Report major projec .l~ by Work Order and Description, Minor projects may b, grouped.

NO.

3
4

6
7

9
10
I1

!, 13

15

23

27

29
3~
31
32
33

i 35

37

39"

41
42 .
43

4~
47
48
4~

53
54
55

¯ WORK
ORDER

NO.

None

DESCRIPTION OF WORK O~ER
EST~TED

COST

RCR-E-1 Attachmel~
Y~AR 20~5

TOTAL

TO CLOSE
OF YEAR

(d)



19
¯ NAME OF UTILITY Shomlands Water Co.

DETAILS OF UT~ITY PLANT ADDITIONS AND RETI~MENTS"

.I. L~ the major additions ~d retirements by Utility Pl~t Account Which have been added or retired during the year. Work Orders

LIN~
NO.

under $t 0,000. may be combia~ as on~ ~o~ for ea~ Utility Plant Account, Account numbers 343 to 348 and 391 to 398 may be,.
reported as a total for each’account, and grouped under appro.p, fi.ate ¢,Ontrol account. .... . ,

wo~
ACCT, ORDER

NO. NO. DESCRIPTION
Ca)

3 IX SOS - Material
32X Pump Plt- Material
33X W T Pit - Material & Labor .........
~4X T&D Pit ~ Mate~6i ’&’labor ...................
39X G~.’lP!t__& Equip,- Material & Labor ...........

1
2

4

9
l0    ,
ll
12
13
14

16
17.
18
19
20
21

24

25
27
28

30
31
32

35

37

40
41
42
4~
44

46
47
48
49

f2

54

ADDITIONS RETIREMENTS

3,353
¯ 29,06~ .............................
227,230
192,004
29,381

481,036



ACCUMULATED PROVISION FOR DEPRECIATION

1. Report below, an analysis of the reserve, during the year.
2. Explain any important adjustments during year.

ITEM

Depreciation accruals for year chm’~ed to:
Depreciation n/� 403)
Income from UIilily Plant Leased to 0tiger_s (a/c 412-413)

, T..raosporlalion ExPenses, Clearing

Total Depreciation Accruals fur Year

~’Ch’arges for plant retired:

Book cost of#ant retired
Cost ofRemovnl .
Sslvage’(credit)

Net charges for plant refire, d,

Other debit or credit items: (Describe) ...........................
Loss on Disposal of Assets

Total Other Debits or Credits

Balance End of Year ~

[CI~SSC.
Acc~ 110)
TOTAL

IN
SERVICE

CLASSIFIED
(Aect.lll)

766,51,~ .........

76~i’~"]"~"

25,370

(1,000)

24r3"/0

CLASSES A AND B

IN PROCESS OF
RECI~SS IF’ICATION

(Acct.llt)

UTIIXry PLANT

LEASED
TO OTHERS

(AcctolI2}

PROPERTY
HELD FOR

FUTURE USE



NAME OF UT~ITY Shorelands Water Co.
DEPP~CIATION OF UTILITY PLANT

’ RCR-E-1 Attac,hment

State hereunder and show for each class of Utility P|an~ the book cost of depreeiable property and rate applicable thereto. Explain in detail
how the annual rates for deprexiatie~ were determined, No changes shall be m~de in any depreciation rate~ unless approved by this Board
after the filing of a petition so to do at lea~t (90) days prior to the prol~osed effective date of chang~ (Board’s Rules of Practice
14:6-II and Administrative Order
D~preciation is computed on a straight line b~ using a composit zate of 2,5% of plant assets,
Additions through 6130111 are d~reeiated at full vMue, additions thereat~ter at half v~lueo
Prop~rt~ reflected is n~t of land,

SOURCE OF SUPPLy:
31 ] Structures & Improvements
314 "Wells & Sprin~s ,

.. 316 Supply Ma~

PLr/~INO:
321
325
326
328

Structures & Improvements
Electric Pumping Equipment
Die~l Pumpin$ Equipment
Other Pump.in~ Equipment

2.50%

2:50%

$32,085
2,64?,064

84,303

56,749
384,206

17,175
17,608

WATER TREATMENT:
331 Water Treatment Plant 2.50% 1,830,681
332 Water Treatment Equip . 12,063,754"

TRANSMISSION & DISTRIBUTION: 2.50%
341 Struct & Impv 219,998
342 Distribution Reservoirs & Standpipes 1,456,005
343 Transmission & Distribution Mains 11,8"11,604
345 Services 2,357,213
346 Meters 2,057,947
347 Meters hs~afiorts 748,627
348 Hydrants 1~188,483

2.50%GENERAL PLANT:
390
391
392
393
394
395
396
397
398

Structures & Improvements
Office Fumi~. & Equipment
Trmispo~tation Equipment .
Stores Equipment
Tools, Shop & Gara~? Equipment.,,.
Lab Equipment
Power Operated Equipment
Communication Equipment
Mi~celhmeous Equipment

410,43~
533,707
655.977

5,108.
326 172
21,032

245,480
348 O97
46,833

$3%566~340

$611
$50,414
$1,606

$0
$0

$1,081
$7,317

$327
$335
$o
$0

$34,866
$229,758

$0
$0

$4,190
$27,730

$224,956
,.$44,894
$39,194

.$14,258
$22,635

$o
$0

$7,817
~19,165
.... ~25,457

$97
$6,212

$401
$4,675
$6,630

$892
$766,518



INVESTMENTS

1. Report nil lnvestmenls held at end of year.
2. If Interest or Dividend Revenues were received during the year from Investmenls notowned al end of ~ear show in colum~ (h) ~the amount of suehRerenues.

Investment in Asso~i.a.ted Compa~i’es ’

.............Not Applioab,le

Other Investmenls
TOTAL

DATE
ACQUIRED,

MATURITY
DATI~

************************

C.OST TO
RESPONDENT

NO. OF SHARES
OR PRINCIPAL

AMOUNT

BALANCE"
END OF
YEAR
(o

REVENUES FOR Y~R
RATE AMOUNT

TOTAL

AccUMULATED PROVISION FOR UNCOLLECTIBLE ACCOUNTS

I. Report the information requested.

I44-010
CLASS OF ACCOUNT

Uiili~ Customet~
Mercb*mdistng, Jobbing and Contract Work

Other
TOTAL

BALANCE
BEGINNING OF

YEAR

8,000

¯ 8,000

PROVISION
FOR

UNCOLLECWIBLE
ACCOUNTS

7,506

7,506

TRANSACTIONS DURING YEAR

COLLECTIONS
OF ACCOUNTS
WRITTEN OFF

986

986

ACCOUNTS
WRITTEN

OFF

...............

BALANCE
END OF
YEAR
(0

, - 8~000

" ¯ 8,492 8,0O0



NAME OF,UTrALL2TY ¯ Shorelands Water Co.
RCR-E-1 Attachment

YEAR 2015

Report information’ called for concerning each prepayment.
Include detail of prepaid taxes also on Page ;~1, Accrued Prepaid Taxes.
Minor items ma,y be ~ouped.

INCREASE

ULNE NATLrlLE OF PREPAYMENT

SO.

I 165.2.0
2 165.3.0 PPD Exois~ Tax ..............
3 165.4.1 BPU/DRA Assessment

_ __4. 165.4.5s
6
7 165,t.0
s ]65.6.1
9 165.2.2

10
11
12

14

16

18
19
20

LINE
NO,

1
2
3
4 .
5
6
7

.9
1o

12
13
14
15
16
17
,18
19
20
21
22
23
24
25

Software Cost
Other
PPD Fra~/Gr tax
PPD Audit Fee

, pPD- Payroll

Total

BEGINNING

OF YEaR

32,000
74,206
(i3,786)

790
13,618
~,~77

12,025
8750

0

130,~0

MISCELLANEOUS CURRENT AND
Report below descriptio~ of Other Current and Accrued Assets.
Mino’r items may be grouped.

ITEM

’~otal

END OF
YEAR

BALANCE
BEGINNING

OFYEAR
(b)

OR

1.342
73,886

790
7,545
3,,461

0
6,~39

ACCRUED ASSETS

BALANCE
END OF
YEAR

(320)

o
3~927

(S,750)

INCREASE
OR

(Decrease)

6,8a9



UNAMORTIZED DEBT DISCOUNT AND EXPENSE
1.Repm’l below the particulars called for applicable to each class and series of long-term debt.
2. If me|hod of amortization is other than "stra|ght.line", give particulars in a footnote.
3. If any portion of the amounts Credited to this account during year, per column (h), were debited to any other account than Account

peuse, state the account charged.           ,

DESIGNATION OF LONG-TERM DEBT
....... (a)

NJEIT Trusi Series D
NJEIT Trust Series E
P~vident Bank-Mortgage Series F

Total

PAR VALUE
¯ OF

"SECURITIES
ISSUED *

.. 2,935,0.00
2,695,00.0
3,300,000

NET
DISCOUNT

AND
’ EXPENSE

AMORTIZATION

,i PERIOD .

FROM
(d)

11104
1 I104
9105

°ID .

24
24
20

UNAMORTIZED PREMIUM OH DEBT
I. Report below the particulars called for applkable to eadt class and series of long-term debt.
2. if method of amortization is other than "straight-line", give particulars in a footnote.
3. If any portion o f ~the amounts credited to this account during year, per column (g), were

credited.
’ ’PAR VALUE        " ’ NET

OF DISCOUNT
SECURITIES AND

DESIGNATION OF LONG-TERM DEBT " ISSUED EXPENSE

BALANCE
BEGINNING

OF YEAR

45,412

.... 134,743

DEBITS
DURING

YEAR
(g)

L~EDITS
DURING
YEAR

(h)
45,412

8,441

.53,853

debited to any other account than Account 429, Amortization of Premium on Debt, state account

PERIOD BALANCE DEBITS CREDITS
BEGINNING DURING DURING

FROM TO OF YEAR YEAR YEA~

BALANCE
ENDOF
YEAR

0)

:    ,(a) ......... (e) ........ (0 (~)
Prem,!um on NJEIT Securities" 5,4,778 54,778

,,, (h)

0

80,89’11

(c) (d)

,, 80,891.

BALANCE
END OF
YEAR

(i)
o

Total 54,778



I, Lts~ all D©f~rred ~ebit Accouut~
2. For any D©ferred Debi~ being amnrtized ~how period and Account charged.
3,Minor item~ may be group©d.

NAME OF ACCOUNT

Olher Deferred Debits

Purchas’~d Water Rights
Unamortized Rate Case Expenses
Regulatory Asset-Pension
Unamortlzed PWAC Case Expenses

TOTAL

AMOUNT

DEFERRED

OTHER DEFERRED DEBITS

PERIOD

FROM

AMORTIZATION (If Any)

ACt:T.
TO CHGD.

BALANCE

BEGINNING OF

YEAR

42,649
2,232,408

DEBITS

DURING

YF~tR

36,570
277,.35.2.

CREDITS

DURING

~Y~EAR

Tot:d 2,2"~5,057 3.13,922 2i,596



¯
CAPITAL STOCK

|. Report the particular~ concerning each issue of Common or Preferred Stockat end of year¯
2. Amount shown in column (d) with respect to non-par stock without stated value should be the cash value per share of the consideration received.

CLASS AND SERIE~ OF STOCK

(Account 202)
Common Stock Liability for

Conversion (Account 203)
Total Commom Stock

Preferred Stock Subscribed

.... (Account 205)

Tolal Preferred Stock

~Reacquired Capital Sto(:_.k....
(Account 217)

....Total Re.acquired Capi|al Sto,ck

Footnote~:

B
C’
D
E

COMMISSION

AUTIIORIZATION

NO. OF SHARES

8,700
1,500
1,000
2,060

10,000

23~260

Various
12/71
I987
12D7
7/04

PAROR
STATED

¯ VALUE
PER SHARE

100.00
1oo.o0
100.00
lO0.O0
lO0.O0

AMOUNT
ACWUALLY

ISSU£D

8,750
692

1,000
460

1,815

8,750
¯ 69I
.... i,ooo

460

...... !,815

OUTSTANDING:

END OF YEAR

12~716

AMOUN~~

8~,ooo
69,100

........ !oo,ooo
4~,ooo

lSLsoo

DIVIDENDS
DECLARED

68,50
68.50

68.50
68.50

AMOUNT

¯ 68,500
31,516

124,328

871~046



OT.ItER PAID-IN CAPIT~L

I. Give below an :~na, lysis,of the activity in other paid.in capital during year.

2. State the nature of other paid-in capital and descrlbe how it aros% listing a~:count charged or credited.
3. Enter Ss footnote, descriptions of transactions if space is not sufficient.

ITEM

Balan~ce beglnnihg of year
Ceedits:

.Debits:
Total Credits

Total Debits

Balance end

Foo|note

CHARGED OR
CREDITED

PREMIUM ON
¯ CAPITAL

STOCK

374,954

¯ 374,954

DONATIONS "
RECEIVED

FROM
S’I’O CKIIOLD ERS

so,,, OO

Sd, s, ,o .......

REDUCTION

IN PAR OR
STATED

VALUE OF
CAPITAL STOCK

R~b£ OR
CANCEI~ATION

CAPITAL ~OCK

o)

MISC

PAID-IN

CAPITAL

(Acct 207 er 211)



NAh~ OF UTILITY Shorelands Water Co.

EARNED SlYRPLUS
R~purt below the changes,ia Surplus duri~ig the year, giving descriptions of Miscellaneous Debits and Credits.

ITEM

Net lacome (or Loss) for Year (From page 34)

28

Preferred Stock Div.idends:
Total Credits

¯
SURPLUS

UNAppRoI~ILIAT/~D

SURPLUS
(~ct. 216)

1,313,685

871,046

............... 871’,046

Balance End of Year
,, 6,703,757



1.. List each class and series of,long-term debt individually.
2. Include detai|s of debt relired during year.

CLASS AND SERIES
OF OBLIGATION

NJEIT Trust Series D

NJEIT Trust Series E"
Provident Bank Series F

DATE~OF

COMMISSION

A~PROVAL

Jul-04
Jul-04

.... Ju~-o5

NOMINAI~

DATE OF

ISSUE

...... No~’-’04
Nov-04
Sop-05

DATE

OF
MATURITY

....... Aug-24
Aug-24
Aug-20

PRINCIPAL
AMOUNT

AUTHORIZED

2,935,000
2,695,000
3,30~000

OUTSTANDING

AT END
OF YEAR

(0

t,395,000
"1,248,369’

¯ 3,300,000

4.90%
0.00%

4.75, 3.92°A

INTEREST

FOR YEAR

AMOUNT
(h)

60,142

147 540

HELD BY

RESPONDENT

Tofal

Advances from Associated Corn.ponies (Account 223):

Total Advances from Associated Companies

Total Other Long-Term.D.~ebt

8,930,000

0

0.00

207,683

23"
~ .



NAME OF UTILITY .. .......Shorelands Water Co.

L Repor~ information requested on notes payable.
2. Report collateral pledged if any.
3, Include d,~ails of debt re~retl.

DATE .......... BALANCE
LINE OF OF INTEREST END OF
NO. PAYEE NOTE MATURITY RATE EXPENSE YEAR

Notes Payable(A~t,i,~3.’ii)_ ...........
Line of Credit-Provident Bank 5fl 8ti5 5t31115 ws/e+.5% 295

_                                                                         Min. 4.25%
Int on capitalized lease ". ........... ~/1/11 ’4t30/16 1,749

Total * * * * * * * * * 2~044

Notes Payable to Assoc, Cos. (Account 233)



I. Repoxt all taxes accrued or prepaid during yoar .... .
2. Taxes paid during year and charged dircdt to expense should be included in column (d) or (e) and column (fL

TYPE OF TAX

Fedora! Tax~

FIC~
FUTA
FIT. .

Total Federal Taxes

State Taxes
236.3,4 Excise

Total Slate Taxes

Local Taxes

SUI/DI
165.3.0

23613.1’" Franchise 165.1.0

236.3.2 GToss Receipts 165. 1.0

Total Local Taxt~

Other Taxes PWT 236.5.0
BPU Assess..

236.35 ............ NJPDES Assc.~s. E.xI~.643.’01’3 .....................

Tolal Other Taxe~

TOTAL ALL TAXES

BALANCE BEGINNING
OF YEAR

TAXES
¯ ACCRUED

o
o

,

(1,916)

...... 147Y71 ..........

147,771

447,032
o

735,138

2~,568

5,’200

~REPAID .......
TAXES

74,206

TAXES CHARGED TO

ACCOLINT"
408 & 409

(d),,

121,959
1~,~,0o

d~1,576

765,135

74,206

7,478

12,025

(i3,786)
790

7,768 (t2,996)

1~335,792 73,235

166,566

.............................
5,750

195,334

.... 503,905
82,174

................... ~2.8,626

1,414,705

12,900
27,888

40,789

¯ 2A15,963

 <ooo

, ,!3,ooo

0

o

(̄I0,400)

(10,400)

DEBITS
DURING

YEAR

1~1,959
1,600

...... 6,5,3,576

777,135

1.66,566
,,:23,019

5,750

195,3~4

503,905
82,174

828,626

1,414,705

12,900~
27,8_.8g

(1o,4oo)

30,389

........ ~,417,563

BALANCE END OF YEAR
TAXES

ACCRUED
(Acot 236)

08,233)

166,566

, .166,566

.... 503,905
o

828,626

"1,3~2,531

2,658

5~00

7,858

1,468,722

PRF_,PAID
TAXES

(Acct. 165)

73,886

73,886

(f3,89U
790

(I3,101)

60,’185



NAME OF UTILITY. Shorelands’Water Co.

~S~LLANEOUS CURRENT AND ACCRUED LIABi~,ITIES

~INE
1~O,

t. Report amount and description of other current and accrued liabilities at end "of year.
2. Minor items may be grouped under appropriate titles.

12
13
14
15
16
17
18

20
21

23
24
25
26
27
28

Accrued Vacation.
Accured Oth=r

LLN~
NO.

ITEM

OT~R DEFERRED C~DITS

Report information called for concerning other Deferred Credits.’

DESCRIPTION
(a)

Accrued Deferred InvesWaent"
Tax Credit

Deferred Taxes

............... Pension Plan-Reglatory Li~bil.i.~. ,,,"

Minor items may be grouped by classes,

BALANCE
BEGINNING

OF YEAR

50,533

I1
12
!3
14
15
16
17
18

1,765,265

’!,’625.489

.... 3,441,287

DEBITS
ACCOUNT
DEBITED

253. I

253

253.3 277,352,

277,352

Total

AMOUNT

32~107

CREDITS
(e)

0

32,107

BALANCE
END OE
YEAR

80,158
:    12,760

,,, 52,845

’ 237.845

BALANCE
END

OF YEAR

18,426

1,765,265

1,902,841

.3,686,’532



1. Report the information requested.
2. lnsert descriptlo~ of "Other Reserves" Account 265.

__ 3. lfsu[ficient space is not available use footnote for details.

Addttion~s to reserve:
P~rovislon

OPE~TING RESERVES " ¯

ITEM

ACCouNT
CHARGEU

OR
CREDITED TOTAL

PROPERTY
INSURANCE

RESERVE
(Acct. 261)

(d)

INJURIES
AND

DAMAGES
RESERVE

PENSIONS
AND

BENEFITED
RF~ERVE
(AccL

Eml~loyee Contributions
Other additions (speclty)

Total Credits
Deductions from reserve:

Balance End of Year

Footnote:

Total Debits



NAME OF UTILITY: Shorelands Water Co.

INCOME STATEMENT
L Report below a statement of income for the year according to prescribed accounts.

400

2. If the increases and decreases are not derived from previously reported figures ~plain in footnotes.

NUMBERS ~ TITLES OF ACCOUNTS

¯ L [rI~LITY OPERATING I~COME
............... Operating Reve~u ~

FROM
PAGE
NO.

35 It,638,245

401

[404-7
408
409

Maintenance Expense

Amortization Expe~ise
Ta~es Other Than Income ’Taxes
Income Taxes

Total O, per, atlng Expe~.es
Ne~ Operating Revenues

38,40
38,40
20

6,033,363
1,080,541
766,518

1,774,38~/
’641,5.76

I0,296,385
1,34 L,860

412-13 Income from Utility Plant Leased te Others

UTILITY OPERATING INCOME

417
418
419
421

Net Income of Other Utility Department~

II. OTHER INCOME*

Inco.me from Nonutility Operations
Nonoperating Rental income .....
Interest and Dividend Income

Miscellaneous Nonoperati~g Income
Total Other Income

Gross Income

HI. MISCELLANEOUS INCOME DEDUCTIONS
425 Miscellaneous Amortization
426 Other Income Deductions

Total Miscellaneous Inenm~ Deductiol~

Inco.me Before Interes~ Charges

IV, INTEREST CHARGES
427 Interest on Long-Term Debt
428-9 Amo~fion Deductions ~’et)
430 = .... Interest on Debt to Associated Con~anie~
431 Other Interest Expenses
432 Interest Charged to Construction-Credit

Total Interest Charges

36
36
36
36

42
42

29,30
24
29

1,341,860

408
188,480
! 885888

 ,5, 0,748

1,530,748

207,683

7,254

2,126

217,063

!,313,685

TOTAL
PRECEDING

YEAR

10,355,472

...... 5,770,!,11,
!,,o6 ,2oo

........ 763,,32,6,

1,587,518
297,850

9,480,005
875,466.

875,466

"

238
875,704

875,~04

257,310
7,254

9,691

274,254

601,45’0 ’

34

1,282:,773.

263,252
¯ 19,341

3,192

186,868
3~,726
816,380
466,394

466,394

169

188,649
655,043

655,043

(49,62~)

(7,565)

!5%192)

712,235



OPERATING ~VENUES

Report below the amount of eperafing reyenue for the year and change from last year for each pres~rib~ acco.nt.

SALE~ OF WATER
Unmetered Sales to General CuStomer:t

Private Fi~ Protecfi0n Se~lce

p~bli~,,~re,pral~fion So.ice
Other Sal~ to Public Aulh0~tt~

Sal~ for R~ale
ln~eparlmenlal SII~

Total Sales of Water

OTHER OPERATING REVENUES
470 FORFEITED DISCOUNTS

471 MISCELLANEOUS SERV|_C.,E REVENUES
172 RENTS FROM WATER PROPERTY
473 INT E RDEPARTMENTAL RE1Nrrs
474 OTHER WATER REVENUES

Total Other Operating Revenues

Total Operating Revenues

(To page 34)

OPERATING REVENUE

(Attollnl

AMOUNT

,, 8,3’71,977
629,201

1;152,936
232,858

~c. OR (DEC.)

¯ ............................1,114,369,
13~134

44~322

85,0001,213,563

1,276,379

4~564
404

1,,~26

6~394

1,282,773

NUMBER t~l¢ THOUSAND

135,895

o
6,028

152,80,~ ........

AVERAGE

(o

i"6,9o2
217

2

11,190

....... 11,191) (1)

19,073
3,8~

14,752

37,711

.......... ! ~.z638,~ .

GALLONS SOLD

AMOUNT

1,255,287

32r216

380~304

1,667,807

1.667.807 .



RCR-E-~ Attachm~
Shorelaiads Water Co. " YEAR 2015

¯ , Show details of principal items in each of,the following accounts. Details shown in another section of the report need not be re-
peat©d bat cross reference by page and account number should be given.

SOURCE OF INCOME

417’" In’;;mo from Non.ti,!lty Op,ir~tions:

418

419

GROSS
I~VENUE EXPENSES

(b) (�)

NET .
REVENUE

Total (Net),

~’otal (Net)
Interest and Dh,idend Income~’

Bank Int

Total O~et)
Miscellaneous Nonoperating Income:

NJEIT Bond Series D debt forgiwness

Totai,,(Net)

408

_

188,480 18,,~r,480

188A80



37
.NAME OF UT .~ITY Shorelands Water Co.

OPERATION AND MAINTENA~NCE EXPENSE ACCOUNTS

RCR-E-1 Attachment

YEAR 2015

In this schedule should be listed the water operating expenses for the period Covered by this report, No entries are to be made
the spaces containing asterlsl~

AMOUNT
OPERATION

(b)
N~IBER AND TITLES OF ACCOUNTS

i’~ SOi3RCE OF SUPPLY
600 Op~rati,~u Supervision and El~gineering

!601 Operation Labor and Expenses

602 Pa~hased Wat~
603 Misce~neo~ Expens~ .................
~4 Ren~

6~0 M,aiaten~ce of Supe~sion and
611 ~intenaace ofSt~c~r~ and Improv~en~, ,
6t2 Mai,~ance of Coll~ an~, lmpean~ing
613 Main~en,ance ofLak~ ~ver a~ Oth~ ~tak~
614 Maintenance afWelh and Sp~n~
615 Mainte~ce of Infil~afion Galle~ and Tunn~
616 Maintenance of Supply Mains,
617 Maintenance ~fMisce~an~ WaferSoUrce Plant .......

Total Source of Supp~ Expenses

6~0 OperaHon Sap~,ision and E~glaeer~g
621 Fuel for Power Proflucfion
622 Power Production ,~b~r ~d Expels
623 FueI or Power Purchase~ for P~mping
624 ,,,,, ,,,,gumpiag Labor and Ex~ns~

625 Expenses T~ns[e~ed - Credit
626 Miscellaneous Expens~
627 Rents
630 Maintenance Sape~sion and Engineering
631 ~intenance of SWuctures and, Impro~emea~
632 ~intenanc~ ~fPower Production Equipment

~ Maintenaac~.o~,amp~g Equipment

64O
641
642
643
644
650
651
652

3. WATER TREATMENT EXPENSES

, OperatiOn Snpervision :ind Engineeri.’ng ....
Chemicals

M̄iscellaneous Expenses , ,
Rents
Maintenance of Supervision and Engineering

¯ Maintenance of Structures and Improvements
Maintenance of W.a.ter Treatment Equipment ’ ’

Total Water Trea~nt Expenses
4. TRANSMISSION AND DISTR]]3UTION EXPENSES

660 Operation Supervision an,d Engineering,
661 Storage Fac!!ities Expenses
662 Transmission and Distribution’Lines Expenses J

663 ,,,,,,, Meter Expenses

664 Customer Installation.Expenses ....
665 Miscellaneous Expenses
666, Rents



RCR-E-1 Attachment

NAME OF UTILITY Shorelands.Water Co. YEAR2015

NUMBER AND T~LES OF ACCOUNTS

(a)

670 Maintenance SupervL~ot~ and Engineering

671 Mainfettan~e o~trnctures and Impro_v¢, .m~.nts
672 Maintenance,,,,~,Distrtbntion Reservoi~ and Sta,n~pi,p,~
673 Maintenance of Trattsmissiou and Distribution Mains
674 Maintenance of Fire Mains
675 Maintenance nfServiee~
676 Maintenance of Meters
677 .Maintenance of Hydraats ,

!678 Maintenance of Miscellaneous Plant
Total Transmission and Distribution Mains

5. CUSTOMER ACCOUNTS
901 Supervision
902 Meter Reading Expenses

~,~ ,,, c-sto=er Secord.~, a...~ Co~t~eao~ E~p~.~ ...................................... ~ ....
)04 Uncollectible Accounts .

905 Miscellaneous Customer Accounts Expenses
Total Customer Accounts Expenses

6. SALF~ EXPENSES

AMO~JNT
OPERATION

(b)

206,447

7~,865
229,105

7,264

315,475

38

910 Sales E~penses . . * * * * * * * * * * * *

k .............914 Revcn~es from Merchandising, Jo in and Contract Wor * * * * * * * * * * * *
91S,, ",~gs~ an,d ,Expense~ of Merchandising, Jobbing and Contract Work * * * * * * * * * * * *’

Total Sales Expense¢ . * * * * * * * * * * * *

7.-ADMINISTRATIVE AND GkNERAL EXPENSES
920 Administr’ative and,General Salaries 523,255 * * * * * * * * * * * *
921 Office Supplies and Other Expenses 112,044 * * * * * * * ; * * * *
922 Admiuistrative Expenses Transferred - Credit . * * * * * * * * * * * *
923 Outside Services Employed 328,817 * * * * * * * * * * * *

************924 Property Insuran.ee .................
925 lnj~ries and Damages 231,748 * * * * * * * * * * * *
926 Employee Pensions and Benefits 59823 l ’ * * * * * * * * * * * *
927 Franchise Requirements " * * * * * * * * * * * *
928 19,208 " * * * * * * * ~ * * ~ *
929 Duplicate Charges - Credit * * * * * * * *"’~ *’ * *
930 Miscellaneous Gen.e.ral Expenses ........ ’ ............................ 118,708 * * * ’* ~ * "* * * *’* *
93I Rents 120,632 . * * * * * * * * * * * ’~’

932, Maintenance of General Plant *’* * * * * * * * * * * 52,384
Total Administrative and General Expenses 2,052,743 52,384

RECAPITULATION TOTAL OPERATION MAINTENANCE
EXPENSES EXPENSE EXPENSE

Sourc~ of Stipply "’ i, "’" . ......... 2,.6.,21,689 2,555,815 ... 65,874
Pumping Expenses . 261,856 255,413 6,443

i.. " 901,410 647,470 ....... "2~3,940
Tiansmission,and Dis~tribution Expenses ................. ~ ,,, ,,, 7’ 908,3~7 206,447           701,899
Customer Accounts Exp~ns~ ................... 315,475 ,, 315,~,75 ......................................:
Sales Expenses

Administrative and General,,,Expenses ........ 2,105,127 2,052,743 52,384
Total Operation and Maintenaue.e Expense 7.113,904 ............................. 6,0~,.3.63 ....................................1,080.54 I

(To page 34")

30,664
40,818

0

MAINTENANCE

¯
31,049
 ,867

150,675



NAME’ OF UTILITY
(Class "C" Utilities Only)

Shorelands lVat~r Co.

OPERA.ON AND MAIN~NANCE EXPENSE ACCOUNTS

RCR-E.1 Attachment

YEAR 2015

with the Uniform System of Acceunt$ for Water Utilities. No entrie,t are to be made in the spaces containing asterisks,

NUMBERAND TITLES OF ACCOUNTS

L soURCE OF SI~PLYExPENSES
600 Operation Labor
601 Purcha.~ed Water

605 Maintenane, e of Water" Sm~rce Plant

.....................Total Source ofS~pply Ex~ , ,

2. PUMPING EXPENSES
620 Operation Labor,
621 Fuel for Power Production
622 Fuel or Power Purchased for Primping
6.23 Operatiori Supplies and
625 Ma!ntenanee of Pumping plant

Total Pumping Expenses

3. WATER TREATMENT EXPENSES
63{) Operatio.n Labor ....
63I Chemicals
631 Operation Supplies and Expense~
635 Maintenance of Water Treatment Plant

Total Water Treatment Expenses

4. TRANSMISSION AND DISTRIBUTION EXPENSES
640 Operation Labor

641 Operation Supplies and Expenses
650 Maintenance of Distribution Rese~oirs ~nd Standpipes

651 Maintenance of Mains
652 Maintenance of Servlees

653-5 Other Maintenance
Total Transmission an~ Distribution Mains ,

5. CUSTOMER ACCOUNTS
901 . Meter Reading Labo~ ’ . .......
902 Accounting and Colleeti6n Labor
903 Supplies and E.xP.ense ,, ,,
90~ Unc011e#tible Accounts

Toni Customer Aeconnts,,Expen,~s

6. SALES EXPENSES
910

915

Not Applicable

Sales Expenses * * * * * * * * *, * * *
Revenues from Merchandising, Jobbing and Contract Work * * * * * * * * * * * *
Costs, a~0 E~penses of,,~rchandising~ Jobbing and Contract W6rk .........................* * * * * ~ ’* * * * * *

TotaISales Expenses -



RCR-E-1 ~ttachment

OPE~7,A~ON AND MAINTENANCE EXPENSE ~CCOUNTS-CoacIuded

40
YEAR 2015

NUMBER AND TITLES OF ACCOUNTS

7. ADMINISTRATIVE AND GENERAL EXPENSES
920 Admini~trative and General Salaries’
92I office S~ppties and Other Espies
922 Admil~trafive Expense$ Traasferred (Credit) ’
923 Outside Services Era, p!oyed , ....
924’ P~oper~y Insurance
!92~ Injuries and Damages
926 Employee Pe~ofi$ and Benefits
927 Franchhe Requirements
.~28 Regulatory Commission Expe~es .
930 Miscellaneous General Expe~es
933 Transportation Expense
935 Maintenance of General Plant

Total Admi~trative ~nd General Expenses

RECAPITULATION

P.~m.ping Expenses
Water Treatment Expenses
Transmission and Distribuf!o~ Ex~’,
Customer Ac~un~ Exp~ .............
Sa~ Expens~
Administrative and G~e~l Expens~

Total Operat~,~ ~in~ance Expose
fro ~ge 34)

TOTAL
EXPENSES



RCR-E-1 Attachment
41

.8

10
11

14

16
17
18
19.
20
21

24
2s
26
27
28

LINE
NO.

1
2
3
4

6
7

9
10
11

13
14

Shorelands Water Co. YEAR 2015
WATER SOLD TO OTHER~ FOR REDISTRIBUTION

Show the requested informstion concerning water sold to others so far as such transactions �~me within the scope of the account
4663 ~ales for Resale.

PURCHASER

...... Two. Of Abe¢~

,Borou~ of Kw~aor~
NJ Am~can Water - Bulk

THOUSAND GALS.
SUPPLIED

(~
42,777

164,984
]6[,498~
tl,045

AMOUNT
CREDITED TO

REVENUE
(c)

,210,606
487,485

................ 463,667
51,804

THOUSAND GXLS.

T~TALS .................... 1,213,563

WATER PURCHASED FROM OTHERS FOR REDISTRIBUTION
Show the requested information concerning water purchased from othgrs so far as such transactions come’within the scope
of account 601 or 602, Purchased Water,

SE~LLER T~OUSAND GALS.
PURCt~SED

.(b)

703,720
1,057,784.,

o

AMOUNT
CREDITED TO

EXPENSE

 4s,sf 
1,968,182

21,847

NJ Water Supply Authority
NJ American Water Co.
~ (water right mnort)

TOT,A,Ls
To the nearest hmidredth of a cent e.~., 5.2S cents

4.92-
2.95
2.g7

3.19

AVG PRICE PER
THOUSAND GALS.

¯(d)

1.06
1.86

2.59



NAME OF UTILITY Shorelands Water Co.

¯ " 1, Show detail of items within s¢ope ofac~otmt 425,Miscellaneous Amortizatioh; in=lude aScounts being amortized, origir~l period of
amortization, tmamortizefl balance at’end of year amount charged against current

2. Detail ,onm%utions, fine~, etc. properl~ dedu~’ble within scope of.aqcount 426, Other In¢om~ Deduction~.        .

NATURE OF DEDUCq’ION

Misr, ellaneous Amortization
Not Appli~ble

AMOUNT

426 Other Income Deductions

Total Miscellaneous Dedtt~tions

Show rate of int.ere~ and to whom paid or payable
OTHER INTEREST CHARGES

ACCOUNT AMOUNT
Ca) . (b)

43’1..............otu= mte;’est mpen~ ...........................

.................... Interest on Customer Depos’its @ .07% .............................................................. 82

..... To,~i Other Interest Charges,, ,                                                            - .... ,,82



43
NAME OF UTILITY

LINE

Shorelands Water Co.
RCR-E-1 Attachment

YEA~ 2015

SUMMARY OF SALARIES AND WAGES
Show in column (b) the ni~raber of officers and employees normally assigned to the functions shown in column (a)~ If an employee
fills more than one function, list him in the one classification to which the majority ofhi~ time is distributed.      ~

2. Shaw in column (c) the total payroll distributed t~ each classification.
Columns (b) and (e) should be considered independentl.y because it ~s possible, due to multiple dls|ribution of an employee’s time, for
a dallar amount ~o, be charged to a das~ification ta which employees arc p.,erma, nently assigned,

CLASSIFICA~ON

Op~ratiola and Maintenance ¯

PAYROLL
DISTRIBUTION

990.869

NO. OF
EMPLOYEES

"(b3

o 32,273

PAYROLL DI~RIBUTION
COMPARISON WITH
¯ PRECEDING YEAR

INCREASE OR (Decrease)

¯ 75,435

......... (47,148)

1

7 Construction
8
9

11 OtherAe.counts-Admi~ & acctg’
12
13
14

16

" ~09,266 97,412

Total Payroll for Year " , ,. , 1~,~3,2~408, 125.699



RCR-E-I Attachment

44

NAME OF UTILITY SHORELANDS WATER CO YEAR 20¯I5

I.



SYSTEM DELIVERY STATISTICS*

ELECTIRIC STEAM

0
I ~2.,500
127,633
159,17o
195,211
138,488

416
0
0

t l~nusry
........ ~’ February ..............

3 !March
4 IAp,~!,! ....................
s ’May .....
~ June

.. ? s.uly.
8 August
9 September
I0 October
It Navember
12 December

DIESEL

13 Total 743,418
14
t5 Metered Consumption
! 6 Flat’Rate Consumption Esllmat©

PUMPED

OTHER

(~
TOTAL

o
122,500
127,633
159~ 170
i95,21.1
138,488

416
0
0

None
None

...... None
None
None

None
~one
None
None

..... ~,~ ,,
None

GASOLINE
TOTAL

ruacfiAs~ SY~I’EM DELIVERY
(t)

109,040 109,040 "
105,787 .105,787
112r775 ......t 12,775
128r704 128~704

_ 80,000 ...... 202,500
32#700 160~333
32~046 .... 191;216
32.~218
60,066 198,~54
143,122 143..,~38
113~908 113~908
107,421 .............107A21

1,057,787 1,80L205

1~667,803

20,000
113.402

1,801.205

None ........
None
None

.....Nolle
None
None
None
None
None
None
None
None

None ........
.No, no
No~e
None
None
None
None
Nbne
None
None
None
None

None None
None None
None .............N.on .e
N.gn.e Non~ ............................
None ......... None
Non~ ....... None

...........None , None ...........
None None ....

.... N~ne ........ None
None None
None None
None, None

Hydrant Ftushi~g17 Respondent Use (Report only if included in T0lal System Delivery Column.)
15 Unaccounted For- Include Hydrant Use: : 6.30%: ~
19 Total System Delivery During Year (Sum of Lines 15 thr0ug~ ! 8) "
20 Maximum .D.ay- Total System Delivery.* 9.446 MG Date:
21 Minimum Day - Total System Delivery: 2.728 ]vIG Dale:

May 29, 2015 :
¯ Janua~ 27, 2015

743,418

*All Quantities Shown as Thousand Gallons



PURIFICATION EQUIPMENT

1. List separately e~tch type of purification equipment used, such as Aeration, Sedimenlati0n Basins, Flocculation
Basins, Settling Basins, Filters (rapid or slow s~nd), Chlorlnafion, and any uther type of equipment.

LINE CIJt, SSI FICATi ON
NO.

,,! Im.mersed Ultra FiR~ation
z Sod, Hypo. ,,
~" Sodiu~,,,_t ~Iy~,o.
4 Caustic Soda
s Sodium Hypo,
6 S o_di_u_m_Bypg.
,7 Open Aerator
s Clarificr.
9 Clarifier
IO Clarifiei’,
it Clarifier
12 Lime Feed Bins
13 Pressure Filter
t4 Pressure Filter

STATION
OR LOCATION

.................. ~!t#l
Pit # 1
Pit #1
Pit #1
Pit #2
Pit #2
Pit #2
Pit #2
Plt #2

MAKE OR RATgD NO. OF TIIOUSAND (~ALS, YEAR IN
TYPE CAPACITY UNITS PER DAY SERVICE

ZENOI~ .... 1500 9_ 3,000,0.Q.0" 2005
Prominent 120 GPD ......... 1 I20 GPD 2008
Prominent 264 GPD 2 528 GPD 2008
Prominent 648 GPD .. 2 !.296...GPD ( ...................2009

..............Pro.miner~.~ .........~.. 264 GPD 5 1320 GPD 2010 PBE
LMI~. 31 GPD 1 .31 GPD ... 199 i ; ""’" l;ost

General 2800 GPM 1 ................4,0321000 .... "...........19.65
General 1000 GPM 1.. 1,440,000 1965
General 1000 GPM I 1,440,000 1973

I000 GPM 1. 1,_440,000 1978
1000 GPM 1 1,440,000 1984
~450 lbs 2 , 900 Ibs 1965

1000 GPM 1 1,440,000 1965
1000 GPM 1 1,440,000 1967

Pit #2 , General ,
- Pit #~. -- Gene~i
Pit #2 General
Pit #2 General
Pit #2 General

REMARKS

¯ Rapid Sa!a_d ’.’i"i"i _ ’ ....
Rapid Sand

15 Pressure Filter
t6 Pressure Filter
~7 C9
~s Caustic Tank Sys.
19 Sludge Lagoons
2o Sludge Lagoons
.~.~Drying Beds

24
2~

¯Pit #2
Pit #2
Pit #1
Pit #1
Pit #1
Pit #2

General ~. 1000 GPM. 1 1,440,000 .....................1.~78 .....................Rapid Sand
....... General t000 GPM i " 1,440~000 .1984. . . R.a.pid Sand

LMI I ...... !,,,~ GPD 2 3 6,,,,G~D .... 2005 ..............
Walc~ier 10000 I 10,000. 1974 at 20% Sol.

220000 2 440~000 1977
.... ¯ .....................120000 2 12o.ooo .... i~78~ ~ ~ ’ .......................................................................

120000 4 120,000 1981    SandPit #2

WATER T~/~TMENT CHEMICALS USED DURING YEAR

L List separately each kind of chemical used for water treatment during year.

POUNDS / GALLONS
..... ~b)    ,.

14,810
52~423
27,644
17,200
76,903 .........
2,000
0

190.980

TOTAL
COST
~)

$32,123 _. _
$58,714
$10.090
$10~205
$9~228
$2,598 ......
$0

122.958

T~I IGt Re~en~
~d~~

(Test Kits)-
Fee,on Iron
Chlorine Free
Chlorine Total

ffI ~’~ffer Solutk;n (Gal)
Total

LINE
NO. Treatment Chemicals

2~ Sod, Hydroxid~ (Gal)
z7 Sod, Hy~o. (GaD .......
~ Stem pac fibs)
2~ C~,,(lbs). ,. ,_
30 Lime (lbs) ..................

31 Citric Acid (lbs)
3~ Sod. Bisu!~te(lbs)

Total ....
I-

Amount

55 .
55
50
25
25
210

TOTAL
COST



PUMPING STATISTICS

LINE ITEMS
NO. , ........

! Normal Slat!,o~, Output Pressure P.S.I
2 Thousand Ga,!,!ous Pumped DurinR Year (Meter¶d)L. 3 Thousand Gallons Pumped Durlu Year Unmetered)
4 Average Daily Pump~ge in ,T.,housaud Gallons
5 N.o.z o,f Days Each Statbn Was Operated ........
6 Total .Cost of Fuel aa~dt or Ener~
7 Average Cost Per Thousand Gab. Fuel and/or Ener~
S Maxlmun Day Eu_~page
9 DateofMaximunDayPumpag~ ...............

.......... ]~,Minimuu DayPumpage

LINE
NO.

I

4

7

9

......... (k),

*Do Not Report Booster Stations,

Plant 1

54 l,bs
220.’260

1.520
145

29-MayZ 15
0.192

19-Oct-15

Plant. 2.
(c)

54 lbs
"524.430

3.405
154

",4.558
29-May- 15

0.224
19-Oct-15

NAME Q~,,,pESIGNATION O,E,,,PUMPING..STATIONS*

NAME OF,,DES{G~ATION OF PUMPIr~G STATIONS"~ (Cont.

(o) ........................... (p)(,) "

TOTAL
ALL

STATION~,,,

54 Ibs
744.690

4.93
299.



6

9

NAME OR LOCATION KIND CENTER
OF SOURCE OR OR LENGTH HT.

g~SERVOIR TYPE (FT.) (FT.)
(a) (b) (e) (d) .............(e)

SOURCE OF SUPPLY

SURFACE WATER~ ....

INTAKES
LENGTH FLOW

OF LINE
KIND SIZE INTAKE ELEVATION
(o (g) oo (i)

WITHDRAWAL~IN MILLION
GALLQNS PER DAY          WATER

SURFACE
MAXIMUM MINIMUM ARF.A

MONTH QUAN. : MONTII QUAN. (Acre~)

RESERVOIR
CAPACIT~
MILLION
GALIA3NS

YEAR
IN

SERV-
ICE

Aggregate Tolal Average Daily Withdrawal Million Gals.

hlNE
NO.
11

12
13

15
16
17
18
19
20
21

23
24

26
27
28

EACH
SOURCE OF SUPPLY SOURCE GROUP

t*) (b)
Pit #1 Hazier, , WELL,,,~,,,,,,,~ .... 1
Ptt ~ Hazier WELL # 2 1

,Pit #2 Holmdel, WELL # 3 1
Pit #2,,,,,Holmdel WELL # 4 I
Pit #2 Holmdel WELL #5 i
Pit #2 Holmdcl WELL #6 I
Pit #2 Holmdel¯ WELL #7 1

mMENSIONS OF
COLLECTORS, W.ELLS

OR GALLERIE~
DIAM. LENGTH STATIC

OR SIZE OR DEPTH LEVEL

......................(~) (e)
16-10 367’ . 60
16-12 352’ ’ 47
i6;12 430’ 75
20-12 690’ 7 I
20-12 700’ 82

..20-12 689’ 78
20-12 433’ 63

¯ GROUND WATERS
DEPTH FROM (~ROUND

SURFACE TO
WATER LEVEL

WITHDRAWL IN THOUSAND
GALLONS PER BAY

MAXIMU~ MINIMUM
PUMPING

LEVEL

124
~121
215 ¯
186
181
188
223

MONTH Q .UANTIT.Y MONTH QUANTITY

.. July 1.435 . July 0.060
May 1.420 May 0.009
July 1.467 July 0.052
June 1.463 . May 0.052

August 1.411 August 0.071
Sept. 1.479 Sept. 0.I 02
Ma~, 1 ;553 June 0.012

Aggregate Total Average Daily Withdrawal Thousand Gals.

SERV-
ICE

2005
2005
2010
1971
t978
1984
2002



L|NE CLASSI FICATION

! Storage Reservo!,rs ....

3
4

9

STORAGE RESERVOIRS, TANKS AND STANDPIPES

¯ STATION OPEN CAeACIT~ ~N mMgNSlONS
OR CON~RU~ON OR THOUSAND OR TOP OF

LO~ATION MATER~L CLOSED GALLONS S~ FOUNDA~ON

WATER
SURFACE

WHEN

M~IOD
OF WATER

LEVEL
co~rraoL

YEAR
IN

SERVIC~

IO

14

17

20 Tanks ......
21 Tank #1
zz Tank
2~ Tank #3
24 Elevated

Note: Elevations in ~92~Datum

,,~ Standpipes
31

32

33

34
3S
5~

38

39
40

41
42

Holmdel        Steel
Holmdel Steel
Holmdel ¯ Steel
Hazlet Steel

closed 2~000
dosed L340
closed 2,000
closed 250

108 x 3Q ............. 155.15
85 x 32.5 343.8
104 x 32.5 343.8

............ ~0..x20.87 60.35

185.15
375A
375A
t85.15

1962
1965
1990
1958



CLASSIFICATIONLINE

I
Z Generater
3 3eneratur
4 Caterpillar
s Generalor
a Generator

s Well #1
9 Well #2

_ i_0_ W_ell #3 ,
I1 Well #4
11 Well #5
I3 Well #6
14 Well #7
Is Pumps
16 Drain
17 Permate (2)

19 Vacuum (2)

DESIGNATION OF STATION
lb) ". .........

PUMPING STATION EQUIPMENT

’ MAIN UNITS
.... TYPE SIZE ’"

, to) , ,, (d) ......~,,,
CAPACITY

Well #7 -
Pit # 1

Truck Mounted
Pit #2

Br]areliff Station

caterpillar         480V
Caterpillar 480V
Caterpitl~.( ....... 480V
Caterpillar ’480V
W. 9akesha 480V

PI~ #1 Layne 12"
Pit # 1 ........ L_ayne ........ ~ .,.,12".
Pit #2 Layne 12"
~’lt #2 La),ne ...........12"
Pit #2 Layne "12"
Pit #2 .L. ayne 12’"
P Jr #2 Stothoff 12"

150 kw
..................... 600 kw

150 kw
600 kw
200kw’

Diesel
Diesel
Diesel
Diesel
Diesel

200 HP
896 HP
200
896 HP
300 HP’

1000 GPM Electric 75 HP
1000 GPM .’ ......E~eetrie ..... 75 HP

........... :""1000 GPM Electric 125 HP
iO00 G~M Eleetrie I00 HP
10~)0 GPM Electric ........................i00 HP
1000 GPM Electric 100 HP

...........1100 GPM E’i~i~ 125 HP

2002----
2005
1973
20O4
2010

2005
2005-
2010
1971
1978
1984
2002

20 Blower (2)
~zl Supemate Pump (2)

22 NAOCL Pump
23 High S.t..a!!on I
2,1 High .Station 2
25 High Station 3
2a Clear Well Pump l"
~7 Clear Well Pump2
2S Clear Wel! Pump 3
;19 Clear Well Pump 4
30 A!.r Compressor 2 ....................................
31 Shakers 2
32 Blower 2
33 Zinc Ortho Feeders 2
3,/ Lime Feeders 2

36 O|her

;~’t Compressor ,,.
3s Compressor ....
39 Clarifier

i. 40 Clarifier
41 Clzrifier
,t2 Clarifier
43 Stern Pae
44 Recover)’ Pumps
.aS Reeover~ Pump (I)
46 Sludgg Vacuum
,t7 Grinder Pump (1)

Pit # 1
Pit # 1
Plt#l
Pit # 1
Pit #1
PIt#l
Pit #2

Pumping Station 2
Pump ng Station 2
Pump ng S.tation 2

Pit #2
Pit #2
Pit #2
Pit #2
Pit #2
Pit #2
Plt #2
Pit #2
Plt #2

Pit # 1
Plt #1
Pit #2
Plt #2
Plt #2
Pit #2
Plt#t
Pit #2
Pit’S2
Pit #2
Pit #2

Flow Sere
Flow Sere
Flow Sere

Busch
Kaeser
BJM
LMI

Lavne
Layne
Layne ........

lngersol
Layne
Layne

Ingersol
Quincy & lngersol

General
Genera!

LMI
WallaceiTiernan

MM 1104AV
Omega 53P.

1000 GPM
1400 GPM
200 GPM

¯ 75 CFM

515 GPM

16"00 ’GYM
1600 GPM

--
¯ 2500 GPM

1500 GPM
1500 GPM
2500 GPM

Electric 7.5 HP
Electric 40 HP
Electric 5 HP
Electric 2 HP
Electric 40 HP
Electr]e 7.5 HP
Electric
Electric 125 HP
Electric

¯ Electric .
Electric
Electdo
Electric 75 HP
Electric 125 HP
Electric 2 1/2 HP & 5
Electric t 73 HP

....Electri’c 1 HP
Electric
Electric 314 HP

Quiriey
Quincy

. i..Lazne.

.....~.ayne
Layne
LMI

Flygt!Layne "
Penn Valley

Meurer Research Inc.
Elygt . I ,

QRDT-7.5 Electric
QRDT-7.5 Electric

Electric
Electric
Electric

: Electric¯ 5 GPM .................Electric
200GPM "
I00GPM
100GPM
150GPM

2005

2005
2005
2005
2005

2009
’125 HP 2009
I25 HP 2008
125 HP 2007
75 HP 2014

¯ 201i .........
1981
1965
1965
1989
1965

2005
2005
1965"
1971
1978
1984
1997
2010
2007
2007
2011

7~5 HP
7.5 HP
3/4 HP
3/4 HP
314 HP
314 HP
3/4"HP

Electric . 7 !/2 HP
Electric 5 HP
Electric 1/4 HP
Eleetrie ’3 HP



NO.

1

4
5
6
7

,8
9
10.

tl
12
13
14
15
16

NAME OF UTILITY SHORELANDS WATER CO YEAR.2~R-E-1 Attachment

I7

19 TOTAL Hazlet Township
20
21 Holmdel ~owns~hip’--

2
4 CI

.............6 AC
6 CI .
6 DI
6 PVC
8 ~..c ......
8 CI
8 DI
8 PVC
10 AC.

END OF
PRIOR

YEAR

(d)

80
0

261,485
2,449

15,367
1,594

76~733
1,327

.... 1.9.,0..97
..... 4,693

19,904

LENGTII OF PIPE (feet)

ADDED

DURING

¯ YEAR YEAR YEAR

(�) (0 (g)

684
30O

~TIR~I) , F~D OF
DURING CURRENT

0
300 2611185

2r449

1 ~894

1~327
19,097
4,693

19,904

2,2
23
24
25
26
27
28
29
30
31
32

-34
35
36
37
38
39
40
41
42
43
44
45

47

T.0TAL H’~l’mde] Township

’10 DI 2,751 ................. 2,75I
12 A~... ........ 20r571 20,571
12 DI ............. 211698 21t698
"12 HDPE 302 302
12 PVC 93 93
16 AC ... 2,291 o. .... 2,291
16 DI "10 10

4501445 984 300 451,i29

4 DI 623 ...... 623
.6. ........ AC 49~919
6 DI 16,695 16,695
6 PVC 3,607’ 3,607
8 ........ AC 59,339
8       DI I17,037 117,037
8 .... PVC ...i.....[~,.836 14,836
I0 ..... AC ...........................6,750 6,750
12 AC 92,486 92,486
12 CI 652 652
12 DI 53,504 .. 537504
12 .......... PVC .1..1~585: 11~585
12 HDPE 375 375
16 AC 16,215 I6~215
16 DI , 151730 . 15,730

..... 4~9,353 0 ............ 0 459,353

Total 909,798 984 300 910,482

~VmC~Ata~ or~ or~ sxzz ~ o~

(a) 0,)

Hazlet Township .....

MAINS

¯ In this sqhedule should be reported the particulars indicated for each size and kind of mains. Report each in a separate group
a~c~r~ing to t~e Uniform Sy~er~ of Ae~um~ (LIST SEPARATELY ANY MAINS NOT OWNED BY COMPANY)



RCR-’E-1 Attachment

LINE’

1
..2

4

7

10
ll
12

14
15

52
NAME OF UTILITY              SHORELAND S WATER. CO                                        YEAR 2015

UNIT PRICES OF MATERIALS PURCHASED AND CONSTRUC~ON COSTS
1. List examples of most fr~eafly used materials and construction costs experienced during the year for the dls~bufion system.

Pipei DI, ,C.LS0
Pipe: DI CLS0
Fire Hydrant
Gate Valve
, Gate Valve
Tee
Tee
Bends ......................
Bends

TYPE

DI.CL,
DICL
A-421

MJ
MJ
MJ
MJ....... 8"

,4.5°
22.5

SIZE

....................... 4.5"
8"
6"
6"
x 6"

UNIT
(~)

Ft.
Ft~

Ea.
Ea.

AVERAGE
UNIT PRICE

$17.61
s~!._3,6

$2,540.00

$670.O0
...... $1’85.00

$232.00
$130.00

.......................... $8%00-
Plugs
Reducers
Megalug Retainer
Megalug Retainer
Copper
Copper
Brass

Meter Yoke "

Push-on 6" x 2
MJ 8~ 6
MJ 8".
MG 6""

Copper ......... 3t4"
Copper.,, 1"
Corp. 3/4"
Corp. l"
Com~ ,7 ~/’8;’

Ea.
Ft.
Ft.
Ea.
Ea.
Ea.

$69.00
$110.00
$53.00
$38,00
$3,29
$4.03

$29.00
$4650
$90.00

19 Meter Yoke
:20 Meter, yoke
21 Meter Pit
22
23 Valave Box
2~
25
26
27
28
29
30
31
32
33
34
35
36
37

39
40
4t
42
43

45
46
47
48
49
50
51
52
53
54
55
56

, ,, Cpmp
., . 3t4"

Comp, 1"
Plastic 18" x 36"

Touch ,Pad 18"
Sliding 3’ ~, 4’

....Ea.
Ea.
Ea.

. $116.00
$182.75
$67.52
$98.60

¯ $125.00



53
NAME OF UTILITY SHORELANDS WATER CO

RCR-E-1 Attachment

CONSUMERS’ SERVICES
1~ this schedule should be reported the particulars indicated of consumers’ services connected to the respondent*s distributions

main~. In column (c) and (e) should be included those services which have been installed entirely at the expense of the consumer,
and ia column (d) and (0 tho~% any portion of which has been installed at the exp~nse of the utility. Column (g) should ~uclude all
services installed to replace any which may have been r~tlred from service, so that the total of this column added to those of coinmns
(¢) and (d) less those’of column (e) and (f) will equal the total of column (h). If respondent owned any inactive service pipes at
the close of the year,~f~lt particulars thereof should be given in a footnote.

LINE
NO. SIZE KIND

!,,,,,,,,,, H,azlet Twp.2
3 3/4" Copper
4 1" Coppc~;

¯ ~ 2" Copper
7 3" DI
~ 4" DI
9 6" DI
10 8" DI
11 , 10~ DI
12 12" DI

’[’
Hokndel .Twp,

3/4" ~0pp~
1" Copper

1 1/2’ C.opp~r,,,
2’i Copper
3" D1
4" DI
6" DI
8" DI
I0" DI

FOTAL Holmdel

t3
14
15
16
17
18
19
20
21
22
23

25

28
29
3O
31
32
33
34

II~STALLED
AT EXPENSE

OF CONSUMER

0

INSTALLED
AT EXPENSE
OF UTILITY

6Ao5
85

¯ 28
89
8
16
32
13
12

1

ACTIVE S~RVlCE PIPES
NO. RETIRED

INSTALLED
AT EXPENSE

OF CONSUMER

2,64~
1,676

14
61’

6

15

22
12

2

11,I43

4,454

INSTALLED-
AT EXPENSE
OF UTILITY

(0

TOTAL
ADDED

DURU’~G
YEAR

(g)’

25

26

¯ 26

TOTAL
AT CLOSE
OF YEAR

85
28
89

8
16
-33
13
12
t

6,71~

2,646
1,676

14
61
6

t2
2

4,454

11,169



RCR-E-1 Attachment

NAME OF UTILITY SHORELAND$ WATER CO YEAR 2015

FIRE HTDRANTS ’

54

MUNICIPALITY OR OTI-[ER $1gg OF
~ DESIGNATION OF P~LPE

¯ ~o, SYSTEM TO, MAIN

Hazlet Twp, ,

Public*
Private

TOTAL Hazlet

8
9

Io

12~

13

~olmde Twp.

SIZE OF
HYDRANT

VALVe,
NOZZLES

TOTAL END
OF PRIOR

(e)

NUMBER IN SERVICE

ADDED RETIRED
DURING DURING

YEAR

(2) 2.y’ & 0)4"
..... 4.,5’I . , (2) 2.~" & 0)4I’ .....

429
61

YEAR

TOTAL
OF END

CURRENT

YEAR

430
63

....: ...... 490 "493

Private ............ ~,’i .... 4.5 ". ,, (2) 2:5." & (1) 4" ,!,,~5

4O9
125

14 TOTAL Holmdd
15
16
17

19
20
21
22
23

27    :
28
29.
30
31
32

34

534

Ust .umber of h~’~’r~nts i. sen,ice at end of year by m*"~fa~i’~’;’~i’i’ , ....................

Mueller 1007 "
Kennedy 20

Not~- lndieat~ by * h~drants w,hieh ~iong,to murlieipalities"



CONSUMER’S METERS

tJNE
NO. TYPE

PIb~
PIST
PIST
PIST
PIST

COMP
TUR

COMP
TUR
COM

COMP

MAKE

0:)
SEN
SEN
SEN
SEN
SEN
SEN

¯ SEN
SEN
SEN
SEN
SEN

NO. EI~D OF
PRIOR YEAR

8,588
705

72
I80
17
3

12
3
1
1

¯ ADDED REMOVED
DURING DURING

YEAR YEAR
(e)

25

NO. END OF
CURRENT

YEAR

8,613
705"

¯ 1,591
72
180
17
3

12
3
1
1

METERS IN STO~.K
NO. END

NO. END OF
OF PRIOR CURRENT

YEAR YEAR

(h)
53 34
16 15
19 22
6 7
3 13
o o
o o

o o
o o

. .o. . o

NO.
PURCHASE~I

DURING
YEAR RETIRED

(j) (k)

TOTAL METERS
IN SERVICE &

STOCK AT END
OFCURRENT

YEAR

8~647
720

L613
79
t93
17
3

12

1

18
19
20
21
22

2’7
28
,29

Total: _ _ 11,1981,1,173, 11.289

Note: Ex~de* Dctector Check By-Pass Meters
h~udes A~tive, Inactive md Inactive wilh rio Accomtt Meters



RCR-E-1 Attachment

VERIFICATION

(Oath to be made by the officer in charge of the accounts, records and memoranda of the ~eporting Utility).

Stafe of New Jersey

CounO: of " Monmouth

Eric Olsen, P,E. makes oath and says that he is the

Chief Operating Officer of Shorelands Water Co., Inc.

that as such officer it is his duty to have charge of the accounts, records and memoranda of the said u~ty; that under his

direction the foregoing report has been compiled from the said accounts, records and memoranda; that he has carefully

examined the foregoing report; that it is in accord With .the said accounts, records and memoranda, and that the allegations

of fact made in said report are true to the best of his knowledge and belief.        "

SL~SCRIBED AND SWORN to before me a Notfiry

Public in and for the State and County above named, this

24th     dayof Ma~h h 2016

(SEAL)

(St’gnat~rc of officer aU~~l~sa)nne Hrabosky

.̄ Notary, Public of NJ
My Commission Exptre~

June 11, 2018
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In the Matter of the Petition of New Jersey-American Water Company Inc.
For Approval of Increased Tariff Rates and Charges for Water and

Wastewater Service, ,Changes in Depreciation Rates and
Other Tariff Modifications.

BPU Docket No. WR17090985

Third Rate Counsel Engineering Data Request

RCR-E-150

Response:

Witness: Dante M. DeStefano

With regard to Schedules DMD-RT-2 and DMD-RT-4, please identify the line items
and amount of the stated expenses within those line items that represent the cost
of producing the water (e.g., supervision, Ihbor, materials and supplies, power,
chemicals, waste disposal, other O&M, capital and depreciation, etc.) distributed
to and used by Haddonfield customers.

Expenses related to production for Haddonfield Water are included in their
respective category shown in DMD-RT-2 and DMD-RT-4, with the exception of
Water Waste Disposal, which was inadvertently omitted from these schedules.
The Water Waste Disposal’expense is 58,073 for both schedules.. Please see
response to RCR-E-15:[ for discussion regarding capital and depreciation cost
recovery.



In the Matter of the Petition of New Jersey-American Water Company Inc.
For Approval of Increased Tariff Rates and Charges for Water and

Wastewater Service, Changes in Depreciation Rates and
Other Tariff Modifications.

BPU Docket No. WR17090985

Third Rate Counsel Engineering Data Request

RCR-E-151

Witness: Dante M. DeStefano

P~ease explain how the cost of delivering water to Haddonfield (e.g., T&D Mains
Expense and Pumping Expense and the cost of capital and depreciation for
external facilities used by~ Haddonfield customers) from company sources of
supply and treatment facilities outside of Haddonfield is accounted for in the costs
reflected in Schedules DMD-RT-2 and DMD-RT-4.

Response: Expenses related to transmission and pumping for Haddonfield Water are
included in their respective category shown in DM D-RT-2 and DMD-RT-4.

Regarding capital and depreciation costs for both production and transmission
related assets supporting Haddonfield which are outside of the Borough of
Haddonfield: the Company has calculated the allocated rate base (UPIS,
Depreciation Reserve, and ADFIT) and Depre~:iation Expense for these asset
classes as a component of the GMS cost of service supported by Company Witness
Paul Herbert in his direct testimony. Please see attached for thee calculation
performed, and updated DMD-RT-4 (displaying only the Haddonfield Water
district), including the additional a~located depreciation expense and rate base,
and Water Waste Disposal expense identified in the response to RCR-E-150.

It should be noted that while the updated DMD-RT-4 for Haddonfield Water shows
a revenue shortfall in proposed rates for the Borough, this calculation is based on
the Company’s 12+0 updated position. Should a lower revenue requirement
increase be approved by the BPU, the Company requests Haddonfield Water’s
proposed rates be implemented as filed. For example, utilizing the 59.7% scale-
back with a hypothetical ~;75 million revenue increase per Schedule PRH-12 of
Company Witness Paul Herbert’s Rebuttal Testimony, the Haddonfield Water
revenue requirement need would decrease to 5721,432, which would be
adequately recovered from Haddonfietd Water’s customers.



Haddonfie[d Water
Revenue Requirement

Present Rate Revenue
Revenues
Pub((c
P~te Fire
Other
Revenues

Proposed Rate Revenue
Revenues
Public Fire
Pdvate Fire

Ref, Haddonfield
Schedule Water

pg 2, 4 $2,489,463
pg 3 160,452
pg 3

$2,649,915

$3,287,017
165,077

$3,452,094

pg 2, 4
pg 3
pg 3

Other
Revenues

O&M
Salaries and Wages
Group Insurance
Pension E~anse
Other Post-Employment Benefits (OPEBs)
401(k) Expense
Defined Contribution Plan
Other- Benefits
Power
Chemicals
Water Diversion
Waste Disposal - Water Operation
E~gineered Coating of Steel Structures
Regulatory Expense
Insurance Other Than Group
Call Center
Centre! Services
ITS Services
Laboratory Sen~ices
Regional Sea/ices
Shared Service Center
Supply Chain Services
Rental Expense- Real Property
Le~se of Granular Actiwted Carbon
Leased Vehicle, Fue~ & Maintenance Expense
Po~tage & Forms
Secur’,¢y’ (ADT and NAS)
Paving
Phone and Cel~ Phone
Contract Services - Sewer
Uncollectible Expense
Audit Fees
Property Sales
Management Audit
Charitable Contributions and Lobbying Expenses
Purchased Water
Sewage Treatment and Dispose! Cost
Other O&M
To~! Pro Farina O&M Expense- Present Rates

Pro Forma Adjustment to Uncollectible

Tote! Pro Farina O&M Expense - Proposed Rates

Pro Forma:
Depreciation

Pro Farina Taxes Under Present Rates:
Prope~’ty Taxes
Payroll Taxes
Gross Receipts and Surtax
Franchise Tax and Surtax
BPUiDRC Assessment
Water Monitoring Tax
Other Taxes

Total Pro Farina Under Present Rates

10
11
12
13
14
I5
16
17
18
19
20
21
22
23
24
25
,26
27
28
29
3O
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

39

46

51
52
53
54
55
56

$260,131
30,319
31,492

7,808
4,079
5,849
3,175

25,319
4,030

2,648
58,967
55,896

117,991
72,120

5,650
22,876
35,866

3,192
458

27,989
4,661

17,459
21,975

13,034
3,757

250,889
$1,095,703

3,931

$1,099,634

RCR-E-151 Attachment
page I of 3

33,874
20,627

224,147
t4t,616

7,608
3,380

0
431,252



Pro Forma Taxes Under Proposed Rates:
Property Taxes
Payr~l Taxes
Gross Receipts and Su~ax
Franchise Tax and Surtax
BPU!DRC Assessment
Water Monitoring Tax
Other Taxes

¯ Tom( Pro Forrna Under Proposed Rates

FIT - Present Rates
Operating revenue

Less:
Operation and maintenance expense
Depreciation expense
Amortization of acqu~on adjustments
Taxes other than income
Interest ch~zges
Amortization of CPS
Excess tax depreciation over book

Tote1 deductions

Taxable income

Tax Rate

Federal income tax (current)

Notes:
(I) Interest synchronization calculation:

Rate Base
Weighted Cost of Debt

Interest Charges

51
52
53
54
55
58

58
60

RCR-E-151 Attachment
page 2 of 3

$33,874
20,627

290,985
183,844

9,874
3,380

0
$542,584

$2,649,915

1,095,703

44,959
431,252
376,443

0
0

2,463,050

186,865

21%

$39,242

2.2772%

$376,443

$3,452,094
FIT - Proposed Rates

OperetJng revenue

Operation and maintenanse expense
Depreciation expense
Amortization of ~cquisition adjustments
Taxes other than income
Interest charges
Amo~zation of CPS
Excess tax depreciation over book

Total dedu~ons

Taxa~e income

Tax Rate

Federa! income tax (current) 57

1,099,634

44,959
542,584
376,443

0
0

2,578,313

873,781

21%

$183,494

Total rate base 58

Rate Base
Rate of Return
Operating Income Requirement
Pro Forma Present Rate Operating Income
Operating Income Deficiency
Revenue Conversion Facto~
Revenue Requirement

6O 8,1092%
1,340,533

824,066
816,467
1,48007

Proposed Revenues less Present Revenues $802,179

Over-Recovery t (Under-Recovery) (406,250)

Note t = Added Water Waste Disposal, allocated portion of d~stdct 1813
Note 2 = Added Depreciation for Production and Transmission Facilities outside of Haddonfield but supporting service.
Note 3 = Added Rate Base for Production and Transmission Facilities outside of Haddonfield but supporting service.
Note 4 = Would adjust 1o $72t,432 with hypothetical $75 milJion rate increase (59.7% scale-back).

Results in $80,747 over-recovery.



Haddonfield Water
Revenue Requirement
Allocated Production and Transmission Asset Costs
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Production
32,778,608
18,079,030

1,056,167
49,817,307

8,206,574
22,097,347

509,842
218,453,434
389,039,297

9,205,001

Transmission Total

55,794,964
32,315,549

251,161
108,822,383

5,731,720
2,072,459
7,931,085

t2,644,508
88,847,284

371,789,602
182,522,733

A 749,242,607 868,723,448 1,617,966,055

(168,071,115) (194,873,219)
c

D=A*C

(894,405,320)
3,987,160,863

-22.432%

Description
Structures & improvements - SS

Collecting & impounding reservoirs
Lakes, r~vers, and other intakes

Wells & Springs
Infiltration galleries & tunnels

Supply mains
Other water source plant

Structures & improvements - wr
Water Treatment Equipment

Chemical Equipment
Structures & improvements - Pumping

Power Generation Equipment
Boiler Plant Equipment

Electric Pumping Equipment
Diesel Pumping Equipment

Hydraulic Pumping Equipment
Other Pumping Equipment

Structures & improvements - TD
Distribution Reservoirs & Standpipes

TD Mains - 10"-16"
TD Mains - 18" +

Total Plant

Source
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
P .RH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-.4 Page 20
PRH-4 Page 20
PRH-4 Page 20
PRH-4 Page 20

E (634,595,172)
F = E 1B * A .(119,249,199) (138,265,730)

Total GMS Accumulated Depreciation
Total GMS Depreciable Plant in Service

Percent Depreciated
Accumulated Depreciation

PRH-4 Page 22
PRH-4 Page 21

Total GMS Deferred Taxes PRH-4 Page 22

G = A + D + F    535,584,499 461,922,292    997,506,791 Net Rate Base

704,740
388,699
25,665

1,056,127
93,554

320,412
17,335

4,150,615
8,666,090
1,421,252

16,844,489

1,004,309
704,479

13,’~60
2,502,914

650,550
80,411

118,967
422,227

1,226,093
4,201,217
2,336,291

13,260,618 30,105,107

Structures & improvements - SS
Collecting & impounding reservoirs

Lakes, dyers, and other intakes
Wells & Springs

Infiltration galleries & tunnels
Supply mains

Other water source plant
Structures & improvements - WT

Water Treatment Equipment
Chemical Equipment

Structures & improvements - Pumping
Power Generation Equipment

Boiler Plant Equipment
Electric Pumping Equipment
Diesel Pumping Equipment

Hydraulic Pumping Equipment
Other Pumping Equipment

Structures & improvements - TD
Distribution Reservoirs & Standpipes

TD Mains- 10"-16"
TD Mains - 18" +

Total Depreciation

PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 7
PRH-3 Page 7
PRH-3 Page 7
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 6
PRH-3 Page 7
PRH-3 Page 7
PRH-3 Page 7

I
J

K=IIJ

337,980
60,870,655

O.555%

Haddonfield Water TG Consu~nption
GMS TG Consumption

Percent related to Haddonfleld Water

SIR-14WP 5A (12+0)
S[R-14WP5A(12+0)

L = K * H 93,528 73,629 167,156 Haddonfiel~ Depreciation Allocation
M = K * G 2,973,795 2,564,791 5,538,586 Haddonfield Rate E~ase Allocation



Rebuttal:Testimony of Howard J. Woods, Jr., P.E. BPU Docket No. WR17090985

EXHIBIT HJW-4: Allocation of Plant and Depreciation to Shorelands
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i Exhibit HJW-4: Allocation of Plant and Depreciation to Shorelands

Net Rate Base
Production Plant "t’ Transmission Plant t Total

!Total Depreciation

Production Plant 1 Transmission Plant t Total

1,~62,841

Percent Related to Shorelands 1.9101

Shorelands Allocated Rate Base
Production Plant t Transmission Plant t Total

Shorelands Allocated Depreciation

Notes:

:[) Net Rate Base amounts for Production and Transmission Plant from RCR-E-15:1.

(3) Shorelands consumption from 11R-14, Workpaper 5, Page 6 of~_14._~
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EXHIBIT HJW-5: Shorelands Water Company Revenue Requirement
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iExhib HJW-5: Shorelands Water Company Revenue Requirement

_.

Line no.

P~ate Fire 651,300
4 Other ’

5 Revenues $8,757,512 ~ $10,239,338 ~" $10,239,338

7 Proposed Ra~ Revenue

9 ~Pub~e Rro ~ ~ ~6,499 ~ $942,400 ~ 942,400

11 Other ~ ~

21 !~fined Contfibuln Pin i 24.850 I ~ 24,850 ! i 24,850

29 insurance Other ~an Group 138,900 ~ 138,900 ~38,900
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~ ~ Water I ~ Water

--" 39
~Le,,ed Vehicle, Fuel & ~Intenance Exp~-~...~........~-’.~.~.~.~.~....

41 Secun~(ADTand ~S) ~ 11,015 ~ ~. 11,~ } ~,0~5

44                                                                          -
~ Uncollectible Expense ~ 50,1~: .................. 50,~3~

48 Manage=nt Audit ~ " ~" ~ -

51 SewageTmatment and ~posalCost ~ ~. .’~ T~ } . } ~ .

53 TotaIPro Fo~a O&M Expense- P~sent Rates    ~ $3,709,056 ~ ~ $4,502,002 ~ ’~ $4,502,002

59 ~ Pm Fo~a: ~
$790,311 ~ ~ $790,311 $ 1,365,423

63 Property Taxes
64 ~_P.a.~yroll Taxes

BPUtDRC Assessment

40,637 L--. 40,637 40,637

862,276 i 862,276 , 862,276

29,263 I~.~.~
29,263 29,263

~ 69 Other Taxes
70 Total Pro Fom-~ Under Present Rates 1,576,322 ! i t,576,322 I 1,576,322
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,i & Shorelan_ds Shorelands ~ Shorelands
.... ~ .... I ~    Water .    Water ~ ~ Water~*!

80 } Water Monitoring Tax

82 Total Pm Fo~a Under Proposed Rates

84 FIT - Present ~tes
85 ~Opemting revenue

86 g ’
87 ’Less:
88 Oneration and ma~tenance exaense $3,709,056................................ .r. ...................................................................~ ............................................................~ ...... $4,502,002~ ~    $4,502,002 ~

91 ~Taxes other than income

.... ~ .......~x~s ~x degreciation over boa k

96 Total deductions $7,584,951 $8,377,897 $9,386,947 ~
97
98    Taxab~ in.me i    $1,172,56t~    $~,861,441 ~ ~ $852,3~
99
100    ~Tax ~te................................................................................................................................ L..,~ 21% 21%~ 21%~

102 ~ Fede~iincome tax Cu.ent) $246,238 ~~., $390,903 ~ ~ $179,002

104 ~ Notes: ,
105 i (1) Interest synchronization calculation:

107 iWe ghted Cost of Debt
108

109 Interest Charges

110

$36,939,817i
2.2772%

$841,188

$36,939,817!
2.2772% i

$841,188

2,2772%1

$1,275,126

21



Rebuttal Testimony ofH0wa~d J. Woods, Jr., P.E. BPU Docket No. WR17090985

............................. i Original j~, i Revised

113 ~Operating revenue i $10,803,073 $11,466,334

116 iOperatbn and malatenance expense i $3.719.079 i $4,507,965i    $4,507,9651

118 iAmortlzatton of acquisition adjustments 668,074 ~ ~’~’~7"~ ~"

119 ’ iTaxes other than income 1,656,702 i 1,748,513 i I    1,748,51~
120 ilnterestcharges 841,188 _ ] ..... ..8.,..4..,.I..:,,I~,8_8.,i,~I.~,,~.,,~,,..2~§.,.I,?~,,

121 iAmortization of CPS
"]...... L~ ..........l~.,?.~.t,.~_~,.O..~.P.~.~t!~.~.~..~,~,k. ........................................................- .

123
~

124 Total deductions $7,675,354 $8,556,051 $9 565 101
...............................125~i ..............................................................................................................................................it i""~""" ;               I~

126 !Taxable income . i ] $3.127,7191 i $2,900,283i ] $1,891,233!

128 Tax Rate i 21% i 21%1 21%i
129 i i

130 i Federal income tax (current) ,~ $656,821 $609,059

131 i , ~ ;

133 !Tetalratebase i I" $36,939,817i i $36,939,817~ $55,995,6621
134 ~ ~ ~
135 t i ! ~ i ,
136 irate Base ~ $36,939,817 ~ i $36,939.817

........... ~;~" ...........~’i~"~ ~’"~’~ "l~ ................................................................................................................~ .................~’~’i~’;~’~’l ....................;’i’i" ;;i~" [ "~" 1 8,1092 ~ i
138 iOperating Income Requirement i I 2,995,519 ! 2,995,519
139    iPro Fen’ha Present Rate Operating Income i ~ 1,767,511 ~ i 2,311,726 1,948,515

....... ~i°~’~* ...........~(~;*~a~~"~"~’~^~"l~’~¥~c~ .................................................~"i "~ ,228,00"’"--~ i i 683,79"’’"~ 2,592,278 ~

................................................................................................................................................................................... .................... ............................ .............................141 Revenue Conve~ion Fa~or
142 ~Revenue Requirement [ $t,817,538’[ ~ $1,012,061 ~    $3,S36,752 ~

144 ~P~posed Revenuesless Present Revenues ~ ~ $2,045,561 ~ ~ $1,216,996 i $1,216,9~
145 ~ ~ } ~
146 ~Over~ecove~l (Under-Recover) ~ ~$ ~8,~23 ~ ~ $ ~84,93~
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