NEW JERSEY

AMERICAN WATER

Christine Soares, Corporate Counsel
christine.soares@amwater.com

One Water Street

Camden, NJ 08102

P 856.955.4879
November 15, 2019
Via Email and Overnight Mail
Hon. Ada Camacho-Welch, Secretary
Board of Public Utilities —_—
44 South Clinton Avenue RECEIVED
31 Floor, Suite 314 MAIL ROOM
P.O. Box 350
Trenton, NJ 08625-0350 NOV 15 2019
Re:  New Jersey-American Water Company, Inc. BOARD OF PUBLIC UTILITIES

Distribution System Improvement Charge TRENTON, NJ

BPU Docket No. WR17111183
Dear Secretary Camacho-Welch:

Enclosed for filing on behalf of New Jersey-American Water Company, Inc. (the “Company” or
“NJAWC"), please find an original and 11 copies of the Company’s Distribution System
Improvement Charge (“DSIC”) calculation for the May 1, 2019 to October 31, 2019 DSIC
Recovery Period, as well as Fourteenth Revised Tariff Sheet No. 47. Kindly stamp one copy as

“Filed” and return it in the enclosed, self-addressed stamped envelope.

The filing consists of Schedule A, the calculation of the second surcharge from the Company's
Third Foundational Filing; Schedule B, the proof of revenue and reconciliation; Schedule C, the
detailed replacement project list; and Schedule D, the breakdown of blanket mains, valves,
hydrants and services, and the plant comprising the base spending for the Company’s third full
DSIC year under its Third Foundational Filing.

Please be advised that recovery of the costs of projects categorized as “Emergent” or
“Unscheduled” in Schedule C are being sought as previously approved projects in the Company's
2015 Foundational Filing under the DSIC carry-over regulations. See N.J.A.C. 14:9-10.7; see
also I/M/O the Petition of New Jersey-American Water Company, Inc. DSIC Foundational Filing,
BPU Docket No. WR15060724, p.2, 4 (Sep. 11, 2015 Order).

dopne



Hon. Ada Camacho-Welch, Secretary

New Jersey-American Water Company, Inc.
DSIC Surcharge Filing

BPU Docket No. WR17111183

November 15, 2019

Page 2 of 2

Please do not hesitate to contact me if you have any questions or require any additional

information regarding this filing.

Respectfully submitted,
Christine Soares

CS:dlc
Enc.

cc: Service list (w/enc., via e-mail)
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New Jersey - Amerlcan Water Company, Inc.
DSIC Surcharge Filing

DSIC Surcharge Filing #1

DSIC Surcharge Filing #2

Schedule A
Fited 1115/2019

4/1/2018 1 4/30/2019 5/1/2019 to 10/31/2018 Total

Total Proposed DSIC Additions s 142,500,799 5 92,148,971 S 234,649,769
Less: Base Expenditures {17,304,894) {18,715,400) (28,020,294)
Efigible Investment (Qualified DSIC Additions to LIPS During DSIC Period) 125,195,905 81,433,571 206,629,475 {A}
Less: Accumn Depr {1,037,561) {1,269,232) (2,306,793) {B)
Less; Deferred Tax " {351,754) {430,295) {782,048) {C)
Eligible Net Investment [net DSIC Additions to UPIS During D5IC Period) 123,806,590 79,734,044 203,540,634
Times Pre-Tax ROR : 2.8392% 8.8392% 8.8392% (D)
Pre-Tax Return on Investment 10,943,524 7,047,859 17,991,383
Add: Depreciatian 1,915,497 1,245,534 3,161,431
Revenue Recovery 12,859,021 8,293,793 21,152,814
Revenue Factor $1.165772 51.165772 $1,165772 (E}
Totzl DSIC Revenue Requirement Recovery Amount - Annual 14,950,681 9,668,668 24,659,348
Undercollaction from Prior Filing (Schedule B) 21,633 21,633
Tatzl DSIC Surcharge Recovery Amount - Annual 14,990,681 9,690,301 24,680,982
DSIC Revenue Requirement Recovery Amount - Monthly $1,249,223 | $807,525 | $2,056,748 |
UPIS ADBDITIONS SUMMARY
(A} - Includes actual DSIC eligible projects closed te UPIS during DSIC Period
Asset Category 4/1/2018 to 4/30/2019 5/1/2019 to 10/31/2019 Schedute
Main Replacements & Rehab 82,631,502 60,291,646 Schedule C
Blanket Hydrant & Valve Replacements 14,294,024 8,088,969 Schedule D
Blanket Service Replacements 28,270,379 13,052,956 Schedule D
Base Spend 17,304,894 10,715,400 Schedule D
Subtotal 5$142,500,799 $92,148,971
(B} - Accumulated Depreciation: 4/1/2018 to 4/30/2019 5/1/201% to 10/31/2019

DSIC Eligible projects closed to UPIS $125,195,905 581,433,571

Composite Depreciation rate 1.53% 1.53%

Annual Depreciation Expense 1,915,497 1,245,934

Cumulative Depreciation Expense 1,037,561 1,269,232
(C} - Deferred Taxes:

DSIC Eligible projects closed 1o UPIS $125,195,905 $81,433,571

MACRS Rate 4.00% 4.00%

Annual Tax Depreciation 5,007,836 3,257,343

Cumulative Tax Depreciation 2,712,578 3,318,254

Less: Book Depreciation 1,037,561 1,265,232

Tax Depr Greater than Book 1,675,017 2,049,022

Deferred Taxes at 21% $351,754 $430,295
{D} « Pre-Tax Rate of Return:

Weighted Average Pre-Tax
Ratios Cost Rate Cost of Capital ROR

Long Term Debt 46,00% 4.95% 2.2772% 2.2772%
Common Equity 54.00% 2.60% 5.1840% 6.5620%
Subtotal Return on Rate Base - 100.00% 7.4612% 8.8392%
(E} - Revenue Factor:
Dollar of Revenue $1.000000
Less: GRT Tax. {0.134435) (per WR17090985)
Less: Bad Debts & Reg Assessments {.004900) (per WR17050985}
Less: BPU Assessment {0.002311) {per 2019 assessment)
Less: DRC Assessment {0.000553) (per 2619 assessment)
Revenue remaining after taxes, bad debts, and assessments 0.857801
Revenue [Gross-up] Factor $1.165772 |
{F)- Revenue Requirement:

Please note that the revenue requirement is limited by the D5IC-cap. For example if the Company's

annuat revenues established in their last base rate case were $100,000,000, then the DSIC-cap would be calculated

as follows: .

7otal annual revenues from most recent base rate case of $100,000,000 X 5.00% = $5,000,000

The Company’s revenue requirement in the above exampla can not be greater than $5,000,000 per year.
Monthly cost per 5/8th Inch Meter - Typlcal Residential Customer - $2.36
DSIC Revenue as a % of total Water Revenue $695,547,570 3.55%




*

. AMETRICAN WATER
New Jersey - Amerlcan Water Company, Inc.

DSIC Surcharge Fillng #2 November 2019 . Schedule B
DSIC SURCHARGE BILL IMPACT

NEW JERSEY-AMERICAN WATER COMPANY

BASIS FOR ALLOCATING METER COSTS TO CUSTOMER CLASSIFICATIONS

GMS : Resale Exempt: - Total
Meter 5/8" Number Number Number Number
Size Equivalent of Meters® Welghting - of Meters* Welghting of Meters® Welghting™ of Meters* Welghting
5/8 | 1.0 555,402 555,402 1 1 27 23 555,430 555,426
3/a 1.5 18,000 27,000 a 2 3 4 18,003 27,004
1 25 44,390 110,975 2 5 5 1i 44,397 110,391
1-1/2 5.0 4,284 21,470 0 4 4 0 4,334 21,470
2 8.0 12,317 498,536 3 24 5 34 12,325 98,594
3 15.0 931 13,965 4 60 2 26 937 14,051
4 250 ’ 849 21,225 7 425 5 108 B71 21,758
& 50.0 203 10,150 28 1,400 ] 0 231 11,550
g8 80.0 70 ) 5,600 13 1,040 2 138 ‘85 6,778
10 1c0.0 3 3,100 3 300 2 172 36 3,572
i2 125.0 4 500 0 o 2 216 ] 716
16 2000 0 0 1] . ] o] a 0 0
Total £36,491 867,923 71 3,255 53 732 536,615 871,910
fe}
*Meter Count 25 of 10/31/19
**Weighting deducts impact of GRAFT of .862317 ,
PROOF OF REVENUE [Monthly Charge)
Annual Revenue $24,680,982 | fa)
Monthly Revenue - 2,056,748 fbj={a)/12
Weighted No of Meters 871,910 fe)
5/8"Meter Monthly Charge. $2.36 {dj=fb}/{c)
GMS Resale Exempt
Meter 5/8"
Size Equivalent Charge Charge x Meters Charge Charge x Meters Charga Charge x Meters Total Revenue
5/8 1.0 52,38 $1,310,137.76 $2.36 $2.36 52,03 $54.81 $1,310,194.93
3/4 15 354 63,690,320 3.54 0.00 3.05 9,15 63,699.45
1 2.5 590 261,778.52 $.90 11,79 5.09 2545 261,816.17
1-1/2 50 11.79 50,645.58 1178 ) 0.00 10.17 0.00 50,645.58
2 8.0 18.87 " 232,436.57 18.87 56,61 15.27 81.35 232,574,531
3 15.0 35.38 32,942.04 35.38 141.53 30.51 81,02 33,144.59
4 25.0 58.97 50,067 .65 58,87 1,002.53 50.85 254.25 51,324.43
6 50.0 117.94 23,942.83 117.94 3,302.46 10171 0.00 27,245.29
8 BO.O 188,71 13,209.84 T 188,71 2,453,286 162,73 32546 15,988,536
10 1800 235.8% 7,312,589 235.89 707.67 203.41 © 406,82 8,427.08
12 125.0 294.86 1,179.45 294,85 0.00 254.25 508.52 1,687,597
16 200.0 47178 0.00 471.78 .00 406.82 0.00 C.0o
Total $2,047,343.54 $7,678.22 $1,726.83 $2,056,748.59
fa) Per Schedule A, DSIC Revenue Requirement Recovery Amount - Annua! .
DSIC Surcharge Reconcltatlon, Fillng #1
% 2 for 6 mo.
Actual Actual Actual Actyal Projected Prolected recovery
Bill Peried lul-18 Aug-19 Sep-19 Oet-19 Nov-19 Dec-19 Total
Allowed Revenue - $1,249,223 $1,249,223 51,249,223 51,249,223 51,249,223 §1,249,223 57,495,340

{Per DSIC Surcharge Flling #3, eff 07/01/19}

Gilled Revenue 1,155,027 1,278,129 1,229,188 . 1,274,060 1,274,060 1,274,060 7,484,524

Over / {Under} callection ($94,195) $28,906 [$20,036) $24,837 524,837 $24,837 1$10,817) {21,633)
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New Jersey - American Water Company, Inc.
DSIC Surcharge Filing #2 November 2019

Valve & Hydrant Replacements

Schedule D

whs district . UPIS # Valves # Hydrants
R18-01F2 Large Valves 840,125 7 -
R18-12F1 Atlantic / Cape May 742 939 35 71
R18-13F1 Burlington / Camden 1,114,419 71 108
R18-15F1 Essex / Passiac 1,420,690 25 21
R18-17F1 Hunterdon / Warren 97,233 5 1
R18-18F1 Monmouth 866,597 a 57
R18-19F1 Qcean / Middlesex 62,677 5 5
R18-25F1 Somerset/ Mercer 541,385 15 24
R18-26F1 Union 2,484 867 65 121
R18-33F1 Shorelands {81,963) 4 7
Total 8,088,969 241 415
Service Replacements
wbs district UPRIS # Services
R18-12H1 Atlantic / Cape May 304,345 344
R18-13H1 Burlington f Camden 706,174 537
R18-15H1 Essex / Passiac 2,000,676 358
R18-17H1 Hunterdon / Warren 219,339 23
R18-18H1 Monmouth 048,231 480
R18-19H1 QOcean / Middlesex 284,086 53
R18-25H1 Somerset! Mercer 907,135 687
R18-26H1 Union 7,563,606 987
R18-33H1 Shorelands 119,364 74
Total 13,052,956 2923
Base Utility Plant in Service
R18-12A1 Atlantic / Cape May 431,382
R18-13A1 Burlington / Camden 126,939
R18-15A1 Essex / Passiac 379,973
R18-18A1 Monmouth 378,759
R18-25A1 Somerset/ Mercer 2,085,977
R18-26A1 Union 95,028
[18-190031 Lakewood- Lakewood Transmission {183,193)
R18-18B1.19-P-0060 CLARK AVE-OG 125,107
R18-19B1.19-P-0027 Shady Lane - Lakewood 28,754
R18-13B1.18-P-0001 Delran - Main Replacement 3,017
R18-13B1.16-P-0058 Mt Holly/Westampton - Rancocas Rd W 1,184,581
R18-18B1.17-P-0052 WLB - ELMWOQOD 147,595
R18-25B1.18-P-0021 Wall 8t Raritan 125,801
R18-12B1.18-P-0009 Linweood- Shore Road Phase V 1,091,492
R18-13B1.19-P-0002 Palmyra - Tacony Bridge Replacement 179,146
R18-15B1.18-P-0017 Talmage Road, Mendham Boro 1,016,611
R18-18B1.19-P-0046 BEACHVIEW AVE -UB 107,285
R18-188B1.19-P-0058 PAVING UNION AVE - TWP OF NEPTUNE 25,820
R18-19B1.19-P-0011 Sunset Road - Lakewood 73,022
R18-25B1.19-P-0015 Washington Valley Rd - Bridgewater 77,808
R18-26B1.19-P-0032 Spruce Ave- Main Replacement 891,420
R18-26B1.19-P-0033 Pine St- Main Replacement 294,486
R18-15B1.19-P-0019 Main Street, Chester Boro 444,359
R18-1581.19-P-0023 Mt. Airy Rd., Bernards 673,891
R18-19B1.19-P-0032 Poinsetta Ct - Lakewood 20,282
R18-18B1.19-P-0049 7TH STREET MT 112,888
R18-12B1.19-P-0010 Somers Point- Connecticut and 6th 787,169
: Total Base UPIS 10,715,400
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RATE SCHEDULE K
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE
Applicable to all general metered service and sales for resale customers throughout the entire territory served.

CHARACTER
Continuous, except as limited by the “Standard Terms and Conditions”,

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC)

In addition to all other charges for general metered service (GMS) and sales for resale customers throughout the entire
territory served, the following charges will be assessed on a fixed, per meter basis for each monthly bill, commencing July
1, 2019.

RATE
This charge is in addition to Rate Schedules A-1 through A-15,C, D, E, F, H, | and J.

Size of Meter Non-Exempt Per Month Exempt Per Month
58" $2.36 $2.03
3/4" 3.54 3.05
1" 5.90 5.09
11/2" 11.79 10.17
2" 18.87 16.27
3 35.38 30.51
4" 58.97 50.85
6" 117.95 101.71
a" 188.71 162.73
10" 235.89 203.41
12" 294.86 254.27
16" 471.78 406.82

FILING

The DSIC is authorized pursuant to N.J.A.C. 14:9-10.1 et seq. and the procedures for filing, reviewing, approving and
implementing the DSIC are set forth therein. The DSIC is a based on the Company's Foundational Filing, which was
reviewed and approved by the Board of Public Utilities on September 11, 2015. The approval process included public notice
and four public hearings. The notice included proposed surcharge amounts, which were estimated based on projected
construction schedules, costs and other factors. Pursuant to the approved Foundational Filing, the Company shall endeavor
to make semi-annual DSIC filings at approximately six-month intervals. The DSIC is subject to & maximum amount and
other limitations in N.JL.A.C. 14:9-10.1 et seq.

TERMS OF PAYMENT
See Rate Schedules for applicable customer classes.

CONDITIONS
Subject to the "Standard Terms and Conditions” except as otherwise set forth in this Schedule,

Issued: November 15, 2019 Effective: January 1, 2020

By: Cheryl Norton, President

One Water Street, Camden, NJ 08102
Filed pursuant to Order of the Board of Public Utilities entered in
Docket No. WR17111183 dated October 29, 2018.



