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BY THE BOARD:

On June 28, 2019, Jersey Central Power & Light Company (“JCP&L" or “Company”) filed a
petition (“2018 NGC Petition”) with the New Jersey Board of Public Utilities (“Board") seeking
review and approval of the amounts included in the Company’s Non-Utility Generation Charge
(“NGC") deferred balance. Among other things, the NGC relates to the amounts paid by the
Company under Board-approved contracts with non-utility generators (“NUGs"), for the period
January 1, 2018 through December 31, 2018 (“2018 NGC Period”). By this Decision and Order,
the Board considers a stipulation of settlement (“Stipulation”) executed by JCP&L, Board Staff
(“Staff'), and the New Jersey Division of Rate Counsel (‘Rate Counsel”) (collectively, the
“Parties”) resolving the 2018 NGC Petition.

BACKGROUND AND PROCEDURAL HISTORY

As a result of the Board's Final Decision and Order,! the Company implemented unbundled
rates that included a new tariff rider entitled the “Market Transition Charge,” which was renamed
the NGC effective September 1, 2004. The NGC is designed to recover, among other things,
the portion of the costs of power purchases from NUGs that has been deferred on JCP&L's
books to the extent it was unable to recover them in full under its regulated rates and market
sales.

t In re Jersey Central Power and Light Company d/b/a GPU Energy — Rate Unbundling, Stranded Cost
and Restructuring Filings, BPU Docket Nos. EC97070458, EQ97070459, and EQ87070460, Final

Decision and Order dated March 7, 2001. (“Restructuring Order”)
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Other specific deferréd_ costs included Oyster Creek stranded costs, carrying costs, various
* transaction fees, including professional fees incurred in contract restructurings, and operating
losses for the Forked River generating plant. :

2018 NGC Petition

On June 28, 2019, JCP&L filed the 2018 NGC Petition with the Board seeking review and
approval of the amounts included in the Company's NGC deferred balance to the extent
accumulated during the 2018 NGC Period. In the 2018 NGC Petition, JCP&L stated that the net
NGC deferral balance at December 31, 2018 amounted to an over-recovery of $37,515,220,
after the application of carrying costs of $720,453. In addition, the Company projected that, at
present rates, the net NGC deferred balance at December 31, 2019 would be an over-recovery
of $17,578,172, after the application of over-recovered carrying costs of $692,693. Accordingly,
the Company proposed to decrease the composite Market Transition Charge/NGC
(“MTC/NGC") factor from $0.000451 per kWh [excluding Sales and Use Tax (“SUT")] to a rate of
$0.000169 per kWh (excluding SUT). The proposed decrease in the composite MTC/NGC
factor of $0.000282 per kWh (excluding SUT) would result in a decrease in the revenues -
collected through the NGC rate by $5,699,634, annually. '

On June 12, 2019, the Board issued an Order approving a stipulation related to the Company’s
2017 NGC Petition.? As provided in the June 2019 Order, the Company’'s 2017 costs
associated with Yards Creek were excluded. As explained by JCP&L, in 2017, the Accounting
Department established new cost collectors (accounts) for the Yards Creek facility.
Inadvertently, JCP&L's Rates & Regulatory Affairs Department was not notified of the
accounting changes and failed to capture costs included in these new accounts in the monthly’
balances recorded to the NGC. Those costs do not represent new costs or cost categories
allocated to the project, but a change to which accounts these costs are posted. The total
misstatement of the deferred balance resulted in an additional under-recovery of $62,814.71 for
calendar year 2017.

On August 14, 2019, due to a filing error, JCP&L submitied revised Attachments D through F
that inciudes actual data for May 2019 instead of forecasted data. The Company’s revised
attachments reflect the balances illustrated in its 2018 NGC Petition. :

Subsequently, in response to discovery requests, the Company updated the Attachments to the
2018 NGC Petition for actual data through July 31, 2019. Based upon the updated data, the net
NGC deferred balance at December 31, 2019 would be an over-recovery of $20,790,810, after
. the application of over-recovered carrying costs of $725,802. Additionally, the Company’s NGC
" deferred balance, as of December 31, 2020, has a projected over-collected balance of
$7,002,858.

The Company’s 2018 NGC Petition requested a decrease in rates, therefore,‘ public hearings
~were not held in this matter. In addition, no written comments from the public were received.

2 |n re the Verified Petition of Jersey Central Power & Light Company Constituting its Annual Filing with
Respect to the Non-Utility Generation Charge Clause of its Filed Tariff (*2017 NGC Filing™, BPU Docket
No. ER18090977, Final Decision and Order dated June 12, 2019. (“*June 2019 Order”)

2 BPU DOCKET NO. ER198070775
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STIPULATION

Following a review of the 2018 NGC Petition and discovery responses, the Parties executed the
Stipulation which provides for the following:®

1. The Parties agree that, as per the schedules attached to the Stipulation, the
Company's ending deferred NGC balance at December 31, 2018 amounted to an
over-recovery of $37,515,220, including carrying costs of $720453. See
Attachments A, B, and C of the Stipulation. :

2. The Parties agree that the Company’s ending deferred NGC balance at
December 31, 2019 will be reviewed in the Company’s 2019 NGC filing.

3. The Parties also agree that, in light of the expiration of many of the Company’s
long-term NUG PPAs and the over-recovered NGC deferred balance, it is
appropriate to decrease the current composite MTC/NGC factor of $0.000451
per KWh (excluding SUT) to MTC/NGC factor of $0.000105 per kWh (excluding
SUT), which would result in an annual decrease of approximately $7,002,858 in
NGC revenues, as the final rate in this proceeding. See Attachments D through
J of the Stipulation.

4. The Parties further agree that the interest rate applied to the NGC deferred

" balance will be set to an interest rate equal to the rate on seven-year constant
maturity Treasuries, as shown in the Federal Reserve Statistical Release on or
closest to January 1 of each year, plus sixty basis points, (“Carrying Cost Rate"),
until changed by a future Board Order. The Parties agree that the Carrying Cost
Rate is currently 3.16%. The annual compounding date remains January 1st of
each year. :

5. To the extent not otherwise recovered in rates, JCP&L shall also be authorized to
continue to defer (i) all additional reasonable and prudent amounts paid to NUGs
under Board-approved agreements, (ii) the reasonable and prudent all-in costs .
associated with JCP&L's interest in the Yards Creek pumped storage generating
facility (“Yards Creek”), and (iii) other reasonable and prudent costs previously
approved by the Board for recovery through the NGC, net of related revenues
received from the sale of NUG and Yards Creek output into the PJM market,
incurred and deferred subsequent to December 31, 2018, together with accrued
interest thereon, for review and inclusion in future annual NGC filings and
recovery through related adjustments to the Company's Rider NGC, subject to
the Board's review and approval.

6. The Parties also agree that, upon the effective date of the Board’s written Order
approving this Stipulation, all elements of the 2018 NGC Petition shall be
deemed closed and resolved except any data for calendar year 2019 shall be
subject to review in the Company’s 2019 NGC filing.

3 Although described in this Order, should there be any conflict between this summary and the Stipulation,
the terms of the Stipulation contro!, subject to the findings and conclusions contained in this Order. Each
paragraph is numbered to coincide with the paragraphs of the Stipulation.

3 BPU DOCKET NO. ER19070775
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DlSCUSSION AND FINDING

The Board carefully reviewed the 2018 NGC Petition as well as the attached Stipulation, which
authorizes the Company to decrease the NGC rate. The Board is satisfied that the costs and
revenues related to the NGC clause have been reviewed through December 31, 2018, including
the amount of the Yards Creek costs the Company incurred during 2017, and deems the same
reasonable and prudent, and therefore in publi¢ interest. The Board FINDS that the Stipuiation
is reasonable, in the public interest, and in accordance with the law. Accordingly, the Board
HEREBY ADOPTS the Stipulation as its own, as if fully set forth herein. '

The Board HEREBY APPROVES, a composite MTC/NGC factor of $0.000105 per kKWh
(excluding SUT). As a result of the Stipulation, an average JCP&L residential customer, using
approximately 768 kWh per month, will see a decrease of $0.29 per month or 0.3%,

The Board HEREBY DIRECTS the Company to file the appropriate revised tariff sheets
conforming to the terms of this Order by January 1, 2020.

The Company’s costs, including those related to the NGC deferred balance, remain subject to
audit by the Board. This Decision and Order shall not preclude nor prohibit the Board from
taking any actions determined to be appropriate as a result of any such audit.

The effective date of this Order is Decem/tggr 2019.

pATED: \2\\\ Q BOARD OF PUBLIC UTILITIES

BY:
\
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Jersey Central®
Power& Light
AfrstEnergy Company

November 21, 2019

VIA E-MIAL AND OVERNIGHT DEILEVERY

Aida Camacho-Welch, Secretary
Board of Public Utilities

44 South Clinton Avenue, Suite 314
P.O. Box 350

Trenton, New Jersey 08625-0350

Re: In the Matter of the Verified Petition of Jersey Central Power & Light
Company Constituting I1ts Annual Filing With Respect to the Non-Utility
Generation Charge Clause of Its Filed Tariff (“2018 NGC Filing”)

BPU Docket No ER19070775

- Dear Secretary Camacho-Welch:

Enclosed for filing is a Stipulation of Settlement in the above-referenced matter that has
been executed by all parties.

Thank you for your consideration in this regard.

Respectfully submitted,

omz A

Lauren M. Lepkoski

FirstEnergy Service Company
2800 Pottsville Pike

Reading, Pennsylvania 19612-6001
(610) 921-6203
lepkoski@firstenergycorp.com

Counsel for Jersey Central Power & Light Company

cc: Service List
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

In the Matter of the Verified Petition of Jersey STIPULATION

Central Power & Light Company Constituting : : OF .
Its Annual Filings With Respect to the Non- SETTLEMENT

Utility Generation Charge Clause of Its Filed BPU Docket No. ER19070775
- Tariff (2018 NGC Filing”) :

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:
APPEARANCES: |
Lauren M. Lepkoski, Esq., attorney for the Petitioner, Jersey Central Power & Light Company

Ami Morita, Esq. (Managing Attorney) and Maria Novas-Ruiz, Esq. (Assistant Deputy Rate
Counsel), for the New Jersey Division of Rate Counsel (Stefanie A. Brand, Esq., Director)

Matko Ilic, Deputy Attorney General, for the Staff of the New Jersey Board of Public Utilities
(Gurbir S. Grewal, Attorney General of New Jersey)

This Stipulation of Settlement (the “Stipulation™) is hereby made and executed as of the
dates indicated below, by and amorig the Petitioner, Jersey Central Power & Light Company
(“JCP&L” or “Company”), the Staff of the New Jersey Boaid of Public Utilities (“Staff”) and the

New Jersey Division of Rate Counsel (“Rate Counsel™} (collectively, the “Parties™).

" The Parties do hereby join in recommending that the New Jersey Board of Public Utilities
{(*Board” or “BPU™) issue an Order approving the Stipulation, based upon the following

provisions.



Background

The Compény’s Non-Utility Generation Charge (“NGC”) was initially approved by the
Board to recover, among other thjhgs, the portion of the costs of power procured from non-utility
generators (“NUGs”) that were deferfed on JCP&L’s books to the extent the Company was
unable to recover them in full under its regulated rates and market sales. Seé IM/O Jersey
Central Power & Light Company, d/b/a GPU Energy — Rate Unbundling, Stranded Cost and
- Restructuring Filings, BPU Docket Nos. EO97070458, E097070459, and i3097070460 (Order
dated March 7, 2001) (“Restructuring Order”).! The Restructuring Order authorized the
Company to defer, for future recovery, its costs incurred under power purchase agreexﬁents
(“PPAs™) with NUGs, to the extent those costs were not recovered on a current baéis through the
Company’s capped and declining rates over the restructuring Transition Period (August 1, 1999,
through July 21, 2003), with this treatment to continue after the end of the tfansitioﬁ period.?

Pursuant to the Board’s Figal Order dated May 17, 2004 (“Defem;,d Béiaﬁces_Order”)
issued in connection with JCP&L’s “2002 Deferred Balances Petition” in BPU Docket No.
ER02080507, all issues relating to the NGC deferred balance through July 31, 2003 (the end of
the restructuring Transition Period), were determined and resolved.

The Company’s “2005 NGC Filing” (Docket No. ER05121018) sought review of its
NGC deferred balance foi' the perio& from August 1, 2003, through December 31, 2005, and
approval of an adjustment to the level of its NGC. This proceeding was settled and resolved in a
Stipulation éf Settiement dated November 8, 2006, by and among JCP&L, Staff and the then

New Jersey Department of the Public Advocate, Division of Rate Counsel, which Stipulation of

! The NUG clause was originally designated as the Market Transition Charge and renamed the Non-Utility
Generation Charge effective September 1, 2004, to comply with the BPU’s final order dated May 17, 2004, in BPU
Docket Nos, ER02080506 et al. :

% See the Restructuring Order at 112, 30.



Settlement was approved by Board Order dated December 6, 2006 (“2006 NGC Orcier”),
~determining and resolving all issues relating to the NGC deferred balance through December 31,
2005. The Company was directed to make an annual informational NGC filing \;vith the Board in
the last quarter of each year, commencing in 2007, with notice to Rate Counsel and an
opportunity. for full discovery and evidéntiary hearings.?

In accordance with the Board’s directive in the 2006 NGC Order, th_e Company submitted
its 2007 NGC Filing on December 21, 2007 (BPU Docket No. ER07120967)%; its 2008 NGC
Filing on January 28, 2009 (BPU Docket No. ER09040316); and its 2009 NGC Filing on July
2_6, 2010 (BPU Docket No. ER10070493). Pursuant to a Stipulation Setting Provisional Rates,
dated January 27, 2011, executed by the Parties in BPU Docket No. ER10070493, and approved
by Board Order dated February 10, 2011, JCP&L— implemented the $180 million annual rate
reduction proposed in its 2009 NGC Filing, effective March 1, 201 1 However, that Stipulation
and Order stated that review of the Company’s 2007, 2008 and 2009 NGC Filings was not yet

~ completed. Thereaﬁer, on April 21, 2011, the Company filed its 2010 NGC Filing (BPU Docket
No. ER11040224).

By Board Order dated February 10, 2012, approving the Stipulation of Settlement dated
February 2, 2012, the Company’s 2007, 2008, 2009, and 2010 NGC filings were resolved (“2012
Order and Stipulatibn”). Pursuant to the 2012 Order and Stipulatién, the Company’s NGC
clause was adjusted, effective Mérch 1, 2012, to decrease NGC revenues from approximately

$177 million per year to approximately $63 million per year, a $114 million reduction. This

3 See the 2006 NGC Order at 4, 6.

* In accordance with the 2006 NGC Order, on June 1, 2007, JCP&L submitted its NUG Mitigation Strategy Report,
- which, according the 2006 NGC Order (at 5, 19), was to be “the basis for future discussions with {Board] Staff and
Rate Counsel.” Thereafier, JCP&L filed quarterly NUG Mitigation Reports until JCP&L's Power Purchase
Agreement (“PPA™) with Manchester Renewable Power Corp. (“MRPC”) terminated on February 8, 2017. Because
MRPC was the last of 13 WUG PPAs to terminate, JCP&L notified the BPU in the text of its April 27, 2017 NUG
. Mitigation Report that this would be JCP&L’s final quarterly report submission unless the BPU directed otherwise.

3



reduction in annual NGC revenues was achieved through ‘a reduction in the non-securitization
component of the NGC rate frbm the prior chafge of $0.003699 per kWh to a credit of
$0.001149 per kWh effective. March 1, 2012. The 2012 Order and Stipulation also finalized all
rate-related issues with respect to the Company’s sale of the Forked River generating station
(‘;Forked River™).

On August 15, 2012, thé.' Company filed its 2011 NGC Filing (BPU Docket- No.
ER12680757) seeking review of its NGC deferred bala:nce for the period from January 1, 2011,
through Decembef 31, 2011. JCP&L did not request a change in the level of its NGC in the
2011 NGC Filing. On October 31, 2014, the Company filed its 2012/2015 NGC Filing (BPU
Docket No. ER.141012.62). JCP&L requested an increase in the non-securitized portion of the -
' NGC rate factor from a credit of $0.001499 per kWh to $0.0‘00205 per kWh, resulting in an |
increase of $19.29 million per year in INGC revenues. Pursuant to a Stipulation for Provisional -
- Rates dated January 14, 2015, executed by the Parties in BPU Doc.ket Nos. ER12080757 and
ER14101262, and approved by Board Ordér dated January 21, 2015, JCP&L implemented the
$19.29 million annual rate increase proposed in its 2012/2013 NGC Filing, effective February 2,
2015. The 2015 Order and Stipulation closed the 2011 NGC filing, but sét the 2012/2013 NGC
rates as provisional, subject to an opportunity for a comprehensive and full review.

On August 14, 2015, the Company filed a Verified Petition and Supporting attachments
for the 2014 NGC Period, which was assigned BPU Docket No. ER1508096Q, seeking: (1) a
declaration that the provisional NGC rate apprdved in the 2015 Order and Stipulation is final; (2)
reviéw and apprbval of the deferred Balances relating to the -Company’s NGC clause of its filed
tariff, to the extent accumulated from January 1, 2014, through December 31, 2014; (3) approval

of an increase in the Company’s Rider NGC rates by $26.265 million annually; and (4)



authorization of the continued deferral by JCP&L of the costs accumulated in the NGC deferred
balance thaf are not recovered on a current basis, with the continuing accrual of interest on the
unamortized balance (net of deferred taxes) at the rate provided for in the 2006 NGC Ordc*;r,
compounded annually, on Jaﬁuary 1 of each year in accordance with the terms of Petitioner’s

Rider NGC.

On May 22, 20167, JCP&L updated schedules to reflect acﬁlai information through
December 31, 2015 (*May 2016 Update™). Following public hearings and settlement
discussions, the Parties entered ixito a Stipulation of Settlement on August 4, 2016. On August
24, 2016, the Board issued a Decision and Order approving the August 4, 2016 Stiﬁulation of
Settlement, which r'esolved the 2012/2013 and 2014 NGC.ﬁlingS. The Deciéion and Order
approx}ed an increase in the non-securitized NGC factor to $0.001493 per kWh, and the
compcsi“ce NGC factor was set at $0.005012 pe.r kWh (excluding Sales and Use Tax (“SUT™)).
The result was an increase in revenues collected through the NGC rate by approximately $25.714
million annually. The August 24, 2016 Decision and Order also provided that JCP&L would file
its next annual NGC Petition by October 31, 2016.

On October 31, 2016, the Company filed a Verified Petition and Supporting attachments
for the 2015 NGC Period seeking: (1) review and ai)proval of the deferred balaﬁces relating to
the Company’s NGC clause of its filed tariff, to the extent accumulated from January 1, 2015,
through December 31, 2015; (2) approval of an increase in the Company’s Rider NGC rates by
approximately $7.1 million annually; and (3) authorization of the continued deferral by JCP&L
of the costs accumulated in the NGC deferred balance that are not recovered on a current basis,

with the continuing accrual of interest on the unamortized balance (net of deferred taxes) at the



rate provided for in the 2006 NGC Order, compounded annually, on January st of each year in .
accordanc§ with the terms of Petitioner’s Rider NGC. -

The matier was transmitted to tlhe Office of Adinihistrative Law on November 21, 2016,
and assigned to the Honorable Richard McGill, Admiﬁistrative Lé.;h' Judge (“ALJ”). ALJ ‘McGill
presided over a prehearing conference on January 12, 2017.

Following settlement di'scussions, the Parties entered into a Stipulation of Settlement on
April 25, 2017, which was filed with ALJ McGill on April 26, 2017. On May 2, 2017, ALJ
McGill issued an Initial Decision — Settlement approving the April 25, 2017 Stipulation. On
May 31, 2017,.the Board issued a Decision and Order approving the Initial Decision —
Settl_erﬁent’ and thereby resolved the 20.15 NGC filing. The Decision and Order approved no

.change to the non-securitized NGC factor, which remained at $0.001493. per kW_h' (excluding

SUT).

On March 28, 2017, JCP&L filed with the Board a Verified Petition, includiﬁg
supporting schedules in BPU Docket No. ER17030306 ("2016 NGC Filing"), se.ekinglrevie'w and
approval of the deferred amounts included in the Company’s NGC deferred balance, which,
among other things, relate to amounts paid by the Company under Board-approved contracts
with NUGs, to the extent accumulated from January 1, 2016, through December 31, 2016 (the
“2016 NGC Period”).A In the 2016 NGC Filing, JCP&L proposed to decrease the composite
MTC/NGC factor from the current level of $0.005012 per kWh (excluding SUT) to $0.001527
per kWh (excluding SUT) effective June 1, 2017. The proposed decrease in the composité
. MTC/NGC factor of $0.003485 per kWh (excluding SUT) would result in a decrease of $69.41

million per year in NGC revenues.



Following settlemenf discussions, on M.ay 11, 2017, the Parties entered into a Stipulation
for Provisional Rates. In an Order dated May 31, 2017, the Board approved the implementation
of provisional rates which decreaéed the composite MTC/NGC factor to $0.001527 per kWh
(excluding SUT) effective June 10, 2017. In addition to the un-securitized portion of the NGC,
the revised composite MTC/NGC factor included: (1) the reduction of the OC-TBC and OC-
- MTC-Tax associated with the Qyster Creek to zero, which was effective as of May 7, 2017 as
provided in its final true-up letter (year 15) dated February 28, 2017; and (2) thg increase in the
DB-TBC and DB-MTC-Tax associated with the securitization of Deferred BGS Transition Costs
to $0.000943 per kWh (excluding SUT) and $0.000509 per kWh (excluding SUT),‘ respectively,
effective as of June 1, 2017, as provided in its annual true-up letter (year 12) dated March 16,
2017. The net impact of the provisional rate change was a r(lavenue decrease of api)roximately
$69.41 million on an annual basis,

On November 8, 2017, JCP&L filed an update to the 2016 NGC Filing.(“First Update™)
wherein the Company proposed to decrease its composite MTC/NGC factor by an additional.
$0.000904 pei' kWh, resulting in a composite MTC/NGC factor of $0.000623 per kWh. The
result of this additional rate dectease would be an incremental reduction in Rider NGC revenues
of approximately $18 million on an annual basis, compared to the provisional rate in effect at the
time, In the First Update, JCP&L explained that tﬁe $18 million incremental decrease was
appropriate and necessary given the current -over-recovered NGC balance.

On June 29, 2018, JCP&L filed the second update to the 2016 NGC Filing (“Second
Update™), The Second Update provided a further reconciliation of the final true-up of the
transition bond charge associated with the Oyster Creek securitization and corrected the data

related to calculation of the costs of St. Lawrence hydro power allocation that JCP&L manages



as the “nominal recipient” on behalf of the state’s electric distribution companies. Under the
Second Update, the Company proposed to decrease the composite MTC/NGC factor by an
additional $0.000150 per kWh, which woﬁld reslult in a qomposite MTC/NGC factor of
$0.00047.3 per kWh. This additional rate decrease would result in a reduction in Rider NGC
revenues of approximately $21.8 million on an annual basis, compared to the provisional rate in
effect at the time.

Following settlement discussions, the Parties entered into a Stipulation of Settlement on
August 30, 2018, which was filed with the Board on August 31, 2018; On September 17, 2018,
the Board issued a Decision 'and Order approving the Stipulation and thereby resolving the 2016

'NGC Filing. The Decision and Order approved the composite MTC/NGC factor of $0.001527
per kWh (excluding SUT) as the final rate in that proceeding.

On September 7, 2018, JCP&L-ﬁled with the Board a Verified Petition, including
supporting schedules, under BPU Docl.<et No. ER18090977 ("2017 NGC Filing™, seeking
review and approval of the deferred amounts included in the Company’s NGC deferred balance,
which, among other things, relate to amounts paid by the Company under Board-approved
contracts with NUGs, to the extent accumulated from January 1, 2017, through beccmber 31,
2017 (the “2017 NGC Period”). In the 2017 NGC Filing, JCP&L proposed to decrease the
composite MTC/NGC factor from the current level of $0.001527 per kWh (excluding SUT) to a
credit rate of $0.000688 per kWh (excluding SUT) effective March 1, 2019. The proposed
decrease in the composite MTC/NGC factor of $0.002215 per kWh (excluding SUT) would
result in a decrease of approximately $45.3 million per year in NGC revenues. The impact of the
proposed decrease on a residenﬁal cuétomer using 768 kWh per month would be a decrease of

approximately 1.8%, or $1.85 per month, based on rates effective as of September 1, 2018.



After the exchange of information and discussions about the 2017 NGC Filing, on
October 1, 2018, the Parties entered into a Stipulation for Provisional Rates. In an Order dated
October 29, 2018, the Board approved the implementation of provisional rates effective
Noveﬁber 1, 2018, as follows: JCP&L’s composite MTC/NGC factor was decreased, on a
provisional basis, froﬁ the current level of $0.001527 per kWh (excluding SUT) to $0.00b451
per kWh (excluding SUT). The revenue decrease associated with the provisional decrease in the
composite NGC factor was approximately $22 million on an énmial basis. As a result of the
Stipulation for Provisional Rates in the 2017 NGC Filing, a typical residential customer using
approximately 769 kWh per month would experience a decrease in their monthly bill of $0.90 or

approximately 0.9%.

The Parties entered into a Stipulation of Settlement dn May 29, 2019, that was filed with
the Board on May 30, 2019, On June 12, 2019, the Board issued. a Decision and Order
approving the Stipulation and thereby resolving the 2017 NGC filing, except for the amount of
Yards Creek costs JCP&L incurred during 2017, Which the Parties agreed to review in the
Company’s 2018 NGC Filing. The Decision and Order approved the composite MTC/NGC

factor of $0.000451 per kWh (excluding SUT) as the final rate in that proceeding.

On June 28, 2019, JCP&L filed with tile Board a Verified Petition, including supporting
schedules, under BPU Docket No, -ER19070775 (“2018 NGC Filing"), seeking review and
approval of the deferred amoﬁnts included in the Company’s NGC deferred balance, which,
among. other things, relate to amounts paid by the Company under Board-approved contracts
with- NUGs, to the extent accumulated from January 1, ‘2018, through December 31, 2018 (the
#2018 NGC Period™) as well as the 2017 costs related td the éccounting for Yards Creek. In the

2018 NGC Filing, JCP&L proposed to decrease.the -composite MTC/NGC factor from the



current level of $0.000451 per kWh (excluding SUT) to $0.000169 per.kWh (excluding SUT)
effective January 1, 2020. The proposed decrease in the comp.osite MTC/NGC factor of
$0.000169 per kWh (excluding SUT). would result in an annual decrease of approximately
$5,699,634 in NGC revenues. However, the Company exchanged information throughout the
discovery process, which provided updated schedules to the 2018 NGC Filing. Based upon the
updated schedules, the proposed decrease in the composite MTC/NGC factor of $0.000105 per
kWh (excluding SUT) would result in an annual decrease of approximately $7,002,858 in NGC

revenues. See Aftachments D through J.

Stipulation

1. The Parties agree that, as per the schedules attached hereto, the Company’s
ending deferred NGC balance at December 31, 2018, amounted to an over-recovery of

$37,515,220, including carrying costs of $720,453. See Attachments A,B,and C.

2. The Parties agree that the Company’s ending deferred NGC balance at December
31, 2019, will be reviewed in the Company’s 2019 NGC filing,

3. Thé Parties also agree that, in light of the expiration of rﬁany of the Company;s
long-term NUG PPAs and the over-recovered NGC deferred balance, it is appropriate to decrease
the curtent cor.nposite MTC/NGC factor of $0.000451 pér kWh (excludiné SUT) to MTCINGC
factor of $0.000105 per kWh (excluding SUT), which would result in an annual decrease of
approximately $7,002,858 in NGC revenues, as the final rate in this proceeding. See Attachments
D through J.

4, The Parties further agree that the interest rate applied to the NGC deferred
balance will be set to an interest rate equal to the rate on seven-year constant maturity Treasuries,

as shown in the Federal Reserve Statistical Release on or closest to Janvary 1 of each year, plus
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sixty basis poihts, (*“Carrying Cost Rate™), until changed by a future Board Order. The Parties
agree that the Carrying Cost Rate is currently 3.16%. The annual compdunding date remaﬁns
January 1st of each year. |
5. To the -extent not otherwise recovered in rates, JCP&L shalt also be authorized to
continue to defer (i} all additional reasonable and prudent amounts paid to NUGs under Board-
approvéd agreements, (ii) the reasonable and prudent all-in costs associated with JCP&L’s
 interest in the Yards Creek pumped storage generating facility (“Yards Creek”), and (jii) other
reasonable and prudent colst's previously approved by the Board for recovery through the NGC,
net of related revenues received from the sale of NUG and Yards Creek output into the PYM
market, incurred and deferred subsequent to Decel'nbcr 31, 2018, togethér with accrued interest
thereon, for review and inclusion in future annual NGC filings and recovery fhrough related
adjustments to the Company’s Rider NGC, subject to the Board’s review and approval.
6. The Parties also agrec that, upon the effective date of the Board’s written Order
approving this Stipulation, all elements of the 2018 NGC Filing shall be deemed closed and

resolved except any data for calendar year 2019 shall be subject to review in the Company’s 2019

NGC filing.
Conclusion
1. The Parties- agree that this Stipulation contains mutual balancing and

interdependent claﬁses and is intended to be accepted and approved in its entirety. In the event
any particular ﬁrovision of this Stipulation is not accepted and approved in ifs entifety by the
Board, or is modified by a court of competent jurisdiction, then any Party aggrieved thereby shall
not be bound to proceed with this Stipulation and éhall have the right, upon written notice to be

provided to all other Parties within ten (10) days after receipt of any such adverse decision, to
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litigate all issues addréssed herein to a conclusion. More particularly, in the event this
Stipulation is nét adopted in its entirety by the Board in an appropriate Order, or is modified by é
court of competent jurisdiction, then any Party hefeto is free, upon the timely proVision of such
written notice, to pursue its then available legal remedies with respect to all issues addressed in
this Stipulation, as though this Stipulation had not been signed. The-Parties agreé that this

Stipulation shall be binding on them for all purposes herein.

2. It is specifically understood and agreed that this Stipulation represents a

negotiated agreement and, except as otherwise expfessly provided for herein:

a. By executing this Stipulation, no Party waives any rights it possesses
under any prior Stipulation,- except where the terms of this Stipulation supersede such prior
Stipulation. '

b. The contents of this Stipulation shall not in any way.be considered, cited
or used by any of the undersigned Paru:es as an indication of any Party’s position on any related
or other issue litigated in any other proceeding or forum, except to enforce the terms of this

Stipulation.

3. This Stipulation may be executed in any number of counterparts, each of which
shall be considered one and the same agreement, and shall become effective when one or more

counterparts have been signed by each of the Parties.
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WHEREFORE, the Parties hereto have duly executed and do respectfully submit this

Stipulation to the Board, and recommend that the Board issue a Final Decision and Order

adopting and approving this Stipulation in its entirety in accordance with the terms hereof.

Jersey Central Power & Light Company

omzd

Lauren M. Lepkoski, Esq. .
Jersey Central Power & Light Company

By:

Dated: __11/21/2019

Stefanie A. Brand, Esq.
Director, Division of Rate Counsel

By:

e O bl

Maria Novas-Ruiz, Esq.
Assistant Deputy Rate Counsel

1t {20 [200

Dated:

13

Gurbir S. Grewal, Attorney General of New
Jersey
Attorney for the Staff of the Board of Public

Utilities
Matbe Jlia

Matko 1lic
Deputy Attomey General

1/20/ 14

By:

Dated:




Attachment A
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JERSEY CENTRAL POWER & LIGHT COMPANY
Summary of NGC Deferred Balance by Component (Actual)
For the Period January 1, 2018 through December 31, 2018
Actuai
Data Refer to
Line Jan - Dec Attachment B
No. 2018 Line No(s).
1 NGC Deferred Balance at 12/31/2017 (29,171,002} 23
2 NGC Deferred Balance 2018:
Revenues:
3  Wholesale Energy/Capacity (Sales of Committed Supply) 22,218,308 1
4 MTC/NGC Retall Tariff 1,879,952 3-(4+5)
5 Other Revenue Sources 4,633,558 2+6
6 Total Revenues 28,731,820 7
Costs: ‘

7 Committed Supply: NUG and 2-Party Contract Payments 4,754,751 14+17
8 Committed Supply: Yards Creek Costs 14,888,736 | &thru 10+16+18
9 St. Lawrence Hydro NYISO and NITS Charges 1,280,157 13
10 Other Expenses 412,412 11+12+15
11 Total Cost Incurred 21,336,056 19
12 Net Revenues in excess of costs Deferred Jan through Dec-18 (7,395,765)
13 Securitization Servicing Fee in Excess of Costs Incurred (228,000% 20
14 Net NGC (Over)/Under-Recovered Costs Deferred in 2018 (7,623,765) 22
15 NGC (Over)-Recovered Deferred Cost Balance at 12/31/18 (36,794,767) 23
16 NGC Deferred Interest Balance at 12/31/18 {720,453}| See Attachment C
17 'NGC (Over)Under-Recovered Deferred Balance Including Interest at 12/31118 (37,515,220)




Attachment B
Page 10f2

JERSEY CENTRAL POWER & LIGHT COMPANY
Calculation of Deferred NGC Expense by Month
For the Period January 1, 2018 through December 21, 2018

Cumulative
Line Balanca Astua) Actual Aciual Actual Actual Actual
N, Thru Dec-17 Jen-1§ Fab-18 Mar-18 Apra18 May-18 un-18
Ravenues: )
1 Wholesala Energy/i-apacity Revenuas (Sales of Committad Supply) 3301117 1,157,494 1,420,626 1,130,576 1,288,222 2,542,681
2 PJM Anclliary, Congestlen & FTR Revenue 274,542 129,469 136,175 125,460 128,302 156,406
3 Total MTE Revenue 2,917,023 2,746,663 2,303,323 2,271,920 2,183,842 2,877,197
4 Less; TEC Revenue 1,805,441 1,685,820 1,428,603 1,413,710 1,360,866 1,631,653
5 Less: MTC-Tax Revanue 874,813 914,570 771,842 763,206 735,234 680,313
) Telcom Revenue 236,583 230,747 230,519 230,505 233,633 234,21
7 Total Revenues 3.949.129 1,669,971 1,890,338 1,580,955 __1,738,881 3.188.530
Costs;

8 Return oh Yards Craek Investment 159,246 133,664 132,884 131,827 131,603 130,813
] Depreciation Expense - Yards Creek & Merrill Crask 105,560 105,582 105,577 105,575 105,578 105.578
40 Praduction O8M - Yards Creek 149,381 149,702 15,544 7,620 468,956 439,742
" Ancillary Services 51,428 8,113 37,567 17,664 27,154 14,568
12 Financial Instruments - incls. FTR Expenss ) 480 500 520 S00 500 500
13 St Lawrance Hydro NYISC and NITE Charges 83,952 111368 145,661 89,502 72,760 56,502
14 Bilateral2-Papy Agreemants 604,598 512,065 {122075) 1,367,394 254,470 706,858
15 PJM Transmission Congastion 36,408 5.873) {10,371) {535) (17.234) {12,249)
16 Yards Craek PJM Pumped Storage Cost 2,062,890 (28.525) 490,525 266,020 249,528 789,949
17 NUG Conlract Payments 55.738 $,428 18,708 12,658 15,551 (2.796)
18 Production O&M - Yards Craek (Trua-up) 107,080 128,757 - 162721 16,005 20 004 22348
1% Totat Costs 3,417,670 1,129,741 ars. 291 2,014,765 1,428,302 2252175

20 Annual Servicing Fee Paid in Excess of Cost Incurred
ral .
22 {OverlfUnder Recovery of Costs {531,450) (530,230) {1.512,007) 431,810 {309,574} (836,355} -

23 Cumutativa [Over)iUnder Recovery - NGG Balance 28.171.002] 29.702,452] 30,202 682] 31,744.688) {31.310,879) (31,620,457] 32,556,812




Attachment B
Page 20r2

JERSEY CENTRAL POWER & LIGHT GOMPANY
Calculation of Deferred NGC Expense by Month
Far the Periad January 1, 2018 through December 31, 2018

Ling - Actual Actual Actual Actuat Actual Actual YD
Ho, Jut1a fug:43 Sep-18 Och18 Nov-18 Dec-18 2018
EGVEI’!U!S'
1 Wholesale Energy/Capacity Ravenues [Sales of Commitied Supply) 2,848,025 2.452,812 1,853,638 1442815 1,384,205 1.425,788 22,218,308
2 PJW Ancillary, Congestion & FTR Revenua 170.869 181,892 158,521 125576 124.66¢ 148,945 4,862,853
3 Tetal MTC Revenue 3221702 - 3.411,328 3,357,900 2,510,310 1.814,018 725,823 24,841,250
4 Less: TBC Reverue 2,085,414 2,205,142 2,172,740 1,632,050 1.423,745 4,653,322 20,402,536
5 t,es8: MTC-Tax Revenua 614,958 538,244 530,558 208,254 346,991 370,177 7558711
[ Telcom Revenue 226,281 228,259 234773 228,227 228,148 228,629 2,770,606
T Tatal Revenues 3466.713 3.530,905 2,902,541 2.248,T15 1,580,405 598,636 28,731,820
Costs; .

a Return on Yards Craek Investment 130,223 129,532 128,842 128,151 127 461 126,771 1,591,317
q Depreclatlon Expense - Yards Creek & Merrdll Creek 105,578 105,578 105,573 105,578 106,578 105578 4,266,821
10 Pieduction O&M - Yards Creek . 653,000 397,283 681,603 738,685 1,054,055 952,851 5,709,134
1 Ancillery Services 45018 20,605 45413 30,203 30.777 33,41 364,233
12 Financlal tnsttumants - Incls. FYR Expense 500 500 500 500 00 500 6,000
13 51 Lawrence Hydra NYISO and NITS Charges 132454 128,793 © 44,163 7,644 155,760 171,000 4,280,157
14 Ellaterali2-Pary Agreemants . 537,497 (2.854) 472,442 322,347 244,153 272,546 4,560,422
15 PJi Transmisslon Congestlon ) (90,0681 . 60,560 1,815 {1,632y {2,843y {1,134) 42,179
16 Yards Cresk PUM Pumped Storage Cost ar0.98% 710,844 194,553 - - - 5,707,134
17 NUG Contract Payments 4539 7.743 4,752 8,720 24,581 24307 185,329
1B Praduction O&M - Yards Creek (True-up) T84T 20214 B.762 17,601 12,028 20,553 514,180
19 Total Costs 2,548,949 1579218 1,689,522 1,438,507 1,752,051 1,706,463 21,338,056
20 Annual Servicing Fes Pald In Excess of Cost Incurred {228,000) (228,000)
21 - -
22 §Qver)/Under Recovery of Costs {1,545 783 {1.959,68%) (1.213.H3) (B08 507} 171,845 1,100,417 {7,823,765)

23 Cumwiative {Ovenftinder Recovery - NGC Halance. 575) _[36.054. ___(37,267.2082)




Jersey Central Power & Light Company
Calculation of Interest on NGC Deferred Balance
For the Period January 1, 2018 through December 31, 2018

Line ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL

No. Dec-17 Jan-18 Feb-18 Mar-18 Apr-18 May-18 Jun-18
1 Gumulative {Over)ilUnder Recovered NGC Defered Balance {29,171,002)  {28,702,452) (30,232,682) (31,744,689) (31,310,879) (31,620,457} (32,556,812)
2 Balance at end of month for interest calculation (28,171,002)  (29,702,452) (30,232,682) (31,744,683) (31,310,879) (31,620457) {32,658,812)
3 Daferred Tax Balance ¢ 28.11% (8,199,969) (8.340359) (8.498.407) (8923.432) (8,801,488] (B.888,611) (9,161,720)
4 _Doferred Balance Net of Tax for Interest Calculation (20,971,033)  {21.353,003) (21,734,276) (22821,267) (22.508391) (22,731,946} (23,406,092)
5 'Al;c'.lmulated Interest at January 1 for Compounding - - - - - - -
6 Deferred Tax Balance @ 28.11% - - - - - - -
7 Accumuiated Interest Net of Tax for Compounding - - - - - - -~
8 Tolal Average Deferred Balance for interest (21,162,083) (21,543,684) {22,277,766) (22,665,324) (22620669) (23,068519)
9 Interest Rate 2.8800% 2.9800% 2.9800% 2.9800% 2.9800% 2.9800%
10 Interest on Deferred Balance for Manth (52,552) (53,500) (55323) (56,286) (56,175) (57,287)
11 Total Cumulative Deferrad Interest - {273,836) (331,123)

__{52,552) {106,052) {161,375} (217.661)

Note: May include In current manth, retreactive agjusiments to
interest actually recorded in subsequent months.

Attachment G
Page 1of2



Jersey Central Power 3 Light Company
Calculation of Interest on NGC Deferred Balance
For the Period January 1, 2018 through December 31, 2018

Line
No.

ACTUAL ACTUAL ACTUAL
Jul-18 Aug-18 Sep-18

"1 ‘Tumuiative (Over)fUnder Recoverad NGG Deferred Balance

{34,102,675) (36,054,263) (37,267,282)

ACTUAL ACTUAL ACTUAL
Oct-18 Nov-18 Dac-18
(38,075,689) (37,904,244) (36,794 767}

2 Balance at end of month for interest calculation
3 Deferred Tax Balance @ 28.11%
4 Deferred Balance Net of Tax for Interest Cajculaticn

(24,102,575) (36,054,263) (37,267,262}
9,585,234) {10,134,853) (10,475,833
{24,516,341) (25,018.410) (26,791,448)

(38,075,880 (37,004,244) (26,194,767)
10703132} (10,654.883) (10,343,009
(27,372,757) {21.240,361) (26,451,756)

Accumulated Interest at January 1 for bompoundEng

5
B Deferred Tax Balarice @ 28.11%
7 _Accumulated Interast Net of Tax for Compounding

& Total Average Defermed Balance for Interest
& Interest Rate

(23,960,717) {25217,B75) {26,355,429)
-2.9800% 2.9800% 2.8800%

{27,082,103) (27,311,059) {26,850,559)
2.0800%  2.0800% _ 2.0800%

10 Interest on Deferred Balance for Month

59,502) 62.624) {65,449)

67,25%) 67,522} (€66,679)

11 _Total Cumulative Deferred Interest
AL

(390,625) (453.249) (518.638)

(E85052) __(669,174) __(720,459)

Naote: May include in current menth, retroactive adjustments to
interest actually recorded in subsequent months.

Altachment C
Page 2af 2



Attachment D

Page 10of1
- JERSEY CENTRAL POWER & LIGHT COMPANY
Summary of NGC Deferred Balance by Component (Actual/Forecast)
For the Period January 1, 2019 through December 31, 2019
Actual/Forecast
Data Refer to

Line Jan - Dec Attachment E
No. 2019 Line No(s). .

1 NGC Deferred Balance at 12/31/2018 {37,515,220) 23

2 NGC Deferred Balance 2019:

Revenues:

3 Wholesale Energy/Capacity (Sales of Committed Supply) 16,805,733 1

4 MTCINGC Retait Tariff (19,035,637) 3-(4+5)

5 Other Revenue Sources 5,771,401 2+6

6 Total Revenues 3,541,497 7

Costs:

7 Committed Supply: NUG and 2-Party Contract Payments 4,479,757 14417

8 Committed Supply: Yards Creek Costs 15,862,807 | & thru 10+16+18

o St Lawrence Hydro NYISO and NITS Charges 470,220 13

10 Other Expenses 406,925 11+12+15
11 Total Cost Incurred 21,219,709 19

12 Net Revenues in excess of costs Deferred Jan through Dec-19 17,678,212

13 Securitization Servicing Fee in Excess of Costs Incurred (228,000} 20

14 Net NGC (Over)/Under-Recovered Costs Deferred in 2019 17,450,212 22

15 NGC {Over)-Recovered Deferred Cost Balance at 12/31/19 (20,065,008) 23

16 NGC Deferred Interest Balance at 12/31/19 (725,802)| See Attachment F
17 NGC (Over)Under-Recovered Deferred Balance Including Interest at 12131119

{20,790,810)




Attachment E

Page 10of2
JERSEY CENTRAL POWER & LIGHT COMPANY
Calculation of Deferred NGC Expense by Month
For the Period January 1, 2019 through December 31, 2018
Cumulative ~ :
Line Balance Actual Actual Actual Actual Actual Actual
Mo, Thru Dec-18 Jan-19 Feb-19 Mar-i9 Apr-19 May-19 Jun-19
Revenues;
1 Wholgsale Energy/Capacity Revenues (Sales of Committed Supply) 1,846,766 1,725,228 1,780,523 1,802,049 1,724,026 1,001,599
2 PJM Ancillary, Congestien & FTR Revenue 143,370 134,659 134,079 110,154 131,465 31,795
3 Total MTC Revenue B0E&,835 751,505 703,717 621,502 607,424 700,327
4 Less: TBC Revenue 1,817,767 1,665,949 1,566,956 1,388,609 1,353,383 1,442,805
5 Less: MTC-Tax Revenue 443,610 407,520 382,296 338,828 330,331 416,039
6 Telcom Revenue (214,577) 232,821 233,178 B77,822 469,964
7 Total Revenues 323,996 766,745 902,243 1,484,189 779,201 434,750
Costs:
<] Retum on Yards Creek Investment 126,080 137,432 136,063 134,693 133,324 . 131,958
9 Depreciation Expense - Yards Creek & Merill Cresk 106,578 105,578 105,576 105,578 106,578 105,578
10 Preduction O&M - Yards Creek 546,548 93,312 171,902 306,101 260,047 317,793
" Ancillary Services 31,278 32,163 31,832 34,093 27,754 32,088
12 Financial Instruments - Ingls. FTR Expense 500 £80 540 540 540 540
13 S, Lawrence Hydro NYISQ and NITS Charges 76,446 18,129 81,790 46,054 81,110 75,185
14 Bilaterali2-Party Agreements 92,101 65,982 928,976 380,075 430,606 294,469
15 PJM Transmission Congestion 3,886 {1,379) (2,986) {2,667) (6.293) (2,393)
16 Yards Creck PJM Pumped Storage Cost 357,440 485,115 345,997 378,280 255,495 348,288
17 NUG Contract Payments 9,239 16,360 14,132 3,936 8,947 5,981
18 Praduction Q&M - Yards Creek [True-up) 39,286 29,114 782 1,975 i
19 Total Costs 1,388,382 982,386 1,814,616 1,387,659 1,297,108 4,309,084
20 Annual Servicing Fee Pald in Excess of Cost Incurred
21
22 {Over)Under Recovery of Costs 1,064,386 215,641 912,373 {86,531) 517,908 874,334
23 Cumulative (Qver)iUnder Recovery - NGC Balance (37,515,220 {36,450,833) (36,236,182) (35,322,820 {35,409,350] {34,891,443] (34,017,108}




Altachment E

Page 2 of2
JERSEY CENTRAL POWER & LIGHT COMPANY
Calculation of Deferred NGC Expense by Month
For the Period January 1, 2019 through December 31, 2019
Line . Agtual Farecast Foracast Forecast Farecast Forecast YTD
No, Jul-19 Aug-19 Sep-189 Qct-19 Now-18 Dec-19 2019
Revenues:
1 Wholesale Energy/Capacity Revenues (Sales of Committed Supply) 1,793,268 1,409,248 1,075,164 675,083 687,963 1,194,818 16,806,733
2 PJM Anciliary, Congestion & FTR Revenue 196,396 316,594 229,344 229,923 225129 226,481 2,112,388
3 Tetal MTC Revenue 900,622 428,400 340,498 312,466 318,614 358,411 6,851,219
4 °  Less: TBC Revenue 1,624,864 922,800 734,022 677,536 685,631 771,763 14,656,196
5 Less: MTC-Tax Revenug 611,389 2,017,846 1,604,710 1,487,784 1,604 316 1,686,012 11,230,760
6 . Telcom Revenue 235,127 482,182 391,393 362,674 368,906 411,222 3,689,012
7 Total Revenues 889,182 1291,322) {202,233} {584,975) {593,334) {266,844) 3,541,497
Costs:
8 Return on Yards Creek Investment ' 130,585 210,313 212,910 218,705 384,951 378,715 2,313,728
9 Depreciation Expense - Yards Creek & Merrill Creek 105,578 140,869 136,827 138,500 157,938 178,699 1,494,789
10 Production O&M - Yards Creek 370,111 288,024 337,333 2,003,008 1,971,765 495,744 7,189,675
11 Ancillary Services 26,492 37,875 84,780 36,043 35,520 33,718 423,768 -
12 Financial Instruments - [ncls. FTR Expense 540 ' . 3,780
13 St. Lawrance Hydro NYISO and NITS Charges 906,906 470,220
14 Bilateraly2-Party Agresments 350,460 373,479 373,479 373,479 373,479 373,479 4,419,062
15 PJM Transmission Congestion (7.781) : (20,613}
16 Yards Creek PJM Pumped Sterage Cost 663,572 747,252 598,146 - 104,271 542,593 4,826,449
17 NUG Centract Payments 2,009 60,695
18 Production O&M - Yards Creek (True-up) 71,467
19 Total Costs 1,732,563 1,795,916 1,723,484 2.767,742 3,007,923 2,002,246 21,219,708
20 Annual Servicing Fee Paid in Excess of Cost Incurred (228,000) {228,000)
21 ' -
22 (OverJlUnder Recovery of Costs §15,361 2,087,238 2,025,816 3,352,717 3,601,257 2,269,601 17,450,212
23 Cumulative (Overj/Under Recovery - NGC Balarice {33,401,728) {31,314,450) 29,288,672 25,935 955 22,334,698 20,065,008
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Jersey Central Power & Light Company
Calculation of Interest on NGC Deferred Balance
Eor the Period January 1, 2019 through December 31. 2019
Line ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
No. Dec-18 Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-18
1 Cumulative {OveryUnder Recovered NGC Deferred Balance {37,515,220) (36,450,833} (36,235,192) (35,322,820) (35,409,350) (34,891,443) (34,017,109)
2 Balance at end of month for interest calcutation (37,515,220) {36,450,833) (36,235,192) (35,322,820} (35,409,350) (34,891,443) (34,017,109)
3 Deferred Tax Balance @ 28.11% (10,545,528)  (10,246,329) (10,185713) (9,929,245}  (9,953,568) {9,807,985) (9 562,209)
4 Deferred Balance Net of Tax for Interest Calculation (26,960,692) (26,204,504} (26,042,479) (25,393,575} (25.455,782) (25,083,458) (24,454,800}

5 Accumulated Interest at Januwary 1 for Compounding
6 Deferred Tax Balance @ 28.11%

7 Accumulated Interest Net of Tax for Compounding

(25,424,679)

8 Total Average Deferred Balance for Interest (26,587,098) (26,126,992) {25,721,527) (25,269,620) (24,769,179)
9 Interest Rate 3.1600% 3.1600% 3.1600% 3.1800% 3.1600% 3.1600%
10 Interest on Deferred Balance for Month (70,013) (68,801) (67,733) (68,952) {66,543) (65,226)
11 Toial Cumulative Deferred Interest - (70,013) (138,814) (206,547) (273,499) (340,042) {405,268)

Note: May include in cumrent month, retroactive adjustments to
interest actually recerded in subsequent months.



Jersey Central Power & Light Company
Calculation of Interest on NGC Deferred Balance

For the Period January 1, 2019 through December 31, 2019
-

Line
No.

ACTUAL
Jul-19

FORECAST
Aug-19-

FORECAST
Sep-19

FORECAST FORECAST FORECAST

Oct-18

Nov-19

Dec-18

1 Cumulative {Over)/Under Recovered NGC Deferred Balance

(33,401,728}

(31,314,490)

{29,288,672)

(25,955,955)

(22,334,698)

(20,065,008}

2 Balance at end of month far interest calculation {33,401,728) (31,314,400) (20288672) (25,935,955) (22,334,688) (20,065,008)
3 _Deferred Tax Balance @ 28.11% _ (0,380,226) {8,802,503) (8,233,048)  (7,200,507) (8,278,284) (5,640,274}
4 Deferred Balance Net of Tax for Interest Calculation (24,012,502) (22,511,987) (21,055,628) (18,645,358} (16,056,414) (14,424,734)

5 Accumulated Interest at January 1 for Compounding
& Deferred Tax Balance @ 28.11%

7 Accumulated Interest Net of Tax for Compounding

8 Toftal Average Deferred Balance for Interest

(24,233,701) (23,262,245) (21,783,807) (19,850,492) (17,350,886) (15,240,574)
9 interest Rate 3.1600%  3.1600%  3.1800% 2.1600%  3.1600% 3.1600%
10 Interest on Deferred Balance for Month {63,815) (61,257) (57,364) (82,273) {45.69T) {40,134}
71_Tetal Cumulative Deferred Interest {469,083) _ (530,340) __ (587,704) {639.977) _ (685,668) _ (725.802)

Note: May include in current month, retroactive adjustments to
interést actually recorded in subsequent months,

Atftachment F
Page 20f2
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JERSEY CENTRAL POWER & LIGHT COMPANY
Summary of NGC Deferred Balance by Component (Forecast)
For the Period January 1, 2020 through December 31, 2020
Forecast
Data Refer to
Line Jan - Dec AttachmentH -
No. 2020 Line No(s).
1 NGC Deferred Balance at 12/31/2019 (20,790,810) ' 23
2 NGC Deferred Balance 2020: ‘
Revenues: _ :
© 3 Wholesale Energy/Capacity (Sales of Committed Supply) 13,322,389 1
4 MTC/NGC Retail Tariff {12,850,821) 3-(4+5)
5 Other Revenue Sources 6,303,460 246
6 Total Revenues 6,775,028 7
Costs:
7 Committed Supply: NUG and 2-Party Contract Payments 4,283,573 14+17-
8 Committed Supply: Yards Creek Costs 16,414,737 | 8thru 10+16+18
9 St Lawrence Hydro NYISO and NITS Charges - 13
10 Other Expenses 407,100 11+12+15
11 Total Cost Incurred . 21,105,410 19
12 Net Revenues in excess of costs Deferred Jan through Dec-20 14,330,382
13 Securitization Servicing Fee in Excess of Casts Incurred (228,000) 20
14 Net NGC (Qver)/Under-Recovered Costs Deferred in 2020 14,102,382 22
16 NGC (Over)-Recovered Deferred Cost Balance at 12/31/20 (6,688,428} 23
16 NGC Deferred Interest Balance at 12/31/20 (314,430)| See Attachment |
17 NGC (Over)Under-Recovered Deferred Balance including Interest at 12/31/20 (7,002,858)




Altachment H

Page 10f2
JERSEY CENTRAL POWER & LIGHT COMPANY
Calculation of Deferred NGC Expense by Month
For the Period January 1, 2020 through December 31, 2020
Cumulative .
Line : - Balance Forecast Forecast Forecast Ferecast Forecast Forecast
No. ) Thru Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
Revenues: ..
1 Wholesale Energy/Capacity Revenues (Sates of Committed Supply) 1,523,939 1,394,567 1,137,380 981,401 1,046,785 © 1,148,180
2 PJM Ancillary, Congestion & FTR Revenue , 315529 286,314 262,035 264,603 278,031 316,851
3 Total MTC Revenue ’ 771,232 695,482 694,987 610,993 670,723 821,684
4 Less: TBC Revenue 1,385,152 1,248,067 1,248,615 1,115,195 1,207,666 1,428,995
& Less: MTC-Tax Revenue 526,238 472,558 473,607 423,163 458,055 544,723
6 Telcom Revenug 221,163 221,163 224,183 221,163 221,163 221,183
7 Total Revenues 921,473 878,859 £93 464 538,702 552,089 538,210
Costs:
8 Return on‘Yards Creek Investment 360,459 362,287 364,468 368,510 368,409 370,474
-] Depraciation Expense - Yards Cresk & Merrill Creek 180,798 180,918 180,723 180,945 183,877 184,691
10 Production O&M - Yards Creek 241,017 223,819 229,070 470,619 280,423 230,412
11 Ancillary Services 33,825 33,925 33,925 33,925 33,925 33,825
12 Finangial Instruments - Incls. FTR Expense .
13 St, Lawrense Hydro NYISO and NITS Charges .
14 Bilateral/2-Party Agreemenits 356,964 356,964 356,964 366,964 356,984 358,964
15 PJM Transmission Congestion
16 Yards Creek PJM Pumped Siorage Cost ‘ ) 788,874 836,383 576,827 447,062 £21,735 630,942

17 NUG Centract Payments

18 Production O&M - Yards Creek (True-up)

1% Total Costs 1,962,037 1,994,287 1,741,978 1,866,028 1,755,334 1,816,408
20  Annual Servicing Fee Paid In Excess of Cost incumed

21 :
22 {OveniUnder Recovery of Costs 7,040,564 1,115,398 1,148,514 1,317,323 1,208,245 1,278,198

23 ___Cumulative {[Over)/Under Recovery - NGC Balance {20,790,810) [19,750,246) (18,634,845) {17,486,335) (16,169,012} (14,965,768) {13,687,669)



Attachment H

Page 2 of 2
JERSEY CENTRAL POWER & LIGHT COMPANY
Calculation of Deferred NGC Expense by Month
For the Period January 1, 2020 through December 31, 2020
Line Forecast Forecast Foregast Forecast Ferecast Forecast YTD
No. Jul-20 Aug-20 Sep-20 Cet-20 Nov-20 Dee-20 2020
Revernues:
1 Whaolesale Energy/Capacity Revenuas (Sales of Committed Supply) 1,570,967 1,279,139 793,339 672,046 747 290 1,026,368 13,322,389
2 PJM Ancillary, Congestion & FTR Revenue 424,980 386,896 282,611 274,274 275,144 291,237 3,649,500
3 Total MTC Revenue 870,471 911,681 723,865 668,777 678,680 765,971 8,993,537
4 Less: TBC Revenue 1,681,668 1,584,912 1,258,111 1,167,586 1,183,885 1,330,395 15,838,057
5 Less: MTC-Tax Revenue 637,274 600,306 477,199 443,031 449,124 504,524 £,006,300
6 Telcom Revenue 221,163 221,163 221,163 221,163 221,163 221,163 2,663,060
7 Total Revenues 868,642 613,161 285,668 225,633 289,268 469,818 6,775,028
Costs:
8 Retum on Yards Creek {nvestment 372,764 375,270 378,161 380,860 382,670 388,856 4,471,088
9 Depreciation Expense - Yards Creek & Mearrill Creek 187,558 190,194 185,246 187,006 186,878 187,004 2,215,928
10 Production O&M - Yards Creek 250,575 215,208 230,052 848,175 235,662 286,796 3,851,819
11 Ancillary Services 33,825 23,925 33,825 33,925 33,925 33,925 407,100
12 Financial Instruments - Incis. FTR Expense -
13 St. Lawrence Hydro NY1SO and NITS Charges -
14 Bilateral/2-Party Agreements 356,964 356,964 356,564 358,964 356,964 356,964 4,283,573
15 PJM Transmission Cengestion . -
16 ‘ards Creek PJM Pumped Storage Cost 820,376 540,402 224,490 - 117,891 361,819 5,875,802
17 NUG Contract Payments ) -
18 Production D&M - Yards Creak (True-up) . . .
19 Total Costs 2,022,162 1,711,965 -1,408,839 1,906,731 1,314,081 1,615,555 21,105,410
20 Annual Servicing Fee Pald in Excess of Cost Incurred (228,000) (228,000)
21 : . -
22 {Over)/Under Recovery of Costs 925,521 1,088,804 1,123,170 1,681,098 1,024,812 1,145,737 414,102,382
23 Cumulative {Over)Under Recovery - NGC Balance (12,762,049} {11,663,245} {10,540,075} {8,B58,977) {7,834,1656) {6,688,428)
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Jersey Central Power & Light Company
Calculation of Interest on NGG Deferred Balance
For the Pericd January 1, 2620 through December 31, 2020
Line FORECAST FORECAST FORECAST FORECAST FORECAST FOREGAST FORECAST
No. ) Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20
1 Cumulative {Over)fUnder Recovered NGC Deferred Balance . (20,790,810} (19,750,248) (18,634,849) (17,486,335) (16,169,012) (i4,965,768) (13,687,569)

3 Balance at end of month for interest calculation (20,790,810)  {18,750,246) (18,634,845) (17.4B5,335) (16,166,012) (14,955,768) (13,667,569)
3 Deferred Tax Balance @ 28.11% (5,844,207)  (5,551,794)  (5208,256)  (4.995400)  (4,545109) - (4.206,877) (3,847,578}
4 Deferred Balanca Net of Tax for Interest Calculation (14,946,513) _ (14,198,453) (13,306,593) (12,570,828) (11,623,803) (10,758,801)  (9,839,893)

Accurnulated interest at January 1 for Compounding

5 - - - - - - -
6 Deferred Tax Balance @ 28.11% - - - “ - - -
7 Accumulated Interest Net of Tax for Compounding - - - - - - -
8 Total Average Deferred Balance for Interest {14,572,483) (13,707,522) (12,983,759) (12,097,415) (11,191,397) (10,299,442)
¢ Interest Rate : 3.1600% 3.1600% 3.1600% 3.1600% 3.1600% 3.1600%
10 imerest on Deferred Balance for Month (38,374) (36,333) {34,191) (31,857) (29,471) (27,122)
11_Total Cumulative Deferred Interest - (38,374} (74,707) ___ (108,888) (140,755). (170,226 {(197,348)

Note: May include in current month, retroactive adjustments to
interest actually recorded in subsequent meonths.



Jersey Central Power & Light Company
Calculation of Interest on NGC Deferred Balance
Eor the Period January 1, 2020 through December 31, 2020

Line FORECAST FORECAST FORECAST FORECAST FORECAST FORECAST

No. Jul-20 Aug-20 Sep-20 Qct-20 Nov-20 Dec-20
1 Cumulative (Qver)/lUnder Recovered NGC Deferred Balance (12,762,048) (11,663,245) (10,540,075) (8,858,977) (7.834,165) (8,686,428)
2 Balance at end of month for interest calculation (12,762,049) {11,663,245) (10,540,075)  (8,858,977) (7,834,185) (6,688,428)
3 Deferred Tax Balance @ 28.11% _(3,587,412) (3,278,538) (2,962,815) {2,490,258) (2,202,184) (1,880,117)
4 Deferred Balance Net of Tax for Interest Calculation (9,174,637) (B.384,707) (7,577,260}  (6,368,719) (5,631,981) (4,808,311}
5 Accumulated Interest at January 1 for Compounding - - - . . ..
6 Deferred Tax Balance @ 28.11% . - - - - - -
7 _Accumulated Interest Net of Tax for Compounding - - - - _ _
8 Total Ave}‘age Deferred Balance for Interest (9,507,315) (8,779,672) (7,980,083) (6,972,989} (5,000,350) (5,220,146)
9 Interest Rate 3.1600% 3.1600% 3.1600% 3.1600% 3.1600% 3.1600%
10 Interest on Deferred Balance for Month (25,036) (23,120} (21,017) (18,362) {15,801) (13,748)
11_Total Cumulative Deferred Interest (222,384)  (245504)  (266,521) (284,8683) (300,684}  (314,430)

MNote: May include in current month, retroactive adjustments {o
interest actually recorded in subsequent menths,

Attachment |
Page 20of2
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2018 NGC Filing " Attachment J
Page { of 2
Proposed $7.0 mil Reduction
Jersey Central Power & Light Company
Derivation of NGC Rates by Voltage Level
Proposed Annual NGC Revenue Decrease Proposed Effective 1/1/2020
Decrease in NGG Factor (§ per kWh) (0.0003486)
Current Composite MTC/NGC Factor ($ per kWh) 0.000451
Proposed Composite MTC/NGC Factor ($ per kWh}
Voltage Level
Transmission ' Tatal Excluding
. ’ Special Special
Reallacate Special Provision d to All Remaining Classes {1} Total Secondary Primary 34.5 kv 230 KV Provisiond Provision d kWh
) (b) (c) (d) (e N (=)

Forecast 1/2020 - 12/2020 Delivery kWh
Proposed Composite MTC/NGC Factor

Annual NGC Revenues (equals line 2, column a
times line 1}

Special Provision d NGC rate per kiwh {excl. SUT)

Annual Special‘ Provision d NGC revenue
{equals line 1 times line 4)

Annual NGC Revenues - Excluding Special
Provison d {equals line 3 minus line 5)

Adjusted Composite MTC/NGC Facter (equals line 8,
column,g divided by line 1, column g}

Loss Factors
Net System Requirements (equals line 1 times line 8)

Retail Sales Ratio {equals column value of line 1
divided by line 1, column g}

NSR Ratio (equals column
value of line 9 divided by [ine 9 total)

Voltage Adjustment Factor (equals
line 41 divided by line 10)

Adjusted Composite MTC/NGC Factor (equals line 7}

NGC per IWh, Excluding SUT
{equals line 13 multiplied by fine 12) {1}

NGC per kWh, Including SUT
(equals line 14 multiplied by 1.068625)

NGC Revenue at revised rates excluding SUT
{equals line 14 times line 1)

NGC Revenue at revised rates compared to
initial NGC target revenue (gquals line 18,
column g minus line 3, column a)

20,234,922 098 16,523,009,761 1,756,009,515 1,603,128,664 140,180,953 212,693,205 20,022,328,893
0.000105

$2,124,667

~ $0.000000

$0

{1}

$2,124,667
0.000106

1.118 1.061 1.0408 1.0191 1.0191
18,472,724,913 1,863,126,095 1,668,215,688 142,858,409 22,146,925,105

0.825229165 0.0877025681 0.080067043 0.007001231 1.000000000
0.834098857 0.084125723 0,075324935 0.006450485 1.000000000
1.0107482 0,8592183 0.9407733  0.9213358

0.000108 0.000108 0.000108 0.000106

$0.000107 $0.000102 $0.000100  $0.000098  $0.000000

$0.000114 $0.000109 $0.000107  $0.000104 $0.000000
$1,767,962 $179,113 $160,313 $13,738 $0 $2,121,126

-83.544

18  Cumulative rounding error {equals line 17, column g divided by line 1, column ¢) . -$0.0000002

{1} See Attachment G, Page 2 of 2
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2018 NGC Filing

Proposed $7.0 mil Reduction

Proposed Annual NGC Revenue Decrease
Decrease in NGC Factor (§ per kWh)

Current Composite MTC/NGC Factor ($ per kWwh)
Proposed Composite MTC/NGC Factor (§ per KWh)

" Attachment J

Page 20f2
Jersey Central Power & Light Company
Derivation of NGC Rates by Voltage Levei (Special Provision d)
|8 _(7,002,858)|Proposed Effective 1/1/2020
{0.000348)
0.000451
Voltage Level
Transmission Total Excluding
Special Special
Total Secondary Primary 345kV 230 kv Proyisiond  Provision d kWh
(a) {®) " {e) @ (e) ® (g}

. Forecast 1/2020 - 122020 Delivery KWh
. Proposed Composite MTC}NGC Factor

. Annhual NGC Revenues (equals line 2, column a

times line 1)

. Speclal Provision d NGG rate per KWh {exel, SUT)

. Annuat Special Provision d NGG revenue

(equals line 1 times line 4)

. Annual NGC Revenues - Excluding Special

Provison & (equals line 3 minus line 5)

. Adjusted Composite MTC/NGC Factor (equals line 6,

colurn g divided by line 1, column g)

. Loss Factors
. Met System Requirements {equals line 1 times line 8}

. Retall Sales Ratio (equals column value of line 1

divided by line 1, column g)

. NSR Ratio {equals column

value of line 9 divided by line 9 total)

Voltage Adjustment Factor (equals
line 11 divided by line 10)

Adjusted Composite MTC/NGC Factor (equals line 7)

. NGC per kWh, Excluding SUT

(equals line 13 multiplied by line 12)

. NGC per kWh, Including SUT

{equals line 14 mutiplied by 1.66625) {1}

NGC Revenue at revised rates excluding SUT
(equals line 14 times line 1)

NGC Revenue at revised rales compared to
initial NGC target revenue {equals line 16,
column g minus line 3, column &)

20,234,922,008 16,523,009,761 1,756,009,615 1,603,128,664 140,180,953

0.000105

$2,124,667

0.000103

" 1118
18,472,724,913

0.825229165

0.834098857

1.0107482

0.000103

$0.000104

$0.000441

$1,718,393

Gumutative rounding error {&quals line 17, column g divided by line 1, column g)

1,061
1,863,126,095

0.087702561

0.084125723

0.9592163

0.000103

$0.000089

$0.000106

$173,845

1.0406 1.0191
1,668,215,688 142,858,409

0,080067043 0.007001231

0.075324935 0.006450485

0.9407733  0.9213358

0.000103 0.000103

$0.000097  $0,000095

$0.000103] _ $0.000104
{1}

$155,503 $13,317

212,593,205 20,022,328,893

$0.000312

$66,329
$2,058,338

1.0191
22,146,925,105
1.000000000
1.000000000

$0.000312

$0,000333

{1}

$66,329 $2,127,387
$2,720
$0.0000001

{1} Pertariff Special Provision d: The NGC charge shall be the lesser of (1) $0,000312 per kWh {$0,000333 per kWh including SUT), or (2} the net of NGC - High Tensicn Service and

an NGC Credit of $0.009844 per kwh ($0.010496 per kWh including SUT), but not less than zero, for all kWh usage.
Accordingly, the revised Special Provision d rate is at zero {$0.000101 Jess $0.010496 is negative).
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JERSEY CENTRAL POWER & LIGHT COMPANY
5" Rev. Sheet No. 40
BPU No. 12 ELECTRIC - PART il Superseding 4" Rev. Sheet No. 40

Rider NGC o
. Non-utility Generation Charge

APPLICABILITY: Rider NGC provides a non-utility generation charge ("NGC”) appficable to all KWH
usage of any Full Service Customer or Delivery Service Customer, Effective September 1, 2004, Rider
MTC ("Market Transition Charge") is renamed Rider NGC to comply with the BPU Final Order dated
May 17, 2004 {Docket Nos. ER02080506, etc.) that "the MTC shall be discontinued and renamed the
NGC" for customer billing purposes.

Effective August 1, 2003, the Company recovers through the MTC charge, the MTC deferred balance
which includes: (1) BPU-approved costs incurred during the transition to a competitive retail market and
under-recovered during the period from August 1, 1999 through July 31, 2003; and {2) all BPU-approved
costs associated with committed supply energy, capacity and ancillary services, net of all revenues from
the sale of the committed supply in the wholesale market (Docket Nos. EX01110754 and EX01050303,
etc.) Carrying cost shall be computed on a menthly basis at the applicable BPU-approved interest rate
on the average net-of-tax over or under-recovered balance of the MTC, compounded annually.
Effective August 1, 2003, the composite MTC Factor shall be $0.011013 per KWH (excluding SUT),
which includes the interim recovery of MTC deferred balance as of July 31, 2003, until the BPU’s
decision on the securitization of the MTC deferred balance.

Effective June 1, 2005, the composite MTC Factor shall be reduced to $0.010614 per KWH {excluding
SUT), which includes the anticipation of the savings to be realized from the securitization of a portion of
the MTC deferred balance as of July 31, 2003 ("Deferred BGS Transition Costs") pending the BPU
approval. By Order dated June 8, 2006, the BPU approved the securitization of Deferred BGS Transition
Costs.

Effective December 6, 2006 the composite MTC/NGC Factor shali be $0. 015492 per KWH (excluding
SUT}, which includes an increase in the NGC Factor of $0.004878 per KWH.

Effective March 1, 2011, the composite MTC/NGC Factor shall be $0.007687 per KWH (excluding SUT),
which includes a decrease in the NGC Factor of $0.007805 per KWH.

Effective March 1, 2012, the composite MTC/NGC Factor shall be $0.002839 per KWH (excluding SUT),
which includes a decrease in the NGC Factor of $0.004848 per KWH.

Effective February 2, 2015, the composite MTC/NGC Factor shali be $0.003750 per KWH {excluding
SUT), which includes an increase in the NGC Factor of $0.000911 per KWH.

Effective September 1, 20186, the composite MTC/NGC Factor shall be $0.005012 per KWH (excluding
SUT), which includes an increase in the NGC Factor of $0.001262 per KWH. By Board Order dated May
31, 2017 (Docket No. ER16101046), the Board approved no change to.this Factor for the 2015 NGC
Filing.

Effective June 10, 2017, the composite MTC/NGC Factor shali be $0. 001527 per KWH (excluding SUT),
which includes a decrease in the NGC Factor of $0.001548 per KWH and the OC-TBC and OC-MTC-
Tax associated with the securitization of Oyster Creek at zero rate. By Board Order dated September
17, 2018 (Docket No. ER17030308), the Board approved no change to this Factor for the 2016 NGC
Filing.

Effective November 1 2018, the composite MTC/NGC Factor shali be $0.000451 per KWH (excluding
. 8UT), which includes a decrease in the NGC Factor of $0.001076 per KWH. By Board Order dated June
12, 2019 (Docket No. ER18090877), the Board approved no change to this Factor for the 2017 NGC
Filing.

Issued: June 24, 2019 : Effective: July 1, 2019
Filed pursuant to Order of Board of Public Utilities
Docket No. ER18090977 dated June 12, 2019
Issued by James V. Fakult, President
300 Madison Avenue, Morristown, NJ 07962-1911
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" Non-utility Generation Charge

For billing purposes, the composite MTC/NGC Factor of $0.000451 per KWH, which includes the revised
DB-TBC and DB-MTC-Tax associated with the securitization of Deferred BGS Transition Costs, as
detailed below, shall be applied to all KWH usage of any Full Service Customer or Delivery Service
Customer as follows:

Voltage Adjusted MTC Charges per KWH (renamed NGC Charges per KWH) Including SUT
Secondary Voltages $0.000461 $0.000492
(Applicable to Service Classifications RS, RT, RGT, GS, GST, OL, SVL, MVL, ISL and LED)
Primary Voltages $0.000437 $0.000466
(Applicable to Service Classification GP) -

Transmissicn Volitages . $0.000429 © $0.000457
High Tension Service (230 KV) $0.000420 $0.000448

(Applicable to Service Classification GT)

Issued: October 29, 2018 Effective: November 1, 2018
Filed pursuant to Order of Board of Public Utilities
Docket No. ER18090977 dated October 29, 2018
Issued by James V. Fakuli, President :
300 Madison Avenue, Morristown, NJ 07962-1911
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' Rider NGC
: - Non-utility Generation Charge

APPLICABILITY: -Rider NGC provides a non-utility generation charge ("NGC") applicable to all KWH
usage of any Full Service Customer or Delivery Service Customer. Effective September 1, 2004, Rider
MTC (“Market Transition Charge”) is renamed Rider NGC to comply with the BPU Final Order dated
May 17, 2004 (Docket Nos. ER020805086, etc.) that “the MTC shall be discontinued and renamed the
NGC" for customer billing purposes.

Effective August 1, 2003, the Company recovers through the MTC charge, the MTC deferred balance
which includes: (1) BPU-approved costs incurred during the transition to a competitive retail market and
under-recavered during the period from August 1, 1999 through July 31, 2003; and (2) all BPU-approved
costs associated with committed supply energy, capacity and ancillary services, net of all revenues from
the sale of the committed supply in the wholesale market (Docket Nos. EX01110754 and EX01050303,
etc.) Carrying cost shall be computed on a monthly basis at the applicable BPU-approved interest rate
on the average net-of-tax over or under-recovered balance of the MTC, compounded annually.
Effective August 1, 2003, the composite MTC Factor shall be $0.011013 per KWH (excluding SUT),
which includes the interim recovery of MTC deferred balance as of July 31, 2003, until the BPU's
decision on the securitization of the MTC deferred balance. . ‘ :
Effective June 1, 2005, the composite MTC Factor shall be reduced to $0.010614 per KWH (excluding
SUT), which includes the anticipation of the savings to be realized from the securitization of a portion of
the MTC deferred balance as of July 31, 2003 ("Deferred BGS Transition Costs"} pending the BPU:
approval. By Order dated June 8, 2006, the BPU approved the securitization of Deferred BGS Transition
Costs.

Effective December 8, 2006, the composite MTC/NGC Factor shall be $0.015482 per KWH {excluding
SUT), which includes an increase in the NGC Factor of $0.004878 per KWH. -

Effective March 1, 2011, the composite MTC/NGC Factor shall be $0.007687 per KWH (excluding SUT),
which includes a decrease in the NGC Factor of $0.007805 per KWH. _

Effective March 1, 2012, the composite MTC/NGC Factor shall be $0.002839 per KWH (excluding SUT),
which includes a decrease in the NGC Factor of $0.004848 per KWH.

Effective February 2, 2015, the composite MTC/NGC Factor shall be $0.003750 per KWH (excluding
SUT), which includes an increase in the NGC Factor of $0.000911 per KWH.

Effective September 1, 2016, the composite MTC/NGC Factor shall be $0.005012 per KWH (excluding
SUT), which includes an increase in the NGC Factor of $0.001262 per KWH. By Board Order dated May
31, 2017 (Docket No. ER16101046), the Board approved no change to this Factor for the 2015 NGC
Filing.

Effective June 10, 2017, the composite MTC/NGC Factor shall be $0.001527 per KWH (excluding SUT)
which includes a decrease in the NGC Factor of $0.001548 per KWH and the OC-TBC and OC-MTC-
Tax associated with the securitization of Oyster Creek at zero rate. By Board Order dated September
17,2018 (Docket No. ER17030306) the Board approved no change to this Factor for the 20‘16 NGC
Filing.

Effective November 1, 2018, the composite MTC/NGC Factor shall be $0.000451 per KWH (excluding
SUT), which includes a decrease in the NGC Factor of $0.001076 per KWH. By Board Order dated June
12, 2019 (Docket No. ER18090977), the Board approved no change to this Factor for the 2017 NGC
Filing.

Effective January 1, 2020, the composite MTC/NGC Factor shall be $0.000105 per KWH (excluding
SUT), which mcludes a decrease in the NGC Factor of $0.000346 per KWH.

Issued: - Effective
Filed pursuant to Order of Board of Public Utilities
Docket No. dated

Issued by James V. Fakult, President :

300 Madison Avenue, Morristown, NJ 07962-1911
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Rider NGC :
Non-utility Generation Charge

For hilling purposes, the composite MTC/NGC Fagtor of $0.000105 per KWH, which includes the revised
DB-TBC and DB-MTC-Tax associated with the securitization of Deferred BGS Transition Costs, as
detailed below, shall be applied {o all KWH usage of any Full Service Customer or Delivery Service
Customer as follows:

Voltage Adjusted MTC Charges per KWH (renamed NGC Charges per KWH) Including SUT
Secondary Voltages _ $0.000107 $0.000114
(Applicable to Service Classifications RS, RT, RGT, GS, GST, OL, SVL, MVL, 1SL and LED)
Primary Voltages : -$0.000102 $0.000109
(Applicable to Service Classification GP) .

Transmission Voltages ' $0.000100 $0.000107
High Tension Service (230 KV) $0.000098 $0.000104

{Applicable to Service Classification GT)

Issued: ' - Effective:
Filed pursuant to Order of Board of Public Utilities
Docket No. dated
Issued by James V. Fakult, President
300 Madison Avenue, Morristown, NJ 07962-1911



