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AMERICAN WATER Christine Soares P 856-955-4879
1 Water Street F 856-782-2481
Camden, NJ 08102

Christine.Soares@amwater.com

November 15, 2019

Via Email and UPS Next Day Air RECEIVED
MAIL ROOM

Hon. Aida Camacho-Welch, Secretary NIV 15 2019

Board of Public Utilities

44 South Clinton Avenue, 9 Floor BOARD OF pUBLIC UTILITIES

P.O. Box 350 TRENTON, NJ

Trenton, NJ 08625-0350

Re:  In the Matter of the Petition of New Jersey-American Water
Company, Inc. for Approval to Change the Levels of its Purchased
Water Adjustment Clause and Purchase Wastewater Treatment
Clause
BPU Docket No. WR1911}4(,5

Dear Secretary Camacho-Welch:
On behalf of New Jersey-American Water Company, Inc., enclosed please find an
original and ten (10) copies of a Petition with Exhibits in the referenced matter. Due to

its voluminous nature, Appendix A is being provided on a CD.

Please stamp an extra copy of the filing as “Received” and return to the Company in the
self-addressed, prepaid envelope provided.

s
Respectfully submitted, L%?;\_
W-;g-w vmha&(ﬁ)
Christine Soares M. K ommer
Director, Corporate Counsel
Enc.
cc: Director, Division of Rate Counsel (3 copies, via UPS Next Day Air)

Alex Moreau, DAG, Division of Law (via UPS Next Day Air)
Paul Youchak, DAG, Division of Law (via UPS Next Day Air)
Dr. Benjamin Witherell (via UPS Next Day Air)



STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF : BPU Docket No. WR1911
NEW JERSEY-AMERICAN WATER

COMPANY, INC. FOR AUTHORIZATION

TO CHANGE THE LEVEL OF ITS :  PETITION

PURCHASED WATER ADJUSTMENT

CLAUSE AND PURCHASED

WASTEWATER TREATMENT

ADJUSTMENT CLAUSE

TO THE HONORABLE COMMISSIONERS OF THE BOARD OF PUBLIC UTILITIES:

Petitioner, New Jersey-American Water Company, Inc. (“NJAWC”), a public utility
corporation of the State of New Jersey, with its principal office at 1 Water Street, Camden,
New Jersey 08102, hereby petitions the Board of Public Utilities (“Board”) of the State of
New Jersey, pursuant to N.J.S.A. 48:2-21 and N.J.A.C. 14:9-7.1 et seq., and such statutes,
regulations and Board orders that may be deemed by the Board to be applicable, for approval
to change the levels of its existing purchased water adjustment charges and purchased
wastewater treatment adjustment charges. The proposed rates in this Petition would increase
annual revenues by $4,444,232 or 0.66%. In support of this Petition, NJAWC states as
follows:

1. NJAWC is a regulated public utility corporation engaged in the production,
treatment and distribution of water, and collection and treatment! of wastewater within its
defined service territory within the State of New Jersey. Said service territory includes
portions of the following counties: Atlantic, Bergen, Burlington, Camden, Cape May, Essex,

Gloucester, Hunterdon, Middlesex, Mercer, Monmouth, Morris, Ocean, Passaic, Salem,

! Currently, NJAWC treats wastewater at its Pottersville, Deep Run, and former AWWM facilities.



Somerset, Union and Warren. NJAWC serves approximately 652,000 metered water and fire
service customers and 45,000 sewer service customers.

2. At the present time, NJAWC purchases water on a routine basis from six
separate entities? and purchases wastewater treatment services from three separate entities,
each of which adjusts its rates for service, and, in the case of wastewater treatment service
providers, issues wastewater deficit/credit adjustments, at different times throughout the year.
The six water purveyors are: Passaic Valley Water Commission (“PVWC”); Morris County
Municipal Utilities Authority; Montclair Water Bureau; New Jersey Water Supply Authority
(“NJWSAP); City of Newark; and Marlboro Township Municipal Utilities Authority
(“MTMUA”). The three wastewater treatment purveyors are: Cape May County Municipal
Utilities Authority (“CMCMUA?”) for the Company’s Ocean City Sewer tariff group; Ocean
County Utilities Authority (“OCUA?) for the Company’s Lakewood Sewer tariff group; and
Howell Township for the Company’s Adelphia Sewer tariff group. The aforementioned
agreements are annexed to the Petition as Appendix A.

3. In BPU Docket No. WR06030257, the Board ordered that all purchased water
adjustment costs and purchased wastewater treatment costs be removed from base rates and
recovered through the Purchased Water Adjustment Clause (“PWAC”) and Purchased
Wastewater Treatment Adjustment Clause (“PSTAC”) as applicable.

4. In that same docket, the Board ordered that these clauses will be subject to
deferred accounting, pursuant to N.J.A.C. 14:9-7.1 et seq., and that all purchased water
adjustment costs and all purchased wastewater treatment adjustment costs will be recovered

through these clauses, as is appropriate.

2 NJAWC's contract with the City of Wildwood expired on May 31, 2019, and was not renewed. Purchased
water expenses through that date are included in the PWAC calculation for purposes of this filing.
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5. In that same docket, the Board ordered that NJAWC will make annual filings
for the recovery of these costs in accordance with the Board’s rules and regulations pursuant
to N.J.A.C. 14:9-7.1, et seq.

6. The present Petition is filed in accordance with N.J.A.C. 14:9-7.1, et seq.

7. NJAWC’s current PWAC and PSTAC rates were established in BPU Docket
No. WR18111241, by an Order dated March 29, 2019, with rates effective April 1, 2019. By
virtue of that Order, NJAWC’s PWAC rate was established at $0.5145 per thousand gallons
of water as reflected in the Company’s Tariff BPU No. 8, on PWAC Rate Schedule O-1.

8. The PWAC is not applicable to customers receiving private or public fire
protection, since these customers do not receive metered water consumption services, nor to
Sales for Resale—Uninterruptible Manasquan Service.

9. By that same Order, the Company’s PSTAC rates were addressed as follows:

o For customers in Lakewood Township, Ocean County, the rate per
thousand gallons of monthly usage (based upon winter usage -
January, February and March meter readings) reflected on PSTAC
Rate Schedule 2-B, was set at $4.6587 per thousand gallons.

. For customers in Ocean City, Cape May County, the rate per thousand
gallons of prior year’s summer quarter water usage (July, August and
September meter readings) reflected in the Company’s PSTAC Rate
Schedule 1-B, was set at $23.8574 per thousand gallons.

. For customers in the Adelphia system in Howell Township,
Monmouth County, the rate per thousand gallons of monthly water

usage, reflected in PSTAC Rate Schedule 3-B, was set at $6.8309 per
thousand gallons.

10.  NJAWC proposes an increase to its PWAC rate of $.5145 per thousand
gallons of water to a new PWAC rate of $.5553 per thousand gallons of water, as set forth
within its present PWAC Rate Schedule O-1. The Company proposes to address its PSTAC

charges as follows:



For Lakewood Township, Ocean County, the rate per thousand gallons
as reflected within PSTAC Rate Schedule 2-B will change from
$4.6587 per thousand gallons to $4.7263 per thousand gallons.

For customers in Ocean City, Cape May County, the rate per thousand
gallons of prior year’s summer water quarter usage (July, August and
September meter readings) as reflected upon PSTAC Rate Schedule 1-
B, will change from $23.8574 per thousand gallons to $26.9490 per
thousand gallons.

For customers in the Adelphia section of Howell Township,
Monmouth County, the rate per thousand gallons of water as reflected
upon PSTAC Rate Schedule 3-B, will change from $6.8309 per
thousand gallons to $7.3727 per thousand gallons.

If implemented as proposed, the PWAC rate of a typical residential customer

utilizing 72,000 gallons of water per year would result in a $0.24 increase in the average

monthly bill.

The PSTAC rate increase for a typical residential wastewater treatment

service customer in Lakewood Township, Ocean County utilizing 18,000 gallons of water in

the winter quarter, would result in an increase in the average monthly bill of $0.41 or 0.64%;

the PSTAC rate increase for a typical residential wastewater treatment service customer in

Ocean City, Cape May County utilizing 20,000 gallons of water in the summer quarter and

44,000 gallons of water per year, would result in an increase in the average monthly bill of

$5.16 or 7.88%; the PSTAC rate increase for a typical residential wastewater treatment

service customer in the Adelphia section of Howell Township, Monmouth County utilizing

48,000 gallons of water per year, would result in an increase in the average monthly bill of

$2.17 or 4.03%.

Attached hereto and incorporated herein is the following testimony:

Direct Testimony of Jamie D. Hawn, Senior Manager of Rates and
Regulatory, New Jersey-American Water Company, Inc., Exhibit PT-1



. Direct Testimony of Robert R. Schaefer, Senior Director of
Operations, New Jersey-American Water Company, Inc., Exhibit PT-2

14. Ms. Hawn’s testimony addresses, inter alia, historic water supply purchases
and historic purchased water costs incurred by NJAWC, and historic PWAC revenue
recovered by NJAWC during the year ended March 31, 2020; historic purchased wastewater
treatment costs and historic PSTAC revenue recovered by NJAWC during the year ended
March 31, 2020; efforts NJAWC has made and is making to control its purchased wastewater
treatment costs; projected PWAC and PSTAC costs and revenues for the year ended March
31, 2021; and a true up reconciliation of actual purchased water and purchased wastewater
treatment costs, versus PWAC and PSTAC revenues for the year ended March 31, 2020, and
the calculation of interest thereon, as applicable. Ms. Hawn’s testimony also provides a rate
calculation for the PWAC and PSTAC rates for the year ended March 31, 2021. Finally, Ms.
Hawn supports the proposed PWAC and PSTAC Tariffs.

15.  Mr. Schaefer’s testimony addresses projected PWAC volumes and cost
recoveries for the year ended March 31, 2021. Mr. Schaefer also addresses the efforts that
NJAWC has made to control its purchased water costs.

16.  With respect to N.J.A.C. 14:9-7.3(a), the Company’s total purchased water
expense for the year ended March 31, 2020 amounts to $36,082,721 and its purchased
wastewater treatment expense for the same period amounts to $15,939,718, whereas the total
Company operating and maintenance expense for the 2018 calendar year was $249,479,674.
Accordingly, NJAWC’s total purchased water and wastewater treatment cost exceeds 10% of
the total amount of its operating and maintenance expense.

17. In accordance with the provisions of N.J.A.C. 14:9-7.6(b)(1), attached to this

Petition as Appendix A and incorporated into the direct testimony of Ms. Hawn are the



contracts for the purchase of wastewater treatment and the contracts for the purchase of
water. The contracts for the purchase of water are also incorporated into the direct testimony
of Mr. Schaefer.

18. In accordance with the provisions of N.J.A.C. 14:9-7.6(b)(3), as of the
conclusion of NJAWC’s most recent base rate proceeding, BPU Docket No. WR17090985,
NJAWC served approximately 631,000 water and fire service customers and 41,000 sewer
service customers. The Order in that case was issued on October 29, 2018 and was effective
October 29, 2018.

19. In accordance with N.J.A.C. 14:9-7.6(b)(4), the total actual volume of water
(MGY) and purchased wastewater treatment (MGY) contained within and that underlie the
NJAWC’s current PWAC and PSTAC rates in NJAWC’s most recent PWAC/PSTAC filing,
BPU Docket No. WR18111241, were 56,750.1 MGY and 2,793.1 MGY, respectively. For
calendar year 2018, the volumes are 56,485.7 MGY and 3,036.4 MGY, respectively.

20. In accordance with N.J.A.C. 14:9-7.6(b)(6) and N.J.A.C. 14:1-5.12, copies of
the proposed PWAC and PSTAC tariff sheets are attached to the testimony of Ms. Hawn as
Schedule JDH-A and Schedule JDH-B, respectively.

21. In accordance with N.J.A.C. 14:9-7.6(b)(7), a copy of the most recent Board
Orders approving base rates and PWAC/PSTAC rates for NJAWC are attached to the
testimony of Ms. Hawn.

22. In accordance with N.J.A.C. 14:9-7.6(b)(8), there is a description of
NJAWC’s efforts to investigate and negotiate with purveyors, to ensure that charges are such
that they will not hamper NJAWC’s efforts to ensure that its rates are just and reasonable, are

set forth in the testimonies of Mr. Schaefer and Ms. Hawn.



23. In accordance with N.J.A.C. 14:9-7.6(b)(9), the expenditures related to this
filing include those associated with the costs of the public notice and public hearings, which
costs will be provided upon request when incurred.

24, Notice of this filing, and the effect thereof, will be served by mail upon the
clerks of municipalities within NJAWC’s service area, upon the Clerks of the Boards of
Chosen Freeholders within NJAWC’s service area, and upon the County Executives within
NJAWC’s service area, at least 20 days prior to the date set for the public hearing, which
notice shall include and specify the time and place of said hearing. A copy of the proposed
form of Notice is attached to this Petition as Exhibit A.

25.  Customers will be notified of this filing and the effect thereof as well as the
time and place of the public hearing by publication of Exhibit A, at least 20 days prior to the
date set for the public hearing, in newspapers of general circulation within NJAWC’s service
territory.

26.  Additionally, the Petition and applicable attachments as well as the Public
Hearing Notice for this proceeding can be viewed on NJAWC’s website at

www.newjerseyamwater.com by first selecting Customer Service and then Your Rates.

27. Notice of this filing and two copies thereof have been served upon the
Director, Division of Rate Counsel, 140 East Front Street 4" Floor, P.O. Box 003, Trenton,
New Jersey 08625.

28. Notice of this filing and two copies of the filing have been served upon the
Department of Law & Public Safety, 124 Halsey Street, P.O. Box 45029, Newark, New

Jersey 07101.



29. Proof of Service of the Notice as previously referred to herein will be filed
with the Board.
30.  NJAWC respectfully submits that the rates requested by it herein are just and

reasonable in all respects.

WHEREFORE, Petitioner New Jersey-American Water Company, Inc. respectfully
requests that the Board find and determine as follows:

1. That the proposed PWAC and PSTAC rates set forth in this Petition are just
and reasonable; and

2. That NJAWC has such other and further relief as the Board may deem

reasonable and proper under the circumstances represented to it in this case.

Respectfully submitted,

NEW JERSEY-AMERICAN
WATER COMPANY, INC.

ey

By: Christine Soares



Dated: November 15, 2019

Communications addressed to Petitioner
in this case should be sent to:

Christine Soares, Esq.

New Jersey-American Water Company, Inc.

1 Water Street
Camden, NJ 08042
(856) 955-4879

Jamie D. Hawn
Senior Manager Rates and Regulatory

New Jersey-American Water Company, Inc.

1 Water Street
Camden, NJ 08042
(856) 955-4797
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VERIFICATION

STATE OF NEW JERSEY
SS
COUNTY OF CAMDEN

Jamie D. Hawn, of full age, being duly sworn, according to law, deposes and says:

1. I am the Senior Manager of Rates and Regulatory for New Jersey-American
Water Company, Inc. and authorized to make this Verification on behalf of that Company.

2. [ have reviewed the within Petition, and the information contained therein is

true according to the best of my knowledge, information and belief.

Sworn to and subscribed this
15" day of November, 2019

Pruono D e

Notary

7/

SUSAN D BARTON
Notary Public
State of New Jersey

My Commission Expires Sep 25, 2020



PUBLIC NOTICE
NEW JERSEY-AMERICAN WATER COMPANY, INC.
NOTICE OF PUBLIC HEARINGS

NEW JERSEY-AMERICAN WATER COMPANY, INC. NOTICE OF FILING OF
PETITION FOR APPROVAL TO CHANGE THE LEVEL OF ITS
PURCHASED WATER ADJUSTMENT CLAUSE AND
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE
BPU Docket No. WR1911

OAL Docket Number PUC

TO OUR CUSTOMERS:

Notice is hereby given that on November 15, 2019, New Jersey-American Water
Company, Inc. (“Company”) filed with the Board of Public Utilities, pursuant to N.J.S.4. 48:2-
21 and N.J.A.C. 14:9-7.1, et seq., a petition seeking to increase rates for water and sewer service
through revisions to the Purchased Water and Purchased Wastewater Treatment Adjustment
Clauses (“PWAC” and “PSTAC?”, respectively). The proposed rates in the petition would
increase annual revenues by $4,444,232 or 0.66%. The proposed change in rates provides no
profits to the Company. The change merely represents a pass-through of charges to the
Company from purveyors who supply water to the Company and from the cost of wastewater
treatment services. Those wastewater treatment services are provided by the Ocean County
Utilities Authority, the Cape May County Municipal Utilities Authority, and Howell Township.

The existing rates for GENERAL METERED, GENERAL SALES FOR RESALE,
COMMODITY-DEMAND, OFF-PEAK DEMAND, SERVICE TO OTHER SYSTEMS,
PEAKING SERVICE, AND OPTIONAL INDUSTRIAL WHOLESALE WATER
CUSTOMERS served throughout the State of New Jersey, are proposed to be adjusted as

follows:



PURCHASED WATER ADJUSTMENT CLAUSE (PWAC)

In addition to all other charges for metered service, the following additional charges, per
Rate Schedule O-1 of the Company’s Tariff B.P.U. No. 8, per 100 gallons, per 1,000 gallons, per
10 cubic feet and per 100 cubic feet for all sales will be made to recover increases in purchased

water costs not currently included in the consumption or any other charge:

Gallons Gallons Rate Per Rate Per

Per Month Per Quarter 100 Gallons 1,000 Gallons
Non-Exempt All All $0.05553 $0.5553
Exempt All All $0.04806 $0.4806
Cubic Feet Cubic Feet Rate Per Rate Per

Per Month Per Quarter 10 Cubic Feet 100 Cubic Feet
Non-Exempt All All $0.04154 $0.4154
Exempt All All $0.03595 $0.3595

NOTE: One cubic foot is equal to approximately 7.48 gallons.
SET FORTH IN THE CHART BELOW ARE THE PRESENT AND PROPOSED CHARGES
FOR THE TYPICAL RESIDENTIAL WATER CUSTOMER CONSUMING 6,000 GALLONS

PER MONTH AND THE RESULTING INCREASES:

Present Proposed Amount Percentage
Per Month Per Month Increase Increase
Statewide - GMS $56.54 $56.78 $0.24 0.42%
Statewide - SFR $56.24 $56.48 $0.24 0.43%
SA1-B, SA1-C $51.74 $51.98 $0.24 0.46%
SA-1E $50.66 $50.90 $0.24 0.47%



PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC)

In addition to all other existing charges for General Metered Sewer Service in OCEAN
CITY, CAPE MAY COUNTY the following PSTAC charges per 100 gallons, per 1,000 gallons,
per 10 cubic feet and per 100 cubic feet will be included within the Minimum Service Charge

rates as set forth on Rate Schedule 1-A of the Company’s Tariff B.P.U. No. 8 — Sewer:

Gallons Gallons Rate Per Rate Per
Per Month Per Quarter 100 Gallons 1,000 Gallons
Non-Exempt
and Exempt All All $2.69490 $26.9490
Cubic Feet Cubic Feet Rate Per Rate Per
Per Month Per Quarter 10 Cubic Feet 100 Cubic Feet
Non-Exempt
and Exempt All All $2.01579 $20.1579

NOTE: One cubic foot is equal to approximately 7.48 gallons.

THE TYPICAL RESIDENTIAL WASTEWATER SERVICE CUSTOMER IN
OCEAN CITY WITH SUMMER QUARTER USAGE OF 20,000 GALLONS, 44,000
GALLONS ANNUALLY, PRESENTLY PAYING $65.50 PER MONTH, WOULD PAY
$70.66 PER MONTH UNDER PROPOSED RATES, WHICH IS AN INCREASE OF $5.16

OR 7.88%.

Present Proposed Amount Percentage
Per Month Per Month Increase Increase
$65.50 $70.66 $5.16 7.88%



In addition to all other existing charges for General Metered Sewer Service in
LAKEWOOD TOWNSHIP, OCEAN COUNTY, the following PSTAC charges per 100 gallons,
per 1,000 gallons, per 10 cubic feet and per 100 cubic feet for all sales will be made to recover
purchased wastewater treatment and disposal costs not included in the Sewer Usage Charge or

any other charges set forth on Rate Schedule 2-A of the Company’s Tariff B.P.U. No. 8 — Sewer:

Gallons Gallons Rate Per Rate Per
Per Month Per Quarter 100 Gallons 1,000 Gallons
Non-Exempt
and Exempt All All $0.47263 $4.7263
Cubic Feet Cubic Feet Rate Per Rate Per
Per Month Per Quarter 10 Cubic Feet 100 Cubic Feet
Non-Exempt
and Exempt All All $0.35353 $3.5353

NOTE: One cubic foot is equal to approximately 7.48 gallons.

THE TYPICAL RESIDENTIAL WASTEWATER SERVICE CUSTOMER IN
LAKEWOOD WITH WINTER QUARTER USAGE OF 18,000 GALLONS, 72,000
GALLONS ANNUALLY, PRESENTLY PAYING $63.95 PER MONTH, WOULD PAY

$64.36PER MONTH UNDER PROPOSED RATES, WHICH IS AN INCREASE OF $0.41

OR 0.64%.
Present Proposed Amount Percentage
Per Month Per Month Increase Increase
$63.95 $64.36 $0.41 0.64%

In addition to all other existing charges for General Metered Sewer Service in the

Adelphia section of the TOWNSHIP OF HOWELL, MONMOUTH COUNTY the following



PSTAC charges per 100 gallons and per 1,000 gallons for all sales will be made to recover
purchased wastewater treatment and disposal costs not included in the Sewer Usage Charge or

any other charges set forth on Rate Schedule 3-A of the Company’s Tariff B.P.U. No. 8 — Sewer:

Gallons Gallons Rate Per Rate Per
Per Month Per Quarter 100 Gallons 1,000 Gallons
Non-Exempt
and Exempt All All $0.73727 $7.3727

THE TYPICAL RESIDENTIAL WASTEWATER SERVICE CUSTOMER IN
HOWELL WITH USAGE OF 48,000 GALLONS ANNUALLY, PRESENTLY PAYING
$53.84 PER MONTH, WOULD PAY $56.01 PER MONTH UNDER PROPOSED RATES,

WHICH IS AN INCREASE OF $2.17 OR 4.03%.

Present Proposed Amount Percentage
Per Month Per Month Increase Increase
$53.84 $56.01 $2.17 4.03%

NO INCREASES ARE PROPOSED FOR PUBLIC OR PRIVATE FIRE
PROTECTION SERVICE CUSTOMERS NOR ARE ANY INCREASES PROPOSED
FOR ANY OF THE COMPANY’S FIXED SERVICE CHARGES OR DEMAND
CHARGES APPLICABLE TO METERED WATER SERVICE, NOR TO SALES FOR

RESALE—UNINTERRUPTABLE MANASQUAN SERVICE.



PLEASE TAKE FURTHER NOTICE that public hearings on the Company’s petition

have been scheduled for

[Date TBD]; 5:30 p.m.

Howell Township Municipal Building
Main Meeting Room

4567 Route 9 North

Howell, New Jersey 07731

Inclement Weather Date

[Date TBD]; 5:30 p.m.

Main Meeting Room

Howell Township Municipal Building
4567 Route 9 North

Howell, New Jersey 07731

A Hearing Officer designated by the Office of Administrative Law will preside over the
public hearings. Hearings will continue, if necessary, on such additional dates and at such
locations as determined by the Office of Administrative Law. Members of the public are invited
to attend and express their views on the proposed rate increase. Such comments will be made a
part of the final record in the proceeding. Written comments may be submitted to Aida Camacho,
Secretary of the Board of Public Utilities, 44 South Clinton Avenue, 9* Floor, P.O. Box 350,
Trenton, NJ 08625-0350, or the Clerk, Office of Administrative Law, P.O. Box 049, Trenton,
New Jersey 08625-0049. Such written comments should contain the BPU Docket Number
WR1911XXXX and OAL Docket Number PUC XXXXX assigned to this case.

Further information and copies of the petition may be obtained at the Board of Public
Utilities’ Offices located at 44 South Clinton Avenue, 9" Floor, Trenton, New Jersey 08625 or
by calling the Company at 856-955-4797. Additionally, the petition and applicable attachments
as well as the Public Hearing Notice for this proceeding can be viewed on the Company’s
website at www.newjerseyamwater.com by first selecting Customer Service and then Rates

Information.



Any relief determined by the Board of Public Utilities to be just and reasonable may be

applied by the Board of Public Utilities in such manner as it may deem appropriate.

IN ORDER TO ENCOURAGE FULL PARTICIPATION IN THIS OPPORTUNITY FOR
PUBLIC COMMENT, PLEASE SUBMIT ANY REQUESTS FOR NEEDED
ACCOMMODATIONS, INCLUDING INTERPRETERS OR MOBILITY ASSISTANCE,
TO THE COMPANY 48 HOURS PRIOR TO THIS HEARING TO JAMIE HAWN AT
(856) 955-4797.

BY: Cheryl Norton
PRESIDENT

NEW JERSEY-AMERICAN WATER COMPANY, INC
1 Water Street
Camden, NJ 08102






BEFORE THE
STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION OF
NEW JERSEY-AMERICAN WATER COMPANY, INC.
FOR AUTHORIZATION TO CHANGE THE LEVEL OF ITS
PURCHASED WATER ADJUSTMENT CLAUSE AND
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE

BPU. Docket No. WR1911

Direct Testimony of

JAMIE D. HAWN

Exhibit PT-1
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Exhibit PT-1

NEW JERSEY-AMERICAN WATER COMPANY, INC.
Direct Testimony of Jamie D. Hawn

Q. Please state your name and business address.

A. My name is Jamie D. Hawn, and my business address is 1 Water Street, Camden, New Jersey

08102.

Q. By whom are you employed and in what capacity?

A. I am employed by American Water Works Service Company, Inc. (“Service Company”) as the

Senior Manager of Rates and Regulatory for New Jersey-American Water Company, Inc.
(“NJAWC,” “New Jersey-American Water” or the “Company”), which falls within the Eastern

Division.

Q. What are your responsibilities in this position?

A. My responsibilities as Senior Manager of Rates and Regulatory include: 1) leading rates and

regulatory activity for the Company, including coordinating with finance, engineering, and legal,
2) supporting the Company in regulatory proceedings such as rate change applications; 3)
preparing rate analyses and studies to evaluate the effect of proposed rates on the revenues, rate
of return, and tariff structures; 4) executing the implementation of rate orders, including
development of the revised tariff pricing necessary to produce the authorized revenue level;
5) overseeing the preparation of revenue and capital requirements analyses; 6) providing support
for financial analyses, including preparing applicable regulatory commission filings; and 7)
ensuring compliance with Generally Accepted Accounting Principles (“GAAP”), regulatory

requirements, and Company policies.

. Please describe your educational background.

A. T am a 2001 graduate of Rowan University where I earned a Bachelor of Science Degree in

Business Administration with a specialization in Accounting. I have also attended the Utility Rate
School sponsored by the National Association of Regulatory Utility Commissioners

(“NARUC”).
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Exhibit PT-1

NEW JERSEY-AMERICAN WATER COMPANY, INC.
Direct Testimony of Jamie D. Hawn

5. Q. What has been your business experience?

A. Prior to my employment with Service Company, my work history included an

accounting internship with Alloy, Silverstein, Shapiro, Adams, Mulford & Co. in Cherry
Hill, NJ, an audit position with M.D. Oppenheim & Co., PC, in Cherry Hill, NJ, and a
staff accountant position with A.C. Moore Arts and Crafts, Inc. in Berlin, NJ. I began my
employment with the Service Company in September 2006 as a General Tax accountant
in the General Tax Department. My duties included developing, preparing and
maintaining the general tax account reconciliations for all the American Water affiliates,
developing general tax Sarbanes-Oxley (“SOX”) practices and policies, and making
monthly closing journal entries. In June 2007, I transferred to the role of Accountant in
the General Accounting/Financial Reporting Department. My duties included the
preparation of quarterly and annual financial reports, the preparation of monthly closing
financials, and monthly account reconciliations for multiple regulated companies of
American Water and Service Company. My responsibilities also included external audit
coordination and internal controls task management. In October 2010, I transferred to
the role of Supervisor in the Accounts Payable Department and was responsible for
overseeing the end to end operations and transaction processing of accounts payable for
multiple regulated companies of American Water. In October 2011, I transferred to the
position of Financial Analyst II in Rates and Regulation. In July 2013, I was promoted
to Financial Analyst III. In January 2017, I was promoted to Senior Manager in
Regulatory Services with responsibilities to support the rate application and other
regulatory filing for West Virginia and Pennsylvania, collectively the Mid-Atlantic
Division (“MAD”). Effective August 2018, I became the Senior Manager of Rates and

Regulatory for New Jersey American Water.
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Exhibit PT-1

NEW JERSEY-AMERICAN WATER COMPANY, INC.
Direct Testimony of Jamie D. Hawn

6. Q. Have you previously testified before regulatory bodies?

A. Yes. 1 have filed testimony and exhibits with regulatory commissions in New York,

Pennsylvania, West Virginia and New Jersey. I filed testimony and exhibits before the New
Jersey Board of Public Utilities (“BPU” or the “Board™) in the Company’s Purchased Water
Adjustment Clause and the Purchased Wastewater Treatment Adjustment Clause proceeding,

docketed as BPU Docket No. WR18111241 (the “2019 PWAC/PSTAC”).

Q. What is the purpose of your testimony in this proceeding?

. I'will discuss the true-up that reconciles the actual costs of the Company’s purchased water and

wastewater treatment for the PWAC/PSTAC years ending March 31, 2019 and March 31, 2020
with the actual revenues from the PWAC and PSTAC charges that were in effect for the same
period. I will also support the historical water volumes purchased and the historical cost of
purchased water subject to the PWAC during the PWAC year ending March 31, 2020, and will
do the same regarding purchased wastewater treatment. Furthermore, I will discuss the pro
forma charges for the upcoming PWAC/PSTAC year ending March 31, 2021 and how these

charges were derived.

. Please explain the effect of the Board Order in Docket No. WR06030257 on the manner

in which the Company would recover purchased water costs and wastewater

(“sewerage”) treatment and disposal costs.

. In NJAWC’s rate proceeding, docketed as BPU Docket No. WR06030257, the Board

authorized the Company for the first time to: (1) recover its purchased water costs and
wastewater treatment and disposal costs in their entirety through the PWAC and PSTAC Tariff
schedules, respectively; and (2) submit thereafter annual PWAC and PSTAC rate filings.

Accordingly, 100% of its then Board-authorized levels for these costs were included for rate
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recovery under its PWAC and PSTAC Rate Schedules, while simultaneously being eliminated

from base rate recovery through the Company’s base rate Tariff.

. As a result of the Board’s Order in BPU Docket No. WR06030257, how did the Company

treat the recovery of its purchased water costs and wastewater treatment and disposal
costs and the associated revenues in its most recent base rate case, docketed as BPU

Docket No. WR17090985?

. As a result of the rate treatment established by the Board in BPU Docket No. WR06030257,

with respect to purchased water and wastewater treatment costs, the Company excluded from
its pro forma statements all purchased water costs and purchased wastewater treatment and
disposal costs, as well as the revenues generated through the application of the associated
PWAC and PSTAC Rate Schedules in its last base rate case docketed as BPU Docket. No.
WR17090985 (the “2017 Rate Case”). A copy of the BPU Order from the 2017 Rate Case is
attached as Schedule JDH-13. The Company filed its 2019 PWAC/PSTAC on November 15,
2018. A copy of the BPU Order from the 2019 PWAC/PSTAC is attached as Schedule JDH-

14.

With the instant filing, the Company has filed with the Board its twelfth consolidated annual
PWAC and PSTAC rate filing. This filing includes 100% of the Company’s projected
purchased water and wastewater treatment and disposal costs and its projected PWAC and
PSTAC revenues for the PWAC/PSTAC Year ending March 31, 2021. The filing also includes
a true-up between the Company’s actual PWAC/PSTAC costs and revenues for the year ended

March 31, 2019 (i.e., for the reconciliation period).

10. Q. With regard to the PWAC, what were the Company’s actual costs for the year ended

March 31, 2020?
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The Company’s actual costs of purchased water totaled $36,082,723 and is depicted on
Schedule JDH-1 (Ln. 39). The schedule depicts the actual vouchers received and paid during
the year ended March 31, 2020 and other accounting activity including accruals that resulted
in the total expense incurred. For this filing, that expense level was thereafter adjusted to
eliminate all accruals. Line 39 therefore reflects the adjusted actual purchased water expense
for the year ended March 31, 2020. This amount is carried to the true-up Schedule JDH-2, line
19.
What was the total volume of water purchased by the Company during the year ended
March 31, 2020, which is associated with the expense on Schedule JDH-1?
The associated purchased water volumes are detailed on Schedule JDH-1a.
Do these volumes represent the normal level of purchased water going forward?
Actual purchases will vary depending upon system demands. Please refer to the testimony of
Company witness Robert R. Schaefer for a discussion of the Company’s pro forma purchased
water volumes and cost, for the year ended March 31, 2021.
Please explain the true-up that reconciles the difference between the actual PWAC costs
for the year ended March 31, 2020 and the estimated costs and revenues that were
authorized by the Board in the 2019 PWAC/PSTAC.
Schedule JDH-2 reflects the reconciliation between the PWAC revenues billed and recovered
and the actual purchased water expense incurred during the year ended March 31, 2020. The
schedule depicts a cumulative PWAC under-recovery of $2,741,833 (Ln. 35), exclusive of
accumulated interest in accordance with N.J.A.C. 14:3-13. As shown, estimated non-exempt
billed PWAC revenues for the year ended Mach 31, 2020 are $39,304,349 (Ln. 4). Net of Gross
Receipts and Franchise Tax (“GRFT”) PWAC revenues were $35,404,916 (Ln. 9); net of other

cost recoveries authorized in the 2019 PWAC/PSTAC as detailed within Schedule JDH-2, total
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PWAC revenues for the year ended March 31, 2020 were $33,340,890 (Ln. 17), versus
purchased water expenses of $36,082,723 (Ln. 19). As discussed previously, the purchased
water costs (Ln. 19) are detailed on Schedule JDH-1. Where estimates were used, the data will
be updated for actuals as they become available.
Please explain the true-up shown on Schedule JDH-2a.
Schedule JDH-2a reflects the reconciliation between the PWAC revenues billed and recovered
and the actual purchased water expense incurred during the year ended March 31, 2019. As
the previous PWAC filing was effective April 1, 2019, actual expenses and revenues for the
true-up period ending March 31, 2019 were not available. Therefore, Schedule JDH-2a shows
the final calculations for this true-up period, in order to bring forward the cumulative under-
recovery of $1,803,728 utilized in Schedule JDH-2 (Ln. 26).
What are the Company’s pro forma purchased water charges for the upcoming year
ended March 31, 2021?
The Company’s pro forma costs are depicted on Mr. Schaefer’s Schedule RRS-1 and reflect
total purchased water costs of $35,679,632.
Please explain Schedule JDH-3.
Schedule JDH-3 depicts the calculation (“Regular Calc”) of the PWAC rate associated with the
year ended March 31, 2021. The total cost of $38,722,102 (column 2, Ln. 11) incorporates the
pro forma purchased water costs from Schedule RRS-1 and the true-up amount for year ended
March 31, 2020 from Schedule JDH-2. The sum of these costs is grossed-up to reflect
additional incremental expenses associated with revenue assessments (BPU and Rate Counsel)
and uncollectibles. The combined amount (Ln. 11) is divided by estimated total annual water
sales subject to the PWAC (Ln. 13) to arrive at the new PWAC rate (exempt) for the year ended

March 31, 2021 (Ln. 15). The non-exempt PWAC rate (Ln. 17) reflects the exempt rate as
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calculated above, grossed-up for GRFT. The estimated water sales volumes utilized in this
calculation are based on the Company’s average actual water sales from 2017, 2018 and 2019.
Footnote 3 on Schedule JDH-3 details those water sales volumes.
Has the Company compressed the PWAC rates?
No, there is no compression in the rates. The effective date for this filing is anticipated to be
April 1, 2020, which is the beginning of the pro-forma PWAC/PSTAC year. Should the actual
effective date change, the Company will determine the compression calculation accordingly.
The updated PWAC Tariff pages are attached as Schedule JDH-A.
With regard to the proposed PWAC for the Company’s water utility operations, do the
Company’s purchased water costs exceed ten percent of its total operating and
maintenance expenses?

Yes.

PSTAC

18. Q. With regard to the PSTAC, what were the Company’s actual costs of purchased

19. Q.

wastewater treatment for the year ended March 31, 2020?

The actual costs of purchased wastewater treatment totaled $15,939,718 for the Company’s
three sewer service Tariff areas. This cost is detailed on Schedules JDH-4 (Ln. 23), JDH-6
(Ln. 22) and JDH-8 (Ln. 19).

Please explain the true-up that reconciles the difference between the actual purchased
wastewater treatment costs and the actual PSTAC revenues for the year ended March 31,
2020, for the reconciliation period.

Separate schedules have been prepared for each of the three sewer service Tariff areas.
Schedules JDH-4, JDH-6 and JDH-8 are the Statements of Actual Purchased Wastewater

Treatment operating expense as-adjusted for the year ended March 31, 2020 for the Lakewood
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Sewer, Adelphia Sewer and Ocean City Sewer Tariff areas, respectively, while Schedules JDH-
5, JDH-7 and JDH-9 are the PSTAC true-up schedules for these respective Tariff areas. The
true-up schedules reflect the reconciliation between the PSTAC revenues billed and recovered
and the estimated purchased wastewater treatment costs incurred during the year ended March

31, 2020.

Schedule JDH-5, the true-up for Lakewood Sewer, reflects a net cumulative PSTAC under-
recovery of $325,349 (Ln. 38). As shown therein, total billed revenues for the year ended
March 31, 2020 were estimated at $6,627,019 (Ln. 4). When adjusted for the recovery of other
costs provided for in the Lakewood Sewer PSTAC charge for the year ended March 31, 2020,
that is (i) Uncollectibles and BPU/Rate Counsel Expenses (Ln. 8); and (ii) the PSTAC true-up
under-recovery from the year ended March 31, 2019 (Ln. 12), the total PSTAC revenue net of
these cost recoveries is $6,008,381 (Ln. 17), versus purchased wastewater treatment costs of
$6,333,730 (Ln. 19). The purchased wastewater treatment costs (Ln. 19) are detailed on

Schedule JDH-4, as previously indicated.

Schedule JDH-7, the true-up for Adelphia Sewer, reflects a net cumulative PSTAC under-
recovery of $38,537 (Ln. 36). As shown therein, total billed PSTAC revenues for the year
ended March 31, 2020 were estimated at $1,099,105 (Ln. 4). When adjusted for the recovery
of other costs provided for in the Adelphia Sewer PSTAC charge for the year March 31, 2020,
that is (i) Uncollectibles and BPU/Rate Counsel Expenses (Ln. 8); the PSTAC true-up under-
recovery from the year ended March 31, 2019 (Ln. 12), the total PSTAC revenue net of these
cost recoveries is $1,070,873 (Ln. 15), versus purchased wastewater treatment costs of
$1,109,410 (Ln. 17). The purchased wastewater treatment costs (Ln. 17) are detailed on

Schedule JDH-6, as previously indicated.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

20. Q.

Exhibit PT-1
NEW JERSEY-AMERICAN WATER COMPANY, INC.
Direct Testimony of Jamie D. Hawn

Schedule JDH-9, the true-up for Ocean City Sewer, reflects a net cumulative PSTAC under-
recovery of $45,587 (Ln. 35). As shown therein, total billed PSTAC revenues for the year
ended March 31, 2020 were estimated at $7,669,557 (Ln. 4). When adjusted for the recovery
of other costs provided for in the Ocean City Sewer PSTAC charge for the year ended March
31, 2020, that is (i) Uncollectibles and BPU/Rate Counsel Expenses (Ln. 8); (ii) the PSTAC
true-up over-recovery from the year ended March 31, 2019 (Ln. 11), the total PSTAC revenue
net of these cost recoveries is $8,408,542 (Ln. 15), versus purchased wastewater treatment costs
of $8,496,578 (Ln. 17). Also included in the net cumulative PSTAC under-recovery (Ln. 35)
is interest accumulated on true-up balances over-recovered of ($42,449) (Ln. 32). The
purchased wastewater treatment costs (Ln. 17) are detailed on Schedule JDH-8, as previously
indicated.
Please explain the true-ups shown on Schedules JDH-5a, JDH-7a, and JDH-9a.
Schedules JDH-5a, JDH-7a, and JDH-9a reflect the reconciliation between the PSTAC
revenues billed and recovered and the actual purchased sewage treatment expense incurred
during the year ended March 31, 2019. As the previous PSTAC filing was effective April 1,
2019, actual expenses and revenues for the true-up period ending March 31, 2019 were not
available. Therefore, the aforementioned three schedules show the final calculations for this
true-up period, in order to bring forward their respective cumulative under/over-recoveries
utilized in Schedules JDH-5, JDH-7, and JDH-9 respectively.
What are the Company’s pro forma purchased wastewater treatment costs for the
upcoming year ended March 31, 2021?
The Company’s pro forma costs are depicted on Schedule JDH-10 and reflect total purchased

wastewater treatment costs of $15,925,194 (Ln. 36).
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Please explain how these pro forma charges were derived.
As depicted thereon, the pro forma costs represent 9/12™" of the estimated annual charges for
calendar year 2020 as levied by the entities providing wastewater treatment and disposal
services to the Company, and 3/12™ of estimated calendar year 2021 charges. The Company
has estimated the 2021 increases at 2.13%, 3.02%, and 0.23% from Howell Township
(Adelphia Sewer service), the Ocean County Utilities Authority “OCUA” (Lakewood Sewer
service) and the Cape May County Municipal Utilities Authority “CMCMUA” (Ocean City
Sewer service), respectively. The Company’s estimate for Adelphia Sewer Service reflect the
estimated annual charges calculated for 2020 expenses increased by 2.13% effective January
1, 2020 for the wastewater treatment costs payable to Howell Township. This estimated
increase reflects the average increase in total expenses for the calendar years 2017, 2018, and

2019.

The Company’s estimate for Lakewood Sewer Service reflects the estimated 2020 charges,
with the 2020 rate per a letter from the Ocean County Municipal Utilities Authority multiplied
by a three-year average for usage then increased by 3.02%. This estimated increase reflects the
three-year average increase in total expenses for the calendar years 2017, 2018, and 2019. The
Company’s Ocean City Sewer Service 2020 amount is based on the CMCMUA’s User Charge
Rate Setting Report and letter dated November 12, 2019 then increased by 0.23%. This
estimated increase reflects the three-year average increase in total expenses for the calendar
years 2017, 2018, and 2019. These 2020 estimates will be updated to actuals when available.
Please discuss the calculation of the updated PSTAC rates as detailed on Schedule
JDH-11.

Schedule 11, page 1, depicts the calculation of the PSTAC rates associated with the new year

ended March 31, 2021. Individually, for each of the sewer service Tariff areas, the pro forma

10
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purchased wastewater treatment from Schedule JDH-10 is combined with prior PSTAC year
true-up amounts from Schedules JDH-5, JDH-7 and JDH-9 respectively. The combined cost
is grossed-up to reflect additional incremental expenses associated with revenue assessments
(BPU and Rate Counsel) and uncollectibles. The grossed-up cost (Lns. 5, 12 and 19,
respectively) is divided by the estimated total sewer service sales subject to the PSTAC (Lns.
6, 13 and 20, respectively) to arrive at the new PSTAC rates for the year ended March 31, 2021.
The estimated sewer service sales volumes utilized in these calculations for Adelphia are based
on the Company’s average sales for the calendar years 2017, 2018 and 2019 (see Schedule
JDH-11, page 2, Note 2). The estimated sewer service sales volumes utilized in these
calculations for Ocean City are based on the Company’s average summer consumption over
the months of July through September for the calendar years 2017, 2018 and 2019 (see
Schedule JDH-11, page 2, Note 3). The estimated sewer service sales volumes utilized in these
calculations for Lakewood are based on the Company’s average winter quarter sales,
annualized, for the years 2017, 2018 and 2019 (see Schedule JDH-11, page 2, Note 1). The
Company has added to the aforementioned Lakewood average sales an estimated average
annual usage to account for Lakewood’s minimum usage charge, as authorized in Docket
Number WR10040260, effective 1/1/2011. The utilized average annual usage of 25,806
thousand gallons is supported in Docket Number WR17090985, SIR-14, Workpaper fSS, page
2 of 10.
Has the Company calculated the PSTAC rates for the three sewer districts on a
compressed basis?
No, there is no compression in the rates. The effective date for this filing is anticipated to be

April 1, 2020, the beginning of the pro-forma PWAC/PSTAC year. Should the actual effective

11
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date of the PWAC and PSTAC rates change, the Company will determine the compression

calculation accordingly.

. Has the Company worked to control the costs it incurs under its purchased wastewater

treatment agreements?

. Yes, the Company supports a formal process to address future price increases. The Company

monitors known proposed rate increases by its wastewater authorities and, where appropriate,
reviews available financial and operating information which leads to the need for such increases,

propounds interrogatories, and attends public meetings where applicable.

. With regard to the proposed PSTAC for the Company wastewater utility operations, do

the Company’s purchased wastewater treatment costs exceed ten percent of the sewer

service Tariff area’s operating and maintenance expenses?

. Yes.

. Have you attached a copy of the proposed Tariff pages to implement the proposed PSTAC

charges?

. Yes, they are attached as Schedule JDH-B.

. Based on your above testimony, what is the overall increase you are proposing in this

petition?

. The proposed rates in this petition will increase annual revenues by $4,444,232 or 0.66%.
. Does this conclude your testimony?

A. Yes.

12
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New Jersey-American Water Company, Inc.
Statement of Pro Forma PWAC

Schedule JDH-3
PWAC Filing Year: 4/1/2019 - 3/31/2020

New Jersey-American Water Company, Inc.
BPU Docket No. WR1911

Witness Responsible: Jamie D. Hawn Page 1

Line CALCULATION of PWAC Rates for Year 4/1/2020-3/31/2021 Without Compression (regular calc.)
1 [§)) (2)
2 Regular Calc
3 Pro forma Purchased Water Exp.- PWAC Year 4/01/20-3/31/21 (Schd. RRS-1) $35,679,632
4 PWAC True-up from PWAC Year 4/01/18-3/31/19 (Schedule JDH-2) 2,741,833
5
6
7 sub-total (lines 3+4) $38,421,464
8
9 Gross-up factor for Uncollect. Exp. & Actual BPU / Div. Rate Counsel Assessments (1) 0.9922
10
11 PWAC for Recovery 4/1/20-3/31/21 pre-GRFT (line 7/ 9) $38,722,102
12
13 Total Projected Water Sales subject to PWAC (1000 gallons) (line 46) (3) 80,562,972
14
15 PWAC Exempt Rate per 1000 gallons (line 11/13) $0.4806
16
17 PWAC Non-Exempt Rate per 1000 gals. (line 15 / grossed up for GRFT @ 13.45%) (2) $0.5553
18
19
20
21 Pricing
22 Exempt Sales
23 Projected Exempt Water Sales subject to PWAC (1000 gallons) (line 46) (3) 2,825,421
24 PWAC Exempt Rate per 1000 gallons (line 15 $0.4806
25 PWAC Exempt Revenue . $1,357,897
26
27 Non-Exempt Sales
28 Non-Exempt PWAC recovery pre-GRFT (line 11 - 25) $37,364,205
29  Non-Exempt PWAC recovery grossed-up for GRFT (line 28 / (100% - 13.45%)) $43,170,659
30
31  Projected Non-exempt Water Sales subject to PWAC (1000 gallons) (line 46) (3) 77,737,551
32 PWAC Non-Exempt Rate per 1000 gallons (line 17) $0.5553
33 PWAC Non-Exempt Revenue $43,167,662
34
35 Total PWAC Revenue (In. 24 + 32) $44,525,559
36
37
38 Notes:
39 (1) Uncollectible rate @ 0.49% per 3-year average of 2014-2016 uncollectible rates and actual 2019 assessment rates
40 @ 0.286397% (combined) (BPU = 0.231133%, Rate Counsel = 0.055264%)
41 Gross-up factor (100% - (0.49% + 0.286397%)) or 99.22%.
42 (2) NJAWC Authorized GRFT rate is 13.45% per Docket #WR17090985.
43 (3) Projected water sales are an average of calendar years 2017, 2018 and 2019 actual water usage.
44
45 Exempt Non-Exempt
46 Water Sales (in 1000 gallons) 2,825,421 77,737,551
47




sabeys Aouaioyep g10Z PUB £10Z '9L0Z Jo abelaae 1e patewisa abiey) Aoustoyaq 6402 'SIESA 0m) Joud Yiim JUBISISUOD ISBIDUI % UIM PIIBLLINSD 8210AU 0Z0Z Aerugad (2) 82

S|enjoe U paseq ale sienidoeg/sauuy jeuinopr () XA

S3ION 92

[:74

124

0EL'EEE'98 [ £6,'088°1S  0S 0s$ 08 EEE'PBYIS  0S 0s EEE'PBYIS  OS 03 EEE¥BY IS POSN[pY SV "dx3 JE0.L JOIEMISEM "YdINg [0} €7
2z

{oeL€c€'9s) (9cv'zavs) _ (LO8'GL6S)  (Ocvcovs) (822 v6vs)  (8LLv6vS)  (BLLV6vS)  (BZLV6vS)  (BZZv6vS)  (8ZZv6vS)  (BLL v6vS)  (BZL¥6vS) (811 ¥6VS) suoneuw|3 Jo |ejeL 12
0 114
(oeL'cee'es) (9cv'zevs)  (199'5168)  (9cr'zavs)  (B2v6rS)  (8.L'¥6¥S)  (BLL'vEYS)  (BLL'WEYS)  (BLL'v6vS)  (8LL'v6¥S)  (8LL'w6Y¥S)  (8LLv6VS)  (BLL'WE¥S) JUNCDDY JOj S[ENIDOY djEUIWIT 61
suonEGIWINg 81

21

9l

0EL'EEE'OS 0% €€, 088t 0S [ 08 €EEPBYIS  0S 0% EEE VY LS 0S 0§ €EE VBV 1S SUOIIPPY 4O |EI10L I
0 v
0 £l
vZY'EEy vZy'eey (2} sayonop abseyg Aousidyag 6L0Z - YNIO ZL
90£'006'5$ 0s 80Py LS 08 0% 0% EEE'PBY'IS 08 08 EEE'PBY'LS  0S 08 £EE'98Y'1S {z) s1eyonoA (YnDO) Aoyiny saninn Aunod uesdQ LL
SISUSNGA/SUCHIPPY Ol

Sjuewisnlpy 6

8

0EL'€EE'9S 9EY'Z8YS 198’5168 9Ey'zZars 8LL'Y6YS 8LL'v6¥S 8LL'YEYS 814'v6¥$ 8.1 '¥6VS 8LL'v6VS 8.L'¥6YS 8.1 v6YS 8LL'v6¥S JUOWILOIL JOIEMOISEM "UINg e IRI0L L
0EL'€EE'98 oEY'Z8YS 198’6168 9EY'Z8YS 8LL'YEVS 8LL'v6VS 8LLV6YS 8LL'¥6YS 8LL'¥6VS 8LL'V6¥S 8LLv6¥S 8LL'V6VS 8LL'Y6VS (1) sienusoyssauy 9
BT [eUINGr  §

¥

Q0]AI0S JOMOS poomeNeT ¢

z

1

[T 0z-Jen 02-994 0z-uer §1-99Q 61-AON 64190 gl-deg 61-6ny sL-inf el-unp el-Aew 61-40Y JUOWIEOI L JOJEMOISEM POSEYIING ON

U
| oBey UMeH ‘g SIwel :9)qI1suodsay SSOUIM
0Z0Z/LEIE - 6102/ LY JEoA Bullld DYMd LL6LHM "ON 394900 Nd8
$-HAr 9INpey2s ‘ouj ‘Auedw o 103EAA UBDLIGUWIY-A9SIefr MON

0ZILLIE - BLILIY J89A OVLISd
991AJ0G JOMOS DV 1Sd - dx3 Buy do 1] 10} 5 INg |ENOY 99]AI9S 1GMOS POOMINET JO JUCWOIEIS

‘ou| "‘AuedwoD JOIEM UESLOWY-A98100 MON



6v8'92cs

€25'8%5

BYE G2ES

S8JBJ JUBWSSISSE §102 |entoe Jad Jo1o.) 35uBdXD [ISUNOD 31BN PUB NS PUB SEE060L L MK 19420G
‘0202 Y218 ubnoiy) 6102 1390190 Jo} P3!

586060, 1 ¥M# 194900 NG UO Paseq s) YO UL {5)

YIuoW JUBLIN3 Y} JO 21 dull S$B) Lo Joud BY} 30 £Z aul snid LILOW JWBIIND Y)Y JO £Z Sur {p)

) 51509 0) j0u s ales 1449 ayy ()

uo paseq 3jes

n S81BWISS 1da0Xa 'S|BNISE UO POSEq JJB SINUBASL DVLSd P3G {2)

'BG-QWQ JINPAYIS Jad JaMAS POOMaNET JOj 3duejeq dn-ansy DY 1S IBIOL Byl suasaidas 6102 uasew (1)

969'€§

(244

(8v2'L3)

%

697'SS

92z ¥S

0e0'cs

¥8¥'98

PEE'SS

28L'YS

109°4$

yir'9s

%28 0
%Ci9Y L

€81'96¢

6v'S2ES

%29 0
%ZL9Y L

98Y'261

§10'298%

%29 0
%ZI9v L

(11z'102)

(990°'22¥$)

%290
%ZIor L

857'0%¢

£29'69$

%290
%TL9Y L

lz1'ze8

EATANY

%290
%CL9v L

629'189

196°25L°LS

%290
%ZI9P L

ceL'eay

8620128

%290
%ZIOP L

LEL'SPO'L

691°294$

%290
%LV L

12€°098

€62'92E'LS

%290
%TLov'L

LLY'vLS

6v'96¢€S

%290
WOV L

Z£6'52T')L

265'256$

%290
%ZLOY L

€65 €0 1

LLZ66YLS

(921'v6¥8)

455'98E°LS

(921'v6¥8)

(91'v6¥S)

{921'v6¥S)

1510665

oELeee9

18€'800°98

0
9LL'¥EYS

££L°088't

SLL'Y6YS

[+]

9L1'p6YS

0
9L1'v6YS

0

9L1'¥EVS

CEC'PBY'L

9L1'¥EYS

(8££'6053)

(1£9'6088)

LEV'GLES

(052'8058)

(o981 '66¥8)

8v8'9.6$

0

8.£'605$

0
1€9'605S

CEC'PBY'L

968'805S

0

062'8058

0

981'66¥S

CEE'PBY'L

¥8¥ £06S

916'695

16281598

€6¥'LY

699'LvSS

€6¥' LY

699'L¥S$

£6Y'LY

699'L¥SS

£69'LY

699'L¥SS

£6¥'LY

699'L¥58

£6Y'LY

699'L¥SS

€6Y'LY

148'9658

£E6¥'LY

¥21'2568

€6Y'LY

68€'955S

£6¥'LY

£v2'955§

£6¥'LY

629'9¢5S

€6Vl

L16'9558

9266 0

61042998

9266'0

189'6¢S$

9266'0

189'G5$

92660

189'6ySS

9266'0

189°67SS

9z66°0

LB9'G¥SS

9266°0

L89'6rSS

9266'0

$66'095%

9266'0

052'195§

92660

015'095S

92660

€9€'095$

9266 0

8240558

9266 0

180'6558

%00
61022998

%00
[3:3:-R-14-H

%00
L89'GPSS

%00
L89'GYSS

%00
189'5¥5$

%00
189'6¥SS

%00
189'5vSS

%00
$66°'096%

%00
05Z'199$

%00
015°095$

%00
£9£'096$

%00
82L°0558

%00
1806558

$9ION
152193u| Buipn|au) "A022Y-19pUN / {'A039Y-13A0) OVLSd IE10L
1apun / 0aAQ) - sasueleq dn-ani | UG JS3IW|

wmay jo ey llesaa0 Alyiuow
(9) 19%20Q 1ad HOY IIB/9A0

ssouejeg dn-anu )
ABINWND SUIOW Joud § UBLND auy} jo aBesany

916 695§ (¥) A003Y-13pUN / { A0I9Y-13AQ)

aoueleq dn-anJL ANBINWND DY 1Sd (BIOL
UoREInajED 189w

(Z1-stulp pun / o)
asue|eg dn-ans) OV.1Sd IMOL

(£2 Ul 'v-HQr 3Inpayos Jad)
- paysnipy sy dx3 1B3s) JAIBMIAISEAN 'UdINnd (RI0L

3A0QE pa|ie}ap 1500 30 18U Jvisdieol

(1) sow Zt AG PIPIAID 61/6-81/v JBIA DVLS WOy
916'695$ J0 A19A0D8)-1apun dn-anit Dv1Sd (5587

(8.9 aun) dxo DHA/NCE “IIOUN 'LIYD JO 18U "A3Y OVLSd
(€) sopey dx3jasunod aiey "NO/NE ¥ S3IGHIRII0UN ($537

144D JO 39U $9NUIAIY DVLISd PAIIG
() (VIN) o1e2 x2) 134D
(2) anuanay OvLSd PG IEI0L

TITAIS JOMIS POOMONE]

€L
t43

O -
- -

~N©O TN O~

1e101.

0Z-seN

0z-994

oz-uer

61-33@0

B1-AON

81130

61-dos

61-Bny

6l-Inf

61-unr

si-Aew

61-dy

6l-ley JUIWIIBAI] JIEMIISEAML PISEYIIng
(1) 310N

ON
aun

| oBeyd

020Z/1£/¢ - 6102/ LY

S=HQF 3INPsYsS

BJAL0G JIIMIS DY L Sd -

OZILEIC - BLILID JBIA

O pue

ovisd
dn aniL DYLSd IAIIS JAIMIG POOMINET JO JUIWNEIS

-3u] 'Auedwo? 3B UEIIIWY-AISIIM MIN

UMEH @ JWEP :3|qISU0dSaYy SSIUNM
L16LHM ON 331900 Nd8
N D JNBM UED| Kossar maN




SB6060. L HM# 194900 N8 U0 PAsEq 61/LE/E - B1/6Z/0L 10} MOY  SE0010S L MM 194200 NGB U0 PISEq §1/8Z/04 - 81/L0/p0 10} PAZNLN YO BUL (S) ¥
YIUOW JU4iN2 3y} JO Z|L U $SI| Yuow hotn 33 Jo £z auy snid Yuow JuaaNnd ayy Jo £Z dun () ¥y
Sajel JuUswWssasse |enjoe Jad j050e) 8suadxa |asunod 3JB)/NdE PUB G86060. | MM 19390Q sad 86201 vaumvnD G90L L L9L# 123200 JUdWIINAS U0 pIseq Ae) } 'S1s02 (-1} H 10U S1 B | JHD YL € cr
's|enjoe uo paseq aJe Sanuaal Jv1Sd paig (2) v
86-HQAI 3INP3yas Jad Jamas poomaye ioj aduejeq dn-ani| Dv1Sd IeloL au) sjuasaidal 910z ysew (L) 1y
'SAION 0P
6€
T 189131u] Buipnjau| "A033Y-19puN / ((A0IY-13A0) OVLSd iTIOL BE
L€
9
6S4'6v$ ££1'68 26718 (286°LS) L¥5'LS £16'v8 £20'v8 050'€$ £€6'98 2r5'ss £¥5'v$ £66'48 216'98 J3pun / (43AQ) - s9dUElEQ AN-3NJ | UO 1SBIBI| §E
%29 0 %29 0 %29 0 %290 %290 %E9 0 %E90 %E9 0 %EI0 %€9 0 %€9 0 %€ 0 wnay jo ey 1IBsan0 Ao ve
%ZLOY' L %IV L %ZIOY'L %ZLOY'L %ZLOY'L %OLPS L %96V5 L %9695 L %965 L %IEVG L %IEVS L %965 L (9) 19%20Q Jad YOV IIBISAQ €€
(4
[T
saosuejeg dn-ani}| og
616'228 vS9'0rZ (189'61€) 645'6¥T 880'208 £25'8¢9 150'v8Y 8¥6'9€0't 509'628 L£0'12L $29'892'1 ZE1'L60°L SAREINWNY SUIUOW JOud '§ WWALND aul jo abesany 62
82
916'6958 ¥€0'980°LS (S22 'v09S)  (1£5'veS) 969'€ESS 18¥'0L0'LS 995'9028 1851928 6SC'ZIE'LS  158'9YYS ¥22 5669 12129518 L£1°2598 (v} aocoay-iepun/(A028Y-18A0) 12
aoueeg n:.o..:._. ANBINWNY OVYLSd Ielol 92
UOIEINIIED 15949U| G2
v
916'6958 (€22°19¥8) yOL'sps'LS  (ev@'sLss)  (888'ELGS)  (ovv'zevs) 092’8168 (929°0088)  (22¢'96¥8) €68'6169 (820'v6¥8)  (BSS Z6vS) 2EE'PYES (2= 61 u) y-sapun / { 0) €2
9suejeg dn-aniL OVLSd IMI0L 22
[£4
(€Z ) 'y-HAF 2INpay2s Jad) 0z
¥01'%05'9 0 $0072522 0 0 0 00L'G¥' L 0 4 00L'Siv L 0 0 00Z'GI¥'L - paisn{py sy "dx3 "1ea)) JAIBMAISEM "UdINd |BI0L 61
8l
881 ¥E6'GS €44 19VS 006 +15$ £98'615S 888'€LSS orv'Z8vs ory'L6vS 929'005$ 1LY'96YS LY8'S6YS 820'v6Y$ 855'26vS 89€E'LLYS aA0Qe pa|IBIap 11500 Jo jou ¥ OV1Sd IeloL /1
ot
(1) 'sow Z| Ag papIAID BL/E-LL/Y JBAA DVLSd WOy €
1£1'258 SPE'¥S SYE'YS SPE'YS SYE'YS SYE'vS SPE'YS SPE'YS SPE'PS SPE'YS SYE'YS SYE'YS ZYE'YS ££1'2598 40 Aianodas-s3pun dn-aniL DVLSd $597 Zt
L
ot
S2€ 98598 8119158 S¥Z 9958 881'0458 ££Z'895S 684'985S 684 1568 116 5SS 228'0558 2610558 £L£'8¥SS £06'9vSS 0125258 (8.9 au1) dxa DYA/NJE “1102UN "LIYD 10 13U AN OVLSd 6
¥266 0 9266 0 9266 0 9266 0 9266 0 9266 0 €266 0 €266 0 €266 0 €266 0 £266°0 £266°0 £266°0 (£) Joped dx3(aSUN0D 91BN AIC/NGE ¥ SAANINOOUN S5 §
L
Zyy'9£9'98 196'615S BEP 045$ LIy pLGS 2ry'2Lss 192058 050'955% 4226558 960'5658 19¥'¥G5S 829'2558 LP1'1668 6846258 L4Y9 JO 19U SONUIAGY DVLISd PANIE 9
%0 0 %0 0 %0 0 %0 0 %0 0 %0 0 %00 %00 %0 0 %00 %0 0 %0 0 %00 (g) (w/N) o18) Xe3 1 4O §
Zry'9E9'ss L¥6'6168 689'0458 LLY'pLSS 2YY'TLSS 192'0v5$ 050'955S 112'6558 960'5558 19%'v55S 829'2558 1911658 6826258 (2) onuanay OvLSd PAINE 1€I0L ¢
€
FO|AIIG JOMIS POOMINET ¢
|
jeloL 61-1eW 61094 6i-uer 81930 81-AON 81-190 g1-dog gi-6ny gL gl-unp si-Aew 81-ady 8L-eW L 4 ON
{1) 0N aunry
1 sbeg umeH 'Q Awer :aqisuodsay SsSauNmM
6102/1E/E - 810Z/1/¥ :4EIA Builid OVMd LPZLLLGLYM "ON 393200 NdE
e9-HAr IINPaIYIS Auedwo) saep uBdLIWY A3SIF MAN
SL/LE/E ~BL/LIY 183N OVLSd
IAIIG JIIMIS DV LSd - dx3 Buy do pue - 9|npayYas dn INuL DYLSd 9IIAIIS JOMIG POOMINET JO JUIWNEIS

Aureduio) Jatem ueapduly A3s1ar MaN



dn-any) 0Z0Z YoJeW patewnsa (€) 82
S|enjoe UO paseq aJe S[enJode/sauiul ewnor ANV A

€ 910N 985 0202 UoJey ut palepdn aq (I JuswAed Apapenb |enjoe ayy  swawAied s,6102 vodn paseq pajewnsa st juawied Apepenb pzozsL auL (L) 92

0Ly 60L 13

E1v98

0s

6v4'6/28

0s

0s

6¥.'6/28

08

08 6¥L 6428

os

08

6v2'5428

(266'20118)

(916'16S)

(g167168)

(916716S)

(916'168)

(s167168)

{916'L6%)

(9167168)

(916'163) __ (91616S)

(9167169)

(9167L69)

(9167L63)

(£66'201'L8)

(916'168)

(916 169)

(916'168)

(916'168)

(916'L68)

(916'168)

(916'168)

(916'168)  (916'L6%)

(916'L68)

(916'1L68)

(916'L68)

0Ly 60LLS

€Ly 98

0s

6p2'6/2S

0s

0s

6vL 6428

0$

08 6v2'6/28

0s

0s

602’6228

0
€r'9
/66°20L'LS

€Ly 9
0s

08

6v1'S5.28

0s

0s

6v2'5428

0s

0$ 6¥.'6.28

0$

0s

6Y.'G/2S

166'201L°LS

916'168

916168

916'L6S

916'L6$

916 168

916 16S

916’168

916'L6S 916168

916'16$

916168

916'16S

166'201°LS

916'L6S

9l6'L6S

916'L6S

916'L6S

916 16%

916 168

916'L6S

916'L6S 916'16%

916°L6S

9L6'L6S

916'168

S8ION 62

poisnipy sy "dx3 "yees) J0JEMeISEA 'Yaind (B30 ZZ
suoneuiw3 Jo [e1oy 0Z

JUNOD2Y JO S|BAUDDY djeuIL3 8L
suoneully /1L

13

Sl

SUOHIPPY JO [B10L tL

(g)wawisnipy - jamoH 2L

(15884 DVLSd Ul PlEd SJAUONOA - ML |3MOH LL
SI0YINOAJSUORIPPY

Hueunsnlpy

(=]
-

JuBwWIED] JOJEMBISEA "YdINd ‘|eg [e10L
(2) steniooy

B31AI0% JoMmog EIqdiopy

TNM T ONDWNO0N

(L2008

0z-Je

0z-qe4

oz-uer

61-28@

61-AON

6110

6l-deg

61-6ny (YR

64-unr

6s-Aew

61-1dy

JUBLIIEDS L JOIEMOISEM POSEYIING ON
aun

| eBed

0Z0Z/LE/S - 6L0Z/LIY :Je0A Bullid DYMd

9-HGr ojnpeyss

991A10G JOMOS DV 1Sd - asuedxg Buneied)

0ZILEIC - GLILIY Je8 A DVLISd
1 M POSEY2.N |ENjOY 031AIRS Jomeg ELydIOpY JO Juswweelg

-ou[ ‘Auedwo) Jojepp uesLIOWY-A0SIOP MON

umey ‘Q elwer :0]qisuodsey SSOUIIAM
LI6LYM "ON 10000 Nd8
au) ‘Auedwo? Je3ep uesLoWY-ABsSiof MON




5860604 LHM# 193200 NdB U0 pased YO (S) vy
YIUOW JUBAIND 3L} JO ZL BUI SSB) iow Joud 3y} JO 2Z au SN YIUOW JUBLIND 3y} JO 28U () €y
sajes JUBWSSasse §10Z {enide sad J0j08) asuadXa |aSUNDD aleYy PUB NJE PUB GBE0G0Z L MM 14900 IUBWAINAS YO PasEq Jlel A|qr 1 sisod o) i zv
0202 Y218 ybnosyl 610Z 190190 10§ PAZINN SAJEwNsa 1da0X3 ‘S|BNIOR UO PISEQ 9JB SANUBAAI VLIS PeINE (2) Ly
/-G 2Npayos Jad 1amas ewydiapy Joj adueleq dn-ani)L OVLSd 1eloL (1) o
S3ION 6¢
14
. 1
Teomee 152233U) BUIPN|oU) "A092Y-13pUN / ("A033Y-19A0) VLS IBIOL 9E
SE
¥e
v.6'88 0058 Zro'Ls 2153 9sts 810'4$ s¢l8 LGS 0£0'LS 8EL8 6298 650'LS 2.8 18pun 7 (43A0) - s3dUB(EG dN-3MuL U JSAIBWI £E
%290 %290 %290 %9 0 %290 %290 %290 %290 %290 %290 %290 %290 wmay jo sjey 1190 Aluwo 2¢
%YL %TLOY'L %ZL9¥ L %29 L %29 L %219v L %ZI9Y L %CL9¥ L %eL9% L %9 L %ZLo¥ L %1% L (9) 194200 J8d YONH IIRIAD L€
o¢
62
saouejeq dn-ans| T4
org'08 €50'891 181021 WS'EL 09L'vat 506'911 §52°CL 911994 280'641 09222 698'041 Zie'LiL BAIRINWND SYIUOW J0ud ' WBLND Bul Jo abiary L2
74
LEG'8ES EvLTTLS TIE'ELZS ZET 8T8 168'81LS 0%'602$ ove'¥Zs 011218 2901128 £50'228 L9¥ 218 YXA 4543 z51°0Z8 (#) aos8y-13pUN / { A023Y-13AQ) 14
daueeg dn-ani} 3ANBINWND OVLSd IBIOL $2
UonEnoEs 1weia] ¢2
k44
185988 (125'289) (ove 895 608'981$ (ov6'888) (0v6'888) 608'981§ (151668} (c1Z'88s) 189'6818 (5¢2'868) (5z1'g8s} 2086618 (g- 21w pun /( o) 12
ssuejeg dn-an)) OYLSd 18301 02
-1
(2Z ul ‘g-HQr ainpeuds Jad) 8l
oL¥'60L'L 184 ] 6¥LGLT [ 0 6¥L'6L2 0 0 6¥2'642 0 0 [ 7%-7¥4 - paisnipy Sy 0X3 1B9)L J31BMBISEM UINd IBIOL /1
9t
€48°040'L 0v6'88 0v6'88 ov6 88 ov6 88 0v6 88 0¥6 88 151'66 ciz'e8 29006 S€L86 sTl's8 Ly6'6L A0qe p3|iesp 150D )0 U Jv.isdIelol Si
128
{1) sow Z| Aq PapIAIp §L/E-8LIY JESA DVLSd WOl 113
Z5L'0Z 629'1 649t 629t 6491 6291 649'L 649t 629t 649'1 649'L 691 €89't 2514'028 40 AiaA0das-13pun dn-aniL OVLISd $597 2L
33
oL
520'160'LS 619'063 619068 619'06S 619'06S 619 068 619 068 0£8'968 268'688 LpL'L6S yL¥'00LS ¥08 98$ 0£9'L8s (8.9 aul) dxa DYQ/NAE "1103UN "L4¥D JO 13U AIY OVLSd 6
9266 0 9266 0 9266 0 9266 0 9266 0 9266 0 9266 0 8266 0 9Z66'0 92660 92660 9266'0 9266 0 (¢) Jovey dx3 jasunod aley MQ/NdB ¥ 91G198)102uUN SS37 8
L
501660 LS 06Z'16S 06Z'L6S 062 16S 062'L6S 062168 06Z'16$ 195168 BS5'06S 0zZv'26s 8S1'LOLS L1v¥'188 Se2'28s 14¥9 j0 19U SINUIAY DVLSA PG 9
%00 %00 %00 %00 %00 %00 %00 %0 0 %0 0 %00 %00 %0 0 %00 (e} (w/N) AR XB) 148D §
501'660 1S 062'16% 062’468 062'L6S 062'16S 062'16$ 06Z'168 L¥5'L6S 855'068 0z¢'26$ 8SL'L0LS pv'i8s 5€2'288 (2) snuanay ovisd Pallig IElOL ¥
€
4
I
(E301 0z-iel 0z-99d 0Z-uer 61-93Q 61-AON 64320 6i-dag 61-Bny 6i-nr 6l-unp 6l-Aew 61-ady 64-JBW L d OoN
(1) a1oN aun
} 9Beg UMEH 'Q 9lWer :3|qIsuodsay SSILUM
0Z02/48/€ - 610Z/1/¥ :yea4 Bulltd OYMd LLELUM "ON 18)20Q Nd8
2-HAr 3Npayss *ouj ‘Auedwog Jalepm uesIwy-Aasiar MaN
0Z/LE/E - 6L/LIY J83A DVLSd
39IAIIG JAIMIS DYLISd - ] do pue - dn 9Nl DVLSd 291A198 1amaS BIYd[IPY O JuIWIEIS
“au) 'K 0 JEM Aassar man




S86060 LMM# 135200 NdE UO PISEA GL/LE/L - BL/6Z/01 10} HOM SEO0LOS LM 19490G N\ U0 PISEQq 81/BZ/0 - 8L/L0/¥0 0} PaZIN HOY 2u) (S) »¥
YIUOW JUBLND 3} JO Zi aul $59) Yuow Joud auy 4o 4z aull snid yuow Juang 3yl o g2 aur (¥) €
S3IEJ JUSWSSASSE |ENDE Jod 10108} 25U2DX3 1aSUN0D JJBJNJE PUR GEE060L | M# 194000 Jod 81/62/01 Palepdn '8102/62/01 01 soud 5901 LLIL# 19%20Q uo paseq ajel ) $1500 019 10U S 318) 1IHO 9yl (£) 2
S{ENJOR U0 PISEQ 38 SINUIARI DVLSd pag (2) Ly
B2-HOr 21Npayss Jed Jamags eiudiapy Joj @dueleq dn-ani| OV LSd (BIOL Sy} siuasaidas gLoz ysew (1) oy
SION 6E
8¢
I
251’028 153193u) BuIPNIoU| ‘A0IIY-JIPUN / ('AOIIY-10A0) DVLSd ITIOL S€
[
e
191'ES [ 6788 9095 [ S168 (2€28) (0¥E'LS) (c228) (88$) S8 9LL'Ls vigs 13pun / (43A0) - saouejeg dn-aniy uo isasa) €F
%29 0 %290 %29 0 %29 0 %29 0 %E9 0 %€9 0 %€90 %£90 %9 0 %E9 0 %E9 0 wniey Jo g1ey 18I0 AIWOW 2€
%ZIOY L %ZLOY L %ZI9Y L %ZLIY L %BZLOY L %0LPS L %96YG L %96¥G L %9695 £ %9695 L %I6YS L %96¥5 L (g) 193900 Jad HOY IBIGAO LE
o
62
sasuejeg dn-ans 14
SET'VS ¥26'9€L 608'L6 069'25 PY-pA L (9€9'££) (£69'212) (0s9'v11} (1£0'v1) 191'88 Yoz LLL LEL'6ZL JANBINWND SYIUOW JOUd B JUALNY au) Jo abesaay 1z
[:14
251'028 21£'888 1€5'681S 180018 £62 5018 298'681$ (ze1'sozs)  (8vz'o9rs)  (2e1'698) 0L0'L¥S 2ST'SELS 951'6128 SOL'6ES (v} Aoday-1apun/(A023y-3A0) 62
aduejeg n:.o?_k DARRINWNG OV1Sd 8oyl +2
UoRENIIED IsAW] €2
(44
251028 (906'¥9S) (556'€6S) v0L 8418 (4¥6'168} {01£'185) 852'85v8 (oe9'1018)  (268'28S) (£y6'901s)  (£26'068) (5v9'088) L0E'€81S (g1 - 21 up) pun / (p y-13A0) 12
ssueieg dn-ani) OVLSd IB10L 02
[
(22 Ul 'g-HAr 8inpauas Jad) 8l
98Y'LL0'L v05'8 0 9vZ'L92 0 0 16Y'¥ES 0 0 0 0 0 9y2'292 - paisnipy sy dx3 18611 JAIBMBISEM YdInd JBIOL L1
9t
$EE 2501 0LV EL S56'€6 2rs'ss L9616 0LE'18 ££2'94 0£9'L04 158'28 £46'901 £26'06 $¥9'08 6£6'€8 aA0QE PajIelap sal 1500 J0 13 OviSdieloL Si
(33
{1) "sow 2} Aq papinp gL/E-L /Y JBIA DVLSd Woij €l
S0L'6€ 65Z€ 652'¢ 652'¢ 652'¢ 652'e 652 652'¢ 652°€ 6s2'e 145 652°€ 962'e GOL'6ES 40 A)anoda1-1apun dn-anu| OVLSd 5597 2L
s
oL
6£9'960'LS 699'9.8 p12'268 108'16S 902'56$ 695'v8§ 26¥'645 688'701L$ 911'16$ 202'011S 281'v68 ¥06'¢8S S61'28 (8.9 aun) "dxe DYQ/NJE "HOOUN LIYD JO 19U ASY DVLSd 6
¥266 0 9266 0 9266 0 9266 0 9266 0 9266 0 £266'0 €266°0 £266°0 £266°0 €266'0 €266°0 £266'0 (g) Jope 4 'dx3 [95Un0D 3jeY AIQ/NGA F AQNDB}OdUN SS9T 8
L
28490118 262448 9£6'26§ 18%'Z6S 116'S68 S61'68$ 901'088 £02'501$ £29'168 4S0°LLLS EL6'V6S $55'v8$ 2.8'288 L3UO JO 12U $aNUIAIY DVLSd PINE 9
%00 %0 0 %0 0 %00 %0 0 %0 0 %00 %00 %00 %00 %00 %00 %00 (€} (vIN) @181 xe) LINO §
£82'v0L'LS 182248 vE6'L6S 18¥'268 116°565 561'68$ 901'08$ £04'501$ £28'168 1S0°LLLS £16'¥68 SSS'v8S 2.8'288 (2) anuaaay ovisd palg IeloL v
€
z
1
1ejoL sL-1EW 61-993 sl-uer 81-290 81-AON 81190 g1-dag 81-Bny gL-nf gi-unp aL-Aewy 81-1dy 81L-1eW L J oN
(1) 10N aun
| oBed umeH 'q sjwer :a|qisuodsoy SSUNM
610Z/1E/S - 810Z/L/y 24EIA Bulild OYMd 19Z1LLBLUM "ON 194300 Nd8
e.-HAr 9[NPayss Auedwo) 193eM UBILIWY Aagiar MIN
SL/LE/E ~BI/LIY JEIA OVLISd
P91AIIS JIMIS DVLSd - ] do puz - dn snul DY1Sd 99198 J19MaS BIYdapy JO WaWARBIS

Auedwod Jajep UeoIY A9SI0r MaN



S|enjoe UO paseq ase S|enooe/saulug Jeusnor (2) SZ
6L0Z J3GWaAAON pajep Janal vNIWIWD Jad abiey)d Aouanyag 020z Yiew (L) ¥2
SIION €2

815'96¢'8S 92¢'981'28 0% 08 0% 0s LLv'e0Lzs  0S LLY'E0L'Z8 0% 2iv'eoL’es 08 08 PoIsnipy SY GX3 JE0)L JOIEMRISEM "YdInd (BI0L 61

(201 '0vv'8s) (066 6023) (056 608) (066 60Z9) _ (6£1'1028) _ (66t 10Z8) _ (6€L 10Z3) _ (BEL LOZS) _ (6ELLOZS) _ (6EH 10LS) (6EL10Z8) _ (6E110Z8) __(6EL LOZS) voneunun3 jojeloL /|

{Z010vv 88) 1056'6028)  (0566028)  (056'608) (661 10Z8) (664 1023)  (66+ 40LS)  (6EL LOZS)  (BEL HOZS)  (6ELLOZS)  (6EL 1OZS)  (6EL 10ZS)  (6€F LOZS) 1UNCOOY J0) SIBNIJOY JBUIWIT 9L
SUSHEUTWNE Gl

85967 83 92898125 08 0% 0$ 0§ Ziveores_ 0s ZIve0Les 0% ZIvE0Les 0% 0S SUONIPPY JO [BIOL 2L
9.¥'95 9195 (1) Jauonop abseyd AouaiyaQ 6L0Z - YNIWOWD Lt
Z04'0vv'8s 058'621'25 0% 0% 0$ 0$ LLY'E0L'ZS 08 LIP'E0L'ZS 08 LLY'E0L'ZS  0S 0s $1842N0A - Aiouiny sanimn [edoiuniy Kunod ey aded oL

SIOYSNOA/SUCHIPPY 6

ao:aEaaa_v< 8

L

9

201°0v¥'8S 0$6'6048 0566048 0566048 6EL'10.$ 6E1'L0LS 6€1°10.8 6EL°L0LS 6EL'L0L$ 6E1'10/8 6€L°L0.8 6€1°10.8 6€1°10/8 JUBWIERIL JOIEMOISEM ‘YaInd ‘|EG IBIOL
20L'0vF 85 0566028 06 6028 0566028 6E1'10L$ 6€1°L0LS 6EL'L0LS 6EL'L0LS 6EL'L0LS 6EL7104$ 6EL'L0LS 6EL'10LS 6€L7L0.S () siensooy v
€

z

1

Iejo) 0z-Jen 0z-q04 0z-uer §1-990 6l-AON 81-190 61-deg 61-6ny sline ei-unp si-Ael 61-4dy L 'M PosEyInd ON
aunn

| oBeyd UMEH ‘g S|wel :9)qIsuodsey SSOUIM
0202/LE/E - 6L0Z/LIY (480 A Bullld OVMd LLGLYUM "ON 194200 Nd8
8-HQr oinpey2s oyl 'Auedwo) Jojep UBdIOWY-ASSIer MON

02/VEIE - 6114V JEOA QYIS
991AJ0G JOMOS OV 1Sd - 9suodx3 BujesedQ Juouwyeas] M POSEYOIN [ENIIY 99]AI0S J0MES AJD UEBSIQ O JUSWAEIS
-ou) ‘Auedwio J9yepm UBILIWY-A r MON




G860602 L¥M# 18%20Q N\ U0 PISEQ PAZIAN NOY auL (S) 2v
HIuow JU3NJ 9y} JO Z1L Uy S$3) yjuow ho_._a Yo LZ vy sn|d Yluow JuaLIng 8yl jo §Z sun & v
$a}es JUBWSSASSE gL0Z [enpoe Jad 101oe) asuadxa (aSUNOD 31BN PUR NdB PUB SB8E060Z L HM# 19320 UIWI[INSS U0 PISEq Jes Q! ) 'Sis0d o I jou S a1es 1 YO YL (E) op
‘0202 U2,2N PUE 6102 $3Q0I00 JO} PZINn SAIBWIISS 1d8aXs 'S|BNOB UC PISEQ @JB SaNUIAA) OVLSd PaNg (2) 6¢
‘B6-HACr BINPaYDS Jad Jamas AND UB3DQ JO) 3aueleq dn-8ni DV LSd IBI0L a4l SIuasaidas 5102 udsew (1) 8¢
'S3ON L€
L
289'9%$ 152J31u] Bupn|out ‘A0IY-19PUN  ('A023Y-19A0) DV LSd IBIOL SE
ve
€€
(6vy'2rs) (Lzz vs) (2L es) (902'es) 9148 LE9'VS [ (6ess) {180'es) (€vg'ss) G2z 89) (peg'0ts) {ri6'9s) Japun / (48A0) - saouejeg dn-ans) U isasaju) 2E
%290 %29 0 %29 0 %29 0 %29 0 %290 %290 %9 0 %290 %290 %290 %290 uinyay JO 9JeY 1IB58A0 AIGIUOW LE
%ZL9Y L %ZIOY L %ZLOY L %ZL9Y L %ZLOP L %219¥ L %ZLOY L %ZLOP' L %2ZL9P' L %ZL9Y L %2L9¥ L %ZIOY L (8) 19%20Q Jad YOW lieIar0 0¢
62
saouejeg dn-ans) [:14
(582'989) (e9s'syL'L)  {820'219) 209'SLL 268'LvL 699'82¢ (299'98) (L1o'z6) (161°016) (eco'oze’t)  (sov'ews't)  (22V'siLL) SAIBINWND SUILOW 10ud § JUBLND aui jo abrIaAY 42
[:74
9£0'88S (s08's9v'Ls) {oze'eces)  (seg'0028) 059'LEVS SEL'v90'LS  (864'90¥8) §90°'€£Z8 (980'222'18)  (L62'c655)  (696'650'25) (696'vEv' 1S) TvZE G687 (v} noday-rapun s (A0394-10A0) G2
sauejeg dn-ans) GALBINWND DYL1Sd IBIGL #2
ToREma(eD sl €2
44
9€0'88S 09528¥'1S (992 8698)  (992'8698)  (992'8695)  (992'869S) 159'v0y'LS  (Ep1'9048) 698'€68'LS  (020°0048) 16e'00r'Ls  (1821698)  (828'048) (gL -24up) y-19pun / { 1900) 12
@sueieg dn-aniL OVLSd 1101 02
61
(61 "ul 'g-HQr sInpayds Jad) 8l
815'96%'8 92€'9812 0 0 [} [} LLY'E0L'T 0 LIY'E0L'2 0 LIVEOL'T 0 [} - paisnipy sy "dx3 12311 JOIEMAISEM "YdINg [BIOL L1
9l
2rs'80r'8 992869 992'869 992 869 997969 992'869 992'869 £91'90L 89560 020004 920'€0Z 182169 828502 3a0qe pajielap 1503 0 J8u OviSdIeoL §i
(38
€L
(1) sow Z\ Aq papinp GL/S-BLIY JBIA DVLIS WOl ZL
(v2€'562) (182'99) (182'99) (18Z'99) (18299} (182'99) (182'99) (182'99) (182'99) (182'99) (182'99) (182'99) (e82'99) (v28'5648) 10 A1aA0221-33A0 dn-aniL DYLSd 1S527 LI
o0l
891 €19 48 S8Y 2¢95 $8Y'2£95 $8Y'2£98 58¥'2£98 S8Y'ZESS 582898 298'6£9S L92'EVes 684'€€9S Sv4'9£9S 000'5298 565'6£98 (8.9 3uN) dxa DHA/NJB “II0UN ‘1IYD 40 19U A8y DV1Sd 6
9266 0 9266 0 9266 0 9266 0 9266 0 9266 0 92660 92660 92660 9266'0 92660 9266 0 9266 0 (g) Jope4 dx3asunod ey ‘MO/NdB 9 SAIQDAIEoUN 8597 8
L
186 699 28 04) 2898 041'2£98 041'2898 041'2698 0412698 0LL'2£98 109'¥¥9§ LE0'8¥9S £8¥'8£9S L9%'L¥9S 6296298 2EE'¥S 1440 jO 19U SINUIAIY OVLSd PINE 9
%0 0 %00 %00 %00 %0 0 %0 0 %00 %0'0 %0'0 %00 %00 %00 %0 0 (g) (w/N) 91es XBY LMD S
155'699'LS 041'2€98 0212698 oLV 2e98 0L1'L£98 0L1°LE98 041'££95 109'y¥9$ L€0'8VSS €87'8€9S 197'L¥9S 629'6295 2EE'¥OS () anuvAsY OVLSd PAING IBIOL ¥
€
z
|
1ei0L 0z-JeW 02-994 oz-ver 61930 61-AON €1-390 s1-deg 61-Bny si-ine §1-unp si-Aew 61mdy 6LJEW L d ON
(1) ;0N auny
| obeg UMEH "( JIWEr 13[QISUOdSIY SSIUIM
0Z0Z/18/S - 6102/1/v :JeaA Bulitd OVMd LLELAM ‘ON 394200 Nd8
6-HAr 3INpayss *2u| ‘Auedwo J9IEp| UBDLAWY-A98I3r MON
0Z/LE/T - GL/LIY JEIA OVLSd
39)A198 JaMIS DVLSd - dx3 8 do pue - dn anil OVLSd 931AI9S J9MIS ANND UEIDO JO JUIWNEIS

‘au| 'Auedwo?) 1a3ep LedsdwWY-A38Iar MAN



S86060ZLEM# 193200 N\ U0 PIseq GL/LE/E - BL/6Z/0L 10} HON SE00L0S I MM# 194300 NG UO PISEq 81/8Z/0L - 81/LO/¥0 40} PAZINA HOY dUL (§) 2¥

LIUow JUaLIN3 8y} 40 ZL au) $53) Livow Joud 3yy Jo 2Z aul SNid YIuow JuaiNnd 3y} Jo €Z U () LY

SajeY JWBWSSASSY (B2 sad J0joe) asuadxa sajel JuaLSSasSe |BNII. sad JOIOE) asuadxd 1aSUN0D B1.INdB PUB 86060 L HM3 194200 13d 81/6Z/0L PAIEPAN 'GH0LLLOLH 194000 UBWANGS U0 PISE L AQNIJN0IUN "SISO IUAWIESIL JIEMIISEM 0) 3jqedydde Jou S1 aie: L MO auL (E) oF

‘S|ENJOE UO PASEq JJB SANUBARI DVLSd PaINg (2) 6E
B6-AQ 2INPaUdS Jod Jamas AND ueddQ 10) 3ouejeq dn-ani ) DY.LSd 1101 dy) Sluasaida) gLOZ yosew (1) 8¢

SOlON L€
9€

Tvze's623) 182433u) BUIPNISUL "A023Y-19pUN / ('AO33Y-19A0) OVLSd IEIOL GE
e

£

(y28'1€$) (e6z 28) (2¢9'28) (222'88) 2L 206'6$ 991'¢$ 688 (89¥°LS) (682'¢S) (891°9%) (065'88) (522'%8) J8pun / (33AQ) - saouejeg dn-ans) uo Jsasa; 2¢
%29 0 %29 0 %290 %290 %290 %E90 %90 %€90 %€9 0 %€9 0 %E€9 0 %€9 0 uInjay Jo aey 11eI3n0 Auuow LE

%ZIOY L %ZLOY L %ZLOY'L %SLIY L %2L9Y'L %0LYS'L %96¥S'L %9695 L %9695 L %9695 £ %965 L %965 L (8) 133000 Jod WOV I1BISAO 0E

62

sasue|eg dn-ans} 2

(vog'asL't}  (z1e'eez’t)  (609'825) £52'081 861'888 019'20§ 6SL'EEL (r20'c€2) {55¢'109) (L11'646) (095'e9g’t)  (8€5'8.9) SANBINWAD SYIUOW Joud § WBLND 8y3 Jo 8besany 12

14

(oos'eaLs)  (01'685'ts)  (225'2288)  (069'6.L8) 1611958 661'562'1s  (616'6223) 162'96VS (5vv'z96s)  (99v'0v2s) (691 £12'1S)  (25¢'600'1S) (2L Zves) () aocd29y-sapun / (A0D3Y-18A0) 62

asuejeg dn-ani| 3ANRINWND DY1Sd IBIOL ¥

UonEINIIED WWeIswl €7

24

(005'€928) 0£9'96¢8 (265'0v28)  (v18'9zs8)  (vog'evs$)  (626°22.5) 102'9er’is  (€52'6648) 69.'62¥'LS  (956'0628) 9ze'Bvy'Ls  (v6€2€28)  (509'0698) (gL-ZL-ulp y-sapun / H-43A0) 12
oourieg dn-aniy SYiSd (®10L 02
[
(61 ul'g-HQr sInpayds sed) 8l
gez'ozk's SBE'VES'L 0 0 0 0 08Z'S61 2 0 082'561'2 0 082'S61°2 0 0 - paisnipy sy dx3 18311 JAIBMIISEM LdiNd (RI0L L1
9L

SEL'€88'8 S9L'LEL 185'0%2 v18'92L $98'6%2 616'22L 620'65¢ £52'65¢L 515'692 966'05¢ $56'9¥L ¥68'LEL $09'069 9ACQE PajIeIap S3UIA0I3 1S0D JO 13U BNUIASY DVLSd (BIOL GI
[

£t

(1) ‘sow zi Aq papIAp g L/E-L LY JBBA DVLST WOy zL

(vZ2'L9g) (£26'82) (226'82) (226'82) {¢26'82) (22682 (12682 (L26'82) (126'82) (£26'82) (126'82) (126'82) (226'82) (¥22'1¥€8) J0 LBA0231-38A0 dn-anuL DVLSd $597 1L
ot
110'965'8$ 8848048 0851148 1£8'2698 488'02L8 200'¥698 201'0€L8 942'92L8 8£5'9€4$ 616'12L8 126°2118 19’8048 829'1998 (8.9 un} ‘dxa DHA/NGA ' HOOUN 'LIYO JO 13U AGY DV1ISd 6
266 0 9266 0 9266 0 9266 0 9266 0 9266 0 £266°0 €266 0 £266°0 £266°0 €266°0 £266'0 £266°0 (€) Jo1oed ‘dx3 |8SUN0D BIBY MO/NAS ¥ $8IGNDBII00UN $597 8
¢
8460098 8E0 VLS 058'9148 900'€0L8 922'9248 2r1'6695 9PL'GELS ZLELELS £52'ZvL8 185°22.8 8¥5'EZLS YLE'ELLS 2929998 LN 4O 19U SINUIADY DVLSd PIINE 9
%0 0 %0 0 %00 %0 0 %0 0 %0 0 %0 0 %0 0 %00 %00 %0 0 %0 0 %0 0 {€) (w/N) o1es xe) 134D §
816'009'8S 8E0'PLLS 058'91L8 900'€0L$ 922'92.8 2r1L 6698 9rL'SELS 2I6'1ELS £52'ZvL$ 1852248 8r5'€2LS PLE'ELLS 292'9998 (2) anuaady JvLSd PAING IBIOL
€
2z
|

1eloL Siien 61-994 si-uer 81-990 81-AON 81190 g1-dog 81-Bny gi-ine gi-unf g1-Aew 81-1dy 81BN L d ON

(1) ;10N aur

| abeg umeH ‘Q JWer 12qIsuUodsay SSIUNM

6L0Z/LEIE - 8L0Z/LiY 4894 Bullld OYMd
€6-HOr 2Npayss

INAIDG JAMIS DVLISd -

LPZLLLSLUM ‘ON 193900 NdB
Auedwod 101Ep UBSLIWY AISIaP MON

GL/LEIC ~81/ LY JBIA QYIS

o pue

dn aniL OVLSd 99IAIIS JOMIS AYD UBIIO JO IUILNES

Auedwo Jajepm uraLIWY AdSIaf maN



New Jersey-American Water Company, Inc.
Summary Statement of Pro Forma Purchased Wastewater Treatment Expense
PSTAC Year 4/1/2019-3/31/2020

New Jersey-American Water Company, Inc. Schedule JDH-10
BPU Docket No. WR1911 PWAC Filing Year: 4/1/2019 - 3/31/2020
Witness Responsible: Jamie D. Hawn Page 1
Projected Projected Pro Forma
Calendar Year Increase Calendar Year PSTAC Year

Line 2020 Effective 2021 4/1/20-3/31/21

No. Sewer Service Tariff Area / Vendor Annual Charge 1/1/2021 Annual Charge Expense

(1 2) 3 4 (5)

1 @ Servi

2  Howell Township $1,128,649 (1) 2.13% (1a) $1,152,651

3 Annual Charge:

4 @ 9/12ths 846,486

5 @ 3/2ths 288,163

6 Pro forma Annual Cost PSTAC $1,134,649

7

8

9 Total Pro forma Costs PSTAC $1,134,649

10

11 Lakewood Sewer Service

12  Ocean County Utilities Authority $5,789,233 (2) 3.02% (2a) $5,963,875

13

14 Annual Charge:

15 @ 9/12ths 4,341,925

16 @ 3/12ths 1,490,969

17 Pro forma Annual Cost PSTAC $5,832,894

18 OCUA's 2019 Estimated True-Up Deficiency Chg. 433,424 (3)
19

20

21 Totat Pro forma Costs PSTAC $6,266,318

22

23 Qcean City Sewer Service

24  Cape May County Municipal Utilities Authority 8,519,399 (4) 0.23% (4a) $8,538,710

25  Annual Charge:

26 @ 9/12ths 6,389,549

27 @ 3/12ths 2,134,678

28 Pro forma Annual Cost PSTAC $8,524,227

29 CMCUA's 2019 Estimated True-Up Deficiency Chg. 0 (5)
30

31

32 Total Pro forma Costs PSTAC $8,524,227

33

34

35

36 Total PSTAC Costs for Year $15,925,194

37

38 Notes:

39 (1) Actual consumption through September 2019 and estimated consumption based on a 3-year average for October 2019 thru February 2020
40 (1a) Reflects 3-year average of increases in total expenses for 2017, 2018, and 2019.

41 (2) Rate per OCUA letter dated July 2019 for 2020 Rate $4,039 per million gallons times 3-year average usage.

42 (2a) Reflects 3-year average of increases in total expenses for 2017, 2018 and 2019.

43 (3) Estimate equal to 3-year average of 2016, 2017 and 2018 deficiency charge.

44 (4) Reflects 2020 amount per letter dated November 2019 from CMCMUA.

45 (4a) Reflects 3-year average in total expenses for 2017, 2018, and 2019.

46 (5) Estimating deficiency charge at $0.



New Jersey-American Water Company, Inc.
Statement of Pro Forma PSTAC
PSTAC Year 4/1/2019-3/31/2020

New Jersey-American Water Company, Inc.

BPU Docket No. WR1911

Witness Responsible: Jamie D. Hawn

Schedule JDH-11

PWAC Filing Year: 4/1/2019 - 3/31/2020

Page 1

Line

No.

CALCULATION of PSTAC Rates for Year 4/1/20-3/31/21 Without Compression (regular calc.)

(1

Lakewood Sewer Service
Pro Forma Purchased Wastewater Treatment Expense - PSTAC Year 4/01/2020-3/31/2021 (Schedule JDH-10)

2 PSTAC True-up from PSTAC Year 4/01/19-3/31/20 (Schedule JDH-5)
3  sub-total (lines 1 +2)
4 Gross-up factor for Uncollectibles Exp. & Actual BPU / Div. Rate Counsel Assessments (1)
5 PSTAC for Recovery 4/1/2020-3/31/2021 (line 3/ 4)
6 Total Projected Sewer Service Sales subject to PSTAC (1000 gallons) (2)
7 PSTAC per 1000 gallons (line 5/6) (3)
Adelphia Sewer Service
8 Pro Forma Purchased Wastewater Treatment Expense - PSTAC Year 4/01/2020-3/31/2021 (Schedule JDH-10)
9 PSTAC True-up from PSTAC Year 4/01/19-3/31/20 (Schedule JOH-7)
10  sub-total (lines 8 + 9)
11 Gross-up factor for Uncollectibles Exp. & Actual BPU / Div. Rate Counsel Assessments (1)
12 PSTAC for Recovery 4/1/2020-3/31/2021 (line 10/ 11)
13 Total Projected Sewer Service Sales subject to PSTAC (1000 gallons) (2)
14 PSTAC per 1000 galions (line 12/ 13) (3)
Ocean City Sewer Service
15 Pro Forma Purchased Wastewater Treatment Expense - PSTAC Year 4/01/2020-3/31/2021 (Schedule JDH-10)
16 PSTAC True-up from PSTAC Year 4/01/19-3/31/20 (Schedule JDH-9)
17  sub-total (lines 15 + 16)
18 Gross-up factor for Uncollectibles Exp. & Actual BPU / Div. Rate Counsel Assessments (1)
19 PSTAC for Recovery 4/1/2020-3/31/2021 (line 17/ 18)
20 Total Projected Sewer Service Sales subject to PSTAC (1000 gallons) (2)
21 PSTAC per 1000 gallons (line 19/20) (3)
Notes:

(1) Uncollectible rate @ 0.49% per 3-year average of 2014-2016 uncollectible rates and actual 2019 assessment rates

@ 0.286397% (combined) (BPU = 0.231133%, Rate Counsei = 0.055264%)
Gross-up factor (100% - (0.49% + 0.286397%)) or 99.22%.

(2) See Schedule JDH-11, page 2 for explanation of Projected Sewer Sales.
(3) Gross-up for GRFT not applicable - wastewater treatment costs are deductible from Gross Receipts when computing GRFT.

(2
Regular Calc.

$6,266,318
325,349
$6,591,667

0.9922

$6,643,245
1,405,578

$4.7263

$1,134,649
38,537

$1,173,186

0.9922

$1,182,366
160,371

$7.3727

$8,524,227
45,587

$8,569,814

0.9922

$8,636,870
320,489

$26.9490
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STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 3rd Floor, Suite 314
Post Office Box 350
Trenton, New Jersey 08625-0350
www.nj.gov/bpu/

WATER
IN THE MATTER OF THE PETITION OF NEW ORDER ADOPTING ORDER TO
JERSEY-AMERICAN WATER COMPANY, INC. BIFURCATE PARTIAL INITIAL
FOR APPROVAL OF INCREASED TARIFF DECISION SETTLEMENT AND
RATES AND CHARGES FOR WATER AND REMANDING THE PROPOSED
WASTEWATER SERVICE, CHANGE IN PLANT ACQUISITION ADJUSTMENT
DEPRECIATION RATES AND OTHER TARIFF ISSUES

MODIFICATIONS

DOCKET NO. WR17090985
OAL DOCKET NO. PUC 14251-2017S

P N R T W g

Parties of Record:

Ira G. Megdal, Esq., Cozen O'Connor, P.C., on behalf of New Jersey-American Water
Company, Inc.

Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

William R. Holzapfel, Esq., City Attorney, City of Elizabeth

Jay L. Kooper, Esq., Middlesex Water Company

Stephen B. Genzer, Esq., Saul Ewing Amnstein & Lehr, on behalf of Aqua NJ

Bradford M. Stern, Esq., Rothfelder Stem, LLC, on behalf of Phillips 66 Company, Cogen
Technologies Linden Venture L.P., Johanna Foods, Inc., Princeton University, and Rutgers, The
State University of New Jersey

Anthony R. Francioso, Esq., Fornaro Francioso, LLC, on behalf of the Mount Laure! Township
Municipal Utilities Authority

BY THE BOARD:

BACKGROUND/PROCEDURAL HISTORY

On September 14, 2017, New Jersey-American Water Company (*“NJAWC,” “Company,” or
“Petitioner”) filed with the New Jersey Board of Public Utilities (‘Board”) a petition, testimony and
exhibits (collectively, “Petition”) requesting an increase in operating revenues of $129.3 million,
or approximately 17.54% over projected pro-forma rate revenues.
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Petitioner serves approximately 631,000 water and fire service customers and approximately
41,000 sewer service customers. The increase in rates was proposed to become effective on
October 15, 2017 In the Petition, NJAWC proposed a test-year ending March 31, 2018. The
Petition as originally filed was based upon five months of actual and seven months of estimated
data. On January 15, 2018, NJAWC filed an update based on nine months actual and three
months estimated data. NJAWC filed an additional update on April 23, 2018 based on 12
months actual data. Both updates included supplemental testimony.

On September 27, 2017, the Board transmitted this matter to the Office of Administrative Law
(“OAL") as a contested case and on October 20, 2017, the Board issued an Order suspending
NJAWC's proposed rate increase until February 15, 2018. By a second suspension order dated
January 31, 2018, the proposed rate increase was suspended until June 15, 2018. This matter
was assigned to Administrative Law Judge (“ALJ") Jacob S. Gertsman. On December 18, 2017,
ALJ Gertsman issued a Prehearing Order establishing procedures and hearing dates for the
conduct of this case. ALJ Gertsman issued an Order Establishing Revised Prehearing
Submission Deadlines on May 23, 2018.

Motions to intervene were filed by the following parties (collectively, “Intervenors”) and were
unopposed: Rutgers, the State University (“‘Rutgers”), Princeton University, Phillips 66
Company, Johanna Foods, Inc., and Cogen Technologies Linden Venture, L.P. (collectively,
"OIW"); Middlesex Water Company (“Middlesex”); Mount Laurel Township Municipal Utilities
Authority (“Mount Laurel’); Aqua New Jersey, Inc. (“Aqua”); and City of Elizabeth. The motions
to intervene filed by the OIW, with the exception of Rutgers, Middlesex, Aqua, and the City of
Elizabeth, were granted by Orders dated December 18, 2017, which were subsequently
amended on January 16, 2018. Rutgers and Mount Laurel were granted intervenor status by
Orders dated January 16, 2018 and February 28, 2018, respectively. On May 31, 2018, AARP
filed a motion to participate, which was unopposed. ALJ Gertsman granted AARP leave to
participate on June 8, 2018. On July 2, 2018, the New Jersey Utility Shareholders Association
(“NJUSA") filed a motion to participate. On August 1, 2018, ALJ Gertsman entered an Order
granting NJUSA's motion to participate, which Order was amended on August 3, 2018 to correct
a typographical error.

After proper notice to the general public in newspapers of general circulation and after service of
notice upon affected municipalities and counties within NJAWC's service area, four public
hearings were held. One public hearing was held on January 8, 2018 at 1:00 p.m. in Westfield,
New Jersey; two public hearings were held on January 10, 2018 at 1:00 p.m. in Ocean City,
New Jersey and at 6:00 p.m. in Howell Township, New Jersey; and one public hearing was held
on January 16, 2018 at 6:00 p.m. in Haddonfield, New Jersey. A representative of NJUSA
attended the hearing in Haddonfield and entered a statement on the record that requested that
the process for granting NJAWC new rates be fair and balanced, taking into account the
interests of New Jersey utility shareholders and ratepayers. Members of the public also
attended and spoke at the Howell Township hearing in general opposition to the proposed rate

' On September 22, 2017, the Company filed a letter with the Board via electronic mail stating that it
would not implement rates on an interim basis prior to the effective date of the Board’s suspension Order
resulting from the Board's October 20, 2017 agenda meeting. However, the Company stated that it did
not waive its “right to implement the proposed rates at the conclusion of the eight month suspension
period on June 15, 2018 should the Board not issue a final Decision and Order by that date.” |d.

2 BPU DOCKET NO. WR17090985
OAL DOCKET NO. PUC 14251-2017S
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increase. No members of the public attended the Westfield or Ocean City hearings. In addition,
the Board received over 100 written comments in opposition to the Petition.

On February 8, 2018, NJAWC filed supplemental direct testimony related to the Tax Cuts and
Jobs Act of 2017. On April 13, 2018, the New Jersey Division of Rate Counsel (“Rate Counsel”)
and certain Intervenors filed direct testimony and on May 11, 2018, NJAWC filed rebuttal
testimony. Evidentiary hearings took place on June 11, 13, 14, and 18, 2018. Prior to the
expiration of the second suspension period, NJAWC provided notice that it would implement
interim rates. On May 18, 2018, Rate Counsel filed a motion requesting the Board issue an
Order rejecting the Company’s proposed provisional Rates. The motion was opposed by the
Company. The Board issued an Order denying Rate Counsel's request on June 22, 2018. The
Company implemented interim rates that included a $75 million increase, effective June 15,
2018, in accordance with N.J.A.C. 14:1-5.12(f). This resulted in a 12.323% increase applied
equally to all rate classes using the existing rate design for the utility approved by the Board,
pursuant to N.J.A.C. 14:1-5.12(e)(2).

On July 3, 2018, Rate Counsel submitted a letter to ALJ Gertsman alerting him of a report that
the Staff of the New York Public Service Commission ("PSC"), Department of Public Service
(“DPS") had issued ("Staff Report”) regarding certain oral testimony and discovery responses
that employees of American Water Works Service Company, Inc. (“Service Company”)
submitted to the PSC in connection with the base rate case of New York-American Water
Company, Inc. (*NYAWC"). One Service Company employee had submitted pre-filed
testimony, answered discovery, and testified at the evidentiary hearings in this case. Another
had submitted pre-filed testimony and answered discovery, and his pre-filed testimony was
adopted by a different witness in this case. Both such employees separated from the Service
Company before the conclusion of the evidentiary hearings here. In its letter, Rate Counsel
requested that, as a result of the Staff Report, ALJ Gertsman order NJAWC to review the
testimonies of the two witnesses and provide a certification that their testimonies were complete
and free of errors or omissions. Board Staff sent a separate letter on July 10, 2018 requesting
that ALJ Gertsman order NJAWC to verify all testimony and discovery responses submitted in

evidence in this case (collectively, Board Staff and Rate Counsel letters are referenced as
“Letters”).

On July 25, 2018, the Board held its regularly scheduled Board meeting at which time President
Joseph L. Fiordaliso ordered NJAWC to conduct an independent certification of the numbers
that NJAWC had submitted in support of its Petition.

ALJ Gertsman held a limited-purpose hearing on August 1, 2018 regarding the issues raised by
Rate Counsel and Board Staff in the Letters. At the August 1, 2018 hearing, NJAWC moved
additional exhibits into evidence, including a certification of the accuracy of the record by
NJAWC President Deborah A. Degillio, which appended supporting certifications. Ms. Degillio
also provided direct testimony and was cross-examined. Thereafter, NJAWC retained its
auditor, Price Waterhouse Coopers (“PwC"), to perform an Agreed Upon Procedures
Engagement regarding the Schedules, applicable SIRs, and utility plant asset records in Power
Plant for the Haddonfield and Shorelands acquisitions for which NJAWC claimed recognition in
connection with the Petition. PwC subsequently agreed to include in its engagement those
discovery responses received in evidence in this proceeding. PwC agreed to reconcile all of
these items to NJAWC's general ledger to the extent applicable. It also determined the extent
to which NJAWC's proposed post-test year plant additions recorded on NJAWC's books and
records. As to Haddonfield and Shorelands, PwC agreed to verify that correct amounts were

3 BPU DOCKET NO. WR17090985
OAL DOCKET NO. PUC 14251-2017S
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transposed when entered into NJAWC's books and records. On August 31, 2018, PwC issued
a Report of Independent Accountants, which was subsequently admitted into the record.

PARTIAL STIPULATION

L3

After discovery and comprehensive settiement discussions, on October 16, 2018, the Company,
Board Staff, Rate Counsel, and OIW (collectively, “Parties”) reached a stipulation of settlement
with regard to the revenue requirement and rate and tariff design (“Partial Stipulation™), among
other items. The Parties were unable to reach an agreement with regard to certain plant
acquisition adjustments and agreed to brief the issue before ALJ Gertsman. The key elements
of the Partial Stipulation are as foliows:?

The Parties agree that the test year ending March 31, 2018, adjusted for known
and measurable changes, is appropriate for use in this case.

The Parties agree that NJAWC's revenues from base rates should be increased
by $40.0 million, and provisional rates that were effective June 15, 2018 will
decrease by $35.0 million effective for service rendered on and after October 29,
2018, or on such other date as the Board deems appropriate. The Parties
stipulate that $642.2 million is the pro forma revenues to which the $40.0 million
increase will apply. The revenue requirement is portrayed on Schedule A to the
Partial Stipulation.

The Parties agree that NJAWC's new Distribution Service Improvement Charge
(“DSIC") Foundational Filing, submitted on November 16, 2017 in Docket No.
WR17111183 must be approved by the Board before any new DSIC investment
and/or DSIC rate recovery can occur and that the DSIC rate shall be reset to
zero with Partial Settlement.

The Parties agree to a rate base of approximately $2.95 billion. The Parties
agree that an appropriate overall rate of return is 7.4612%, based upon a 54%
common equity component of the capital structure with a cost rate of 9.60%. The
long-term debt component of the capital structure is 46% with a cost rate of
4.9504%. The stipulated revenue requirement reflects an adjustment for
consolidated federal income taxes.

The Parties agree that NJAWC's rate case expenses will be shared 50/50
between NJAWC and ratepayers, and normalized over two and one half years.

The Parties agree that any costs incurred as a consequence of the PSC
investigation, including but not limited to severance payments and legal fees, or
the PwC Report, shall not be borne by ratepayers in this or any subsequent
proceeding.

The Parties agree that NJAWC's water composite depreciation rate will be
established at 2.45% and the sewerage composite depreciation rate will be
established at 1.86%. This water depreciation rate reflects the continued return

2 Although summarized in this Order, the detailed terms of the Partial Stipulation control, subject to the
findings and conclusions of this Order.

4 BPU DOCKET NO. WR17080985
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to customers of a Non-Legal Asset Retirement Obligation of $48,000,000 at
$1,200,000 a year over a 40 year period as established in the Stipulation of
Settlement in NJAWC's 2008 base rate proceeding at Docket No. WR08010020.
This rate further reflects a net negative salvage utilizing the Average Net Salvage
Allowance method calculated over three years.

PLANT ACQUISITION ADJUSTMENTS

Before the filing of the Petition in this Docket, NJAWC had acquired Shorelands
and the water and wastewater assets of Haddonfield. The acquisition price for
Shorelands exceeded the original cost less depreciation of Shorelands. NJAWC
also paid a premium over original cost less depreciation for the Haddonfield
system assets. As a result, NJAWC proposed fuil rate base recognition of the
Shorelands purchase price in this case, including an acquisition adjustment and
full rate base recognition of the Haddonfield system assets, including rate base
recognition of an acquisition adjustment. NJAWC proposed to amortize both
acquisition adjustments over a period of 40 years.

The Parties agree that the Partial Stipulation does not resolve the issue of
whether NJAWC is permitted to recognize the proposed acquisition adjustments
for Shorelands and Haddonfield (“*Acquisition Adjustments”). It is understood and
agreed that the Parties will continue to litigate the proposed Acquisition
Adjustments before Judge Gertsman. Evidentiary hearings have been concluded,
and a briefing schedule has been established by Judge Gertsman.

PROVISIONAL RATE CREDIT

NJAWC implemented provisional rates in accordance with N.J.A.C. 14:1-5.12(f)
on June 15, 2018. In further accordance with those regulations, once final
Board-approved base rates and the effective date are determined, NJAWC will
return any over-recovery, plus interest over a period of 30 days from the date of a
Board Order accepting the Partial Stipulation utilizing the following methodology:
the Company will calculate the amount due to each customer as applicable, for
the period provisional rates were effective. The calculation of the difference
between the implemented provisional annual rate increase totaling $75 million
and the final annual rate increase in the Partial Stipulation totaling $40 million will
be prepared for each customer bill and each applicable charge within the bill.
The Company will calculate interest on the over-recovery balance consistent with
N.J.A.C. 14:3-13.3. The Company will then allocate the total interest accrued on
the over-recovery across the customer refunds based on the proportion due each
customer to the total Company over-recovery. The resulting customer credit will
be reflected as a unique line item on applicable customer bills. Should a
customer who has been subject to provisional rates terminate service before the
credits are issued, and if the customer does not have an outstanding balance
due, the customer will receive a check for the amount of the credit.

5 BPU DOCKET NO. WR17090985
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Pursuant to the Partial Stipulation, the customer revenue rate impacts are as
follows:

Class Revenue Increases:

The Parties stipulate the General Metered Service ("GMS”) rates for a typical
residential customer using 6,000 gallons per month (includes PWAC) for Service
Area-1 ("SA-1") shall increase by $2.76 per month; for SA-2, SA-3 Main, SA-1A
by $3.59 per month; for SA-2 Manville by $6.04 per month; for SA-3
Southampton by $8.16 per month; for SA-1B Pennsgrove by $7.56 per month,; for
SA-1C Shorelands by $7.01 per month; and for SA-1E Haddonfield by $4.99 per
month. Rates of commodity-demand shall increase 6.41% overall. Rates for the
OIW customers will increase 6.41% overall. Rates for the Manasquan customers
shall increase approximately 1.86% overall. Rates for the Sales to Other
Systems (“SOS") customers will increase 6.41% overall.

Private Fire Protection Service:

The overall revenue increase for Private Fire Protection Service is 3.90%. The
rate increases will vary within the rate classification depending upon the rate
schedules and the type of service contracted for.

Public Fire Protection Service:

The overall revenue increase for Public Fire Protection Service is 6.03%. The
rate increases will vary within the rate classification depending upon the rate
schedules and the type of service contracted for.

Customer Charges (Fixed Service Charges):

The monthly customer charges for all service areas will be set at $16.85 per
month (non-exempt) for a % inch meter.

Sewer Service Revenue:

The Parties stipulate that sewer service revenues based on 5/8 inch meter (6,000
gallons per month) for the Company's Adelphia Sewer Service Area shall
decrease by $1.87 per month; the Lakewood Sewer Service Area shall increase
by $2.57 per month; the Ocean City Service Area shall increase by $1.65 per
month; and the Haddonfield Sewer Service Area will see an increase of $2.70
per month. The Parties stipulate that the Jensen’s Deep Run sewer customers
will see an increase of $2.16 per month.

6 BPU DOCKET NO. WR17090985

Aqua, Middlesex, Mount Laurel and the City of Elizabeth indicated that they did not object to the
Stipulation by correspondence dated October 16, 2018.

On October 18, 2018, ALJ Gertsman issued his Order To Bifurcate Partial Initial Decision
Settlement (“Initial Decision™) in this matter recommending adoption of the Partial Stipulation
executed by the Parties, finding that the Parties had voluntarily agreed to the Partial Stipulation

OAL DOCKET NO. PUC 14251-2017S
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and that the Partial Stipulation fully disposes of all issues, except for the acquisition
adjustments, and is consistent with the iaw.

DISCUSSION AND FINDINGS

The Board is mindful of the impact any rate increase has on its customers. However, having
reviewed the record in this matter, including ALJ Gertsman'’s Initial Decision and the Partial
Stipulation, the Board FINDS that the Parties have voluntarily agreed to the Partial Stipulation,
and that the Partial Stipulation fully disposes of all issues, except for the acquisition adjustments
in this proceeding, and is consistent with the law. In reaching this decision, the Board must
balance the needs of the ratepayer to receive safe, adequate and proper service at reasonable
rates, while allowing the utility the opportunity to earn a fair rate of return. See FPC v. Hope
Natural Gas, 320 U.S. 591 (1944); N.J.S.A. 48:2-21 and N.J.S.A. 48:3-1. Therefore, the Board
FINDS the Initial Decision, which adopts the Partial Stipulation, to be reasonable, in the public
interest, and in accordance with the law. Accordingly, the Board HEREBY ADOPTS the Initial
Decision and the Partial Stipulation, attached hereto, including all attachments and schedules,
as its own, incorporating by reference the terms and conditions of the Partial Stipulation, as if
they were fully set forth at length herein, subject to the following:

a. The tariff sheets attached to the Partial Stipulation containing rates and charges
conforming to the Partial Stipulation and designed to produce the additional
revenues to which the Parties have stipulated herein are HEREBY ACCEPTED: and

b. The stipulated increase and the tariff design allocations for each customer
classification are HEREBY ACCEPTED.

The Board notes that pursuant to N.J.A.C. 14:9-10.1 et seq., NJAWC's new DSIC Foundational
Filing, submitted on November 16, 2017 in Docket No. WR17111183, is being approved today
by a separate Board Order and that the current DSIC rate shall be reset to zero.

Based upon the forgoing, the Board HEREBY APPROVES an overall increase in revenues in
the amount of $40,000,000 representing a 6.23% increase above Company revenues.

The Board HEREBY ORDERS the Company to submit complete revised tariffs conforming to
the terms and conditions of the Partial Stipulation and this Order within ten (10) days from the
date of this Order.

The Board HEREBY REMANDS this matter to the OAL for any appropriate proceedings on the
outstanding issues concerning the plant acquisition adjustments.

7 BPU DOCKET NO. WR17080985
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This Order shall be effective on October 29, 2018.

DATED: \O\ zC\\ W% BOARD OF PUBLIC UTILITIES
BY:
“
1A \
HOSEPH ]TFTORDAL!SO
PRESIDENT

Aaxa b,

ARY-ANNA HOLDEN DIANNE SOLOMON
OMMISSIONER COMMISSIONER

Oﬂ% s L
UPEKIDRA J. CHl\'/UKubL;N—\ ROBERT M. GORDON
COMMISSIONER COMMISSIONER
ATTEST: }mﬁm@lﬁﬂlg\

IDA CAMACHO-WELCH

SECRETARY

8 BPU DOCKET NO. WR17090985
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IN THE MATTER OF THE PETITION OF NEW JERSEY-AMERICAN WATER COMPANY,
INC. FOR APPROVAL OF INCREASED TARIFF RATES AND CHARGES FOR WATER AND
SEWER SERVICE, CHANGE IN DEPRECIATION RATES AND OTHER TARIFF

MODIFICATIONS

BPU DOCKET NO. WR17090985
OAL DOCKET NO. PUC 14251-2017S

Ira G. Megdal, Esq.

Cozen O'Connor

457 Haddonfield Road, Suite 300
Post Office Box 5459

Cherry Hill, NJ 08002
imegdal@cozen.com

Anthony R. Francioso, Esq.
Fornaro Francioso, LLC

98 Franklin Corner Road
Lawrenceville, NJ 08648
afrancioso@fornarofrancioso.com

Jay L. Kooper

VP, General Counsel and Secretary
Middiesex Water Company

1500 Ronson Road

Iselin, NJ 08830
jkooper@middiesexwater.com

Bradford M. Stem, Esq.
Rothfelder Stern, LLC

22 lL.akeview Hollow

Cherry Hill, NJ 08003
bstern@rothfelderstern.com

William R. Holzapfel, City Attorney
City of Elizabeth — City Hall

50 Winfield Scott Plaza

Elizabeth, NJ 07201
wholzapfel@elizabethnj.org

Stephen B. Genzer, Esq,

Saul Ewing Arnstein & Lehr
1037 Raymond Bivd, Suite 1520
Newark, NJ 07102-5426
Stephen.genzer@saul.com

SERVICE LIST

Stefanie A. Brand, Esq., Director
Division of Rate Counsel

140 East Front Street, 4™ Floor
Post Office Box 003

Trenton, NJ 08625-0003

sbrand@rpa.nj.gov

Alex Moreau, Esq.

Deputy Attorney General
Department of Law & Public Safety
Division of Law

124 Halsey Street

Post Office Box 45029

Newark, NJ 07101-45029
alex.moreau@Ilaw.njoag.qov

Aida Camacho-Weilch

Secretary of the Board

Board of Public Utilities

44 South Clinton Avenue, 3" Floor, Suite 314
Post Office Box 350

Trenton, NJ 08625-0350
Board.secretary@bpu.nj.gov

Maria L. Moran, Director

Division of Water

Board of Public Utilities

44 South Clinton Avenue, 3" Floor, Suite 314
Post Office Box 350

Trenton, NJ 08625-0350
Maria.moran@bpu.nj.gov

9 BPU DOCKET NO. WR17090985
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State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

ORDER TO BIFURCATE
PARTIAL INITIAL DECISION
SETTLEMENT

OAL DKT. NO. PUC 14251-17
AGENCY DKT. NO. WR17090985

IN THE MATTER OF THE PETITION OF

NEW JERSEY AMERICAN WATER COMPANY, INC.,
FOR APPROVAL OF INCREASED TARIFF RATES
AND CHARGES FOR WATER AND SEWER SERVICE,
CHANGE IN DEPRECIATION RATES, AND

OTHER TARIFF MODIFICATIONS.

Ira G. Megdal, Esq., for petitioner, New Jersey American Water Company, Inc. (Cozen
O'Connor, attomneys)

Andrew Kuntz and Emma Xiao, Deputy Attomeys General, for Staff of the Board of
Public Utilities (Gurbir S. Grewal, Attomey General of New Jersey, attomey)

Susan E. McClure and Christine Juarez, Assistant Deputies Rate Counsel, for
Division of Rate Counsel (Stefanie A. Brand, Director)

Bradford M. Stern, Esq., for intervenors, Rutgers, the State University of New Jersey,
Cogen Technologies Linden Venture, L.P., Phillips 66 Company, Johanna
Foods, Inc., and Princeton University (Rothfelder Stem, attorneys)

New Jersey is an Equal Opportunity Employer
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Jay L. Kooper, Vice President, General Counsel and Secretary, for intervenor, Middlesex
Water Company

Stephen B. Genzer, Esq., for intervenor, Aqua New Jersey, Inc. (Saul Ewing Amstein
& Lehr, attorneys)

William R. Holzapfel, Esq., City Attorney, for intervenor, City of Elizabeth

Anthony R. Franciosco, Esq., for intervenor, Mount Laurel Municipal Utilities Authority,
(Fomaro Francisco, attomeys)

Janine G. Bauer, Esq., for participant, AARP (Szaferman, Lakind, Blumstein &
Blader, attorneys)

James H. Laskey, Esq., for participant, New Jersey Utility Shareholders Association
(NJUSA) (Norris McLaughfin & Marcus, attorneys)

Record Closed: October 16, 2018 Decided: October 18, 2018

BEFORE JACOB S. GERTSMAN, ALJ t/a:

This proceeding involves a petition by the New Jersey American Water Company
(Company) for an increase in tariff rates and charges for water and wastewater service, to
change its depreciation rates, and to implement certain other tariff revisions pursuant to
N.J.S.A. 48-2-18; N.J.S.A. 48-2-21; N.J.S.A. 48-2-21.1; N.JAC. 14:1-5.7 and N.JAC. 14:1-
5.12, with the Board of Public Utilities.

The matter was transmitted to the Office of Administrative Law on September 28, 2017,
for determination as a contested case, pursuant to N.J.S.A. 52:14B-1 to -15 and N.J.SA.
52:14F-1to -13, and assigned to the undersigned, who conducted the initial case management
conference on November 2, 2017,
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Motions to intervene were filed by: Cogen Technologies Linden Venture, L.P., (Cogen)
on October 23, 2017, Middlesex Water Company (Middlesex) on October 23, 2017: Princeton
University (Princeton) on October 25, 2017; Phillips 66 Company (Phillips) on October 30,
2017; Johanna Foods, Inc. (Johanna) on November 1, 2017; Aqua New Jersey, Inc. (Agua) on
November 9, 2017; the City of Elizabeth (Elizabeth) on November 13, 2017; Rutgers, the State
University of New Jersey (Rutgers) on December 20, 2017; and Mount Laurel Municipal
Utilities Authority (Mount Laurel) on January 26, 2018. Cogen, Middlesex, Princeton, Phillips,
Johanna, Aqua, Elizabeth, Rutgers and Mount Laurel were granted intervenor status.

Motions to participate were filed by AARP on May 31, 2018, and the New Jersey
Utility Shareholders Association (NJUSA) on July 2, 2018. AARP and NJUSAwere granted
participation status.

Duly-noticed public hearings were held in Westfield, New Jersey, on January 8, 2018;
Howell, New Jersey, on January 10, 2018; Ocean City, New Jersey, on January 10, 2018; and
Haddonfield, New Jersey on January 16, 2018. Several members of the public appeared at
the Howell hearing, and spoke in general opposition to the Company’s proposed increase. No
members of the public spoke in support to the Company’s proposed increase. All comments
were transcribed and made a part of the record. No members of the public appeared at the
Westfield, Ocean City, or Haddonfield, New Jersey hearings.

Evidentiary hearings were held on June 11, 13, 14, 18, 19, 21, and 25, 2018, August 1,
2018, and September 25, 2018.

Following settlement conferences and continued discussion, the parties filed on
October 16, 2018, a Stipulation of Settlement (J-1) which resolves all issues in dispute with the
exception of whether the company is permitted to recognize the proposed acquisition
adjustments of Shorefands and Haddonfield (the “Acquisition Adjustments”).

Said Stipulation of Settlement has been signed by petitioner, respondents, Staff of the
Board of Public Utilities, Division of Rate Counsel, intervenors, Cogen, Phillips, Johanna,
Princeton, and Rutgers, which indicates the terms of settiement, and is attached and fully

3
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incorporated herein. Intervenors, Elizabeth, Middlesex, Mount Laurel, and Aqua, filed letters
of no objection on October 16, 2018.

On an October 10, 2018 phone conference, and reiterated in the stipulation, the parties
requested that the issues resolved in the stipulation be retumed to the Board for final action,
while the Acquisition Adjustments would be the subject of further litigation.

N.J.A.C. 1:1-14.6 (e) provides:

The judge may bifurcate hearings whenever there are multiple
parties, issues or claims, and the nature of the case is such that
a hearing of all issues in one proceeding may be complex and
confusing, or whenever a substantial saving of time would resuit
from conducting separate hearings or whenever bifurcation might
eliminate the need for further hearings.

Here, the parties have come to a resolution on the majority of the issues in this matter,
which will have a direct and immediate impact not only on the parties, but on the ratepayers
as well. The terms of the stipulation states that any impact from the Acquisition Adjustments
would be deferred upon the company’s books, and recovered in the company's next rate
case, and would therefore have no impact on the issues settled in the stipulation.
Accordingly, | CONCLUDE that the bifurcation of the issues agreed to in the stipulation from
the Acquisition Adjustment issue would result in a substantial saving of time in the final
resolution of the settled issues in this matter.

Therefore, | hereby ORDER that the issues agreed to in the stipulation be bifurcated
from the Acquisition Adjustment issue, which will be subject to continued litigation.

| have reviewed the record and terms of settlement, and with respect to the issues
agreed to in the stipulation, | FIND:

1. The parties have voluntarily agreed to the settlement as evidenced by their
signatures on the settlement agreement, attached hereto as Exhibit J-1.



Exhibit PT-1, Schedule JDH-13
Page 14 of 70

OAL DKT. NO. PUC 14251-17

2. The settlement fully disposes of all issues in controversy set forth in the stipulation
between the parties and is consistent with the law.

| hereby FILE my partial initial decision with the BOARD OF PUBLIC UTILITIES
for consideration.

This recommended decision may be adopted, modified or rejected by the BOARD OF
PUBLIC UTILITIES, which by law is authorized to make a final decision in this matter. If the
Board of Public Utilities does not adopt, modify or reject this decision within forty-five days and
unless such time limit is otherwise extended, this recommended decision shall become a final
decision in accordance with N.J.S.A. 52:14B-10.

October 18, 2018 &;ow«/ A ="

[
DATE JACOB S. GERTSMAN, ALJ t/a
Date Received at Agency: October 18, 2018
Date Mailed to Parties: October 18, 2018
nd
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APPENDIX

EXHIBITS

Jointly Submitted:
J-1 Settlement Agreement
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SAUL EWING o o
ARNSTE'N Fax: (973) 286-6812

Stephen.Genzer@saul.com

& L E H R He www.saul.com

October 17, 2018

VIA FACSIMILE and FED.EX,

Honorable Jacob S. Gertsman, ALY
Office of Administrative Law
3444 Quakerbridge Road
Quakerbridge Plaza, Building 9
Mercerville, NJ 08619

Re:  In the Matter of the Petition of New Jersey-American Water Company, Inc.
for Approval of Increased Tariff Rates and Charges for Water and Wastewater
Service, Change in Depreciation Rates, and Other Tariff Modifications
BPU Docket No. WR17090985
OAL Docket No. PUC 14251-17 §

Dear Judge Gertsman:

This firm represents Aqua New Jersey, Inc. (“Aqua”), an intervenor in the above-
referenced matter. While Aqua will not be signing the Stipulation submitted to Your Honor, we
do not object to its approval.

Thank you for your attention to this matter,

Respectfully submitted,

I L

. -z
./T’f/:/’/ ')/

SBG/jg
cc: Attached Service List (via email only)

Stephen B. Genzer - Newark Mansging Partner
One Riverfront Plazs, Suite 1520 « Newark, NJ 07102-5426 ¢ Phone: (973) 286-6700 o Fex: (973) 286-6800

240902091 10/1770WPELAWARE FLORIDA ILLINOIS MARYLAND MASSACHUSETTS NEW JERSEY NEW YORK PENNSYLVANIA WASHINGTON, DC
A DELAWARE LIMITHD LIABILITY PARTNEREHIP
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FORNARO FRANCIOSOLLC RICHARD D. FORNARD® Of Counsel
ANTHONY R, FRANCIOSO” KATHIEEN A, FRANCIOSO®

COUNSELLORS AT LAW

1540 Kuser ROAD, A-1 *MEMBERS OF THE NFiv JERSEY & PENNSYI VANIA BAR

HasnTon, New JERseY 00619
TELEPHONE 609-584-6104 © TELEFAX 609-584-2709

October 16, 2018

The Honorable Jacob S. Gertsman, ALJ
Office of the Administrative Law

P.O. Box 049

Trenton, New Jersey 08625

RE: I/M/O The Petition of New Jersey American Water Company, Inc., for Approval of Increased
Tariff Rates and Charges for Water and Wastewater Service, Change in Depreciation Rates and
Other Tariff Provisions
BPU Docket No. WR17090985
OAL Docket No. PUC 14251-2017 S

Dear Judge Gertsman:

Please accept this letter on behalf of the Mount Laure] Township Municipal Utilities Authority.
The purpose of this letter is to advise Your Honor that the Mount Laurel Township Municipal Utilities
Authority will not be a signatory to the Stipulation of Settlement but will not oppose same.

Thank you for Your Honor’s consideration of this correspondence.

Very truly yours,

nthony R. Francioyo, Esq.
ARF/id

c Service List (Via Electronic Mail)

Page 17 of 70
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IDDLESEX
ATER COMPANY

THE MIDDLESEX WATER ENTERPRISE

mmm-mmnmcm-ws&wmm-rMamu-rmﬂmuwsﬂmqm
hmmm-mmuﬁmh-mmmmmm-uwymumu(hmmmnmewemmsnm.m

October 16, 2018

The Honorable Jacob S. Gertsman
Administrative Law Judge

New Jersey Office of Administrative Law
3444 Quakerbridge Road

Quakerbridge Plaza, Building 9
Mercerville, NJ 08619

RE: IN THE MATTER OF THE PETITION OF NEW JERSEY-AMERICAN
WATER COMPANY, INC. FOR APPROVAL OF INCREASED TARIFF
RATES AND CHARGES FOR WATER AND SEWER SERVICE, CHANGE
IN DEPRECIATION RATES, AND OTHER TARIFF MODIFICATIONS

BPU DOCKET NO.: WR17090985
OAL DOCKET NO.: PUC 14251-2017S

Dear Judge Gertsman:

Please be advised that Middlesex Water Company (“Middlesex Water”), an Intervenor in
the above-referenced matter, has reviewed the proposed final Stipulation of Settlement provided
today. Although Middlesex Water will not be a signatory to the Stipulation of Settlement, it has
no objection to the same.

Respectfully submitted,

0y Yooyt

P £

Jay L. Kooper

Vice President, General Counsel & Secretary

JLK:sm
cc:  Service List (via e-mail)

“A Provider of Water, Wastewater & Related Products and Services”
Custamer Seyvice Contar 1500 Ronson Road, Iselin, NJ 08830-3020 (732) 834-1500 Tel. (732) 636-7654 Fax www.middlesexwater.com
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CITY OF ELIZABETH, NEW JERSEY

DFPARTCmF LAaw: ' J- CHRISTIAN BOLLW.
50 Winfield Scott Plaza :
ey Elizabeth, New Jexsey 07201-2462
fiD)¥ - : Phone: (908) 820-4009 ~ Fax (908) 352-8658
o " WILLIAMR HOLZAPFEL
_ A Clty Aprorey - - '
RAYMOND T. BOLANOWSKI 'ROGCO DIPAOLA ROBERT J. LENAHAN, JR. jo&;PG:ﬂ.:l.émm!:‘dADA o
)

First Assistamt Clty Attorney SeemdAsdstxntCityAmney " . Special Coumsel

October 16, 2018

The Honorable Jacob S. Gertsman,
Administrative Law Judge .
New Jersey Office of the Administrative Law
3444 Quakerbridge Road

Quakerbridge Plaza, Building 9

Mercerville, New Jersey 08619

RE: IN THE MATTER OF THE PETTTION OF NEW JERSEY-AMERICAN WATER
COMPANY, INC., FOR APPROVAL OF INCREASED TARIFF RATES AND
CHARGES FOR WATER AND SEWER SERVICE, CHANGE IN DEPRECIATION
RATES AND OTHER TARIFF MODIFICATIONS

BPU DOCKET NO. WR17090985 )
OAL DOCKET NO. PUC 14251-2017 §

Dear Judge Gertsman:
Please be advised that the City of Elizabeth (“City”), an Intervenor in the above

referenced matter, has reviewed the proposed final Stipulation of Settlement provided today.
Although the City will not be a signatory to the Stipulation of Settiement, it has no objection to

the same.
Respectfully submitjed,
<\
William R. Holzapfe
-City Attorney
WRH:pmd

cc: Service List via electronic email
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES
OFFICE OF ADMINISTRATIVE LAW
IN THE MATTER OF THE PETITION OF :
NEW JERSEY-AMERICAN WATER ¢ BPU Docket No.: WR17090985
COMPANY, INC. FOR APPROVAL OF : OAL Docket No.: PUC 14251-2017 S
INCREASED TARIFF RATES AND :
CHARGES FOR WATER AND : STIPULATION OF SETTLEMENT

WASTEWATER SERVICE, CHANGE IN
DEPRECIATION RATES, AND OTHER
TARIFF MODIFICATIONS :

APPEARANCES:

Ira G. Megdal, Esquire, Cozen O’Connor, P.C. for Petitioner, New Jersey-American Water
Company, Inc.;

Stefanie A. Brand, Esquire, Director, Division of Rate Counsel, Brian O. Lipman, Litigation
Manager, Division of Rate Counsel, Debra F. Robinson, Deputy Rate Counsel, Susan E.
McClure and Christine Juarez, Esquires, Assistant Deputies, Division of Rate Counsel;

Andrew Kuntz and Emma Xiao, Esquires, Deputy Attorneys General for Staff of the New
Jersey Board of Public Utilities (Gurbir S. Grewal, Attorney General of New Jersey);

Stephen B. Genzer, Esquire, Saul Ewing Amstein & Lehr LLP for Intervenor, Aqua New
Jersey, Inc.;

Bradford M. Stern, Esquire, Rothfelder Stem, L.L.C. for Intervenors, Cogen Technologies
Linden Venture, L.P., Phillips 66 Company, Johanna Foods, Inc., Princeton University, and
Rutgers, the State University of New Jersey;

Anthony R. Francioso, Esquire, Fornaro Francioso for Intervenor, the Mount Laurel Township
Municipal Utilities Authority;

Jay L. Kooper, Esquire, Middlesex Water Company, Counsel for Intervenor, Middlesex Water
Company; and

William R. Holzapfel, Esquire, City Attorney for Intervenor, City of Elizabeth.

TO: THE HONORABLE JACOB S. GERTSMAN, ALJ

LEGAL\38756710\1
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BACKGROUND

On September 14, 2017, New Jersey-American Water Company (“NJAWC”) filed with
the New Jersey Board of Public Utilities (“Board™) a petition, testimony and exhibits (the
“Petition”) requesting an increase in operating revenues of $129.3 million, or approximately
17.54% over projected pro-forma rate revenues.

In the Petition, NJAWC proposed a test-year ending March 31, 2018. The Petition as
originally filed was based upon five months of actual and seven months of estimated data. On
January 15, 2018, NJAWC filed an update based on nine months actual and three months
estimated data. NJAWC filed an additional update on April 23, 2018 based on 12 months actual
data. Both updates included supplemental testimony.

On September 27, 2017, the Board transmitted this matter to the Office of Administrative
Law (“OAL”) as a contested case and on October 20, 2017, the Board issued an Order
suspending NJAWC’s proposed rate increase until February 15, 2018. By a second suspension
order issued January 31, 2018, the proposed rate increase was suspended until June 15, 2018.
This matter was assigned to Administrative Law Judge (“ALJ”) Jacob S. Gertsman. On
December 18, 2017, ALJ Gertsman issued a Prehearing Order establishing procedures and
hearing dates for the conduct of this case. ALJ Gertsman issued an Order Establishing Revised
Prehearing Submission Deadlines on May 23, 2018.

Motions to intervene filed by the following parties (collectively, the “Intervenors”) were
unopposed: Rutgers, the State University (filed December 20, 2017); Princeton University (filed
October 25, 2017); Phillips 66 Company (filed October 30, 2017); Johanna Foods, Inc. (filed
November 1, 2017); and Cogen Technologies Linden Venture, L.P. (filed October 23, 2017)
(collectively, the “OIW™); Middlesex Water Company (“Middlesex”) (filed October 23, 2017);

2
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Mount Laurel Township Municipal Utilities Authority (“Mount Laurel”) (filed January 26,
2018); Aqua New Jersey, Inc. (“Aqua”) (filed November 9, 2017); and City of Elizabeth (filed
November 13, 2017). These motions were granted by Orders dated December 18, 2017,
subsequently amended on January 16, 2018 (as to OIW except Rutgers, Middlesex, Aqua and
City of Elizabeth), January 16, 2018 (as to Rutgers) and February 28, 2018 (as to Mount Laurel).
On May 31, 2018, AARP filed a Motion for leave to participate, which none of the parties
opposed. ALJ Gertsman granted AARP leave to participate on June 8, 2018. On July 2, 2018,
the New Jersey Utility Shareholders Association (“NJUSA”) filed a Motion for participant
status. On August 1, 2018, ALJ Gertsman entered an Order granting the Motion to participate,
which Order was amended on August 3, 2018 to correct a typographical error. The signatory
parties (“Parties™) to this agreement include NJAWC, the Division of Rate Counsel (“Rate
Counsel™), Board Staff (“Staff”) and the OIW.

Aqua, Middlesex, Mount Laurel, and the City of Elizabeth are not signatory parties to
this agreement but have noted that they will be submitting letters to the OAL indicating that they
do not object to this Stipulation of Settlement.

Afier proper notice to the general public in newspapers of general circulation and after
service of notice upon affected municipalities and counties within NJAWC’s service area, four
public hearings were held. One public hearing was held on January 8, 2018 at 1:00 p.m. in
Westfield, New Jersey; two public hearings were heid on January 10, 2018 at 1:00 p.m. in Ocean
City, New Jersey and at 6:00 p.m. in Howell Township, New Jersey; and one public hearing was
held on January 16, 2018 at 6:00 p.m. in Haddonfield, New Jersey. A representative of NJUSA
attended the hearing in Haddonficld and entered a statement on the record that requested that the
process for granting NJAWC new rates be fair and balanced taking into account the interests of

3
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New Jersey utility shareholders and ratepayers. Members of the public also attended and spoke
at the Howell Township hearing in general opposition to the proposed rate increase. No
members of the public attended the Westfield or Ocean City hearings. In addition, the Board
received over 100 written comments expressing opposition to the Petition.

Discovery was propounded on NJAWC by Rate Counsel, Staff, and Intervenors.
Discovery was also propounded upon other Parties. All such discovery was answered in full.

On February 8, 2018, NJAWC filed supplemental direct testimony related to the Tax
Cuts and Jobs Act 0f 2017. On April 13, 2018, Rate Counsel, OIW and Middlesex filed direct
testimony and on May 11, 2018, NJAWC, OIW and Middlesex filed rebuttal testimony.

Evidentiary hearings took place on June 11, 13, 14, and 18, 2018. On May 18, 2018,
Rate Counsel filed a motion requesting the Board to issue an Order rejecting the Company’s
proposed provisional Rates. The motion was opposed by the Company. The Board issued an
Order denying Rate Counsel’s request on June 22, 2018. The Company implemented interim
rates that included a $75 million increase, effective June 15, 2018, after complying with the
requirements of N.J.A.C. 14:1-5.12.

On July 3, 2018, Rate Counsel submitted a Comment Letter to ALJ Gertsman alerting
him of a report that the Staff of the New York Public Service Commission (“PSC”), Department
of Public Service (“DPS”) issued (the “Staff Report”) regarding certain oral testimony and
discovery responses that employees of American Water Works Service Company, Inc. (“Service
Company”) submitted to the PSC in connection with the base rate case of New York-American
Water Company, Inc. (“NYAWC”). One Service Company employee submitted pre-filed
tcétimony, answered discovery and testified at the evidentiary hearings in this case. Another had
submitted pre-filed testimony and answered discovery, and his pre-filed testimony was adopted

4
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by a different witness in this case. Both such employees separated from the Service Company
before the conclusion of the evidentiary hearings in this case. In its letter, Rate Counsel
requested that, as a result of the Staff Report, ALJ Gertsman order NJAWC to review the
testimonies of the two witnesses and provide a certification that their testimonies were complete
and free of errors or omissions. Board Staff sent a letter on July 10, 2018 requesting that ALJ
Gertsman order NJAWC to verify all testimony and discovery responses submitted in evidence
in this case (collectively, Board Staff and Rate Counsel letters are the “Letters™).

On July 25, 2018, the Board held its regularly scheduled Board meeting at which time
Board President Joseph L. Fiordaliso ordered NJAWC to conduct an independent certification of
the numbers that NJAWC submitted in support of its Petition.

ALJ Gertsman held a limited purpose hearing on August 1, 2018 regarding the issues
raised by Rate Counsel and Board Staff in the Letters. At the August 1, 2018 hearing, NJAWC
moved additional exhibits into evidence, including a certification of the accuracy of the record
by NJAWC President Deborah A. Degillio, which appended supporting certifications. Ms.
Degillio also provided direct testimony and was cross-examined. Thereafter, NJAWC retained
its auditor, Price Waterhouse Coopers (“PwC") to perform an Agreed Upon Procedures Report
(the “PwC Report”) regarding the Schedules, applicable Standard Information Requests (“SIRs")
and utility plant asset records in Power Plant for the Borough of Haddonfield (“Haddonfield”)
and Shorelands Water Company (“Shorelands™) acquisitions for which NJAWC claimed
recognition in connection with the Petition. PwC was subsequently asked to and agreed to
include in the PwC Report those discovery responses received in evidence in this proceeding.
PwC reconciled all of these items to NJAWC’s General Ledger to the extent applicable. It also
determined the extent to which NJAWC’s proposed post-test year plant additions were recorded

5
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on NJAWC’s books and records. As to Haddonfield and Shorelands, PwC verified that correct
amounts were transposed when entered into NJAWC’s books and records.

The PwC Report was transmitted to the Parties on August 31, 2018. The PwC Report
was received in evidence at a hearing on September 25, 2018, and at the hearing, Rate Counsel
and Staff agreed that the record in this case is now verified to the extent possible.

Throughout this proceeding the Parties have engaged in various settlement and discovery
conferences. As a result, the undersigned Parties AGREE AND STIPULATE AS FOLLOWS:

REVENUE REQUIREMENTS

1. The Parties agree that the test year ending March 31, 2018, adjusted for known
and measurable changes, is appropriate for use in this case.

2. The Parties agree that NJAWC's revenues from base rates should be increased by
$40.0 million, and provisional rates that were effective June 15, 2018 will decrease by $35.0
million effective for service rendered on and after October 29, 2018, or on such other date as the
Board deems appropriate. The Parties stipulate that pro forma revenues to which the $40.0
million increase will apply is $642.2 million. The revenue requirement is portrayed on Schedule
A to this Stipulation.

3. The Parties agree that NJAWC’s new DSIC Foundational Filing, submitted on
November 16, 2017 in Docket No. WR17111183 must be approved by the Board before any new
DSIC investment and/or DSIC rate recovery can occur and that the DSIC rate shall be reset to
zero at the conclusion of this base rate case.

4, The Parties agree to a rate base of approximately $2.95 billion.
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5. The Parties agree that an appropriate overall rate of return is 7.4612%, based upon
a 54% common equity component of the capital structure with a cost rate of 9.60%. The long-
term debt component of the capital structure is 46% with a cost rate of 4.9504%

6. The stipulated revenue requirement reflects an adjustment for consolidated federal

income taxes. -

7. The Parties agree that the rate increase set forth above in this Stipulation reflects

an amortization of unamortized balance sheet accounts, in accordance with the following

schedule:
Accownt Balance at Monthiv Amortization | Amortizatioa
37312018 Amortirstion Start/ Eadiag Date
Revised Date
Deferred Pension Expease $2,796,609.52]  $39,390.14]  1'12004 1312024
FAS 109 (SA-1) 7.624,959.00 48.878. Varions 373172031
FAS 109 (SA-2) 4,458,264.96] 38.]05.ﬂ Various 1213112027
[FAS 109 (SA-3) 19,805.00( 346 Varices 121312022
[FAs 112 16.674.00] 2,084.25] 12112008 | 11302018
(2,505,230.73)  (104,384.61) 10412018 97302020 |a)
2,910,420.06] 20,688.41]  Varions Vasioes
3,623,935.20] 9,817.650 12712008 | 1173012048
45256.64) 122081 1212008 | 11302048
5,700.32 15.49] 12112008 | 11302048
148,160.32) 18,520.04] 124122008 | 1173012018
62.874.24 1,905.28| 1:1°2011 127312020
|2017.1s Rate Case Expense 714.643.0‘_}1 23.82!.4.‘4. 10172018 | 3312021 |
Pre 1971 Investment Credit 294,579.64 149242 Various Various
|Regulatory Lisbility/Asset for Excess/Deficit Deferred Income Taxes (:180,336.00)]  (13,321.00]  Varions Various
MTBE _ (39242872 @2.108.11] 111201 1273112050
Refund of COR (36,800,000.00  (100,000.00] 12:1:2008 | 117302048
|DSIC Reveme Overcoliection (120.870.002‘ (5.036.25)] 10712018 93012020 _lte)
[Reg Asser - AFUDC Equity 27.533,975.11 59,198.94]  Various Various

Notes:

(a) Inchuding pending land sale subject to troe-up. Amortization to begin starting 10/1/2018 for 24 months.
(b) 50% of pro forma rate case expenses of $1,429,286. Amortization to begin on 10/1/2018 for 30 months.
(c) Subject to true~up. Pro Forma projected to 1231718, Amoctization stasting 10/3/2018 for 24 months.

8. The Parties agree that NJAWC's rate case expenses will be shared 50/50 between

NJAWC and ratepayers, and normalized over two and one half years.
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9. The Parties agree that any costs incurred as a consequence of the PSC
investigation, including but not limited to severance payments and legal fees, or the PwC Report
shall not be borne by ratepayers in this or any subsequent proceeding.

10.  The Parties agree that NJAWC’s water composite depreciation rate will be
established at 2.45% and the sewerage composite depreciation rate will be established at 1.86%.
This water depreciation rate reflects the continued return to customers of a Non-Legal Asset
Retirement Obligation of $48,000,000 at $1,200,000 a year over a forty year period as
established in the Stipulation of Settlement in NJAWC’s 2008 base rate proceeding at Docket
No. WR08010020. This rate further reflects a net negative salvage utilizing the Average Net
Salvage Allowance method calculated over three years, Attached as Schedule B is a schedule
detailing the agreed upon depreciation rates. |

11.  NJAWC withdraws its request for amortization of a cost of removal regulatory
asset, and the revenue increase stipulated in this case does not include any recognition of such
amortization.

12.  NJAWC withdraws its request to capitalize and seek rate base recognition
of $440,000 of costs associated with customer owned lead service lines. The revenue
requirement agreed upon in this Stipulation does not reflect such recognition. NJAWC will not
seek recognition of these specific lead service lines in any future proceeding. However, all
Parties are free to take any positions that they choose concerning other customer owned lead
service line costs in any future proceeding.

13.  NJAWC will not capitalize tank coating expenses without further order of the

Board.
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PLANT ACQUISITION ADJUSTMENTS
14. Before the filing of the Petition in this Docket, NJAWC had acquired Shorelands

and the water and wastewater assets of Haddonfield.

15.  The acquisition price for Shorelands exceeded the original cost less depreciation
of Shorelands.

16.  NJAWC also paid a premium over original cost less depreciation for the
Haddonfield system assets.

17.  Asaresult, NJAWC proposed full rate base recognition of the Shorelands
purchase price in this case, including an acquisition adjustment and full rate base recognition of
the Haddonfield system assets, including rate base recognition of an acquisition adjustment.

18,  NJAWC proposed to amortize both acquisition adjustments over a period of 40
years.

19.  The Parties agree that this Stipulation does not resolve the issue of whether
NJAWC is permitted to recognize the proposed acquisition adjustments for Shorelands and
Haddonfield (the “Acquisition Adjustments™).

20.  Itis understood and agreed that the Parties will continue to litigate the proposed
Acquisition Adjustments before Judge Gertsman. Evidentiary hearings have been concluded,
and a briefing schedule has been established by Judge Gertsman.

21.  The Parties agree that if the Board grants NJAWC the proposed Acquisition
Adjustments as a result of this litigation, in whole or in part, NJAWC will immediately begin
deferring the revenue impact of any such acquisition adjustment and simultaneously commence

amortization thereof over a period of 40 years,
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22.  The Parties agree that if the Board grants NJAWC the proposed Acquisition
Adjustments as a result of this litigation, in whole or in part, NJAWC will immediately begin to
accrue carrying costs with respect to the acquisition adjustment permitted by the Board.

23. These impacts will be deferred upon NJAWC's books, and recovered in
NJAWC’s next rate case.

24, In calculating the deferrals, NJAWC will utilize the return on rate base agreed to
in this Stipulation of 7.4612%. |

TARIFF AND RATE DESIGN

25.  The Parties agree that the pro forma present rate revenues to be used by rate class
are those reflected on the attached Schedule C, which includes the agreed upon revenue increases
by customer class.

26.  Attached as Schedule D is the tariff depicting changes implementing the revenue
increase and other tariff changes agreed upon in this Stipulation, in clean and black-line format,
The Parties agree that within ten days of an Order accepting this Stipulation, NJAWC will make
a compliance filing relative to said tariff.

27.  Attached as Schedule E is a schedule entitled “New Jersey American Water
Company, Base and Total Revenues at Present and Proposed Rates”. The Parties agree that
Schedule E represents the present rates and the stipulated rates to be utilized in this matter.

PROVISIONAL RATE CREDIT

28.  NJAWC implemented provisional rates in accordance with N.J.A.C. 14:1-5.12(f)
on June 15, 2018. In further accordance with those regulations, once final Board-approved base
rates and the effective date are determined, NJAWC will return any over-recovery, plus interest

over a period of 30 days from the date of a Board Order accepting this Stipulation utilizing the
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following methodology: The Company will calculate the amount due to each customer as
applicable, for the period provisional rates were effective. The calculation of the difference
between the implemented provisional annual rate increase totaling $75 million and the final
annual rate increase in this stipulation, totaling $40 million will be prepared for each customer
bill and each applicable charge within the bill. The Company will calculate interest on the over-
recovery balance consistent with N.J.A.C. 14:3-13.3. The Company will then allocate the total
interest accrued on the over-recovery across the customer refunds based on the proportion due
each customer to the total Company over-recovery. The resulting customer credit will be
reflected as a unique line item on applicable customer bills. Should a customer who has been
subject to provisional rates terminate service before the credits are issued, and if the customer
does not have an outstanding balance due, the customer will receive a check for the amount of
the credit within 30 days from the date of a Board Order accepting this Stipulation.
MISCELLANEOUS

29.  The Parties agree that service of the Board Order approving this Stipulation shall
be in accordance with N.J.S.A. 48:2-40, and will be effective in 10 days from a Board Order
accepting this Stipulation or on service of said Order on all parties, whichever is sooner.

30.  The Parties agree that this Settlement has been made exclusively for the purpose
of this proceeding and that this Settlement, in total or by specific item, is in no way binding upon
them in any other proceeding, except to enforce the terms of the Settlement.

31.  The Parties agree that this Settlement contains a mutual balancing of interests,
contains interdependent provisions and, therefore, is intended to be accepted and approved in its
entirety. In the event any particular aspect of this Settlement is not accepted and approved in its
entirety by the Board, or modified by the Board, each party that is adversely affected by the

11
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modification can either accept the modification or declare this Settlement to be null and void,
and the Parties shall be placed in the same position that they were in immediately prior to its
execution.

32. Itisthe intent of the undersigned Parties that the provisions hereof be approved
by the Board as being in the public interest. The undersigned Parties further agree that they
consider the Settlement to be binding on them for all purposes herein.

33.  The Parties agree that this Settiement represents a negotiated agreement and has
been made exclusively for the purpose of this proceeding. Except as expressly provided herein,
the Parties shall not be deemed to have approved, agreed to, or consented to any principle or
methodology underlying or supposed to underlie any agreement provided herein, in total or by
specific item. The Parties further agree that this Settlement is in no way binding upon them in
any other proceeding, except to enforce the terms of this Settlement.

34.  This Stipulation may be executed in as many counterparts as there are Signatory
Parties of this Stipulation, and each such counterpart shall be considered an original; however all
such counterparts will constitute one and the same instrument.

35.  The Parties anticipate that this matter will be on the agenda for Open Public

Meeting on October 29, 2018.
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COMPANY, INC.

By: J‘z
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Tra G. Megdal, Esq. "

Cogen Technologies Linden Venture, L.P.,
Phillips 66 Company, Johanna Foods, Inc.,
Princeton University, and Rutgers, the State

University of New Jersey

Zq,//.a? 2=

By:

Bradford M. Stem, Esq.

DATED: October 16, 2018
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Susan E. McClure, Esq.
Assistant Deputy Rate Counsel

GURBIR S. GREWAL

ATTORNEY GENERAL OF NEW
JERSEY

Attorney for the Staff of the Board of
Public Utilities

By:

Andrew Kuntz, Esq.
Deputy Attorney General
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By:

Ira G. Megdal, Esq.

Cogen Technologies Linden Venture, L.P.,
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Princeton University, and Rutgers, the State
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By:
Bradford M. Stemn, Esq.

DATED: OctobezfZ, 2018
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STEFANIE A. BRAND, ESQ., DIRECTOR,
DIVISION OF RATE COUNSEL.

Susaan E Ml [emi

Susan E. McClure, Esq.
Assistant Deputy Rate Counsel

By:

GURBIR S. GREWAL

ATTORNEY GENERAL OF NEW
JERSEY .

Attorney for the Staff of the Board of Public
Utilities
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Schedule A
New Jersey American Water Company
Calcutation of Revenue Deficiency
Rate Base $  2,950,471,277
Rate of Retum 7.4612%
Operating income Requirement 220,140,563
Pro Forma Operating Income 193,056,440
Income Deficiency 27,084,123
Revenue Conversion Factor 1.476880

Revenue Deficiency 3 40,000,000
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*Excludes PWAC.
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Page 38 of 70
Schedule C
NEW JERSEY-AMERICAN WATER COMPANY
SUMMARY OF REVENUES UNDER PRESENT AND STIPULATED RATES
Revenues, Excluding PWAC Stipulated Increase
Classification Present Rates Stipulated Rates Amount Percent
GMS
SA-1, 1B $309,289,405 $ 326,443,687 $ 17,154,282 5.55%
SA-1, Regular SFR 5,680,209 5,958,033 277,824 4.89%
SA-2, SA-3, SA-1A 191,186,692 205,340,310 14,153,619 7.40%
SA-1C, SA-1D, SA-1E 10,478,658 12,028,873 1,650,214 14.79%
Subtotal GMS 516,634,963 549,770,903 33,135,939 6.41%
Manasquan 1,629,235 1,659,463 30,228 1.86%
o 12,694,765 13,508,991 814,226 6.41%
Sales for Resale
Commodity-Demand 13,003,067 13,836,132 833,064 6.41%
S0OSs 22,883,601 24,350,426 1,466,825 6.41%
Subtotal SFR 35,886,669 38,186,558 2,299,889 6.41%
Private Fire 23,883,531 24,814,143 930,612 3.90%
Public Fire 26,668,714 28,277,201 1,608,488 6.03%
Total Sales of Water 617,397,876 656,217,259 38,819,383 6.29%
DSIC Revenue 19,830 (19,830)
Other Water Revenues 5,711,651 5,711,651 - 0.00%
Total Water $623,129,357 $ 661,928,910 $ 38,799,553 6.23%
Sewer 19,070,278 20,270,676 1,200,398 6.29%
Total 642,199,635 682,199,586 39,999,951 6.23%
Comparative GMS Bills @ 6,000 Gal./Mo. {Includes PWAC
SA-1 $ 53.58 $ 56.34 $2.76 5.15%
SA-2,3&1a 52.75 56.34 3.59 6.80%
SA-2, Manville 50.30 56.34 6.04 12.02%
SA-3, S. Hampton 48.18 56.34 8.16 16.94%
SA-1B, Pennsgrove 43.98 51.54 7.56 17.20%
SA-1E, Haddonfield* 42.58 47.57 4.99 11.73%
SA-1C, Shorelands* 41.64 48.65 7.01 16.85%
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Schedule C
NEW JERSEY-AMERICAN WATER COMPANY
APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS
Present
Number of Rate Present Settlement Settiamant
Classification Biils/Usage 4112018 Revenues Rate Revenue
SA-1w! ead
5/8" Monthly 4,048,080.2 16.68 $ 63,474,055 $ 16.85 $ 68,210,320
3/4" Monthly 47.811.3 23.51 1,124,044 25.30 1,209,627
1" Monthly 321,975.0 39.19 12,618,201 42.10 13,555,149
1 1/2" Mthly 20,129.7 78.38 1,677,766 84.30 1,686,934
2" Monthly 80,246.9 125.40 11,316,957 134.80 12,165,278
3" Monthly 967.1 235.13 227,394 252.80 244,483
4" Monthly 2,111.4 391.88 827,421 421.30 889,539
6" Monthly 940.6 783.76 737,230 842,50 792,483
8" Monthly 220.3 1,254.02 276,204 1,348.00 286,903
10" Monthly 143.8 1.567.52 225,444 1,685.00 242,340
12" Monthly - 1.959.40 - 2,106.00 -
Subtotal Service Charges 4,532,636 $ 92,404,717 $ 99,303,055
All Usage 35,802.447 5.8352 208,914,439 6.1005 218,412,829
Incremental EDP Rider A Adjustment - (18,628) (19.475)
Subtotal Usage 35,802,447 208,895,811 218,393,354
Revenue Credit for Exempt Consumption (1,438) (1,503)
Growth 5,419,671 5,714,593
Total GMS $ 306,718,761 $ 323,409,493
Co -Demand
2" Monthly 125.40 - 134.80 -
3" Monthly 24 235.13 5,643 252.80 6,067
4" Monthly 151 391.88 59,162 421.30 63,604
6" Monthly 76 783.76 59,566 842.50 64,030
8" Monthly 31 1.254.02 38,875 1,348.00 41,788
10" Monthly 12 1,567.52 18,810 1,685.00 20,220
4" Monthly Exempt 24 337.92 8,110 363.29 8,719
6" Monthly Exempt 622.76 - 726.50 -
Subtotal Service Charges 318 190,166 204,428
Volumes - Nonexempt 5,097 524 0.4954 2,525,313 0.5270 2,686,395
Volumes - Exempt 251,850 0.4272 107,590 0.4544 114,441
Demand - Nonexempt 12,184 58.81 8,598,492 62.57 9,148,235
Demand - Exempt 680 50.72 419,962 §3.96 446,789
Off-Peak Demand Nonexempt 3,068 54.09 1,161,544 57.55 1,235,845
Off-Peak Demand Exempt 46.64 - 49.63 -
Subtotal Volume/Demand 5348374 12,812,801 — 13,631,704

Total Commadity-Demand

Page 3
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Schedule C
NEW JERSEY-AMERICAN WATER COMPANY
APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS
Present
Numbsr of Rate Present Settlement Settlement
Classification Bills/Usage 4/112018 Revenues Rate Revenue
Mangaquan Customer Group
1" Monthly 24 39.19 941 42.10 1,010
2" Monthly 24 125.40 3,010 134.80 3,235
3" Monthly 12 235.13 2,822 252.80 3,034
4" Monthly 24 391.88 9,405 421.30 10,111
6" Monthly 48 783.76 37,620 842.50 40,440
8" Monthly 24 1,254.02 30,096 1,348.00 32,352
4" Monthly Keyport 12 $341.72 4,101 421.30 5,056
6" Monthly Keyport 12 683.43 8,201 842.50 10,110
Sublotal Service Charges 180 96,196 105,348
Uninterruptible - Nonexempt 508,680 1.77400 902,398 1.7850 807,994
Interruptible - Nonexampt 51,634 5.78810 298,863 8.0505 312,412
Uninterruptible - Keyport 130,000 2.55214 331,778 2.5670 333,710
Subtotal Usage 690,314 1,533,039 1,554,115
Total MCG 1,629,235 1,659,463
Regqular Salss for i
5/8" Manthly - 15.68 - 16.85 -
3/4" Monthly - 23,51 - 25.30 -
1" Monthiy - 39.19 - 42.10 -
1 1/2" Mthly - 78.38 - 84.30 -
2" Monthly - 125.40 - 134.80 -
3" Monthly 12.0 235.13 2,822 252.80 3,034
4" Monthly - 391.88 - 421.30 -
6" Monthly 92.1 783.76 72,208 842.50 77,620
8" Monthly 24.0 1,254.02 30,096 1,348.00 32,352
6" Monthly 12.0 683.43 8,201 842.50 10,110
Subtotal Service Charges 140.1 113,327 123,115
All Water (Thousands) 815,598 5.7881 4,720,763 6.0505 4,934,776
All Water (Thousands) "H" 76,780 8.5019 652,776 8.8873 682,367
All Water "I" 41,481 46610 193,343 5.2500 217,775
Subtotal Usage 933,859 5,566,882 5,834,918
Total Regular SFR 5,680,209 5,958,033

Page 4
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Schedule C
NEW JERSEY-AMERICAN WATER COMPANY
APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS
Present
Number of Rate Present Settlement Settlement
Classification BillslUsagg_ 4/112018 Revenues Rate Revenue
Pennsgrove Non-Exempt (SA-1B
5/8" Monthly 46,852.1 15.68 $ 734,640 $ 1685 789,457
3/4" Manthly - 23.51 - 25.30 -
1" Monthly 1.625.3 39.18 63,695 4210 68,425
1 172" Mthly 805.5 78.38 63,136 84.30 67,905
2" Monthly 837.3 125.40 104,992 134,80 112,863
3" Monthly 84.0 235.13 18,751 252,80 21,235
4" Monthly 120.3 391.88 47,148 421.30 50,688
6" Monthly - 783.76 - 842.50 -
8" Monthly 12.0 1,254.02 15,048 1,348.00 16,176
Subtotal Service Charges 50,336 1,048,412 1,126,749
All Usage 366,266 4.2342 1,550,843 5.3000 1,941,209
Subtotal Usage 366,266 1,660,843 1,941,209
Growth (28.611) (33,770)
Total Pennsgrove 2,570,644 3,034,188
SA-1D lied Water
5/8" Monthly 150 § 15.68 $ 235 16.85 252
3/4" Monthly - $ 2351 - 25.30 -
1" Monthly - $ 39.19 - 42,10 -
1 1/2" Mthiy - $§ 7838 - 84.30 -
2" Monthly 25.7 $ 12540 3.224 134.80 3,466
Subtotal Service Charges 40.7 $ 3,459 3718
All Usage 3618 7.2413 26,080 6.1005 22,072
Imigation Water - -
Subtotal Usage 3.618 26,090 22,072
Growth -
Total SA-1d 29,549 25,789

Page 5
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Schedule C
NEW JERSEY-AMERICAN WATER COMPANY
APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS
Present
Number of Rate Present Settiement Settlement
Classification Bilis/Usage 4/1/12018 Revenues Rate Revenue

SA:2, SA-3 Majn, & SA-1A
5/8" Monthly 2,235,308.6 15.68 § 35,049,639 $ 1685 $ 37.664,950
3/4" Monthly 159,219.0 23.51 3,743,238 25.30 4,028,240
1" Monthly 167,267.0 39.19 6,555,193 42.10 7,041,940
1 1/2" Mthly 27,510.7 78.38 2,156,280 84.30 2,319,153
2" Monthly 47,195.0 125.40 5,918,248 134.80 6,361,881
3" Monthly 9,778.7 235.13 2,298,265 252.80 2,472,055
4" Monthly 5,855.8 391.88 2,294,755 421.30 2,467,031
6" Monthly 1,178.3 783.76 923,508 842.50 992,721
8" Monthly 468.5 1,254.02 587,503 1,348.00 631,532
10" Monthly 70.0 1,567.52 109,692 1,685.00 117,913
12" Monthly 240 1.959.40 47,026 2,106.00 50,544
16" Monthly 12.0 3,135.05 37,621 3,370.00 40,440
4" Monthly SOS 12,0 391.88 4,703 421.30 5,056
6" Monthly SOS 24.0 783.76 18,810 842.50 20,220
8" Monthly SOS 24.0 1,254.02 30,096 1,348.00 32,352
§/8" Manville 48,376.7 15.68 758,546 16.85 815,147
3/4" Manvilie 1,257.0 23.51 28,553 25.30 31,803
1" Manville 288.4 39.19 11,301 42,10 12,141
11/2" Manville 102.0 78.38 7.995 84,30 8,599
2" Manville 123.0 125.40 15,424 134.80 16,580
3" Manville 24.0 235.13 5,643 252.80 6,067
4" Manville 36.2 391.88 14,185 421.30 15,250
6" Manville - 783.76 - 842.50 -
8" Manville 12.0 1,254.02 15,048 1,348.00 16,176
Subtotal Service Charges 2,704,167 $ 60,633,282 $ 65,167,791
All Usage except PSE&G 21,902,626 5.6973 124,785,833 6.1005 133,616,872
PSE&G 481,014 4.9129 2,363,174 5.2606 2,530,422
GMS-S0S 104,412 5.6502 589,949 6.0505 631,745
GMS-SOS Peaking 2,366 8.5019 20,115 8.8873 21,027

Subtotal Usage 22,480,418 127,759,071 136,800,166
Manville All Usage 254,229 5.2881 1,344,389 6.1005 1,550,925

Subtotal Manvills Usage 254,229 1,344,389 1,550,925

Subtotal 22,744,647 129,103 460 138,351,091
Revenus Credit for Exempt Consumption (73,615) (93,838)
Growth 1,305,768 1,662,856
Total SA-2, SA-3, SA-1A $ 190,968,895 $ 205,087,900
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Schedule C
NEW JERSEY-AMERICAN WATER COMPANY
APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS
Present
Number of Rate Present Settleament Settiement
Classification Bills/Usage 4/1/2018 Revenues Rate Revenue
oW
5/8" Monthly 1322 $ 15.68 $ 2,073 16.85 2,227
3/4" Monthly 48.0 23.51 1,128 25.30 1,214
1" Monthly 84.0 39.19 3,292 42.10 3,536
1 1/2" Mthly 168.0 78.38 13,168 84.30 14,162
2" Monthly 840.0 125.40 105,336 134.80 113,232
3" Monthly 4608.2 235.13 110,084 252.80 118,357
4" Monthly 403.3 391.88 158,026 421.30 169,889
6" Monthly 132.0 783,76 103,456 842.50 111,210
8" Monthly 36.0 1,254.02 45,145 1,348.00 48,528
10" Monthiy 60.4 1,567.52 94,627 1.685.00 101,719
12" Monthly 24.0 1,958.40 47,026 2,106.00 50,544
10" Monthly Exempt 24.0 1,351.71 32,441 1,453.00 34,872
Subtotal Service Charges 2,420 $ 715,801 $ 769,491
All Water (Thousands) 2,744,803
Rutgers 640,910 3.3077 2,119,938 3.5177 2,254,529
Phillips 66 1,505,230 3.3077 4,978,848 3.5177 5,294,948
Princeton 195,972 3.3077 648,217 . 3.5177 689,371
Merck 213,841 3.3077 707,322 3.5177 752,228
Johanna Foods 188,850 3.3077 624,659 3.5177 664,318
Cogen Exempt 1,016,716 2.8523 2,899,979 3.0334 3,084,106
Subtotal Usage 3,761,519 11,878,964 12,739,500
Total OIW $ 12,694,765 $ 1 3,508,991
Sales to Other Systems
All Water (Thousands) 7,833,841 2.6069 20,422,041 2.7740 21,731,076
Edison 1,874,577
Elizabath 2,825,277
Franklin 1,752,000
Monroe -
S. Brunswick 1,381,988
mpt 1,095,000 2.2480 2,461,560 2.3921 2,619,350
Lawrenceville 1,095,000
Middlesex -
Subtotal Usage 8,928,841 22,883,601 24,350,426
Total SOS 22,863,601 24,350,426
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Schedule C
NEW JERSEY-AMERICAN WATER COMPANY
APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS
Present :
Number of Rate Present Settlement Settioment
Classification Bills/Usage 4/1/2018 Revenues Rate Revenus
SA-3
5/8" S. Hampton 5,134,6 15.68 80,510 $ 1685 86,517
3/4" S. Hampton 35.8 23.51 841 25.30 905
1" 8. Hampton 264.7 39.19 10,373 42.10 11,143
11/2" S. Hampton 35.6 78.38 2,789 84.30 2,998
2" S. Hampton 47.8 125.40 5,993 134.80 6,442
3" 8. Hampton 236 235.13 5,544 252.80 5,961
Subtotal Service Charges 5,542 $ 108,049 $ 113,967
All Usage 23,433 4.9349 115,641 6.1005 142,955
Subtotal Usage 23,433 115,641 142,955
Growth (3,893) (4,512)
Total SA-3 GMS $ 217,797 $ 252,411
Haddonfleld Tariff (SA-1E
5/8" Monthly 44,7731 4.160 186,256 $§ 800 358,185
3/4" Monthly 3,489.3 4,160 14,518 8.00 27,914
1" Monthly 7.355.3 4.160 30,598 8.00 58,842
1 1/2" Mthly 463.0 4.160 1,926 8.00 3,704
2" Monthly 556.8 4.160 2316 8.00 4,455
3" Monthly 48.2 4.160 200 8.00 385
4" Monthly 36.0 4.160 150 8.00 288
6" Monthly - 4.160 - 8.00 -
8" Monthly - 4.160 - 8.00 -
10" Monthly . 4.160 - 8.00 -
Subtotal Service Charges 56,721.6 235,962 453,773
First 2,700 gallons 127,548 5.6000 714,270 6.1005 778,108
Next 10,700 gallons 154,949 7.0600 1,093,940 7.0000 1,084,643
Over 13,400 gallons 64,431 7.8400 505,137 7.0000 451,015
Subtotal 346,928 2,313,347 2,313,766
Base Year Growth (1.873) (2,458)
Normalization Adjustment - Residential (2 (8,122) 6.6681 (54,158) 6.6693 (54,186)
Normalization Adjustment - Commercial ( (572) 6.6681 (3,814) 6.6693 (3.815)
Total Haddonfield 2,489,464 2,707,100
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Exhibit PT-1, Schedule JDH-13

Page 45 of 70
Schedule C
NEW JERSEY-AMERICAN WATER COMPANY
APPLICATION OF PRESENT AND SETTLEMENT RATES TO BILL ANALYSIS
Prasent
Number of Rate Present Settiement Settiement
Classification Bilis/Usage 4/1/2018 Revenues Rate Revenue

Sho N -1C
5/8" Monthly 101,352.0 $13.67 $ 1,385,482 $ 16.85 1,707,781
3/4" Monthly 8,268.0 20.50 169,494 25.30 209,180
1" Monthly 18,672.0 34.17 638,022 42.10 786,081
1 1/2" Mthly 828.0 68.34 56,586 84.30 68,800
2" Monthly 1,808.0 109.35 208,640 134.80 257,198
3" Monthly 204.0 205.03 41,826 252.80 51,571
4" Monthly 180.0 341.72 61,510 421.30 75,834
6" Monthly 24.0 683.43 16,402 842.50 20,220
8" Monthly - 1.093.50 - 1,348.00 -
Subtotal Service Charges 131,436 2,577,961 3,177,677
All Usage 1162841 46610 5420001 5.3000 _ 6,163,056

Subtotal Usage 1,162,841 5,420,001 6,163,058

Growth (38,317) (44,750)

Total Shorelands 7,959,646 9,285,083
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Schedule E
NEW JERSEY-AMERICAN WATER COMPANY
COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES
SERVICE AREA SA-1
Customer Charges, per Month:
Meter Present Rates Stipulated Rates

Size Non-Exempt* Exempt Non-Exempt Exempt
5/8 $ 1568 $ 13.52 $ 16.85 $ 14.53
3/4 23.51 20.28 25.30 21.82
1 39.19 33.80 42.10 36.30
1-172 78.38 67.59 84.30 72,69
2 125.40 108.14 134.80 116.24
3 235.13 202.78 252.80 217.99
4 391.88 337.96 421.30 363.29
6 783.76 675.91 842,50 726.50
8 1,254.02 1,081.47 1,348.00 1,162.40
10 1,567.52 1,351.83 1,685.00 1,453.00
12 1,959.40 1,689.79 2,106.00 1,816.04
16 3,135.05 2,703.67 3,370.00 2,906.01

Consumption Charges,

__per Thousand Gallons:
All Usage - GMS $ 58352 § 50591 $ 61005 $ 52606
All Usage - Regular SFR 5.7881 5.3031 6.0505 52174
All Usage - Peaking Rate SFR - Rate "H" 8.5019 7.3711 8.8873 7.6637
All Usage - Aberdeen - Rate "" 46610 5.2500 4.5272

Private Fire Connections (Monthly):

Present Monthly Rates Stipulated
Size Sch. L-1,L-8, L-7 Schedule L-2 State-Wide

2-inch $ 18.77 $ 1996
3-inch 42.23 44 91

4-inch 75.07 79.84

6-inch 168.91 179.64

8-inch 300.28 319.36
10-inch 469.18 499.00
12-inch 675.62 718.56
16-inch 1,201.11 1,277.14
Sprinkler Heads . $0.87 0.93
Private Hydrant - L-2 27.16 32.32
Private Hydrant - L-1, L=8, L-7 168.91 179.64

* Includes DSIC
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NEW JERSEY-AMERICAN WATER COMPANY

Exhibit PT-1, Schedule JDH-13
Page 59 of 70

Schedule E

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES

SERVICE AREA SA-1

Public Fire Hydrant (Annualiy): Present
State-Wide M-1 $ 509.37
Logan/Ortley M-2 455.88
Adelphia M-3 458.88

Sales for Resale

Present Rates

Stipulated
$ 552.00

494.04
497.28

Stipulated Rates

Non-Exempt Exempt Non-Exempt Exempt
Rates Applicable to Commodity-Demand Tariff:
Customer Charges, per Month:
By Meter Size Same as GMS Same as GMS
Consumption Charges, per Thousand:
All Usage 3 04954 $ 04272 $ 05270 $ 0.4544
Demand Charge per Month:
Per Thousand Gallons of
Maximum Day Nomination $ 5881 $ 50.72 $ 6257 $ 53.96
Off-Peak Demand Charge per Month:
Per Thousand Gallons of
Maximum Day Nomination $ 5409 $ 4664 $ 5755 $ 4963
Rates Applicable to Manasquan;
Customer Charges, per Month:
By Meter Size Same as GMS Same as GMS
Consumption Charges, per Thousand:
Uninterruptible Sales 3 1.7740 $ 1.7850
Uninterruptible Sales - Keyport $ 2.5521 $ 25670
Regular Sales 5.7881 5.0183 6.0505 52174

Page 2
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Schedule E
NEW JERSEY-AMERICAN WATER COMPANY
COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES
SERVICE AREA SA-2
Customer Charges, per Month:
Stipulated
Meter Present Rates Rates
Size _Non-Exempt* Non-Exempt
5/8 $ 15.68 $ 1685
3/4 23.51 25.30
1 39.19 42.10
1-1/2 78.38 84.30
2 125.40 134.80
3 235.13 252.80
4 391.88 421.30
6 783.76 842.50
8 1,254.02 1,348.00
10 1,567.52 1,685.00
12 1,959.40 2,106.00
16 3,135.05 3,370.00
Consumption Charges, Present Rates Stipulated Rates
per Thousand Gallons: Non-Exempt Exempt Non-Exempt Exempt
All Non-seasonal Usage - GMS $ 56973 §$ 49134 $ 6.1005 $ 5.2606
All Usage - GMS, Manville 5.2881 4.5605 $ 6.1005 $ 5.2606
All Usage - OIW 3.3077 2.8523 $ 3.5177 $ 3.0334
All Usage - GMS SOS 5.6502 2.2480 6.0505 5.2174
All Usage - GMS-SOS Peaking 8.5019 7.3313 8.8873 7.6637
All Usage - SOS Rate G - Non-Exempt 2.6069 2.2480 2.7740 2.3921

* Includes DSIC
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Schedule E
NEW JERSEY-AMERICAN WATER COMPANY
COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES
SERVICE AREA SA-2
Private Fire Connections (Monthly):
Stipulated
Size Present Rates Rates
2-inch $ 3809 $ 3809
3-inch 74.81 74.81
4-inch 120.64 120.64
6-inch 223.77 223.77
8-inch 382.19 382.19
10-inch 470.12 499.00
12-inch 676.98 718.56
16-inch 1,411.95 1,411.95
20-inch 2,573.18 2,573.18
Private Hydrant 31.88 35.07
Private Hydrant, SA-1A 9.80 11.66
Public Fire Hydrant {Annually):
Fire Hydrants Zone 2A $445.08 $482.28
Fire Hydrants Zone 2C 509.40 552.00
Fire Hydrants Zone 2D 522.84 566.64
Fire Hydrants Zone 2E : 561.84 608.88
Fire Hydrants Zone 2F 607.08 657.84
Fire Hydrants Zone 2G 657.72 712.80
Fire Hydrants Zone 2H 705.84 764.88
Fire Hydrants Zone 21 753.00 789.36
Fire Hydrants Zone 2J 800.04 800.04
Fire Hydrants Zone 2K 847.08 847.08
Fire Hydrants Zone 2L 894.00 894.00
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Schedule E
NEW JERSEY-AMERICAN WATER COMPANY
COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES
SERVICE AREA SA-3, SOUTH HAMPTON
Customer Charges, per Month:
Stipulated

Meter Present Rates Rates
Size Non-Exempt* Non-Exempt
5/8 $ 15.68 $ 16.85
3/4 23.51 25.30
1 39.19 42.10
1-1/2 78.38 84.30
2 125.40 134.80
3 23513 252.80
4 391.88 421.30
6 783.76 84250
8 1,254.02 1,348.00
10 1,667.52 1,685.00
12 1,959.40 2,106.00
16 3,135.05 3,370.00

Consumption Charges,
per Thousand Gallons:

All Usage - South Hampton GMS $ 49349 $ 6.1005

* Includes DSIC
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Schedule E
NEW JERSEY-AMERICAN WATER COMPANY
COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES
SERVICE AREA SA-3
Private Fire Connections {Monthly):
Stipulated
Size Present Rates Rates
2-inch $ 18.77 $ 1996
3-inch 4223 44 91
4-inch 75.07 79.84
6-inch 168.91 179.64
8-inch 300.28 319.36
10-inch 469.18 499.00
12-inch $ 675.62 718.56
Private Hydrant - Manthiy 9.80 11.66
Public Fire Hydrant {Annually):
Fire Hydrants Zone 3A $265.92 $288.12
Fire Hydrants Zone 38 315.60 342.00
Fire Hydrants Zone 3C 365.40 396.00
Fire Hydrants Zone 3D 415.20 450.00
Fire Hydrants Zone 3G 489.72 530.76
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Schedule E

COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES

Private Fire Connections {Monthly):

Size
2-inch
3-inch
4-inch
6-inch
8-inch

Public Fire Hydrant {Annually) M-7:

SERVICE AREA SA-1A

Page 7

$

Present Rates

18.77
42.23
75.07
168.91
300.28

362.04

Stipulated

$

Rates
19.96
44,91
79.84

179.64
319.36

392.40
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Schedule E
NEW JERSEY-AMERICAN WATER COMPANY
COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES
SERVICE AREA SA-1 B, PENNSGROVE
Customer Charges, per Month:
Stipulated
Meter Present Rates Rates
Size Non-ExemEt Non-ExemEt
5/8 $ 15.68 $ 16.85
3/4 23.51 25.30
1 39.19 42.10
1-172 78.38 84.30
2 125.40 134.80
3 235.13 252.80
4 391.88 421.30
6 783.76 842.50
8 1,2564.02 1,348.00
10 1,567.52 1,685.00
12 1,959.40 2,106.25
Consumption Charges,
per Thousand Gallons:
All Non-seasonal Usage - GMS $ 4.2342 $ 5.3000
* Includes DSIC
Private Fire Connections {Monthiy):
Stipulated
Size Present Rates Rates
2-inch $ 2589 $ 2589
3-inch 58.25 58.25
4-inch 103.56 103.56
6-inch 233.08 233.08
8-inch 414.24 414.24
10-inch 647.25 647.25
12-inch 932.04 932.04
Private Hydrant ’ 27.16 32.32

Public Fire Hydrant {Annually) M-8 $288.48 312.60
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Schedule E
NEW JERSEY-AMERICAN WATER COMPANY
COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES
SERVICE AREA SA-1D, APPLIED
Customer Charges, per Month:
Stipulated
Meter Present Rates Rates
Size Non-Exempt* Non-Exempt
5/8 $ 15.68 $ 16.85
3/4 23.51 25.30
1 39.19 42.10
1-1/2 78.38 84.30
2 125.40 134.80
* Includes DSIC
Consumption Charges,
per Thousand Gallons:
All Sales - Irrigation $ 7.2113 $ 6.1005
Private Fire Connections (Annuall :
Stipulated
Size Present Rates Rates
Private Hydrant $ 286.20 $ 340.56
Public_Fire Hydrant (Annualiy): M10 $ 23724 $ 257.04
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Schedule E
NEW JERSEY-AMERICAN WATER COMPANY
COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES
SERVICE AREA SA-1E, HADDONFIELD
Customer Charges, per Month:
Stipulated
Meter Present Rates Rates

Size Non-Exempt Non-Exemgt

5/8 $ 4.16 $ 8.00

3/4 4.16 8.00

1 4.16 8.00

1-1/2 4.16 8.00

2 4.16 8.00

3 4.16 8.00

4 4.16 8.00

Consumption Charges,
per Thousand Gailons:

First Block $ 5.6000 $ 6.1005
Second Block $ 7.0600 $ 7.0000
Third Block $ 7.8400 $ 7.0000
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Schedule E
NEW JERSEY-AMERICAN WATER COMPANY
COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES
SERVICE AREA SA-1C, SHORELAND
Customer Charges, per Month:
Stipulated
Meter Present Rates Rates

Size Non-Exempt Non—ExemEt
5/8 $13.67 $ 16.85
3/4 20.50 25.30
1 34.17 42.10
1-1/2 68.34 84.30
2 109.35 134.80

3 205.03 252.80

4 341.72 421.30

Consumption Charges,

per Thousand Gallons:

All Usage $ 46610 $ 53000

Private Fire Connections {Monthiy) L 10:

Present Rates Present Rates
Size w/ Hose w/o Hose w/ Hose w/o Hose
1-inch $ 15.08 $ 15.08
2-inch 48.82 48.82
3-inch $ 146.45 102.52 $ 146.45 102.52
4-inch $ 244,08 170.86 24408 170.86
6-inch $ 488.17 341.72 488.17 341.72
8-inch $ 781.07 546.75 781.07 546.75
10-inch $ 1,210.66 - 1,210.66
Private Hydrant 53.70 53.70 53.70 §3.70
Public Fire {Annually) M9:
Hazlet
Hydrant $ 32220 $ 1,119.24
Inch Foot $ 0.1052 $ -
Holmdet
Hydrant $ 32220 $ 1,119.24
inch Foot $ 0.1052 $ -
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Schedule E
NEW JERSEY-AMERICAN WATER COMPANY
COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES
SEWER SERVICE
ADELPHIA
Customer Charges, per Month:
! Stipulated
Meter Present Rates Rates
Size Non-Exempt Non-ExemEt
5/8 $5.36 $10.38
3/4 8.04 10.38
1 13.39 10.38
1-1/2 26.78 10.38
2 42.84 10.38
3 80.33 10.38
4 133.88 10.38
6 267.77 10.38
8 428.43 10.38
10 535.54 10.38
12 669.42 10.38
Sewer Usage Charge,
per Thousand Gallons: $5.1822 $4.0340
LAKEWOOD Stipulated
Present Rates Rates
Customer Charges, per Month: Non-Exempt Non-Exempt
All meter sizes . $14.17 $14.17
Sewer Usage Charge,
per Thousand Gallons: $3.2096 $3.6390
OCEAN CITY Stipulated
Present Rates Rates
Non-ExemEt Non-Exempt
Minimum Service Charge
per Thousand Gallons: $10.4508 $11.2690
Sewer Usage Charge,
per Thousand Gallons: $1.7598 $1.8980
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Schedule E
NEW JERSEY-AMERICAN WATER COMPANY
COMPARATIVE SCHEDULE OF PRESENT AND STIPULATED RATES
SEWER SERVICE
Statewide Sewer Service - 5-A, 6-A, 10-A Stipulated
Present Rates Rates
Non-Exempt Non-Exempt
Flat Rate Billed Customers
Class A - Flat Rate Fixed Service Charge, per Month $76.42 $77.12
Class B - Flat Rate Fixed Service Charge, per Month $92.99 ) $93.18
General Metered Service Customers
Fixed Service Charge, per Month $43.29 $45.00
Fixed Service Charge, per Month - Jensen's $18.82 $22.50
Sewer Usage Charge,
per Thousand Gallons: $8.2825 $8.0300
Haddonfield Rate Schedule 11-A
Fixed Service Charge $0.00 $3.25
Municipal Contracts per 1000 gallons $2.8815 $2.88
Residential and Commercial
First 2,700 gatlons 2.69 2.60
Next 10,700 gallons 3.39 3.25
Over 13,400 gallons 3.77 3.60
Elk Township Schedule 12-A
Fixed Service Charge $14.17 $14.17
Base Year Annualized Winter Usage 6.4495 6.5000
Rate Schedule 8A - Other Contracts Stipulated
Present Rates Rates
Non-Exempt Non-Exempt
Flat Rate Billed Customers
Schools $94.05 $95.00

Other $94.05 $95.00
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STATE OF NEW JERSEY
Board of Public Utilities
44 South Clinton Avenue, 3™ Floor, Suite 314

Post Office Box 350
Trenton, New Jersey 08625-0350
www.nj.gov/bpu/
WATER
IN THE MATTER OF THE PETITION OF NEW DECISION AND ORDER

JERSEY-AMERICAN WATER COMPANY, INC. FOR
AUTHORIZATION TO CHANGE THE LEVEL OF ITS
PURCHASED WATER ADJUSTMENT CLAUSE AND
PURCHASED WASTEWATER TREATMENT
ADJUSTMENT CLAUSE

AND STIPULATION

Parties of Record:

Christine Soares, Esq., New Jersey-American Water Company, Inc.
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel

Jay L. Kooper, Esq., Vice President, General Counsel and Secretary, Middlesex Water
Company

BY THE BOARD:

By this Order, the New Jersey Board of Public Utilities (“Board”) considers an Initial Decision
executed by the Administrative Law Judge Jacob S. Gertsman (“ALJ") and Stipulation of
Settlement ("Stipulation”) executed by New Jersey-American Water Company, Inc. (“Petitioner”
or “Company”), the New Jersey Division of Rate Counsel ("Rate Counsel”) and Board Staff
(“Staff”) (collectively, the "Signatory Parties”) intended to resolve the Company's requests
related to the above docketed matter.

BACKGROUND/PROCEDURAL HISTORY

By Order dated April 2, 2007 in |/M/O New Jersey American Water Company, Elizabethtown
Water Company, and Mount Holly Water Company, Docket No. WR06030257, the Board
required that all purchased water costs and purchased wastewater treatment costs be removed
from base rates and recovered through the Purchased Water Adjustment Clause (“PWAC") and
Purchased Wastewater (sewerage) Treatment Adjustment Clause (“PSTAC") as applicable. On
November 15, 2018, Petitioner, a public utility of the State of New Jersey, filed a petition with
the Board pursuant to N.J.S.A. 48:2-21, N.J.A.C. 14:9-7.1 et seq., and N.J.A.C. 14:9-8.1 et seq_,
for authorization to change the levels of its existing PWAC and PSTAC charges, with respect to
increased purchased water expense and increased purchased wastewater treatment expense.

Page 1 of 38
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On January 25, 2019, the Company filed an amended petition. The total amount requested in
the amended petition was an increase of annual revenues by $1,946,639 or 0.29% above
estimated total Company revenues of $676,800,000.

The Petitioner services approximately 631,000 general metered water customers and
approximately 41,000 sewer customers in all or part of 188 municipalities in 18 of the State's 21
counties.

The Company purchases water on a routine basis from seven separate entities and purchases
wastewater treatment services from three separate entities, each of which adjusts its rates for
service, and, in the case of wastewater treatment service providers, issues sewerage
deficit/credit adjustments, at different times throughout the year. The seven water purveyors
are: Passaic Valley Water Commission; Morris County Municipal Utilities Authority; Montclair
Water Bureau; New Jersey Water Supply Authority; City of Wildwood; City of Newark; and
Marlboro Township Municipal Utilities Authority. The three sewerage treatment purveyors are:
Cape May County Municipal Utilities Authority for the Petitioner's Ocean City Sewer tariff group;
Ocean County Utilities Authority for the Petitioner's Lakewood Sewer tariff group; and Howell
Township for the Petitioner's Adelphia Sewer tariff group.

In this petition, Petitioner proposed to increase its PWAC rate in PWAC Rate Schedule O-1 from
$0.4817 per thousand gallons of water to $0.5145 per thousand gallons of water for Non-
Exempt customers. Petitioner proposed to increase its PWAC rate from $0.4154 per thousand
gallons of water to $0.4453 per thousand gallons for exempt customers. It also proposed to
address its PSTAC charges as follows:

For Lakewood Township, Ocean County, the rate per thousand gallons of prior year's
winter quarter usage (January, February and March meter readings), as reflected upon
PSTAC Rate Schedule 2-B, would change from $4.7362 per thousand gallons to
$4.6587 per thousand gallons.

For customers in Ocean City, Cape May County, the rate per thousand gallons of prior
year's summer water quarter usage (July, August and September meter readings), as
reflected upon PSTAC Rate Schedule 1-B, would change from $25.6889 per thousand
gallons to $23.8574 per thousand gallons. :

For customers in the Adelphia section of Howell Township, Monmouth County, the rate
per thousand gallons of water, as reflected upon PSTAC Rate Schedule 3-B, would
change from $6.9369 per thousand galions to $6.8309 per thousand gallons.

This matter was transmitted to the Office of Administrative Law (“OAL") on November 16, 2018,
as a contested case and was assigned to Administrative Law Judge ("ALJ") Jacob S. Gertsman.
A telephonic prehearing conference was held on December 12, 2018, with ALJ Gertsman,
during which the ALJ directed that public hearings be held on this matter.

On November 26, 2018, Middlesex Water Company (‘Middiesex Water”) filed a motion to
intervene in the instant proceeding, and no party opposed the motion. After proper notice, a
public hearing was held on February 28, 2019 in Howell Township at 5:30 p.m. No members of
the public attended the public hearing and no written comments were received.

2 BPU DOCKET NO. WR18111241
OAL Docket No. PUC16622-20188
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STIPULATION'

As a result of settlement discussions, the Signatory Parties agreed to the amount requested in
the amended petition and executed the Stipulation on March 15, 2019. Based upon and subject
to the terms and conditions set forth in the Stipulation, the Signatory Parties stipulated and agreed
as follows:

The Signatory Parties recommended that the Board approve a change to Petitioner's PWAC
rate on PWAC Rate Schedule O-1 from $0.4817 per thousand galions of water for Non-Exempt
customers to $0.5145 per thousand gallons of water for Non-Exempt customers and from
0.4154 per thousand gallons of water for Exempt customers to $0.4453 per thousand gallons of
water for Exempt customers.

The Signatory Parties further recommended that the Board permit Petitioner to change its
effective PSTAC charges as follows:

« For Lakewood Township, Ocean County, the rate per thousand gallons of prior
year's winter quarter as reflected within PSTAC Rate Schedule 2-B from $4.7362
per thousand gallons to $4.6587 per thousand gallons.

e For customers in Ocean City, Cape May County, the rate per thousand gallons of
prior year's summer water quarter usage (July, August and September meter
readings) as reflected upon PSTAC Rate Schedule 1-B, from $25.6889 per
thousand gallons to $23.8574 per thousand gallons.

o For customers in the Adelphia section of Howell Township, Monmouth County, the
rate per thousand galions of water as reflected upon PSTAC Rate Schedule 3-B,
from $6.9369 per thousand galions to $6.8309 per thousand gallons.

The effective PWAC rate change would result in an increase in the annual bill of an average
residential customer utilizing 6,000 gallons per month as follows:

Present
Per Proposed Amount Percentage
Month Per Month Increase Increase
Statewide - GMS $56.34 $56.54 $0.20 0.35%
Statewide - SFR $56.04 $56.24 $0.20 0.36%
SA1-B, SA1-C $51.54 $51.74 $0.20 0.39%
SA-1E $47.57 $50.66 $3.09 6.50%

The PSTAC rate changes will result in: a decrease for a typical residential sewer service
customer in Lakewood Township, Ocean County utilizing 18,000 gallons of water in the winter
quarter, of $0.47 per month or 0.73%; a decrease to an average sewer service customer in
Ocean City, Cape May County utilizing 20,000 gallons in the summer quarter and 44,000
gallons of water annually, of $3.06 per month or 4.46%: and a decrease to an average sewer

! Although described in this Order at some length, should there be any conflict between this summary

and the Stipulation, the terms of the Stipulation control, subject to the findings and conclusions in this
Order.

3 BPU DOCKET NO. WR18111241
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service customer in the Adelphia section of Howell Township, Monmouth County utilizing 48,000
gallons of water annually, of $0.43 per month or 0.79%.

These PWAC and PSTAC rates are calculated with an effective date of April 1, 2019.
NJAWC plans to file its next PWAC/PSTAC petition on or before November 15, 2019.

By the Stipulation, the Signatory Parties have agreed to a methodology for calculating the
amount of interest to be applied to over-recoveries within the PWAC. This method is described
as follows: Total PWAC True-up Balance (Over)/Under-recovered of the current month (which
is the adjusted total purchased water expense minus total PWAC revenues net of cost
recoveries for the current month), plus the total PWAC Cumulative True-Up Balance
(Over/Under-recovery) of the prior month, minus the amortization of the PWAC True-Up from
the previous PWAC year of the current month. The Signatory Parties agree to review this
methodology and adjust it as necessary and appropriate in future PWAC proceedings.

The PWAC/PSTAC rates established in the Stipulation will increase annual revenues by
$1,946,639 or 0.28%.

On March 15, 2019, Middiesex Water submitted a letter indicating it did not object to the
Stipulation. On March 20, 2019, ALJ Gertsman issued his Initial Decision/Settlement
recommending adoption of the Stipulation executed by the Signatory Parties, finding that they
had voluntarily agreed to the Stipulation and that the Stipulation fully disposes of all issues and
is consistent with the law. In addition, by letter dated March 14, 2019, the Company requested
an expedited Board Order to become effective on April 1, 2019, to allow the subject rates to
become effective to avoid any compression of the resulting rates.

DISCUSSIONS AND FINDINGS

Having reviewed the record in this matter, including the Initial Decision and the Stipulation, the
Board HEREBY FINDS that the Signatory Parties have voluntarily agreed to the Stipulation, and
that the Stipulation fully disposes of all issues in this proceeding and is consistent with the law.
The Board FURTHER FINDS the Initial Decision, which adopts the Stipulation, to be
reasonable, in the public interest, and in accordance with the law. Therefore, the Board
HEREBY ADOPTS the Initial Decision and the Stipulation, attached hereto, including all
attachments and schedules, as its own, incorporating by reference the terms and conditions of
the Stipulation, as if they were fully set forth at length herein, subject to the following:

In accordance with the provisions of N.J.A.C. 14:9-7.3(c) and 14:9-8.3(c), the Petitioner
shall file with the Board, no later than 45 days after the adjustment clause has been in
effect for one year, a PWAC true-up schedule in connection with this proceeding.
Copies of the true-up schedule shall be served upon all parties to the present
proceeding.

The Board HEREBY DIRECTS the Company to file tariff pages conforming to the terms and
conditions of the Initial Decision, which adopts the Stipulation, and this Order within 10 days
from the effective date of this Order.

4 BPU DOCKET NO. WR18111241
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The effective date of this Order is March 29, 2019 with rates to become effective on April 1,
2019.

DATED: 6\23\“\ BOARD OF PUBLIC UTILITIES
_ BY:

OSEPH L. FIORDALISO

PRESIDENT
-ANNA HOLDEN DiANNgSOLOMON 5
OMMISSIONER COMMISSIONER

iy 2, . DO

UPENDRA J. CHIVUKULA ROBERT M~GORDON
COMMISSIONER COMMISSIONER
ATTEST: MMM
AIDA CAMACHO-WELCH
SECRETARY
HEREBY CERTIFY that the within

document is a true of the originai
inthefiles of the of Public Utflities
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IN THE MATTER OF THE PETITION OF NEW JERSEY-AMERICAN WATER COMPANY, INC.
FOR AUTHORIZATION TO CHANGE THE LEVEL OF ITS PURCHASED WATER
ADJUSTMENT CLAUSE AND PURCHASED WASTEWATER (SEWERAGE) TREATMENT
ADJUSTMENT CLAUSE

BPU DOCKET NO. WR18111241
OAL DOCKET NO. PUC 16622-2018S

SERVICE LIST

David Peterson

Chesapeake Regulatory Consultants, Inc.
10351 Southern Maryland Bivd., Suite 202
Dunkirk, MD 20754-9500

davep@chesapeake.net

Bruce O’Connor, Senior Vice President and CFO
Middiesex Water Company, Inc. .
1500 Ronson Road

Iselin, NJ 08830

boconnor@middiesexwater.com

Jay L. Kooper, Esq., Vice President,
General Counsel & Secretary
Middlesex Water Company, Inc.
1500 Ronson Road

Iselin, New Jersey 08830-3020

jkooper@middiesexwater.com

Christine Soares, Esq., Corporate Counsel
New Jersey-American Water Company, Inc.
1 Water Street

Camden, New Jersey 08030
christine.soares@amwater.com

John S. Tomac

Senior Director of Rates & Regulation
New Jersey American Water

One Water Street

Camden, NJ 08102
john.tomac@amwater.com

Jamie Hawn, Sr. Manager Regulatory Services
New Jersey American Water

One Water Street

Camden, NJ 08102

jamie.hawn@amwater.com

Board of Public Utilities
Post Office Box 350
Trenton, NJ 08625-0350

Aida Camacho-Welch
Secretary of the Board

Board.secretary@bpu.nj.gov

Mike Kammer, Director
Division of Water

Mike.Kammer@bpu.nj.gov

Kyle Felton
Division of Water

kyle felton@bpu.nj.gov

Suzanne Patnaude, Esq.
Counsel's Office
suzanne.patnaude@bpu.nj.gov

Department of Law & Public Safety
Division of Law

Post Office Box 45029

Newark, NJ 07101-45029

Patricia Krogman, DAG
Qatricia.krogman@law.nioag.gov

Andrew Kuntz, DAG
andrew. kuntz@law.njoag.gov

Emma Xiao, DAG
emma.xiao@law.njoaq.gov
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Donna Carney

New Jersey American Water
One Water Street

Camden, NJ 08102
donna.carney@amwater.com

Robert R. Schaefer, P.E.
Senior Director of Operations
New Jersey American Water
P.O. Box 102 .

Bound Brook, NJ 08805

robert.shcaefer@amwater.com

Division of Rate Counsel
Post Office Box 003
Trenton, NJ 08625-0003

Stefanie A. Brand, Esq., Director

sbrand@rpa.state.nj.us

Brian Lipman, Esq.
blipman@rpa.nj.gov

Debra F. Robinson, Esq.
drobinson@rpa.nj.gov

Susan McClure, Esq.
smcclure@rpa.nj.qov

Kathryn Hart, Legal Assistant
kart@rpa.nj.gov
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NEW JERSEY
AMERICAN WATER

Christine Sosras, C Counsel P 856.856.4879

L4

com
One Water Streat
Camden, NJ 08402

March 15, 2019

Via Facsimile and Regular Mail
Hon. Jacob S. Gertsman, ALJ

Office of Administrative Law
P.O. Box 049
Trenton, New Jersey 08625-0049

Re:  I/M/O the Petition of New Jersey American Water Company, Inc. to
Change the Levels of its Purchased Water Adjustment Clause and
Purchased Wastewater Treatment Adjustment Clause
OAL DOCKET NO. PUC 16622-2018S

Dear Judge Gertsman:

Attached to this letter is a signed stipulation, representing the parties’ settlement of the
above-captioned matter, Staff of the Board of Public Utilities (the “BPU”) has
represented that the settlement is on the BPU’s agenda for the March 29, 2019 Board
Meeting, on an expedited basis. An original stipulation with wet signatures will follow
via first class, regular mail.

It is our understanding that Middlesex Water Company will be submitting a letter
indicating they have no objection to this matter proceeding by way of the attached
settlement.

Thank you for your attention to and handling of this matter. Please do not hesitate to
contact me should you have any questions.

Respectfully submitted,
Chwaling hares [dte
Christine Soares

CS:dle
Enc.
c Service list (via email, w/enc.)
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I/M/O the Petition of New Jersey American Water Company, Inc. to
Change the Levels of its Purchased Water Adjustment Clause and
Purchased Wastewater Treatment Adjustment Clause
BPU Docket No. WR18111241
OAL Docket No. PUC 16622-18

Mike Kammer, Director

Division of Water and Wastewater
Board of Public Utilities

44 South Clinton Avenue, 3" Fl.
PO Box 350

Trenton, NJ 08625

Dr. Ben Witherell, Chief Economist
Board of Public Utilities

44 South Clinton Avenue, 3 Fl.
PO Box 350

Trenton, NJ 08625

Kyle Felton

Division of Water and Wastewater
Board of Public Utilities

44 South Clinton Avenue, 3 Fl.
PO Box 350

Trenton, NJ 08625

Christine Lin
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITIONOF  : BPU Docket No. WR18111241
NEW JERSEY-AMERICAN WATER ¢ OAL Docket No. 16622-2018S
COMPANY, INC. FOR AUTHORIZATION :
TO CHANGE THE LEVEL OF ITS :  STIPULATION OF SETTLEMENT
PURCHASED WATER ADJUSTMENT
CLAUSE AND PURCHASED
WASTEWATER TREATMENT
ADJUSTMENT CLAUSE

APPEARANCES:

Christine Soares, Esq., on behalf of New Jersey-American Water Company, Inc.,
Petitioner;

Andrew Kuntz, Peter Van Brunt, and Emma Xiao, Deputy Attorneys General, on behalf
of the Staff of the Board of Public Utilities (Gurbir S. Grewal, Attorney General
of New Jersey);

Susan McClure, Assistant Deputy Rate Counsel, on behalf of the Division of the Rate
Counsel; and

Jay Kooper, Esq., on behalf of Middlesex Water Company.
TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

On November 15, 2018, New Jersey-American Water Company, Inc. (“New Jersey-
American Water” or “Company”), a public utility of the State of New Jersey, filed a petition with
the Board of Public Utilities (“Board”) pursuant to N.J.S.A. 48:2-21 and N.J.A.C. 14:9-7.1 et seq.
and other relevant statutes and regulations, for approval to change the levels of its existing
purchased water adjustment clause (“PWAC”) charge and purchased wastewater (sewerage)
treatment adjustment clause (“PSTAC”) charges, with respect to increased purchased water
expenses and increased purchased wastewater treatment expenses. On January 25, 2019, the
Company filed an amended petition (“Amended Petition™). The total amount requested in the

Amended Petition was an increase of annual revenues by $1,946,639 or 0.29% above total
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Company revenues of approximately $676,800,000. As a result of settlement discussions, the
Company, the New Jersey Division of Rate Counsel (“Rate Counsel”) and Staff of the Board
(“Board Staff”) (collectively, “Signatory Parties”) have agreed to the amount requested in the
Amended Petition.

New Jersey-American Water purchases water on a routine basis from seven separate
entities and purchases wastewater treatment services from three separate entities, each of which
adjusts its rates for service, and, in the case of wastewater treatment service providers, issues
sewerage deficit/credit adjustments, at different times throughout the year. The seven water
purveyors are: Passaic Valley Water Commission (“PYWC”); Morris County Municipal Utilities
Authority; Montclair Water Bureau; New Jersey Water Supply Authority (“NJWSA™); City of
Wildwood; City of Newark; and Marlboro Township Municipal Utilities Authority (“MTMUA™).
The three wastewater treatment purveyors are: Cape May County Municipal Utilities Authority
(“CMCMUA™) for the Company’s Ocean City Sewer tariff group; Ocean County Utilities
Authority (“OCUA”) for the Company’s Lakewood Sewer tariff group; and Howell Township for
the Company’s Adelphia Sewer tariff group.

New Jersey-American Water serves approximately 631,000 general-metered water
customers and approximately 41,000 sewer customers.

On April 2, 2007, the Board ordered that all purchased water costs and purchased
wastewater treatment costs be removed from base rates and recovered through the PWAC and

PSTAC as applicable. In the Matter of the Joint Petition of New Jersey American Water Company,
‘ Inc., Elizabethtown Water Company, and the Mount Holly Water Company for Approval of
Increased Tariff Rates and Charges for Water and Sewer Services and other Tariff Revisions, BPU

Docket No. WR06030257 (April 2, 2007). The Board last adjusted the Company’s base rates
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effective October 29, 2018. In the Matter of New Jersey American Water Company for Approval
of Increased Tariff Rates and Charges for Water and Sewer Service, Change in Depreciation Rates
and Other Tariff Modifications, Order Adopting Initial Decision/Stipulation, BPU Docket No.
WR 17090985 (October 29, 2018). The Company’s base rates do not include PWAC or PSTAC
pass-through charges to customers.

In the Amended Petition, New Jersey-American Water proposed to increase its PWAC rate
upon PWAC Rate Schedule O-1 from $0.4817 per thousand gallons of water to $0.5145 per
thousand gallons of water for Non-Exempt customers. The Company proposed to increase its
PWAC rate from $0.4154 per thousand gallons of water to $0.4453 per thousand gatlons for

Exempt customers. It also proposed to address its PSTAC charges as follows:

For Lakewood Township, Ocean County, the rate per thousand gallons of prior year’s
winter quarter usage (January, February and March meter readings), as reflected upon PSTAC
Rate Schedule 2-B, would change from $4.7362 per thousand gallons to $4.6587 per thousand
gallons.

For customers in Ocean City, Cape May County, the rate per thousand gallons of prior
year’s summer water quarter usage (July, August and September meter readings), as reflected
upon PSTAC Rate Schedule 1-B, would change from $25.6889 per thousand gallons to $23.8574
per thousand gallons.

For customers in the Adelphia section of Howell Township, Monmouth County, the rate
per thousand gallons of water, as reflected upon PSTAC Rate Schedule 3-B, would change from

$6.9369 per thousand gallons to $6.8309 per thousand gallons.
The Board transmitted this matter to the Office of Administrative Law (“OAL”) for hearing
as a contested case on November 16, 2018. A telephonic prehearing conference was held on

December 12, 2018, with the Honorable Jacob S. Gertsman, Administrative Law Judge. On
3
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November 26, 2018, Middlesex Water Company (“Middlesex”) filed a motion to intervene, which -

was not opposed by any party. Middlesex has been included on the service list, received all
discovery, and participated in all conferences and meetings. A public hearing was held on
February 28, 2019 in Howell Township at 5:30 p.m. with no public attendees. No written
comuments were received.

Rate Counsel and Board Staff served interrogatories on New Jersey-American Water,
which were responded to in full by the Company. During the proceeding, the Company received
updated information from the various water and wastewater service purveyors whose costs
comprise the Company’s requested relief. This information was provided to all parties on a timely
basis. The Company, Board Staff, Rate Counsel and Middlesex participated in a
discovery/settlement conference on March 1, 2019. As a result of the Company’s Amended
Petition, discovery responses and negotiations, the Signatory Parties have reached an agreement,
the provisions of which are set forth below.

SETTLEMENT AGREEMENT

1. The Signatory Parties recommend that the Board approve a change to the Company’s
PWAC rate on PWAC Rate Schedule O-1 from $0.4817 per thousand gallons of water for Non-
Exempt customers to $0.5145 per thousand gallons of water for Non-Exempt customers and from
$0.4154 per thousand gallons of water for Exempt customers to $0.4453 per thousand gallons of
water for Exempt customers.

2. The Signatory Parties further recommend that the Board permit the Company to change

its effective PSTAC charges as follows:

o For Lakewood Township, Ocean County, the rate per thousand gallons of prior
year’s winter quarter as reflected within PSTAC Rate Schedule 2-B from
$4.7362 per thousand gallons to $4.6587 per thousand gallons.
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o For customers in Ocean City, Cape May County, the rate per thousand gallons
of prior year’s summer water quarter usage (July, August and September meter
readings) as reflected upon PSTAC Rate Schedule 1-B, from $25.6889 per
thousand gallons to $23.8574 per thousand gallons.

¢ For customers in the Adelphia section of Howell Township, Monmouth County,

the rate per thousand gallons of water as reflected upon PSTAC Rate Schedule
3-B, from $6.9369 per thousand gallons to $6.8309 per thousand gallons.

3. The effective PWAC rate change would result in an increase in the annual bill of an

average residential customer utilizing 6,000 gallons per month as follows:

Present Proposed Amount Percentage
Per Month Per Month Increase Increase
Statewide - GMS $56.34 $56.54 $0.20 0.35%
Statewide - SFR $56.04 $56.24 $0.20 0.36%
SAl-B, SA1-C $51.54 $51.74 $0.20 0.39%
SA-1E $47.57 $50.66 $3.09 6.50%

4. The PSTAC rate changes will result in: a decrease for a typical residential sewer service
customer in Lakewood Township, Ocean County utilizing 18,000 gallons of water in the winter
quarter, of $0.47 per month or 0.73%; a decrease to an average sewer service customer in Ocean
City, Cape May County utilizing 20,000 gallons in the summer quarter and 44,000 gallons of water
annually, of $3.06 per month or 4.46%; and a decrease to an average sewer service customer in
the Adelphia section of Howell Township, Monmouth County utilizing 48,000 gallons of water
annually, of $0.43 per month or 0.79%.

5. These PWAC and PSTAC rates are calculated with an effective date of April 1, 2019.

6. NJAWC plans to filg its next PWAC/PSTAC petition on or before November 15, 2019.

7. Within this Stipulation, the Signatory Parties have agreed on a methodology for
calculating the amount of interest to be applied to over-recoveries within the PWAC. This method
is described as follows: Total PWAC True-up Balance (Over)/Under-recovered of the current

monith (which is the adjusted total purchased water expense minus total PWAC revenues net of
5
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cost recoveries for the current month), plus the total PWAC Cumulative True-Up Balance
(Over)/Under-recovery) of the prior month, minus the amortization of the PWAC True-Up from
the previous PWAC year of the current month. The Signatory Parties agree to revie;vv this
methodology and adjust it as necessary and appropriate in future PWAC proceedings.

8. The PWAC/PSTAC rates established herein will increase annual revenues by
$1,946,639 or 0.29%.

9. In accordance with the provisions "of NJ.A.C. 14:9-7.3(c) and 14:9-8.3(c), the
Company shall file with the Board, not later than 45 days after the adjustment clauses have been
in effect for one year, PWAC and PSTAC true-up schedules in connection with this proceeding.
Copies of the true-up schedules will be served upon Board Staff and Rate Counsel.

10. This Stipulation shall be binding on the Signatory Parties to this proceeding upon
approval hereof by the Board. This Stipulation shall bind the Signatory Parties in this matter only
and shall not be considered precedential in any other proceeding involving the Signatory Parties
hereto.

11. This Stipulation contains terms, each of which is interdependent with the others and
essential in its own right to the signing of this Stipulation. Each term is vital to the agreement as
a whole, since the Signatory Parties individually and jointly state that they would not have signed
the Stipulation had any term been modified in any way. In the event that any modifications
whatsoever are made to this Stipulation, each of the Signatory Parties hereto is entitled to certain
procedures in the event of such occurrence.

12. If any modification is made to the terms of this Stipulation, the Signatory Parties must
be given the right to be placed in the position in which each Signatory Pa.rty was before this

Stipulation was executed. It is essential that each Signatory Party be given the option to modify
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its own position, to accept the proposed change(s), or to resume the proceeding as if no agreement
had been reached.

13. The Signatory Parties believe that these procedures are fair to all concerned and,
therefore, they are made an integral and essential element of this Stipulation.

14. This Stipulation may be executed in as many counterparts as there are signatories to
this Stipulation, each of which counterpart shall be an original, but all of which shall constitute
one and the same instrument.

15. The Signatory Parties understand that Middlesex will file a letter with the OAL

indicating that it does not object to the terms of the Stipulation.

[SPACE INTENTIONALLY LEFT BLANK]
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STEFANIE A. BRAND, DIRECTOR
DIVISION OF RATE COUNSEL

By: . ——
Susan McClure
Assistant Deputy Rate Counsel

Dated:

NEW JERSEY-AMERICAN WATER
COMPANY, INC.

Christine Soares
Corporate Counsel

Dated: 3/7¥ //_7

GURBIR S. GREWAL
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

By:

Andrew Kuntz
Deputy Attomey General

Dated:
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STEFANIE A. BRAND, DIRECTOR
DIVISION OF RATE COUNSEL

By:

Susan McClure
Assistant Deputy Rate Counsel

Dated:

NEW JERSEY-AMERICAN WATER
COMPANY, INC.

Christine Soares
Corporate Counsel

Dated: 3/7¥ //7

GURBIR S. GREWAL
ATTORNEY GENERAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

Andrew Kyntz __ -
Deputy Aftorfiey General

Dated: 5//5/(7
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Susan McClure
Assistant Deputy Rate Counsel

Dated: 3/)5 19

NEW JERSEY-AMERICAN WATER
COMPANY, INC.

oy (bhaslons Brarra

Christine Soaves
Corporats Counsel

Dated: 3// ¥ //7

GURBIR S. GREWAL

ATTORNEY GENERAL OF NEW JERSEY

Attorney for the Staff of the Board of Public Utilities
Z

By: /;5% z—j

Andrew Kuntz -
Deputy Attofficy General

Dated: _5’//5/,'7
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IDDLESEX
ATER COMPANY

Via Facsimile and E-Mail
March 15, 2019

Honorable Jacob S. Gertsman, ALJ

New Jersey Office of Administrative Law
P.O. Box 049

Trenton, NJ 08625-0049

RE: IN THE MATTER OF THE PETITION OF NEW JERSEY AMERICAN
WATER COMPANY, INC. FOR APPROVAL TO CHANGE THE LEVELS
OF ITS PURCHASED WATER ADJUSTMENT CLAUSE AND PURCHASED
WASTEWATER (SEWERAGE) TREATMENT ADJUSTMENT CLAUSE

BPU Docket No.: WRI18111241
OAL Docket No.: PUC 16622-2018S

Dear Judge Gertsman:

Middlesex Water Company (“Middlesex™), an Intervenor in the above-referenced matter, has
reviewed the proposed Stipulation of Settlement (““Stipulation™) that has been executed by the
signatory parties and forwarded to Your Honor. Please be advised that Middlesex does not object to
the Stipulation.

Respectfully submitted,

oy Yoo~

Jay L. Kooper
Vice President, General Counsel & Secretary

JLK:sm
cc: Service List (via e-mail only)

"A Provider of Water, Wastewater & Related Products and Services”
Middlesex Water Company NASDAQ: MSEX 485C Route 1 South, Suite 400, Iselin, NJ 08830
www.middlesexwater.com (732) 634-1500 Tel. (732) 638-7515 Fax
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In the Matter of the Petition of New Jersey American Water Company to
Change the Levels of its Purchased Water Adjustment Clause and Purchased
Wastewater (Sewerage) Treatment Adjustment Clause
BPU Docket No. WR18111241
OAL Docket No. PUC 16622-2018S
~ Service List ~
MIDDLESEX WATER COMPANY
Jay L. Kooper A. Bruce O’Connor
Middlesex Water Company Middlesex Water Company
485C Route ] South 485C Route 1 South
Suite 400 Suite 400 :
1selin, NJ 08830 Iselin, NJ 08830
jkooper@mi e er.co! aboconnor@middlesexwater.com
BOARD OF PUBLIC UTILITIES
Peter Van Brunt Emma Xiao, DAG Andrew Kuntz
Division of Law Division of Law Division of Law
Board of Public Utilities Board of Public Utilities Board of Public Utilities
124 Halsey Street, 5 Floor 124 Halsey Street, 5 Floor 124 Halsey Street, 5™ Floor
Newark, NJ 07102 Newark, NJ 07102 Newark, NJ 07102
Peter. V. law.njoag.gov Emma.Xiao@law.njoag.gov ndrew.Kuntz@law.njoag.gov
Michael Kammer Benjamin Witherell Suzanne Patnaude N
Board of Public Utilities Board of Public Utilities Board of Public Utilities
Division of Water 44 South Clinton Avenue, 9™ Floor Division of Water
44 South Clinton Ave., 9" Floor Trenton, NJ 08625 44 South Clinton Avenue, 9" Floor
P.O. Box 350 benjamin. witherell@bpu.nj.gov Trenton, NJ 08625
Trenton, NJ 08625 Suzanne.patnaude@bpu.nj.gov
| Mike kammer@bpu.nj.gov
Christine Lin T Kyle Felton Megan Lupo
Board of Public Utilities Board of Public Utilities Board of Public Utilities
44 South Clinton Avenue, 9 Floor 44 South Clinton Avenue, 9™ Floor 44 South Clinton Avenue, 9™ Floor
Trenton, NJ 08625 Trenton, NJ 08625 Trenton, NJ 08625
Christi i 1.Nj.gOV Kyle.Felt bpu.nj.gov megan.ju b j.gov
DIVISION OF RATE COUNSEL ]
[ David Peterson Susan McClure, Esq. Debra F. Robinson, Esq.

Chesapeake Regulatory Consultants, Assistant Deputy Rate Counsel Managing Attomey
Inc. Division of Rate Counsel Division of Rate Counsel
10351 Southern Maryland Boulevard 140 East Front Street - 4th Floor 140 East Front Street — 4" Floor
Suite 202 Trenton, NJ 08625 Trenton, NJ 08625
Dunkirk, MD 20754-9500 smeclure@rpa.nj.goy drobin j
davep@chesapeake
Brian Lipman Kathryn A. Hart
Litigation Manager Legal Assistant
Division of Rate Counsel Division of Rate Counsel
140 East Front Streets, 4" Floor 140 East Front Streets, 4™ Floor
P.O. Box 003 P.O. Box 003 '
Trenton, NJ 08625 Trenton, NJ 08625
blipman j.g0 blipman j.gov
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In the Matter of the Petition of New Jersey American Water Company to
Change the Levels of its Purchased Water Adjustment Clause and Purchased
Wastewater (Sewerage) Treatment Adjustment Clause
BPU Docket No. WR18111241
OAL Docket No. PUC 16622-2018S

~ Service List ~

NEW JERSEY AMERICAN WATER COMPANY

| Robert Schaefer
New Jersey American Water Company
1 Water Street
Camden, NJ 08102

‘ Bob.Schaefer@amwater.com

Christine Soares

New Jersey American Water Company
1 Water Street

Camden, NJ 08102

Christine.Soares@amwater.com
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State of New Jersey
OFFICE OF ADMINISTRATIVE LAW

INITIAL DECISION
SETTLEMENT

OAL DKT. NO. PUC 16622-18
AGENCY DKT. NO. WR18111241

IN THE MATTER OF THE PETITION OF

NEW JERSEY AMERICAN WATER COMPANY, INC.,
FOR APPROVAL TO CHANGE THE LEVELS

OF ITS PURCHASED WATER ADJUSTMENT
CLAUSE AND PURCHASED WASTEWATER
TREATMENT ADJUSTMENT CLAUSE.

Christine Soares, Esq., for petitioner, New Jersey American Water Company, Inc.

Alex Moreau and Andrew Kuntz, Deputy Attorneys General, for Staff of the Board of
Public Utilities (Gurbir S. Grewal, Attorney General of New Jersey, attorney)

Debra F. Robinson and Susan E. McClure, Assistant Deputies Rate Counsel, for
Division of Rate Counsel (Stefanie A. Brand, Director)

Jay L. Kooper, Vice President, General Counsel and Secretary, for intervenor
Middlesex Water Company

Record Closed: March 18, 2019 Decided: March 19, 2019

New Jersey is an Equal Opportunity Employer
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OAL DKT. NO. PUC 16622-18

BEFORE JACOB S. GERTSMAN, ALJ t/a:

This proceeding involves a petition by New Jersey American Water (Company),
pursuant to N.J.S.A. 48:2-21 and N.J. A.C. 14:9-7.1 et seq., seeking approval to change
the levels of its existing Purchase Water Adjustment Clause (PWAC) and Purchased
Wastewater (Sewerage) Treatment Adjustment Clause (PSTAC) charges.

The petition was transmitted to the Office of Administrative Law (OAL) on November 21,
2018, for determination as a contested case, and assigned to the undersigned, who conducted
the initial case management conference on December 12, 2018. A duly-noticed public hearing
was held in Howell, New Jersey, on February 28, 2019. No members of the public appeared at

the hearing to provide comments and no written comments were received.

A motion to intervene was filed by Middlesex Water Company (Middlesex) on
November 28, 2018. Middiesex was granted intervention by order dated March 19, 2019.

The parties filed on March 15, 2019, a Stipulation of Settlement (J-1) which
resolves all issues in this proceeding. Said Stipulation of Settliement has been signed by
petitioner, Staff of the Board of Public Utilities and Division of Rate Counsel. It indicates
the terms of settlement, and is attached and fully incorporated herein.

| have reviewed the terms of settlement and | FIND:

1. The parties have voluntarily agreed to the settlement as evidenced by their
signatures or their representatives’ signatures on the attached document.

2.  The settiement fully disposes of all issues in controversy between the parties
and is consistent with the law.

| hereby FILE my initial decision with the BOARD OF PUBLIC UTILITIES for

consideration.
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OAL DKT. NO. PUC 16622-18

This recommended decision may be adopted, modified or rejected by the BOARD
OF PUBLIC UTILITIES, which by law is authorized to make a final decision in this matter. If
the Board of Public Utilities does not adopt, modify or reject this decision within forty-five days
and unless such time limit is otherwise extended, this recommended decision shall become
a final decision in accordance with N.J.S.A. 52:14B-10.

March 19, 2019 W/ZQ
N~
DATE ﬂcos S-GERTSMAN, ALJ ¥a

Date Received at Agency: 3-30.19

Date Mailed to Parties:

JSG/nd
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APPENDIX

EXHIBITS

Jointly Submitted
J-1 Stipulation of Settlement
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STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITIONOF  : BPU Docket No, WR18111241
NEW JERSEY-AMERICAN WATER :  OAL Docket No. 16622-20188
COMPANY, INC. FOR AUTHORIZATION
TO CHANGE THE LEVEL QF ITS
PURCHASED WATER ADJUSTMENT
CLAUSE AND PURCHASED
WASTEWATER TREATMENT
ADJUSTMENT CLAUSE

STIPULATION OF SETTLEMENT

APPEARANCES:

Christine Soares, Esq., on behalf of New Jersoy-American Wator Company, Inc.,
Petitioner;

Andrew Kuntz, Peter Van Brunt, and Emma Xino, Deputy Attorneys General, on behelf
of the Staff of the Board of Public Utilities (Gurbir S. Grewal, Attotney General
of New Jersey);

Susan McClure, Assistant Deputy Rate Counsol, on behalf of the Division of the Rate
Counsel; and '

Jay Kooper, Bsq., on behalf of Middlesex Wator Company.
TO THE HONORABLE BOARD OF PUBLIC UTILITIES:

On November 15, 2018, New Jergey-American Water Company, Inc, (*New Jersey-
American Water” or “Company”), a public utility of the State of New Jorsvy, filed a petition with
the Board of Public Utilities (*'Board”) pursuant to N.J.S.A. 48:2-21 and N.J.A.C, 14:9-7.1 ef seq.
and other relevant statutes and regulations, for approval to change the levele of its existing
purchased water adjustment clause (“PWAC") charge and purchased wastewater (sewerage)
treatment adjustment clause (“PSTAC") charges, with respect to increased purohased water
oxpenses and increascd purchased wastewator treatbment expenses, On Januury.ZS, 2019, the
Company filed an amended pctition (“Amended Petition”). The total amount tequested in the

Amended Petition was an increass of annual revenues by $1,946,639 or 0.29% above totel
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Company revenues of approximately $676,800,000. As a result of sctilcment discussions, tho

Company, thc New Jersey Division of Rate Counsel (“Rate Counsel”) and Staff of the Board
(“Board Staff”) (collectively, “Signatory Partics”) have agreed to the amount requested in the
Amended Petition.

New Jersey-American Water purchases water on a routine basis from seven scparatc
entities and purchascs wastewatcr treatment services from three separatc ontities, each of which
adjusts its rates for servico, and, in the case of wastewater treatment service providors, issues
sewerage deficit/oredit adjustments, ut differont times throughout the year. The soven water
purveyors are: Passaic Valley Water Commission (“PVWC"); Morris County Municipal Utilities
Authority; Montclair Water Bureau; New Jetsey Water Supply Authority (“NJWSA™); City of
Wildwood; City of Newark; and Marlboro Township Municipal Utilities Authority (“MTMUA").
The three wastewater treatment purveyors are: Cape May County Municipal Utilities Authority
(“CMCMUA") for the Company's Ocoan City Sewer tariff group; Ocean County Utilities
Authority (*OCUA”) for the Company’s L.akewood Sewer tari{l group; and Howell Township for
the Compseny’s Adelphia Sewer tariff group.

New Jersey-American Water serves approximately 631,000 general-mctered woter
customers and approximately 41,000 sewer customers.

On April 2, 2007, the Board ordercd that all purchased water costs and purchased
wastewater treatment costs be removed from base rates and recovered through the PWAC and
PSTAC as applicable, Inthe Matter of the Joint Patition of New Jersey American Water Company.
Inc., Elizabethiown Water Company, and the Mount Holly Warer Company for Approval of
Increased Tariff Rates and Charges for Water and Sewer Services and other Tariff Revisions, BPU

Docket No, WR06030257 (April 2, 2007). Tho Board last adjusted the Company's base rates
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sfTective October 29, 2018. In the Matter of New Jersey American Water Company for Approval
of Increased Tariff Rates and Charges for Water and Sewer Service, Change in Depreciation Rates
and Other Tariff Modifications, Order Adopting Initial Decision/Stipulation, BPU Docket No.
WR 17090985 (October 29, 2018). The Company’s base rates do not include PWAC or PSTAC
pass-through charges to customers.

In the Amended Petition, New Jersey-American Water proposed to increase its PWAC rate
upon PWAC Rate Schedule O-1 from $0.4817 per thousand gullons of water to $0.5145 per
thousand gallons of water for Non-Exempt customers. The Compeny broposed to increase its
PWAC rate from $0.4154 per thousand gallons of water to $0.4453 per thousand gallons for

Bxempt customers. It also proposed to addrens its PSTAC charges as follows:

For Lakewood Township, Ovean County, the rate per thousand gallons of prior year’s
winter quarter usage (January, February and March meter readings), as reflected upon PSTAC
Rate Schedule 2-B, would change from $4.7362 per thousand gallons 1o $4.6587 per thousand
gallons.

For customers in Ocean City, Cape May County, the rate per thousand gallons of prior
year's summer water quarter usage (July, August and September meter readings), as roflected
upon PSTAC Rate Schedule 1-B, would change from $25.6889 per thousand gallons to $23.8574
per thousand gallons.

For customers in the Adelphia section of Howell Township, Monmouth County, the rate
per thousand gatlons of water, as reflected upon PSTAC Rate Schedule 3-B, would change from
$6.9369 per thousand gallons to $§6.8309 por thousand gallons,

The Board transmitted this matter to the Office of Administrative Law ("OAL") for hearing
ag a contested case on November 16, 2018. A tclophonic prehearing conference was held on

Decembeor 12, 2018, with the Honoreble Jacob S. Gertsman, Administrative Law Judge. On
3
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November 26, 2018, Middlesex Water Company (“Middlesex™) filed a motion to intervene, which
was not opposed by any party. Middlesex has beea included on the service list, roceived all
discovery, and participated in all conferences and meetings. A public hearing was held on
February 28, 2019 in Howell Township at 5:30 p.m. with no public attendees, No written
comiments were received.

Rate Counsel and Board Staff served interrogatories on New Jersey-American Water,
which were responded to in full by the Company. During the procooding, the Company received
updated information from the various water and wastewater sorvice purveyors whose costs
comprise the Compeny's requested relief. This information was provided (o all parties on a timely
basis. = The Company, Board Staff, Rat¢ Counsel and Middlesex participated in a
discovery/setticment conference on March 1, 2019. As a result of the Company’s Amended
Pelition, discovery responses and negotiations, the Signatory Parties have reached an agreement,
the provisions of which are set forth below.

SETTLEMENT AGREEMENT

1. The Signatory Parties recommend that the Board approve a change to the Company’s
PWAC rate on PWAC Ratec Schedule O-1 from $0.4817 per thousand gallons of water for Non-
Bxempt customers to $0.5145 per thousand gallons of water for Non-Exempt customers and from
$0.4154 per thousand gallons of water for Exempt customers to $0.4453 per thousand gallons of
water for Exempt customers,

2, The Signatory Parties further recommend that tho Board permit the Company to change

its effective PSTAC charges as follows:

e For Lakewood Township, Ocean County, the rate per thousand gallons of prior
year's winter quarter as reflected within PSTAC Rate Schedule 2-B from
$4.7362 per thousand gallons to $4,6587 per thousand gallons,
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s For customers in Ocean City, Cape May Couaty, the rate per thousand gallons
of prior year’s summer wator quarier usape (July, August and September metor
readings) as reflected upon PSTAC Rate Schedule 1-B, from $25.6889 por
thousand gallons to $23.8374 per thousand gallone.

e For customers in the Adelphia section of Howell Township, Monmouth County,
the rate per thousand gallons of water as reflected upon PSTAC Rate Schedule
3-B, from $6.9369 per thousand gallons to $6.8309 per thousand gallons,

3. The effective PWAC rate change would result in an incresse in the annual bill of an

average residential customer utilizing 6,000 gallons pcr month as follows:

Present Propused Amount Percentayge
Per Month Per Month Increase Increase
Statewide - GMS $56.34 $56.54 $0.20 0.35%
Statewide - SFR $56.04 $56.24 £0.20 0.36%
SA1-B, SA1-C $51.54 $51.74 $0.20 0.39%
SA-1B $47.57 $50.66 $3.09 6.50%

4. The PSTAC rate chunges will result in: a decrease for a typical residential sewer service
customer in Lakewood Township, Ocean County utilizing 18,000 gallons of water in the winter
quarter, of $0,47 per month or 0,73%; a decrease to an average scwer service customer in Ocean
City, Cape May County utilizing 20,000 gallons in the suminer quarter and 44,000 gallons of water
anoually, of $3.06 per month or 4.46%; and a decrease to an avcrage sewer service customer in
the Adelphia section of Howell Township, Monmouth County utilizing 48,000 gallons of water
annually, of $0.43 per month or 0.79%.

5. These PWAC und PSTAC rates are calculated with an effective date of April 1, 2019,

6. NJAWC plana to file its next PWAC/PSTAC petition on or before November 15, 2019.

7. Within this Stipulation, the Signatory Partics have agreed on a mothodology for
calculating the amount of interest to be applicd to over-recoveries within the PWAC. This method
iz described as follows: Total PWAC True-up Balance (Over)/Under-recovered of the current

month (which is the adjusted total purchased water expense minus total PWAC revenues net of
5
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cost recoveries for the current month), plus the total PWAC Cumulative True-Up Balonce
(Over)/Under-recavery) of the prior month, minus the amortization of the PWAC Truc-Up from
the previous PWAC year of the current month. The Signatory Partics agree to review this
methodology and adjust it as necessary and appropriate in fulure PWAC proccedings,

8. The PWAC/PSTAC rates ostablished herein will increase annual revenucs by
$1,946,639 or 0.29%.

9. In accordence with the provisions of N.J.A.C., 14:9-7.3(c) and 14:9-8.3(c), the
Company shall file with the Board, not later than 45 days after the adjustment clauses have been
in effcot for one year, PWAC and PSTAC true-up schedules in connection with this proceeding,
Copies of the true-up schedules will be served upon Board Staff and Rate Counsel.

10. This Stipulation shall be binding on tho Signatory Parties to this proceeding upon
approval hereof by the Board. This Stipulation shafl bind the Signatory Parties in this matter only
and shall not be considered precedential in any other procceding involving the Signatory Parties
hereto.

11. This Stipulation contains terms, each of which is interdependent with the others and
essential in its own right to the signing of this Stipulation, Each term is vital to the agreement as
a whole, since the Signatory Parties individually and jointly state that they would not have signed
the Stipulation had any term been modificd in any way. In the event that any modifications
whatsoever are made to this Stipulation, cach of the Signatory Parties hereto is cntitled to certain
procedures in the event of such occurrence.

12. If any modification is made to the terms of this Stipulation, the Signatory Partics must
be given the right to be placed in the position in which each Signatory Party was before this

Stipulation was excouted. It is esaential that each Signatory Party be given the option to modify
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ils own position, to acccpt the proposed change(s), or to resume the proceeding as if no agresment
had been reached.

13, The Signatory Parties bolieve that these procedures are fair to all concemned and,
therefore, they are made an integral and essential element of this Stipulation.

14. This Stipulation may be executed in a9 many counterparts as there are signatories to
this Stipulation, each of which counterpart shall be an original, but all of which shall constitute
one and the same instrument.

15. The Signatory Parties understand that Middlesex will file & letter with the OAL

indicating that it does not object to the terms of the Stipulation.

[SPACE INTENTIONALLY LEFT BLANK]
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STEFANIE A. BRAND, DIRECTOR
DIVISION OF RATE COUNSEL

By:

Susan McClure
Assistant Deputy Rate Counsel

Dated:

NEW JERSEY-AMBRICAN WATER
COMPANY, INC.

oy ChoisTlins Lranr

Christine Soares
Corporate Counsel

Dated: 3 ,,///;

GURBIR S, GREWAL
ATTORNEY GENBRAL OF NEW JERSEY
Attorney for the Staff of the Board of Public Utilities

By:

Andrew Kuniz
Deputy Attorney General

Dated:
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STRFANIE A. BRAND, DIRECTOR
DIVISION OF RATE COUNSEL

By:

Susan McCluro
Assistant Deputy Rate Counael

Dated:

NEW JERSEY-AMERICAN WATER
COMFPANY, INC,
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Chsistine Soares
Corporate Counsel

Dated: 3/7¥ //_,7

GURBIR S. GREWAL
ATTORNEY GENERAL OF NEW JERSEY
Attornoy for the Staff of the Board of Public Utilities

Andrew Kymz __-~~
Deputy Attorfiey Generel

Dated: j//S/I"{,
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Susan MeClure

Assistunt Deputy Rate Counsel
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NEW JERSEY-AMERICAN WATER
COMPANY, INC,

oy Choiilins draren

Christine Soares
Corporate Counzel
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QURBIR 8. GREWAL
ATTORNEY GENERAL OF NEW JERSEY
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Deputy Attofficy General
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RATE SCHEDULE O-1
PURCHASED WATER ADJUSTMENT CLAUSE (PWAC)

APPLICABILITY

Applicable to all Metered Water Customer classes served by the Company in all service areas for water service, except for
Manasquan Uninterruptible Service, and those customer subject to Rate Schedules | and J. The PWAC charge, as defined
under the Standard Terms and Conditions of this tariff, is designed lo recover the cost of purchased water associated with
the normal operations of the Company and allow the Company to achieve a zero or near-zero deferred balance each April
1% on its purchased water costs.

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions."

PURCHASED WATER ADJUSTMENT CLAUSE (PWAC) CHARGE

In addition to all other charges for metered service, the following charges per one hundred gallons, per one thousand gallons,
per 10 cubic feet and per 100 cubic feet for all sales will be made to recover purchased water costs not included in the Water
Charge or any other Charge:

Gallons Gallons Rate Rate
Per Month Per Quarter Per 100 Gallons Per 1,000 Gallons
Non-Exempt All Al $0.05553, $0.5553, —{ Deleted: 05145
Exempt All Al $0.04806, $0.4806, { Deleted: 5145
Cubic Feet Cubic Feet Rate Rate *( Deleted: 04453
Per Month Per Quarter Per 10 Cubic Feet Per 100 Cubic Feet \{ Deleted: 4453
Non -Exempt All Al $0.04154, $04154
Exempt Al : Al $0.03595, $0 3505, ~.~ o Deleted: 03848

A8
v Deleted: 3848

The PWAC Charge is also applicable to any difference between the quantity of water actually purchased by the customer and ~
any applicable take-or-pay commitment. N \‘{ Deleted: 03331

‘( Deleted: 3331

AN A A A

FILING

The Company shall endeavor to make an annual PWAC filing no later than December 1% of each year proposing a PWAC
rate to be effective on or about the following April 1%

The notice of filing and of public hearing in the annual PWAC proceedings shall include the specific rate change proposed
to be implemented on April 1%, The notice shall also include the impact of such potential increases on a benchmark bill

The annual PWAC filing shall contain, but not be limited to, the following:

1. Areconciliation of actual versus estimated costs and revenues from the last Board approved PWAC charge for
purchased water,

2. Projected rates supported by projected volumes, revenues, and projected purchased water costs;

3. Deferred balances and the timeframe over which they are proposed to be collected or returned,

4. A wiritten explanation of the cir ces that d the deferred balances in (3) above,
5. A wnitten explanation of any significant activities or trends which may affect costs for the prospective period; and

6. Updated tariff sheets to reflect any change to the PWAC rate.

The benchmark bill shall be the average residential water customer bill for a twelve-month period.

[ Deteted: Apri 5, 2019
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Issued: November 15,2019 Effective;; '’
1
By: Cheryl Norton, President ,j’
One Water Street, Camden, New Jersey 08102 ’
Filed pursuant to Order of the Board of Public Utilities entered in ~

Docket No. WR1911 ,dated . /
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RATE SCHEDULE 1-A
GENERAL METERED SERVICE

APPLICABILITY

Applicable for general residential, commercial, industrial and municipal wastewater service in the City of Ocean City. The
charge for wastewater service shall consist of the total of the Minimum Service Charge, the Sewer Usage Charge and the
Purchased Wastewater Treatment Adjustment Clause (PSTAC) Charge, as defined under the Standard Terms and
Conditions in this tanff. The PSTAC charge for the City of Ocean City shown on Rate Schedule 1-B is included within the
Minimum Service Charge rates reflected below.

CHARACTER OF SERVICE
Continuous, except as limited by the “Standard Terms and Conditions.”

MINIMUM SERVICE CHARGE

All wastewater service customers shall pay a Minimum Service Charge in addition to the Sewer Usage Charge, if any. The
Minimum Service Charge for a non-exempt customer is determined for the forth coming calendar year every January 1. The
Company shall use the water usage for the prior July, August and September meter readings (“Summer Quarter

_____________________ o

Service Charge for an exempt customer is $36 6665, per thousand gallons or §27.4266 per CCF times the summer quarter
consumption. In no event will a non-exempt or exempt customer be billed for less than 1,000 CCF per year.

SEWER USAGE CHARGE
The volume of sewer use is assumed to equal water meter registration. Charges shall be based on water consumption as
indicated by water meter readings on a monthly or quartery basis at the option of the Company.

Gallons Gallons Rate Rate
Per Month Per Quarter Per 100 Gallons Per 1,000 Gallons
Non-Exempt Al All $0.18980 $1.8980
Exempt Al All $0.16367 $1.6367
Cubic Feet Cubic Feet Rate Rate
Per Month Per Quarter Per 10 Cubic Feet Per 100 Cubic Feet
Non -Exempt Al Al $0.14197 $1.4197
Exempt Al Al $0.12243 $1.2243

TERMS OF PAYMENT

The following plan for payment of the Annual Minimum Service Charge is offered as a convenience to our customers and, in
the case of seasonal service, does not relieve the customer of the liability to pay the entire Annual Minimum Service Charge
if wastewater service is rendered for only a portion of the calendar year. In the case of a non-seasonal customer terminating
their account, the customer shall be biiled for service provided through the date of service termination.

A new customer, initiating service at an existing premises, shall be billed for such service as of the account activation date
The new customer account usage wilt be based on the existing premises last known summer quarter consumption, until the
new customer establishes a summer quarter consumption. A new customer account without established summer quarter
consumption data will be required to pay a pro-rata share of the Annua! Minimum Service Charge, until the new customer
establishes a summer quarter consumption. The proration shall be based on the portion of the calendar year for which the
customer receives service.

In addition, in the case of a reaclivated account, the customer will be required to pay for the charges as if the account had
been active as of January 1. The calculated Annual Minimum Service Charge will therefore be billed across the remaining
installment billing periods in that calendar year.

-~ { Deteted: 35.1264

~ - Deteted: 26.2745
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«{ Deteted: 33.5749
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{ Deteted: 25.1140
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NEW JERSEY-AMERICAN WATER COMPANY, INC.

Fifteenth,Revised Sheet: No. 82
B8.P.U. No. 8 — Wastewater

RATE SCHEDULE 1-8
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC)

APPLICABILITY

Applicable to all Waslewater Service customer classes including general residential, commercial, industrial and municipal
wastewater service in the City of Ocean City. The PSTAC charge, as defined under the Standard Terms and Conditions in
this tariff, is designed to recover the cost of purchased wastewater treatment and disposal costs associated with the normal
operations of the Company, and allow the Company to achieve a zero or near-zero deferred balance each April 1% on its
purchased wastewater treatment and disposal costs. The PSTAC charges detailed below are included on Rate Schedule 1-A
within the Minimum Service Charges and are provided herein only for informational purposes. The customer will not be
separately invoiced for the PSTAC charge.

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions.”

PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC) CHARGE

The following are the PSTAC charges per one hundred gallons, per one thousand gallons, per 10 cubic feet, and per 100
cubic feet that are included within the Minimum Service Charge rates as set forth in Wastewater-Rate Schedule 1-A to
recover purchased wastewater treatment and disposal costs.

Gallons Gallons Rate Rate
Per Month Per Quarter Per 100 Gallons Per 1000 Gallons

Non Exempt and Exempt Al All $2 69490 §26.9490
Cubic Feet Cubic Feet Rate Rate
Per Month Per Quarter Per 10 Cubic Feet Per 100 Cubic Feet
Non Exempt and Exempt Al All $2.01579 8201579
FILING

The Company shall endeavor to make an annual PSTAC filing no later than December 1% of each year, proposing a PSTAC
rate or percentage to be effective on or about the following April 1.

The notice of filing and of public hearing in the annual PSTAC proceedings shall include the specific rate change proposed to
be implemented on Apnl 1. The notice shall also include the impact of such potential increases on a benchmark bill

The annual PSTAC filing shall contain, but not be limited to, the following:

1. A reconciliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for
wastewater treatment and disposal;

2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater treatment and
disposal costs;

3. Deferred balances and the timeframe over which they are proposed to be collected or returned;
4. Awntten explanation of the circumstances that caused the deferred balances in (3) above;
5. Awritten explanation of any significant activities or trends which may affect costs for the prospective period; and

6 Updated tariff sheets to reflect any change to the PSTAC rate.

The benchmark bill shall be the average residential wastewater customer bill for a twelve-month period.

TERMS OF PAYMENT
See Rate Schedule 1-A for applicable customer classes.

(Continued)
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NEW JERSEY-AMERICAN WATER COMPANY,INC. ~ Fifteenth Revised Sheet: No. 86
B.P.U. No. 8 — Wastewater Superseding Fourteenth, Revised Sheet No

RATE SCHEDULE 2-B
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC}

APPLICABILITY

Applicable to all Wastewater Servnce cuslomer classes including general residential, commercial, industrial and municipal
wastewater service in the Stat Collection Area (Lakewood). The PSTAC charge, as defined under the
Standard Terms and Conditions in thls tariff, is designed to recover the cost of purchased wastewater treatment and disposal
costs associated with the normal operations of the Company, and allow the Company to achieve a zero or near-zero deferred
balance each April 1% on its purchased wastewater treatment and disposal costs.

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions.”

PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC) CHARGE

In addition to all other charges for general metered service, the following charges per one hundred gallons, per one thousand
gallons, per 10 cubic feet and per 100 cubic feet for all sales will be made to recover purchased wastewater treatment and
disposal costs not included in the Sewer Usage Charge or any other Charge as set forth in Rate Schedule 2-A of the current
Tariff:

Gallons Gallons Rate Rate
Per Month Per Quarter Per 100 Gallons Per 1,000 Gallons
Non Exempt and Exempt All All $0.47263 o $4.7263 = _
Cubic Feet Cubic Feet Rate Rate
Per Month Per Quarter Per 10 Cubic Feet Per 100 Cubic Feet
Non Exempt and Exempt All All $0.35353 83.5353

EILING
The Company shall endeavor to make an annual PSTAC filing no later than December 1% of each year, proposing a PSTAC
rate or percentage to be effective on or about the following April 1%,

The notice of filing and of public hearing in the annual PSTAC proceedings shall include the specific rate change proposed to
be implemented on April 1%. The notice shall also include the impact of such potential increases on a benchmark bill.

The annual PSTAC filing shall contain, but not be limited to, the following:

1. A reconciliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for
purchased wastewater treatment and disposal;

2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater treatment and
disposal costs;

3. Deferred bal and the frame over which they are proposed to be collected or retumed;

4. Awriten explanation of the circumstances that caused the deferred balances in (3) above;
5. Awntten explanation of any significant activities or trends which may affect costs for the prospective penod; and

6. Updated tanff sheets to reflect any change to the PSTAC rate.

The benchmark bill shall be the average residential wastewater customer bill for a twelve-month period
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RATE SCHEDULE 3-B
PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC)

APPLICABILITY
Applicable to all W Service customer classes including general residential, commercial, industrial and municipal
waslewater service customers provided service by the Cormpany’s Adelphia System (service area of the former Adelphia Sewer
Company) and other franchise areas within the Township of Howell in Monmouth County. The PSTAC charge, as defined
under the Standard Terms and Conditions in this tariff, is designed to recover the cost of purchased wastewater treatment
and disposal associated with the normal operations of the Company, and allow the Company to achieve a zero or near-zero
deferred balance each April 1% on its purchased wastewater treatment and disposal costs

CHARACTER OF SERVICE
Continuous, except as limited by the "Standard Terms and Conditions.”

PURCHASED WASTEWATER TREATMENT ADJUSTMENT CLAUSE (PSTAC) CHARGE

In addition to all other charges for general metered service, the following charges per one hundred gallons, per one thousand
gallons, per 10 cubic feet and per 100 cubic feet for all sales will be made to recover purchased wastewater treatment and
disposal costs not included in the Sewer Usage Charge or any other Charge as set forth in Rate Schedule 3-A of the current
Tariff:

Gallons Gallons Rate Rate
Per Month Per Quarter Per 100 Gallons Per 1,000 Gallons
Non-Exempt and Exempt Al All §0.73727 ¥.3727

FILING
The Company shall endeavor to make an annual PSTAC filing no later than December 1% of each year, proposing a PSTAC
rate to be effective on or about the following Apnl 1%,

The notice of filing and of public hearing in the annual PSTAC proceedings shall include the specific rate change proposed to
be implemented on April 1. The notice shall also include the impact of such potential increases on a benchmark bill.

The annual PSTAC filing shall contain, but not be limited to, the foflowing:

1. A reconciliation of actual versus estimated costs and revenues from the last Board approved PSTAC charge for
purchased wastewater treatment and disposal;

2. Projected rates supported by projected volumes, revenues, and projected purchased wastewater treatment and
disposal costs;

3. Deferred balances and the timeframe over which they are proposed to be collected or retumed:

4. Awritten explanation of the circumstances that caused the deferred balances in (3) above;

5 Awritten explanation of any significant activities or trends which may affect costs for the prospective period; and
6. Updated tariff sheets to reflect any change to the PSTAC rate

The benchmark bill shall be the average residential wastewater customer bill for a twelve-month period

(Continued)
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Exhibit PT-2

NEW JERSEY-AMERICAN WATER COMPANY, INC.
Direct Testimony of Robert R. Schaefer, PE

Q. Please state your name, occupation and business address.

A. My name is Robert R. Schaefer. I am the Senior Director, North Operations of New Jersey-

American Water Company, Inc. (hereinafter referred to as “NJAWC” or the “Company™). My

business address is 167 John F. Kennedy Parkway, Short Hills, New Jersey 08805.

Q. What are your primary responsibilities as they relate to your testimony in this case?

A. Tlam responsible for business operations associated with production of water and operation and

maintenance of all treatment, pumping and storage facilities within the NJAWC service

territory.

Q. Please summarize your educational background and professional experience.

A. Ireceived a B.S. Degree in Civil Engineering from New Jersey Institute of Technology in 1988

and an Associate in Applied Science Degree in Building Construction from Wentworth
Institute of Technology in Boston, MA in 1981. From 1981 to 1984, I was an Engineering
Technician for Otto H. York Co. in Fairfield, NJ and was involved in the design and
construction of air and water pollution control equipment for the chemical and oil industry. I
joined Elizabethtown Water Company (“EWC”) in 1984 as an Engineering Technician in the
Engineering & Planning Department. While at EWC [ was promoted to Construction
Coordinator in September 1985; Superintendent of Transmission & Distribution in November
1993; Director of System Operations in August 1996; Director of Asset Planning in April 2001;
and Director of Engineering & Technical Services in April 2002; Manager of Operational
Development for NJAWC in April 2004; Senior Director of Production in May 2005; Senior
Director-Central Operations in January 2014 and my present role in October of 2019. In
summary, I have over thirty-five years of experience in the planning, design and construction
of water facilities and supervision of operation and maintenance of those facilities. I am a
licensed New Jersey Professional Engineer. I am also a licensed Public Water Treatment Plant

Operator (T-3) and a licensed Public Water Supply System Operator (W-4) in the State of New

1
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NEW JERSEY-AMERICAN WATER COMPANY, INC.
Direct Testimony of Robert R. Schaefer, PE

Jersey. I am a member of the American Water Works Association (“AWWA?”) and the

American Society of Civil Engineers (“ASCE”).

Q. Have you previously participated in regulatory matters?

A. Yes, I have previously participated in rate cases and Purchased Water Adjustment Clause

(“PWAC”)/Purchased Wastewater (Sewerage) Treatment Adjustment Clause (“PSTAC”)
filings through the preparation of direct and rebuttal testimony and support documentation. I
have testified before the New Jersey Board of Public Utilities (“BPU”) in various proceedings
on matters concerning the granting of franchises and other regulatory matters. I have also

represented the Company on numerous projects before municipal planning and zoning boards.

Q. What is the purpose of your direct testimony in this case?

A. The purpose of my testimony is as follows: (1) to support the projected volume of water

purchases for the year ended March 31, 2021; (2) to support the projected cost of purchased
water subject to the PWAC for the year ended March 31, 2021; and (3) to explain the manner
in which NJAWC manages its water supply contracts, specifically the efforts undertaken by

the Company to control the charges on its purchased water.

Q. Please provide a general overview of water supplies purchased by the Company.

. The Company’s primary objective is to produce the water it provides to its customers from

surface and ground raw water resources. Approximately 73% of all water supplied by the
Company is produced from surface raw water supplies. These raw water supplies are then
treated by NJAWC at seven surface water treatment plants. Raw water diverted from our
Passaic River basin supply, our Delaware River Basin supply and our Swimming River
reservoir system is not purchased. Approximately 22% of all water supplied by NJAWC is
groundwater produced at 123 plants of varying capacity throughout the distribution system. It
is not always possible for the Company to supply water from either purchased raw water

sources, or from groundwater supplies. This may be because of the lack of proximity of our

2
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NEW JERSEY-AMERICAN WATER COMPANY, INC.
Direct Testimony of Robert R. Schaefer, PE
customer base to groundwater resources or to transmission infrastructure. As a result,
approximately 5% of total water supply to customers is provided from purchased, finished

water.

Q. Is the Company providing copies of all written agreements related to its PWAC expenses?

A. Yes, copies of all written agreements are attached to the Petition as Appendix A. The

10. Q.

Wildwood Purchased Water Agreement expired in May 2019 and has not been renewed. Costs
associated with the agreements are recovered through our PWAC, as depicted in Schedule
RRS-1.

Have you prepared a schedule for water to be purchased during the year ended March
31,2021?

Yes, I have. Schedule RRS-1 reflects the Company’s projected purchased water volume and
associated rates. As you can see from Schedule RRS-1, it is anticipated that during the year
ended March 31, 2021, NJAWC will purchase approximately 57,571,039 thousand gallons of
water subject to the PWAC, at a total cost to the Company of $35,679,632.

How did you calculate the volumes and price of water to be purchased during the year
ended March 31, 2021?

It is based on existing contract purchase requirements with water purveyors, together with
known and measurable changes in rates charged for water and modifications to water supply
agreements. Purchase of volumes not under contract was based on customer demand during
the year ended March 31, 2020 (Schedule RRS-1, column 2), except as indicated in the
adjustments within the footnotes on Schedule RRS-1.

Please explain the efforts that the Company has undertaken to control costs under its
water supply agreements.

The Company supports a formal process to address future price increases. The Company

monitors known proposed rate increases by its purveyors and, where appropriate, reviews

3
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NEW JERSEY-AMERICAN WATER COMPANY, INC.
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available financial and operating information which leads to the need for such increases,
propounds interrogatories, and attends public meetings where applicable.
Did the Company enter into any new water supply agreements during the PWAC year
ending March 31, 2020?
No. However, the Company is including an existing water supply agreement not previously
included in the PWAC filing. In preparing the Company’s filing, an agreement between
NJSWA and the Company for the former Shorelands area was identified and has not previously
been requested in PWAC rates or base rates. Thus, the Company has included the expenses
associated with this agreement on RRS-1. The resulting rate structures, water volumes, and
billing changes have been incorporated into the pro-forma purchased water expense projections
in Schedule RRS-1.
What has NJAWC done in an effort to control costs incurred under the NJWSA - Raritan
Basin water supply agreement?
The NJWSA Raritan Basin contract is the largest purchased water contract the Company has.
The Company is a member of the Raritan Basin User Group (“RBUG”). The RBUG is
comprised of water purveyors who contract with the New Jersey Water Supply Authority
(“NJWSA”) for raw water from the Raritan River basin supply. NJWSA conducts a formal
rate review process. The RBUG participates in the annual rate adjustment process, attends
associated meetings and has collectively challenged any proposed rate increases.
Did NJWSA propose a rate increase for the Raritan Basin supply for FY 2020?

No, it has not.
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When was the last time NJWSA increased rates for the Raritan supply?
Rates increased by 32.8% in FY 2018, effective July 1, 2017, due to implementation of a
significant dredging project by NJWSA including dredging of the Delaware and Raritan Canal
and structures refurbishment at the Round Valley Reservoir.
Please explain how the pro forma charges reflected in Schedule RRS-1 were derived.
Pro forma contract purchases are reflected in Schedule RRS-1 based on the contract minimum
take requirements. Purchased water volumes are generally based on the Company’s contractual
requirements or its most recent actual experience absent a contract or where purchases
generally exceed the contractual minimum purchase requirement. Water rates are generally
based on each purveyor’s current rates. In the case of the NJWSA (Manasquan and Raritan
supply), Passaic Valley Water Commission, and the Marlboro Township MUA, rates have been
prorated to reflect published or estimated rate changes that will occur during the year ended
March 31, 2021. The basis of each rate is detailed in footnotes to Schedule RRS-1.
Are there any notable adjustments to Schedule RRS-1?
Please refer to the RRS-1 Notes for the methodology for each pro forma rate per MGY. Also,
the Company incorporated the impacts of new or updated agreements as applicable.
Has the Company done anything to encourage water conservation?
Yes. The Company has regularly exercised demand side as well as supply side conservation
measures. These measures include, but are not limited to, the following: customer education,
regionalization and conjunctive use, reuse of process water, water auditing, leak detection
programs, infrastructure renewal and pressure management. For over ten years we have
implemented a wise water use communications campaign and requested voluntary customer
use restrictions to help control demand prior to high demand periods.
Does this conclude your testimony?

Yes, it does.
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APPENDIX A

Appendix A can be found on the enclosed CD.
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